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Transportation Observances Generate Ideas Across Nation 


Scores of industry, military spokesmen give 
views, advance proposals to improve service of 
carriers, in ceremonies marking National De- 
fense Transportation Day, National Transporta- 
tion Week, Maritime Day, National Highway 
Week, world trade meetings. Plowman believes 


Georgia Governor Announces $16 


At state’s first Governor’s Conference on Com- 
merce and Trade in Atlanta, Gov. Vandiver says 


12 or fewer rail systems would serve; Gen. Doyle 
offers rate-making rule; U.S. Merchant Marine 
called ‘largely obsolescent’; Meany, president of 
AFL-CIO, says highway improvement stimulates 
jobs, cuts carrier costs. Army’s transport chief 
wants mobility to match fire power. 
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Million Port Improvement Plan 


funds are earmarked for new berths, equipment, 
transit sheds, warehouses at inland, ocean ports. 
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Rise in 1960 Motor Revenues Failed to Offset Higher Costs 


Commission’s statistical bureau reports that 
823 Class I motor carriers of property had net 
after income taxes of $35,679,953 in 1960, com- 


pared with $92,118,695 in 1959. Operating ex- 
penses in 1960 reported to have been more than 
$100 million over 1959. Operating ratio was 97.5. 
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Senators Ask ICC to Act With ‘Extreme Caution’ on Mergers 


Five senators sponsor resolution urging ICC to 
act with caution and ‘full deliberation’ on pend- 
ing merger applications so Congress may have 


‘TraffiCareer’ Subject Is General 


H. J. Ringrose, head of traffic department of 
Hiram Walker & Sons, ‘learned’ his way to the 


time to consider amendments to interstate com- 
merce act to protect public interest and develop 
nationwide plan for future rail network. 
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Traffic Manager in Canada 


top job by being ready to handle any task that 
needed to be done and offered a challenge. 
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Division 2, of ICC Upholds Reduced Rail-Water-Rail Rates 


In two proceedings on lawfulness of reduced 
all-rail rate and reduced rail-water-rail rates 
on aluminum articles between three states, di- 
vision approves lower rates resulting in dif- 


ferential of 4 cents per 100 pounds in favor of 
rail-water-rail route found to have less cost. 
Division says it sees no rate war or any valid 
basis for further ICC intercession at present. 
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FRAGILE 
HANDLE WITH CARE 


FRAGILE: FRAGILE 


IN CF TERMINALS, EVERY SHIPMENT IS HANDLED WITH CARE... When your 
shipments travel via Consolidated Freightways, you can be sure they’ll arrive 
in top shape. There are several reasons why. Larger CF terminals are mechanized, 
and all are equipped to transfer any type of freight smoothly. CF loaders know 
how to block and brace, tie down, use protective dunnage. And before the doors 
are closed, a supervisor gives the load a final OK. Result: CF’s low claims ratio. 
« Whatever you ship—general freight, perishables, or bulk—CF has the equip- 
ment, the experience, and the routes to serve you better. Get the facts from 
your local terminal or representative...or contact the Consolidated Freightways 
information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 
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SAVANNAH 


PILOT’ 5 BIG SERVICE BHAPANDS 
To CLEVELAND anp AKRON 
to give you better, faster, direct service 
between these two areas and points in North 


Carolina, South Carolina, Virginia, and 
Georgia. Call for Perfect Shipping... call Pilot. 


























































Right down Alitalia’s alley... 
with ALL-CARGO Flights! 


Every Wednesday at Midnight, every Saturday at 7:00 PM, an Alitalia 
All-Cargo DC-7F leaves New York. Flights from U.S. interior cities connect 
with Alitalia’s Saturday departure and provide Monday morning deliveries. 
With a 32,000 Ib. (5,000 cubic foot) capacity, Alitalia’s DC-7F is the most 
modern All-Cargo plane in Intercontinental service. The latest in cargo 
equipment—pressurization and temperature control for livestock and 
perishables ... largest doors (78Y2” x 124”). Also daily Alitalia Jet 
Cargo flights. 


For Boston & Benghazi, 
call your local Alitalia office. 
*Via Rome 


ALITALTA airines 


As far as cargo goes... Alitalia goes all the way! 






For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y. — 666 Fifth Avenue, N. Y. 19, N. Y. 
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dod glass wool insulation. 


Applying first layer of 10 


GATX TANK CARS 
KEEP THE HEAT 
ON CAPROLACTAM 


General American Develops a Tank Car to Transport a Problem Liquid that “‘Freezes’”’ at +156°F 


Caprolactam is a difficult liquid to trans- Cs Q . 2 x tank cars. Inert gas is then pumped in to 
port, because it “freezes” and becomes a prevent contact with the atmosphere. All 
solid if allowed to ‘‘cool off’? to +156°F. To these help deliver caprolactam in a liquid 
protect caprolactam and deliver it rapidly state. A 3-inch circulating line can provide 
and safely, special 10,000-gallon tank cars (on action to facilitate unloading. 

roller bearing trucks) have been engineered by If you have a problem liquid to ship, General 
General American. These cars are insulated with American has the car, or can build one, to 
10-inch blankets of glass wool, and equipped with handle it. For further information about the 
22 lines of inside-outside heating coils. other new cars, call or write your nearby General 
Caprolactam is loaded at +176° into stainless steel American office today. 










Tank Car Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street - Chicago 3 Illinois - Offices in principal cities 
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Editorial 





Transportation and a Congressional Time Lag 


N A FEW DAYS, five months of the first session of 

the Eighty-seventh Congress will have elapsed. ‘With 
the arrival of June, members of the House and Senate 
traditionally develop increasingly intense interest in the 
establishment of a target date for adjournment. They begin 
to center their attention on such legislative matters as are in 
the “must” category (including appropriation bills for the 
fiscal year beginning July 1) or are subjects of pressure 
for congressional action from the Executive Branch of the 
government. No target date for adjournment has been set at 
this time, as far as we know, but some of the leaders in 
Congress are said to be making noises to the effect that this 
first session of the Eighty-seventh ought to end about the 
middle of August. 

Well, even if the session extends through September 1 
(a Friday), the time remaining now for conclusive action 
on measures of great importance to the federally-regulated 
common carriers is distressingly short—14 weeks, if you 
start with May 28. (It’s conceivable, of course, that develop- 
ments affecting the nation’s security may cause prolongation 
of this session of Congress far beyond September 1, but we 
doubt that any American, in or out of the government, 
hopes for such a situation.) 

What’s significant, from the point of view of all who 
are concerned with maintenance of a strong common car- 
rier system in this country, is that Congress is about to enter 
the “home stretch” of its current session without having 
pushed toward enactment any truly noteworthy measures 
for improving the uncomfortable conditions, capable of 
being remedied by legislation, under which the nation’s 
common carriers are operating. 

Anyone familiar with the “routing” of a bill in Con- 
gress knows that a bill that receives favorable treatment 
from the committee to which it’s referred and has enough 
merit to engender majority support must go through 
several steps of “‘processing’” in the legislative mill, and 
that days and weeks may intervene between one step and 
the next. If you want to get a bill passed in any session 
of Congress you’d better try to get it “rolling’’ early in 
the session. 


ECAUSE it shows how one individual can take part 

importantly and effectively in observance of National 
Transportation Week, and because it summarizes tersely 
and cogently the transportation situation that now urgent- 
ly calls for action by Congress, we quote a paragraph from 
a letter written by Dr. Gilbert L. Gifford, professor of eco- 
nomics at the University of Arizona, published on May 17 in 
the “Voice of the People’ column of a Tucson newspaper, 
the Arizona Daily Star: 

“Public policies of regulation and promotion are un- 
even, diverse, lacking in coordination and often the cause 
of waste. There is a sad lack of knowledge of these prob- 
lems and much has to be done to avoid serious trouble 
in the future. Transportation, like the air we breathe, is 
taken for granted until the full impact is brought home 
by a complete cessation of transport services.” 

The political party that’s in power should know that 
its “loyal opposition’ won’t lose any opportunity, when 
warranted by circumstances to label the Congress con- 
trolled by the party that’s ‘“‘in’’ as a “do-nothing’’ Congress. 
The possibility of having a “do-nothing” Congress certain- 


ly becomes a probability if its committees are ‘‘do-nothing” 
committees. And the responsibility for what the commit- 
tees do, or fail to do, must rest heavily on their respective 
chairmen, 

Though it’s true that the record of the Eighty-seventh 
or any other Congress can’t be measured fairly until its 
second session is completed, we think that any congressional 
leaders who take the position that, despite existence of 
trouble spots in certain areas of the national economy, 
there’s no need for great concern about them in the first 
session of Congress and that remedial action can safely 
be put off until the second session, in an election year, 
ought to be censured. Legislative logjams resulting from 
adoption of such a philosophy can cause annihilation of 
urgently needed changes in, or additions to, existing law. 


UR hopes for a 1961 session of Congress productive 

of benefits for the transportation industry are growing 
dim at this late stage of the session with only one of the 
14 legislative recommendations of the ICC having been a 
subject of a committee hearing and report (on the House 
side) and with none of the meritorious recommendations 
of the Doyle report having been made subjects of committee 
reports. Up to this point, the only accomplishments by 
Congress in the transport legislation category are the en- 
actment of a measure to extend the time within which the 
ICC may guarantee loans to distressed railroads and a joint 
resolution designating May 14-20, 1961, as National Trans- 
portation Week. 

The Senate commerce committee had two days of 
hearings on the decline of common carriage early in the 
current session, but stopped those hearings abruptly. The 
committee has indicated no intention of doing anything 
further on that subject this year. Likewise, it terminated 
abruptly a hearing on government competition with privately- 
owned transportation, after two days of testimony. Nothing 
further seems to be brewing in that committee at this time 
relative to revision of the “rule of rate making’ (section 
15a of the interstate commerce act), after five days of hear- 
ings, although several witnesses are still scheduled to be 
heard and although the director of the committee’s trans- 
portation study, Maj. Gen. John P. Doyle (U.S. Air Force, 
retired), is advocating, as reported elsewhere in this issue, 
adoption of a rate-making principle that gives promise 
of enabling carriers of different modes to compete on 
equitable terms and of insuring preservation of desirable 
transportation services. Support for a proposal of this char- 
acter has been indicated by the Under Secretary of Com- 
merce for Transportation (see elsewhere in this issue). 

In a speech at the annual dinner of the New York 
Chapter of the National Defense Transportation Associa- 
tion, May 19, Assistant Secretary of the Navy Kenneth E. 
BeLieu said that ‘there have been enough (transportation) 
studies’ and that “what is needed are programs of action. 

Chairmen of the congressional commerce committees 
have complained from time to time about what they regard 
as lamentable “time lags’’ at the ICC and in other regu- 
latory agencies. There’s occasion now, we think, for lamen- 
tation about the “‘time lag” of resolute action by those com- 
mittees on measures to give the common carriers the 
legislative help they need. 
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BRITISH OVERSEAS AIRWAYS 
CORPORATION CALLS ON... 
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WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 


Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There's no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 


Move with BEKINS...across the street, 
across the nation, around the world! 































Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Rates— 
Combination— 
Two v. Three Factor 


Question—Texas 


We were an interested carrier in the 
handling of a shipment from Warner 
Robins, Ga., to Kirtland Air Force Base, 
Albuquerque, N.M., consisting of four 
boxes of ammunition, fixed for cannon, 
with empty projectile, class B explosive, 
weighing 340 pounds. 

The bill of lading carried the shipper’s 
routing in connection with carrier “W” 
to Birmingham, thence carrier “X” to 
Memphis, thence carrier “Y” to Amarillo, 
thence carrier “Z” to destination. 

The originating carrier, “W,” did not 
participate in a through rate, by reason 
of a three-line haul restriction. Con- 
sequently, a combination of rates was 
applicable. 

We assessed the lowest two factor 
combination of point rate from Warner 
Robins to Amarillo and the local rate 
to Albuquerque. 

The delivering carrier attempted to 
assess a three factor combination of 
rates from Warner Robins to Memphis, 
thence Amarillo, thence Albuquerque, to 
arrive at a lower charge than the two 
factor combination, which, we believe, 
was in order. 


At the time of movement and on ex- 
plosives, classes A and B, Southern Mo- 
tor Carriers Rate Conference tariff No. 
501 series, covering the rate and charges 
from Warner Robins, Ga., to Memphis, 
Tenn., carried no specific minimum 
charge; Southwestern Motor Freight 
Bureau tariff No. 301 series, covering the 
rates from Memphis, Tenn., to Amarillo, 
Tex., or Albuquerque, N.M., carried a 
minimum charge based on the LTL ap- 
plicable rate on 7,500 pounds; South- 
western Motor Freight Bureau tariff No. 
5 series, covering the rate from Amarillo, 
Tex., to Albuquerque, N.M., carried no 
specific minimum charge for the account 
of carrier “Z;” Southern Motor Carriers 
Rate Conference tariff No. 505 series, 
covering the rates and charges from 
Warner Robins or Birmingham, Ala., to 
Amarillo, Tex. (also to Albuquerque, 
N.M., except for carrier “W’s” three-line 
haul restriction), carried a minimum 
charge of the applicable LTL rate on 
7,500 pounds. 

If a two-factor combination is ap- 
plicable, it must be made via either Bir- 
mingham, Memphis or Amarillo, and any 


of those combinations would invoke the 
7,500-pound minimum charge under 
Southern Motor Carriers Rate Confer- 
ence tariff No. 505 series or Southwest- 
ern Motor Freight Bureau tariff No. 301 
series. 

If a three factor combination is ap- 
plicable, only tariff No. 301 series would 
invoke the 7,500-pound minimum charge 
from Memphis to Amarillo and produce 
the lowest total charge. 


Our opinion is that the least possible 
number of local or joint rates is the 
legal basis of any aggregate of inter- 
mediates authority. Quisenberry Feed 
Mfg. Co. v. St. Louis-S. F. Ry. Co.. 167 
L.C.C. 473; Lawton Glass Sand Co. v. 
Baltimore & O. R. Co., 155 LC.C. 341; 
Kingan & Co. v. Olson Transp. Co., 32 
M.C.C. 10; and Bell Potato Chip Co. v. 
Aberdeen Truck Line, 43 M.C.C. 337, 
have been cited to delivering carrier 
“Z,” with the rebuttal that none of these 
cases is directly in point and, on the 
other hand, contends that, in the ab- 
sence of a through rate from origin to 
destination, any number of local or joint 
rates may be used as factors from which 
to compute the lowest total charge. 


Further, we have a similar file to the 
above, in which a claimant attempts to 
construct a combination of rates over a 
point within the route of one of the 
interested carriers. For example, al- 
though a line handled the above refer- 
enced shipment from Memphis to Am- 
arillo, in the latter file the claimant 
attempts to construct an aggregate of 
intermediates via Dallas, Tex., subject 
shipment having moved from Memphis 
to Amarillo via Dallas. 

We would appreciate your findings in 
regard to your opinion and citation to 
governing cases, if any. 


Answer 


The principle question for determina- 
tion is which applies—a two factor com- 
bination or a three factor combination, 
when there is no joint through rate ap- 
plicable from origin to destination. 


In Moore Bros. v. Chicago, B. & Q. R. 
Co., 210 I.C.C. 95, the Commission found 
that charges collected, which were based 
on a two factor combination, were un- 
reasonable to the extent they exceeded 
charges based on a three factor combi- 
nation and reparation was awarded on 
that basis. 


A similar ruling was made in Western 
Trunk Line Class Rates, 196 I.C.C. 494; 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investiqation herein contemplated. 
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Memphis More and more shippers are discovering the advan- @ Modern mechanized facilities for handling grain, 
dines tn tages of using Hampton Roads and Virginia’s river - coal, liquids, ore, lumber, fertilizer, machinery, 
tation to ports. Among these advantages are: scrap iron, and general cargoes of all sorts. 
Adequate heavy lift facilities. 

8 trunk line railroads, favorable freight rates 
to Midwest. 

50 common and contract motor carriers. 

Low handling costs, thanks to dependable men 


and modern equipment. 
&Q.R. ling, sampling, weighing. Expert freight forwarding and banking services. 
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@ One of the world’s great natural ice-free harbors. 


@ Served by more than 100 regularly scheduled 
— steamship lines, with sailings to nearly 300 ports 
tor com- 
bination, around the world. 


ag ail @ Export packaging, fumigation, cotton control- 


For further information, contact any office of the Virginia State Ports Authority 


| Western 
C.C. 494; 


NORFOLK NEW YORK CHICAGO BRUSSELS LONDON 
1600 Maritime Tower 52 Broadway 327 South LaSalle Street 3 Rue Joseph Il Lamberts Brothers, Ltd. 
reader Phone: MAdison 2-1671 Phone: Digby 4-5650 Phone: WAbash. 2-2122 Phone: 13.44.13 6 Lloyds Avenue 
service Cable: VASTPORTS, Brussels London EC-3, England 
tions of Phone: AVenue 2000 
lake the Cable: VASAPORTS, London 
er legal 


m tbe Hampton Roads ana Virginia's River Ports 


HAMPTON ROADS PORTS: ¢ Newport News @ Norfolk @ Portsmouth e South Norfolk RIVER PORTS: ¢ Alexandria e Hopewell @ Richmond 
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Mac Gillis & Gibbs Co. v. Chicago, B. 
& Q. R. Co., 174 LC.C. 48; Lawrence 
Plywood Corp. v. Canadian Pac. Ry. Co., 
147 1.C.C. 547; Fraser, Jr., Inc. v. Balti- 
more & O. R. Co., 120 I.C.C. 675; and 
Birmingham Traffic Bureau v. Director 
General, 115 IL.C.C. 33. 

Although each of these cases involves 
rail carriers, we believe that the principle 
will apply equally to motor carriers and 
if the three factor combination is ap- 
plicable via the carriers actually hauling 
the goods and is lower than the two 
factor combination it should be as- 
sessed. 


Loss and Damage— 


Value of Goods Not Suitable 
For Purposes Intended 


Question—Tennessee 


We are in controversy regarding a 
claim involving three 2%4” by 5’ by 4’6” 
rough unmachined gray iron stair plat- 
form castings shipped from a foundry 
to a contractor. 

The shipment was delivered to the 
consignee without exception. Later, the 
consignee called for inspection, which 
was made by an accredited inspection 
service. The inspector reported that 
two of the platforms had the footings 
cracked off the corners; that all three of 
the platforms were bowed out of flat; 
and that the bow was approximately 
one and one-half inches at its highest 
point. The inspector stated: “Cast iron 
is very rigid except when it is heated. 
How could cast iron bow without crack- 
ing? The answer is that it can not, and 
this is confirmed by the shop foreman 
at the consignee’s place.” All three 
castings were replaced by the shipper, 


Modern is 
as 

Modern 
does! 





and a claim filed for the invoice value 
of the original shipment. 

To confirm the inspector’s report, we 
asked the consignee whether the cast- 
ings could, or would, have been used for 
the intended purpose if there had been 
no handling damage to two of the three 
platforms. The consignee’s general man- 
ager replied: “The answer to your ques- 
tion would have to be an absolute no.” 
He further commented: “First of all, the 
(consumer) would never approve it; 
secondly, it would never fit; and, lastly, 
it would not be as secure as it must be.” 

Here we have a shipment—two-thirds 
of which we will say was damaged in 
transit—yet none of it could or would 
have been used on the job for which it 
was specifically manufactured had there 
been no damage in transit. Furthermore, 
it was not worth picking up as salvage, 
in either a damaged or undamaged state. 

What would be the carrier’s liability, or 
the measure of damage in such a situa- 
tion? 


Answer 


We can locate nothing having a direct 
bearing on your problem. However, 
where property is damaged in transit, 
the general rule is that the measure of 
damages is the difference between the 
value of the property at the time and 
place of delivery in an uninjured con- 
dition and its value in the depreciated 
condition in which it was delivered. 

If the goods have no value, except as 
scrap, or if the value of the goods was 
destroyed by the defect in manufacture, 
the carrier, in our opinion, should not be 
held liable for any damage thereto. To 
do so would be the same as asking the 
carrier to pay for mistakes of the manu- 
facturer. : 


TRAFFIC WORLD 


Tariff Interpretation— 


Armatures— 
Ex Parte 212 Increase Applicable to 


Question—New York 


Occasionally, we ship electric arma- 
tures, as described in item 34050 of Uni- 
form Freight Classification No. 5. These 
armatures are actually part of electric 
generators, as described in item 34760 
of Uniform Freight Classification No. 5. 
Our bill of lading description is electric 
armatures. 

Item 3740 of Trunk Line tariff No. 
E-180, I.C.C. No. A-509, carries a com- 
modity rate column 63 on machinery, ap- 
pliances and supplies, electrical, as 
enumerated in item 975 of the same 
tariff. Item 975 lists both armatures 
and generators or parts thereof. 

In applying the X-212 increase, should 
group 685 of supplement No. 12 be used, 
which would subject us to the Table 3 
increase, or would item 100, paragraph 
(3) (c) be applicable, allowing application 
of Table 2 increase? 


Answer 


A generator consists of a frame or 
housing, inside of which is fastened coils 
of wire, called fields. Inside the frame 
and field, but not fastened thereto, is a 
unit called the armature. The turning of 
the armature through the magnetic field 
created by the fields creates electric cur- 
rent. We realize that this is a very 
simple explanation of a generator, but 
it is sufficient to establish that an arma- 
ture is an integral part of a generator. 
As a matter of fact, no generator is com- 
plete without an armature, and an ar- 
mature is of no use without the frame 












Modern terminals are great assets to a port (we have dozens of them). Good freeway and thoroughfare 
connections to the heart of a city and to immense population and industrial centers like San Fernando Valley 


are advantageous, too (we have the best). But if a port’s facilities are “bottled up” by lack of backland, 


modern terminals and freeway access don’t mean much (the Port of Los Angeles has California's best ratio 


of backland to shed and wharf space). To the old saying, “Don’t buy a pig in a poke,” might be added, 
“Don’t buy a berth in a bottle!” 


Bernard J. Caughlin, General Manager - Kermit R. Sadler, Traffic Manager - Room 1300, City Hall, Los Angeles 12, Calif. 
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...that’s the day 
you ll discover 
what this promise 
really means 


A little more know-how...a little extra care. 
Just what you’d expect from the world’s largest mover 
. . . specialists in electronic moving. 
Moving extremely costly and fragile electronic 
equipment calls for great skill and experience. 
Million-dollar cargoes ride faster and safer by Allied. 


Phone your Allied Man. Look under “Allied Van 
Lines” in your phone book. 
FREE folder... 
*Electronics—High Value Products Moving.” Just 
drop us a post card. Allied Van Lines, 25th and 
Roosevelt Road, Broadview, Illinois 


For the most delicate moving jobs... 
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and field coils and many other parts, 
such as the brushes and commutator. 

Paragraph (3)(b) provides that the 
increase, as provided in groups 1 to 
799, will be applied on “commodities, car- 
load, listed in groups 1 to 799,” and para- 
graph (3)(c) provides that the Table 2 
increase will apply on “commodities, car- 
load, not listed under groups 1 to 799.” 

Group 685 of supplement No. 12 adds 
“generator parts, n.o.i.b.n.” to the list of 
articles taking the Table 3 increase. The 
abbreviation n.o.ibn. is explained as 
“not otherwise indexed by name and not 
more specifically provided for in this 
tariff.” 

We feel that we have made it quite 
clear that an armature is definitely a 
part of a generator and do not believe 
that the description in item 100 is as 
specific as that in group 685 and are, 
therefore, of the opinion that the Table 
3 increase is applicable to armatures. 


Claims— 


Reopening of 


Question—Minnesota 


On June 9, 1959, we made a shipment 
of batteries, from Kankakee, IIl., to Oak 
Creek, Wis., via a common carrier, which 
were damaged in transit. We filed a 
claim against the carrier on August 7, 
1959, in the amount of $177.18. On No- 
vember 23, 1959, the carrier paid the 
claim. 


After the carrier had paid our claim, 
we found that an error was made in 
filing for only one damaged battery, in- 
stead of for three damaged batteries. 





rr) 


TT) eth 
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The carrier’s inspection report showed 
that three batteries were damaged. Upon 
finding this error, we filed an amended 
claim against the carrier, on February 
19, 1960, for the additional two dam- 
aged batteries. 

After a considerable amount of corre- 
spondence between the carrier and our- 
selves, he has now declined our 
amended claim, on the basis of section 
2(b) of the contract terms of the bill of 
lading. 

Since we made a typographical error 
at the time we originally filed our claim, 
do we have recourse in collecting on the 
additional two damaged batteries? 


Answer 


Unless there exists an accord and 
satisfaction in the settlement of your 
original claim by the carrier, it is our 
opinion that there is no bar to a suit 
for the additional amount of your 
amended claim, if the amended claim 
is filed within the time stipulated in 
section 2(b) of the bill of lading. 

Once the statutory period has expired, 
we know of no way to enforce a demand 
for an additional amount as damages for 
loss, injury or delay after the voluntary 
settlement of a claim by a carrier. 


Liability of Shipper— 
For Overloading Trucks 
Question—Wyoming 


We ship, both state and interstate, 
molten sulphur, via motor carrier. The 
question has come up as to who has lia- 

























TRAFFIC WORLD 


bility—the carrier or the shipper—on the 
total weight placed on the truck. 


The state of Wyoming allows a total 
gross weight load limit of 73,950 pounds 
on the type of truck we load. We know 
the tare weight when the truck arrives 
for the load. With this knowledge, and 
knowing the weight per gallon of our 
product, we know how much sulphur we 
should place in the truck in order to be 
lawful. The carrier insists that we place 
a greater amount into the truck, as the 
overload responsibility is his. Our opin- 
ion is that we are equally liable in 
breaking the weight law. 


We would appreciate your opinion. 


Answer 


Although we can locate no case in 
point, is is our opinion that, inasmuch 
as the interstate commerce act imposes 
on the carrier the duty of issuing a bill 
of lading for each shipment of goods de- 
livered to him for transportation (Louis- 
ville & N. R. Co. v. Williams, 97 Sou. 817; 
Dobbins v. Delaware, L. & W. R. Co., 
163 N. Y. S. 849; Chicago, M. St. P. & 
P. R. Co. v. Acme Fast Freight, 336 U. S. 
465, 69 S. Ct. 692; Independent Lock Co. 
v. Acme Fast Freight, 116 N. E. 2d 841; 
Valco Mfg. Co. v. C. Rickard & Sons, 
Inc., 92 A. 2d 501), the carrier is made 
aware of the weight of the shipment and 
should be liable for any fines which 
might accrue as a result of overloading. 


However, in those instances where the 
shipper is aware of the state weight re- 
strictions, it seems to us that the shipper 
should be liable as an accessory for any 
overloading, even though it was done on 
instructions of the carrier. 


The shortest, surest distance between any 
two shipping points is American Express! 
And here's why. American Express has over 

a century of experience and a staff of 
seasoned shipping expediters who save 
you time and money by eliminating delays 
and warehouse charges. And with a Telex- 
linked 
fully coordinated from start to finish. Ship 
with confidence. 
Express—your personal representative for 
every freight-handling problem. It's the 
name in freight that carries the weight. . . 


network of offices, shipping is 


Ship with American 
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“Sip at Port of Long Beach 


e for 
the During the 6 month period ending December, 1960, tonnage shipped via the 


Port of Long Beach increased by 454,631 tons...a 9.31% increase over the 
same period last year. Much of this increase was from new customers. 
Let us show you how we can help ease your shipping problems, too. 








SHIPPERS, TRAFFIC MEN: Piease write (on your letterhead) for “Harbor 


Highlights,"’ the Port's free, quarterly news magazine. 


PORT OF LONG BEACH 


Dept. N, P.O. Box 570, Long Beach 2, California 


rey 1 A 
a ' " H 
r Le |p 


CS a a ee 








May 27, 1961 





Salt cake (Glauber’s sodium sulphate) is 
rough stuff to ship. A by-product of rayon 
manufacturing, it is corrosive, heavy and 


requires special handling. It’s also mighty 
useful. Converted to anhydrous sodium sulphate, salt 
cake is important in paper making. Which introduces 
another complicating factor. Some paper plants are equipped 


for high-level unloading, some for 
ground-level discharge of cargo. 
To solve this problem, N&W 
provided two types of cars. Hatch- 
| roof boxcars for ground-level 


unloading . . . covered hoppers for high-level sidings. 
Both types are well equipped to transport corrosive salt cake. 
Now, N&W takes the cake . . . swiftly, efficiently! 


. This case is typical of N&W’s cooperation in 
meeting shippers’ needs. Whatever your 
transportation problem, talk it over with 
? your N&W freight traffic man. 


If there’s a practical 


en ciently / eee 
N&w 


NORFOLK and WESTERN RAILWAY 


, 2 i, |! GENERAL OFFICES ¢ ROANOKE, VA. 
CoLuMeus HAGERSTOWN 5 
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This label speeds styles from sewing-room to showroom overnight 


Styles stitched together today can set trends tomorrow anywhere in the 50 states and Canada, when 
they get the distinctive AIR EXPRESS label. This label tells many things to many people. /t tells the 
drivers of 13,000 special AiR EXPRESS trucks to pick up and deliver door-to-door. It tells the loading 
crews of America’s 35 scheduled airlines that this shipment goes first on, first off. And it says that it 
rates kid-glove handling all the way. Are you planning to 

ship new products or styles? Call AIR EXPRESS today and , 

discover how little it costs to put this label on your shipment Al ee > q 

and get all the competitive advantages that go with it. Fe : 


& CALL AIR EXPRESS DIVISION OF RE A EXPRESS -e GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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Traffic and transportation news 
too late to classify in this issue 


FEIA Merger With ALPA Is Recommended 


By Special Presidential Commission 


Commission Appointed to Inquire Into Flight Engineers’ Collective 
Bargaining Representation Also Recommends ‘Security’ for Engineers, 
Further Urges Three Instead of Four-Man Operation for Jet Aircraft. 


A special Presidential Commission, 
established to inquire into collective 
bargaining representation for the 
nation’s flight engineers, has recom- 
mended, in its report issued May 25, 
“job security” for all flight engineers 
and merger, consolidation or “other 
appropriate action” to settle the rep- 
resentation controversy between the 
Flight Engineers’ International Asso- 
ciation and the Air Line Pilots 
Association. 


The commission also recommended 
three-man operation of all jet aircraft 
rather than four-man operation. 

Simultaneously with the issuance of 
the commission’s report, the White 
House issued an emergency board report 
on a dispute between the International 
Association of Machinists and the flight 
engineers employed by Northwest Air- 
lines. 

At the same time, the President issued 
a statement making reference to both 
reports. He urged that the parties in- 
volved give serious study to the recom- 
mendations contained in them. He 
added: 


“It is my firm and strong belief that 
it is the obligation of the carriers and 
the unions to negotiate a final settle- 
ment of their differences on the basis of 
these recommendations. They must in 
the light of overriding public interest re- 
solve their differences at the bargaining 
table. 


“One thing is clear: We cannot have 
further strikes over these disputed issues. 
There can be no legitimate excuse for 
interruptions of service now that these 
commissions have marked out the areas 
of fair and reasonable settlement. The 
public deserves, expects and demands 
that such settlements be reached. 


“I express the nation’s thanks and my 
personal gratitude to the members of 
these commissions who undertook this 
arduous task at my request.” 


Pilot-Flight Engineer Controversy 

The Presidential Commission on the 
controversy was appointed. when flight 
engineers staged a six-day strike after a 
committee appointed by the National 
Mediation Board held that some engi- 
neers should be represented by the Air 
Line Pilots Association because the func- 
tions of the flight engineers on United 
Air Lines’ planes “can no longer be con- 


sidered separate from those of other 
members of the flight crew.” 


The emergency board, the report of 
which was made public with the report 
of the Presidential commission, was ap- 
pointed to settle a labor dispute between 
Northwest Airlines and flight engineers 
represented by the IAM concerning 
qualifications for new members on turbo- 
jet and turboprop aircraft. 


White House Statements 


In addition to the President’s state- 
ment, the White House issued statements 
covering the two reports. The statement 
concerning the report of the Presidential 
Commission was worded as _ follows, 
except for the recommendations: 


“Job security for all flight engineers 
currently employed on this country’s ma- 
jor airlines was recommended in a report 
submitted today to President Kennedy 
by his commission on the airlines con- 
troversy. President Kennedy warmly en- 
dorsed the report of the commission, 
urging the parties in their own interests, 
as well as those of the nation to accept 
the recommendations of the commission 
as a framework for negotiations looking 
toward a final peaceful settlement of all 
issues in dispute. 

“The commission,- consisting of Prof. 
Richard A. Lester, Prof. J. Keith Mann 
and Prof. Nathan P. Feinsinger, chair- 
man, appointed by President Kennedy on 
February 21, 1961, following a six-day 
strike of the flight engineers, was as- 
signed the duty of recommending solu- 
tions to the complex issues which have 
created discord among flight engineers 
and pilots for the past five years. 


“The commission’s recommendations 
provide that the representatives of the 
two unions and the carriers shall meet 
promptly to commence negotiations for 
the implementation of the commission’s 
recommendations. If this is not accom- 
plished in the 30-day period provided by 
the report, the commission plans to re- 
convene and recommend such further 
action as may then seem desirable under 
the circumstances. 


Commission Recommendations 

“The commission’s report, in addition 
to recommending continued employment 
for all present flight engineers on tur- 
bojets, also contains proposals regarding 
the qualifications and training of flight 
engineers serving on jet aircraft in or- 
der to solve the long-standing inter- 
union controversy. A further solution 


to this controversy is contained in the 
recommendation for a merger between 
the flight engineers’ union and the pilots’ 
union with provisions to protect the 
employment rights of the members of 
the smaller flight engineers’ organiza- 
tion. Another recommendation would 
provide for the eventual operation of all 
jet aircraft by a crew of three cockpit 
personnel on the airlines involved in 
the dispute in place of the four-man 
crew presently used by four of the car- 
riers. 

“The carriers before the commission 
included American, National, Eastern, 
Flying Tiger, Pan American, Trans 
World and Western. Western Air Lines, 
struck by its flight engineers the same 
time as the other carriers, did not re- 
hire its striking employees but resumed 
service with pilots in the flight en- 
gineer’s seat. The recommendations in- 
clude an urgent plea to Western to 
relieve the hardship on its discharged 
flight engineers.” 


Northwest Airlines Dispute 


The White House statement concern- 
ing the report of the emergency board 
follows: 

“The President today received recom- 
mendations for the settlement of a labor 
dispute between Northwest Airlines and 
the International Association of Machin- 
ists involving the flight engineers em- 
ployed by Northwest. 


“Presidential emergency board No. 136 
was appointed pursuant to an executive 
order dated February 24, 1961, under the 
railway labor act. The board considered 
and made specific recommendations on 
a wide range of contract issues. The 
report concentrated its attention on the 
overriding issue of qualifications and 
requirements for crew members perform- 
ing flight engineer duties on turbojet air- 
craft. In general, this is the same com- 
plicated and troublesome dispute which 
has plagued the entire airlines industry 
over a period of many months. 

“The solution recommended by the 
board would provide for a three-man 
crew, grant the company its rights to 
decide crew member qualifications and 
preserve for presently employed flight 
engineers their existing job priorities. 

“Prominent among the other issues 
dealt with by the board was the prob- 
lem of wages. On this issue the board 
put forward a formula for the guidance 
of the parties in further negotiations. 
This would provide a general wage in- 
crease considered reasonable by the 
board on the basis of recent wage trends 
established in the industry in general, 
and within Northwest for other flight 
personnel groups. 

“The Board has also made a series of 
detailed recommendations with respect 
to a number of contract issues which it 
is confident the parties will be able to 
settle once they have reached agreement 
on the basic issues. 

“In its conclusion, the board reminded 
the parties of the vital interest of the 
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public in a peaceful settlement of the 
controversy, urged further conscientious 
bargaining, and suggested the ultimate 
possibility of governmental action to 
dictate a settlement if free collective 
bargaining fails. 


Carloadings Totaled 568,457 
In Week Ended May 20 


Loadings of revenue freight in the week 
ended May 20 totaled 568,457 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 17,052 
cars, or 3.1 per cent, above the preceding 
week, it said. 

The loadings represented a decrease 
of 68,396 cars, or 10.7 per cent, below 
the corresponding week in 1960 and a 
decrease of 117,695 cars, or 17.2 per cent, 
below the corresponding week in 1959, 
the AAR added: 

Loadings by commodity groups for the 
week ended May 20, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
May 20,‘61 Week 1960 Week 


Miscellaneous 304,443 6.1D 2.1 1 
Coal 98,269 8.4D 48 1 
Coke 6,713 19.1D 451 
Ore 35,622 51.6D 9.5 1 
Forest Products 37,991 3.0D 3.0 | 
Merchandise LCL 29,220 19.4D Jt 
Grain & Gr. Prod. 
(Total) 52,408 21.8 | 5.1 1 
Western Dists. Only 36,401 32.7 | 47 | 
Livestock (Total) 3,791 23.2D 17.3D 


Western Dists. Only 3,005 25.0D 17.9D 


I—Indicates Increase. D—Indicates Decrease. 


All districts, the AAR said, reported 
decreases compared with the correspond- 
ing week in 1960 except the central- 
western and southwestern, and all dis- 
tricts reported decreases compared with 
the corresponding week in 1959. Cumu- 
lative loadings for this year, compared 
with 1960 and 1959, were given as fol- 
lows: 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597 ,607 590,592 
First 13 weeks 6,383,184 7,576,749 7,557,753 
Four weeks of April 2,106,107 2,492,148 2,579,629 








Week of May 6 543,544 641,800 678,160 
Week of May 13 551,405 640,005 692,996 
Week of May 20 568,457 636,853 686,152 





20-Week Total 10,152,697 11,987,555 12,194,690 


Volume by Piggyback 


“There were 12,065 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended May 13 (which were 
included in that week’s over-all total), 
“the AAR said.” This was an increase of 
768 cars, or 6.8 per cent, above the cor- 
responding week of 1960 and an increase 
of 3,357 cars, or 38.6 per cent, above the 
1959 week. 


“Cumulative piggyback loadings for the 
first 19 weeks of 1961 totaled 203,706, 
for an increase of 4,569 cars, or 2.3 per 
cent, above the corresponding period of 
1960 and 61,217 cars, or 43 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad 
systems originating this-type traffic in 
the current week, compared with 52 one 
year ago and 47 in the corresponding 
week in 1959.” 


LATE NEWS 


Intercity Truck Tonnage 
Down 3% in March, 6.8% in 


First Quarter From 1960 


Intercity freight tonnage hauled 
by trucks in March was 3 per cent 
less than the volume handled in the 
same month last year but 18.7 per 
cent ahead of February of this year, 
the American Trucking Associations, 
Inc., has announced. 


The ATA based these findings on the 
monthly survey of Class I and Class II 
common carriers of general freight made 
by its department of research and trans- 
port economics. It said cumulative data 
showed that tonnage for the first quar- 
ter was 6.8 per cent under the volume 
for the same period of 1960. 


Data gathered by its research depart- 
ment, the ATA said, were not adjusted 
for seasonal influence or for differences 
in the number of working days in each 
month. The month-to-month tonnage 
increase, it added, was colored by the 
fact that there were four more work days 
in March than in February of this year. 


418 Carriers Reporting 


“The 418 reporting carriers, more than 
one-third of all general freight carriers, 
transported 6,925,247 tons as compared 
with 17,143,013 tons in March, 1960, and 
5,835,652 tons in February, 1961,” said 
the ATA. 


Cumulative data for the first quarter of 
1961 showed 19,017,422 tons of inter- 
city freight hauled, compared with 
20,412,623 tons for the same period of 
1960, or a decrease of 6.8 per cent. In- 
fluencing this over-aH decline were the 
January and February tonnages, which 
earlier surveys showed were down by 6.2 
and 12.5 per cent, respectively. An un- 
usually severe winter over the eastern 
half of the country contributed in part 
to the decline in freight movements for 
these two months. 


“The less-comprehensive weekly sur- 
veys of general freight terminals, also 
conducted by the ATA, indicate that 
gradual improvement has extended into 
the second quarter, although tonnage 
still trails the 1960 level. 


“Five geographical regions showed in- 
creases in tonnage hauled as compared 
with March, 1960, with carriers in the 
southern region showing the largest gain, 
up 6 per cent. 


“Other regional tonnage gains included 
Pacific, up 5.6 per cent; midwestern, up 
4.2 per cent; Rocky Mountain, up 3.7 
per cent, and New England up 3.6 per 
cent. The central region reflected the 
largest tonnage decrease, down 12 per 
cent. 

“Compared with February of this year, 
all nine regions showed increased ton- 
nages, ranging from an increase of 23.9 
per cent in the Rocky Mountain region 
to an increase of 149 per cent in the 
Middle Atlantic region. 

“Of the four regions showing increased 
tonnages for the first quarter of 1961, 
the Pacific region led the way with an 
increase of 7.2 per cent. Carriers in the 
central region reported the largest de- 
crease in truck tonnage for this period, 
down 17.2 per cent.” 


Tonnage in March 


The March truck tonnage by regions 
was given as follows: 
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New England—34 carriers, 304,727 tons, 
compared with 294,164 in 1960 and 
253,309 in February. 

Middle Atlantic—70 carriers, 799,947 
tons, compared with 823,434 in 1960 and 
696,105 in February. 

Central—123 carriers, 2,119,679 tons, 
compared with 2,408,968 in 1960 and 
1,770,173 in February. 

Southern—63 carriers, 1,315,681 tons, 
compared with 1,240,974 in 1960 and 
1,122,693 in February. 

Northwestern—26 carriers, 495,578 tons, 
compared with 527,685 in 1960 and 422,168 
in February. 

Midwestern—23 carriers, 433,334 tons, 
compared with 416,032 in 1960 and 367,685 
in February. 

Southwestern—24 carriers, 654,238 tons, 
compared with 666,030 in 1960 and 
548,273 in February. 

Rocky Mountain—19 carriers, 356,780 
tons, compared with 344,004 in 1960 and 
288,037 in February. 

Pacific—36 carriers, 445,283 tons, com- 
pared with 421,722 in 1960, and 367,209 in 
February. 


Aeronautics Board Makes 
Staff, Organization Changes 


Several organizational and staff 
changes affecting the office of the exe- 
cutive director and the office of adminis- 
tration in the Civil Aeronautics Board 
were announced May 24 by Alan S. 
Boyd, chairman of the board. 

At the same time, he made known two 
other major appointments, one in the 
Bureau of Safety and one in the Bureau 
of Enforcement. 


“The original reorganization approved 
last March,” Mr. Boyd said, “provided for 
assistance to the executive director in 
the over-all direction of the board’s 
work by an assistant executive director- 
administration and a secretary and as- 
sistant executive director-plans. 


“Subsequent developments have indi- 
cated that a different plan would be 
simpler, more effective and not inconsist- 
ent with the McKinsey Report. Instead 
of two assistant executive directors, it is 
believed that one assistant executive di- 
rector, also to serve as secretary, would 
accomplish better coordination.” 

Harold R. Sanderson has been ap- 
pointed secretary and assistant executive 
director. He has been with the CAB 
since 1940, most recently as assistant di- 
rector of the Bureau of Economic Regu- 
lation. 


A hew management division in the 
office of administration will be headed 
by Robert K. Friedman, who has been 
special assistant to the executive assist- 
ant to the Deputy Postmaster General. 
This division, the CAB says will focus on 
current and long-range management 
problems. 

A further realignment of functions in 
the office of administration is the es- 
tablishment of a budget and finance di- 
vision, to be headed by Oscar C. Disler, 
now associate chief-finance of the di- 
vision. An administrative services sec- 
tion in the office of administration, to 
include a general services unit, a publi- 
cations unit and a new mail and records 
control unit, will be headed by William 
J. Van Winkle, now chief of the general 
services section. 


In the Bureau of Safety, Joseph O. 
Fluet has been made chief of the safety 
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Reading the future shows people, ton-miles, shipping 
needs all going up... while costs must stay down. 
Answer: the Eastern Express “way to market” 





What’s in the teacup for your business? Plenty! Let’s 
start with the projected 1965 population of 193,000,000 
Americans. To firms who depend upon shipping, this 
alone spells a jump of about 21% in demand for 
transportation. Which means a rise of 12% in ton- 
miles needed per capita. You'll have to ship more, 
yet keep costs down... 

Then, as now, far-sighted firms will rely on the 


EXPRESS, INC. 


“*The motor carrier with more go-how”’ ™ 


modern motor carrier for flexibility, speed and econ- 
omy in shipping. Direct-to-market Eastern Express 
shipping eliminates costly warehousing and increases 
inventory and capital turnover. Primed for progress 
in America’s new, expanded Marketing Age, Eastern 
Express, Inc. is well prepared to serve your most 
exacting tomorrows. And we’re ready to help you 
start rolling, right now. 





GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA © Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron ¢ Baltimore « Bethlehem ¢ Boston ¢ Bridgeport « Chicago * Cincinnati * Cleveland * Columbus ¢ Dayton ¢ Evansville ¢ Ft. Wayne 
Harrisburg ¢ Indianapolis ¢ Metuchen ¢ New York City ¢ Philadelphia © Pittsburgh ¢ Providence ¢ St.Louis ¢ Trenton ¢ Zanesville 
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HERE’S WHAT TRAFFIC MANAGERS TELL US: 


TRAFFIC WORLD 


"..aluminum crossmembers 
provide faster, safer, 
and easier loading." 


G. E. Gessner, Consultant 
| Headquarters Traffic 
Westinghouse Electric Corporation 































**... we've been recently receiving an occasional 
car equipped with aluminum crossmembers, and 
they are 100% better in every way. There is no 
question that the handling of these aluminum 
pieces speeds up loading...” 


Earnest A. Eddings 
Traffic Manager 
Strathmore Paper Company 


“We receive cars from various sources that em- 
ploy aluminum crossmembers, and our readying 
manager states that he would like to see all cars 
equipped this way. The time element is greatly 
reduced in unloading these cars.” 


J. A. Hamberg 
Traffic Manager 
Union Hardware & Metal Company 


“Our carloaders prefer the aluminum equipment 
because it is easier to handle.” 


H. J. Bowman 
General Traffic Manager 
Johnson's Wax 








Crossmembers made with Reynolds Aluminum 
cut loading costs, reduce freight damage 


The above statements are from just a few of the Specify cars equipped with aluminum crossmembers. 


many letters we’ve received from leading traffic Or, ask your special freight equipment supplier 

managers. These men work in many different indus- about crossmembers made with Reynolds Aluminum. 

tries, but all agree on one basic fact: aluminum cross- For complete details on aluminum for any railroad 

members save time and money—they’re preferred or freight use, contact your local Reynolds office, or 

by management and freight handlers alike. write Reynolds Metals Company, Box 2346-TP, 
With aluminum crossmembers, there are no rust Richmond 18, Virginia. 


stains on freight, no splinters in hands. They pro- 
tect both load and loader. Lightweight aluminum 
crossmembers can be easily, safely, handled by one 
man—yet they are as strong: as any crossmember 
now in use! 


Watch Reynolds TV show 
“Harrigan & Son”, Fridays—ABC-TV 
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investigation division, replacing Philip 
N. Goldstein, who has taken another 
position in the government. Mr. Fluet 
has been with the bureau since 1942. 


W. H. Lundin has been appointed chief 
of the legal division in the Bureau of 
Enforcement, replacing Robert E. Fra- 
ley, who has entered private law prac- 
tice. Mr. Lundin has been with the De- 
partment of Justice. 


Manpower Development 
Plan Advanced by President 
In Message to Congress 


President Kennedy, in a “Special 
Message on Urgent National Needs” 
delivered in person at a joint ses- 
sion of Congress May 25, said he was 
transmitting to Congress a new 
manpower development and train- 
ing program “to train or retrain 
several hundred thousand workers 
in new occupational skills over a 
four-year period, in order to replace 
those skills made obsolete by auto- 
mation and industrial change with 
tie new skills which new processes 
demand.” 


“Supplementing current public and 
private training and education programs, 
such a measure, including subsistence 
and relocation allowances for the long- 
term unemployed, is a positive answer to 
the challenge of technology,” said the 
President. 

In his message, the President asked ad- 
ditional appropriations for the 1962 fiscal 
year of $1,384,400,000 to meet what he 
called the “extraordinary challenge of 
the times.” 


No New Taxes Sought 

“T am not requesting additional taxes 
to finance the very urgent requests I 
am asking today,” said the President, 
“for our present tax structure and re- 
sources are more than sufficient to sup- 
port them without a budget deficit if our 
economy moves ahead.” 


The President asked for more than 
$500 million in additional funds to land 
a man on the moon and return him to 
the earth by 1970. 


He said he would submit a reorganiza- 
tion plan making the civil and defense 
program the responsibility of the Secre- 
tary of Defense and reconstituting the 
present Office of Civil and Defense 
Mobilization as “a small staff agency” 
with the title of “Office of Emergency 
Planning.” 


The OCDM has worked out plans for 
the mobilization and allocation of trans- 
portation in the event of emergencies. 


(The day before, Representative Col- 
lier, of Illinois, introduced H. Con. Res. 
318, which would request the President 
to transfer functions of the OCDM to 
the Defense Department.) 


The President asserted that a variety 
of civil defense programs had been con- 
sidered in the past decade, but that the 


_ government had never adopted a con- 


sistent policy. He said that “public 
considerations have been largely char- 
acterized by apathy, indifference and 





LATE NEWS 


skepticism; while, at the same time, 
many of the civil defense plans pro- 
posed have been so far-reaching or un- 
realistic that they have not gained essen- 
tial support.” 


Change in Authority 


After a brief description of the need 
for action to protect the population as 
insurance against catastrophe, providing 
fall-out shelters, and measures for warn- 
ing, training, radiological monitoring 
and stockpiling of food and medicine, 
the President said: 


“An effective performance of the en- 
tire program requires not only new 
legislative authority and more funds, but 
also sound organizational arrangements.” 


Therefore, the President said, he was 
“assigning responsibility for this pro- 
gram to the top civilian authority al- 
ready responsible for continental de- 
fense, the Secretary of Defense,” adding: 


“It is important that this function re- 
main civilian in nature and leadership; 
and this feature will not be changed. Re- 
sponsibilities for preparedness programs 
in connection with health, food, man- 
power, transportation and other needs 
in the event of an attack will be assigned 
to the appropriate department and 
agency heads, all of whom will work with 
state and local agencies. For their role 
remains an essential one. 


“The Office of Civil and Defense Mobi- 
lization will be reconstituted as a small 
staff agency to assist me in the coordi- 
nation of these functions. To more ac- 
curately describe its role, its title should 
be changed to the ‘Office of Emergency 
Planning.’ ” 


The President said that as soon as 
those newly charged with the responsi- 
bilities had prepared new authorization 
and appropriation requests, they would 
be transmitted to Congress. 


Breakdown of Amount 


The total of $1,384,400,000 in additional 
funds set out in the President’s message 
was made up as follows: President’s con- 
tingency fund, $250 million; United 
States Information Agency (broadcasting 
activities), $10.4 million; military assist- 
ance, $285 million; re-equipment of the 
Army, $100 million; enlarging the Marine 
Corps, $60 million; man-on-moon pro- 
gram, $531 million; Rover nuclear rocket, 
$23 million; communication satellites, 
$50 million, and weather observation 
satellites, $75 million. 


The President said he was asking Con- 
gress and the country “to accept a firm 
commitment to a new course of action— 
a course which will last for many years 
and carry very heavy costs—an esti- 
mated $7.9 billion additional over the 
next five years.” He added that “if we 
were to go only half way, or reduce our 
sights in the face of difficulty, it would 
be better not to go at all.” 


The estimate of $7.9 billion for the 
next five years apparently includes 
amounts which are yet to be requested— 
such as the additional funds to be re- 
quested under the new civil defense 
organization. 


President Kennedy said these were 
“extraordinary times” presenting “an ex- 
traordinary challenge,” from adversaries 
who did not wait for annual “State of 
the Union” messages, and that the tra- 
dition of the annual message had been 
broken in such times. 
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While he gave a great deal of atten- 
tion to the international situation, he 
said that a growing and prosperous na- 
tion was necessary “to sustain new ef- 
forts in world affairs and space.” 


The portion of his address which fol- 
lowed the introduction was given over to 
“Economic and Social Progress at Home.” 
It was there the President said he was 
transmitting to Congress a new man- 
power development and training pro- 
gram. In addition, he said, full recovery 
and economic growth required sustained 
increases in investment. Those, in turn, 
he said, depended on favorable monetary 
and credit condition as well as the en- 
actment of the investment tax credit 
incentive plan he has submitted to Con- 
gress (T.W., April 22, p. 16). 


After reference to further suggested 
monetary actions, the President said 
that “these expansionary measures at 
a time of unemployment, unused capac- 
ity and stable price levels are not in- 
flationary.” 


This was important, he said, “for we 
have made great strides in restoring 
world confidence in the dollar, halting 
the outflow of gold and improving our 
balance of payments.” After referring to 
a gain in the country’s gold stocks 
achieved in the last two months, the 
President said: 


“We must maintain this program, 
and this will require the cooperation 
and self-restraint of everyone. ‘As re- 
covery progresses, there will be tempta- 
tion to seek unjustified price and wage 
increases. These we cannot afford. They 
would only handicap our efforts to com- 
pete abroad and to achieve full recovery 
here at home. Labor and management 
must—and I am confident that they 
will—pursue responsible wage and price 
policies in these critical times. I look 
to the President’s Advisory Committee 
on Labor-Management Policy to give a 
strong lead in this direction. 


‘Prudent’ Fiscal Standards 


The President added that “if the 
budget deficit now increased by the 
needs of our security is to be held within 
manageable proportions,” and _ world 
confidence in the dollar were to be pre- 
served, it would be necessary to “hold 
tightly to prudent fiscal standards.” He 
asked Congress to cooperate, to refrain 
from adding funds to programs, how- 
ever desirable they might be, “to end 
the postal deficit through increased 
rates (a deficit, incidentally, which ex- 
ceeds the fiscal year 1962 cost of all the 
space and defense measures I am sub- 
mitting today)—to provide full pay-as- 
you-build highway financing—and to 
close those tax loopholes earlier speci- 
fied.” 


The President stated his views con- 
cerning the landing on the moon as fol- 
lows: 

“T believe that this nation should com- 
mit itself to achieving the goal, before 
this decade is out, of landing a man.on 
the moon and returning him safely to 
earth. No single space project in this 
period will be more exciting, or more 


‘ impressive, or more important for the 


long-range exploration of space; and 
none will be so difficult or expensive to 
accomplish. Including necessary sup- 
porting research, this objective will re- 
quire an additional $531 million this year 
and still higher sums in the future....” 
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The Week in Transportation 


Contract Signed for Study, 
Ordered by President, of 
Urban Transport Problems 


The Secretary of Commerce and 
the administrator of the Housing 
and Home Finance Agency an- 
nounced May 21 that they had 
awarded a contract to a research or- 
ganization for a six-month study of 
urban transportation problems, in 
line with a directive by President 
Kennedy. 


At the same time, Luther H. Hodges, 
Secretary of Commerce, and Robert C. 
Weaver, the HHFA administrator, listed 
eight specific problems they said were 
among those to be examined in the 
study. 

The Institute of Public Administra- 
tion, a non-profit educational and re- 
search organization, was awarded the 
contract. The entire project is to cost a 
maximum of $98,000, with the funds to 
come from the President’s emergency 
fund. Under the contract, the institute 
will have six months in which to com- 
plete the study and make a report. 

The problems for examination listed 
by Messrs. Hodges and Weaver were: 

“Where do we stand now in this coun- 
try with regard to urban transportation? 

“What's lacking and what are the 
stumbling blocks to the removal of those 
deficiencies? 

“How is urban transportation financed 
in specific urban areas? 

“What are the possibilities of new 
types of transportation and new types of 
traffic control to avert bottlenecks? 

“How should planning for urban trans- 
portation be related to land use and 
community development? 

“What kinds of administrative setups 
are there for planning and operating 
urban transportation systems? 

“What has been the recent experience 
of certain metropolitan areas in oper- 
ating their systems? 

“What part should the local, state, re- 
gional and federal government play in 
developing adequate urban transporta- 
tion?” 

President Kennedy made his directive 
for the study early in March in a mes- 
sage to Congress in which he stressed the 
“inadequacy of transportation in our 
larger urban areas” (T.W., March 11, 

, ao. 

, Lyle Fitch, former city administrator 
of the city of New York City, will direct 
the study for the institute. Representa- 
tives of the government will be Wilfred 
Owen, director of the transport policy 
group, for the Department of Commerce, 
and Morton J. Schussheim, assistant ad- 
ministrator for program policy, for the 
HHFA. 


Address all editorial and subscription mail to Traffic World, 815 Washington 
publisher of a change of address, please provide old as well as new address; also please include postal delivery zone number. 


Observances of ‘Maritime Day’ Marked 


By Pride, Concerned 


Look at Problems 


President Kennedy Terms U.S. Merchant Marine a ‘Major Factor’ in 
Maintaining Nation’s Economy. Speakers Praise Industry But Note 
Decline in Foreign Trade Participation. Award Winners Announced. 


Pride in the American-flag mer- 
chant fleet, tempered with sobering 
looks at the problems facing the in- 
dustry, marked talks by maritime 
and government spokesmen as Fed- 
eral Maritime Day was observed 
throughout the United States and at 
sea. 


The day was Officially proclaimed by 
President Kennedy, who termed the mer- 
chant marine “a major factor in main- 
taining the economy of the nation” and 
called on the public and government 
agencies to display the flag on May 22. 

Various groups observed the day with 
meetings at which speakers included Sig- 
frid B. Unander, vice-chairman of the 
FMB; Vice Adm. Ralph E. Wilson (U‘S.- 
Navy, retired), a member of the board; 
Thomas Lisi, secretary of the board, and 
Ralph E. Casey, president of the Ameri- 
can Merchant Marine Institute. 

Also, Solon B. Turman, president of 
the Lykes Bros. Steamship Co., was 
named as the winner of the 1961 Ameri- 
can Merchant Marine Achievement 
Award trophy and 15-year-old Pam Vogt, 
of Eaton’s Neck, Long Island, N.Y., was 
awarded a $500 savings bond for design- 
ing the winning 1961 Maritime Day 
poster. 


Unander Views Problem 


Mr. Unander, speaking at a luncheon 
on the twenty-fifth anniversary of the 
Port of Redwood City, Calif., indicated 
the problems of the maritime industry 
and said the government was doing its 
part to insure a bright future. 

“Our problems in the maritime board,” 
he said, “are complex and involved. In 
1948, the total United States ocean borne 
foreign trade totaled 110 million tons. 
Of this amount, United States-flag par- 
ticipation was 60 million tons. This was 
52.7 per cent of the total trade. By 
1953 our total flag tonnage had dropped 
to 48 million tons, while the ocean borne 
trade had increased to 150 million tons. 

“This meant that our percentage of 
the trade had decreased to less than 30 
per cent. By last year the total ton- 
nage had creased again, to 260 million 
tons, while our participation had sunk 
to 25 million tons. This leaves us now 
carrying less than 10 per cent of the 
ocean borne trade coming in and out of 
the United States.” 

Looking ahead, the FMB vice-chair- 


Building, 


man said that in the next few years most 
of the ships in the active fleet would be- 
come 20 to 25 years old. 

“If we are to replace these over-age 
ships,” he said, “the cost of the over-all 
program will require some $4 billion in 
construction contracts. It is fair for any- 
one to ask if it is to our interest to 
spend this kind of money to have a mer- 
chant fleet. 

“The answer is an unqualified yes. We 
must never allow ourselves to get in the 
position where we cannot supply the 
basic shipping needs of this country. I 
do not think that any Administration 
will become a party to allowing the 
American flag to disappear from the 
high seas. 

“It must follow that the policy of our 
government should be to take the nec- 
essary steps to encourage our private in- 
dustry toward becoming more efficient 
and less dependent on government sub- 
sidy. We have attempted to do this, 
among other ways, through a research 
and development program that is in the 
process of producing great benefits. Our 
new ships are the most modern in the 
world. : 

“The improvements are not as yet 
startling, but they are progress. Con- 
tainerization promises better handling of 
cargo. We are building a 100-foot hydro- 
foil that we believe has practical poten- 
tial. These things take time and money, 
but I do believe they will prove worth- 
while.” 


Subsidy Picture Examined 


Mr. Wilson spoke to members of the 
Propeller Club of New York City. He 
complained that the public as a whole 
did not grasp the full importance of 
our shipping, and he turned to the ques- 
tion of subsidy. 


“No matter how much we assist other 
industries, no matter how efficient we 
make our highways, air routes and in- 
land waterways,” he said, “the vast bulk 
of our imports and exports in peace and 
the essential supplies to our own and 
allied forces in war must move by ship 
across the oceans of the world. 


“And now one final and sobering fact. 
If we are to stand in defense of our 
shipping subsidies, we must make cer- 
tain, too, that we do not price ourselves 
out of the subsidy market. 


“We are now spending close to $300 
million per year in operating and con- 
struction-differential subsidies. This has 
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shown a steady and substantial increase 
since the programs were reinstituted 
after World War II, primarily because 
we have greatly increased the number 
of ships subsidized and because we have 
lately made progress on our much- 
needed ship replacement program. 

“The average subsidy cost per cargo 
ship voyage-day has also increased by 
approximately 20 per cent between 1955 
and 1959. In order properly to cover the 
essential trade routes to the degree in- 
tended by the Congress in passing the 
1936 shipping act, additional berth line 
ships should be subsidized, and there are 
pending applications for this. Ship re- 
placement programs must also be in- 
creased, else we will soon be faced with 
the necessity of operating outmoded and 
worn-out ships. 

“For these reasons, it is probable that 
further increase in total annual subsidies 
can be justified, but there is a limita- 
tion upon what portion of the tax dollar 
can rightfully be asked for one segment 
of the economy over the over-all require- 
ments for the rest. 

“Only by maintaining or reducing the 
average cost per voyage and the average 
construction subsidy per ship can we 
hope to expand our programs to the level 
required. 

“If there should be a significant in- 
crease in voyage or construction costs 
per ship, then our total programs are 
likely to shrink rather than expand. 
The inevitable result will be an inade- 
quate number of American-flag ships 
serving our essential trade routes, a 
weakening of our national defense pos- 
ture and a loss of jobs at sea and in our 
shipyards.” 


FMB Looking Ahead 


Hearing Mr. Lisi speak were members 
of the Propeller Club of the Port of 
Tampa, Fla. He reported that the re- 
placement program was “well under 
way” but that over-all replacements 
were fewer than envisaged when the 
long-term operating-differential subsidy 
contracts were negotiated. 

“The subsidized segment of the U.S.- 
flag merchant fleet approximates 300 
ships,” he said. “Of this total, 21 ships 
will have become 20 years old by 1963 
and 216 will become 20 years old be- 
tween 1963 and 1967. This means that 
by January, 1968, 237 of 300 ships will 
have long passed their economical, com- 
petitive peaks.” 

Then, looking to the future, Mr. Lisi 
mentioned the nuclear ship “Savannah” 
as one example of the FMB’s foresight. 

“Another venture,” he said, “is our 
hydrofoil ship, the ‘C. R. Denison.’ The 
hydrofoil, or flying ship, is an exciting 
new concept in marine engineering. Such 
ships are in commercal operation today 
in Italy, Finland, Sweden, Denmark, 
Venezuela and the Soviet Union. We 
have already received an application for 
mortgage insurance on the construction 
of two hydrofoil craft for commercial 
United States operation in Puget Sound 
and vicinity. These craft will have 75- 
passenger capacity and are designed for 
speeds of 40 knots. 

“Interest in hydrofoils has increased 
in inter-island Hawaii operation, West 
Indies operation and Philippine Islands 
operation. Utilization studies are being 
conducted in connection with this type 


of craft. Hydrofoils would seem to be 
suited to operation in the Gulf. 

“The Maritime Administration has 
already received more than 25 proposals 
for the future operation of our hydro- 
foil. These are now being evaluated 
and a decision will be forthcoming in 
the near future. 

“Studies are also being conducted 
with the objective of using mechaniza- 
tion to ease the labor and increase the 
safety of seafaring, to lower the cost 




























































S. B. Turman Wins Merchant 
Marine Achievement Award 


An announcement that Solon B. 
Turman, president of Lykes Bros. 
Steamship Co., Inc., New Orleans, 
had been named winner of the 
1961 American Merchant Marine 
Achievement Award Trophy was 
made in the course of Maritime 
Day ceremonies in New York City, 
May 22. 

The award will be presented to 
Mr. Turman by President John F. 
Kennedy, in Washington, “at an 
early date,” according to the an- 
nouncement. 

Mr. Turman received word of 
the award while attending the 
launching of his company’s eighth 
new $10 million cargoliner, the 
“Jean Lykes,” at the Sparrows 
Point, Md., shipyard of the Beth- 
lehem Steel Co. ~ 

The annual award is sponsored 
by the American Legion. The of- 
ficial announcement that Mr. Tur- 
man was the award winner this 
year was made by Commander 
Willis N. Rogers of Robert L. 
Hague Merchant Marine Indus- 
tries Post No. 1242 in New York. 
The first award was made in 1956. 

Mr. Turman, a member of the 
internationally famous Lykes ship- 
ping family, was described by 
Commander Rogers as “unques- 
tionably one of the most dedi- 
cated men in world shipping to- 
day and certainly one of the 
foremost men identified with the 
American merchant marine.” 

“Lykes Bros. Steamship Co. has 
made many important contribu- 
tions to the American merchant 
marine during its 61-year history,” 
he continued, “and Solon Turman 
had a major role in each of these 
developments, the latest of which 
is the company’s new ship re- 
placement program calling for the 
construction of 53 vessels at a cost 
of more than a half billion dol- 
lars. This is the largest venture of 
its kind ever undertaken by a 
shipping line in the history of the 
American merchant marine.” 
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and to increase the speed of cargo 
handling. Studies in automated bridge 
control and improved containerization 
are in progress.” 


AMMI President Heard 


Mr. Casey, speaking in Los Angeles 
at a luncheon sponsored by the Pro- 
peller Club of the Port of Los Angeles- 
Long Beach and the Los Angeles Trans- 
portation Club, expressed regret that 
the maritime study just ordered by the 
Secretary of Commerce had been started 
with a suggestion that the US. “may 
be subsidizing mediocrity” (T.W., May 
13, p. 48). 

The AMMI president said the sub- 
sidized part of the U.S. fleet was “the 
best in the world” and he said the 
“real question is whether our basic 
maritime policy is sound.” 

He said American shipping policy 
“has vacillated widely over the years,” 
and he scored those who opposed 
measures of maritime assistance “while 
fully realizing that American-flag ships 
simply cannot compete in the foreign 
trades without them.” 

In recent years, he said, the merchant 
marine act of 1936 had succeeded in 
preserving an American-flag liner fleet 
of about 300 ships and that the need 
for coastwise oil transportation had 
preserved about an equal number of 
tankers. 

“The balance of our privately owned 
fleet,” he said, “is withering away with 
no practical planning being done, so far 
as I know, for its replacement.” 

Then, concluding by mentioning the 
current negotiations by the industry 
and the principle seagoing unions over 
a contract to replace the one expiring 
June 15, he said: 

“Any effort to revitalize the American 
merchant marine will succeed only if 
the proper climate is provided by rea- 
sonable labor costs and stable labor re- 
lations. This should be the aim of both 
sides of the bargaining table this year.” 

In a press conference preceding the 
luncheon, Mr. Casey brought out that 
there was an increase of 4.5 per cent in 
the total deadweight tonnage of the 
U.S. merchant fleet, from 13,474,803 in 
1957 to 14,088,016 in 1961, but that the 
Soviet Union increased its deadweight 
tonnage 43.6 per cent from 3,439,000 in 
1957 to 4,939,000 in the present year. 

He said shipping troubles in the last 
10 years were due in part to a combina- 
tion of the high cost of labor and “dis- 
crimination” by the Interstate Com- 
merce Commission in granting freight 
rate concessions to railroads in areas 
where there was no competition by water 
transportation. He said none of the 
present ICC members were well versed in 
water transportation. 

Mr. Casey said that no USS. flag ship 
could compete today in foreign trade 
without subsidy aid. 


Lykes Ship Launched 


Another event taking place in connec- 
tion with Maritime Day was the launch- 
ing of the SS “Jean Lykes” in Balti- 
more. Speaking at the ceremony was 
the FMB chairman, Thomas E. Stakem 
Said he: 

“This ship, the ‘Jean Lykes,’ and the 
other Lykes ships in service, launched or 
under contract for building, constitute 
a joining by the government of the 
United States and Lykes Bros. to create 
employment and economic benefits for 
the skilled craftsmen of the nation’s 
shipyards and the workers in supplying 
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industries; indeed, in some measure, 
for workers in every state of this union. 

“It is a partnership in which the De- 
partment of Commerce, through its 
Maritime Administration, and the Fed- 
eral Maritime Board take justifiable 
pride. It is a forward-looking, forward- 
moving action in which government and 
industry combine their joint resources 
to the benefit of the economy asa whole. 

“On this National Maritime Day, 1961, 
let me say to you that it shall be the 
dedicated purpose of the Federal Mari- 
time Board and the Maritime Adminis- 
tration to build a new American Mer- 
chant marine in keeping with a dy- 
namic, expanding America. I pledge 
that we will take every action necessary 
to give our nation the most-modern, 
best-equipped and safest ships on the 
seas to replace our aging merchant 
fleet.” 


Awards Are Made 


Returning to the poster contest, Miss 
Vogt was presented the bond by Clar- 
ence D. Martin, Jr., Under Secretary of 
Commerce for Transportation. Present 
at the ceremony in the capital were 
Senator Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee; Representative Bonner, of North 
Carolina, chairman of the House mer- 
chant marine and fisheries committee. 
and Frederick C. Belen, Assistant Post- 
master General. The poster was selected 
from nearly 2,000 entries in a nation- 
wide high school contest. 


‘More Productive’ Workers 
Deserve Share of Profits, 
BL F & E President Says 


Whether workers deserve a fair 
share of profits accruing from in- 
creased employe productivity is one 
of the major questions confronting 
the Presidential commission estab- 
lished to investigate the work rules 
dispute in the railroad industry, ac- 
cording to H. E. Gilbert, president of 
the Brotherhood of Locomotive Fire- 
men and Enginemen. 


Mr. Gilbert spoke May 20 at the 
annual Ohio state meeting of BL F&E 
members in the Manger hotel, Cleveland. 
More than 400 members of the brother- 
hood and its ladies’ society attended. 
The brotherhood has its headquarters 
in Cleveland. 


Rail Plan Scored 

The question of workers sharing the 
profits of their own increased producti- 
vity was important, Mr. Gilbert said, 
“because the railroads have outlined 
before the railroad commission, a plan 
to extract more work, through longer 
hours, at less pay from an operating 
work force cut to the bone by dieseliza- 
tion, long trains and other technological 
factors.” 

He said the “longer-hours-at-less pay” 
proposal of the railroads was just as 
offensive to labor as the “industry’s 
attempt to remove helpers (firemen) 
from diesel locomotives.” Both were 
“serious threats to our livelihood and 
safety,” he asserted. 

Citing Interstate Commerce Commis- 
sion statistics, Mr. Gilbert asserted that 
the increased value of the operating 


employe to his railroad was clearly 
apparent.” He presented statistics for 
engine service personnel, engineers, help- 
ers (firemen) and hostlers and compared 
1949 and 1959 on the basis of the number 
of engine service employes, number of 
locomotives and revenue traffic units 
moved. 

“In 1949, when 107,675 engineers, help- 
ers (firemen) and hostlers were em- 
ployed, the railroads moved 597-billion 
revenue uhits,” he said. “Steam locomo- 
tives outnumbered diesel locomotives two 
to one in 1949. 

“In 1959, a recession year, 81,342 engine 
service employes moved 617-billion rev- 
enue units. Virtually, the entire locomo- 
tive fleet of the railroads was dieselized. 

“Thus, 26,333 engine service employes 
lost their jobs, but the railroads moved 
20-billion more revenue units with a 
reduced work force. 


Employe Skill Noted 


“The key to this dramatic increase in 
the productivity of engine service em- 
ployes is not just the diesel locomotive. 
It must also be taken into account that 
these employes are more highly skilled 
and able to operate longer, faster trains. 

“It took five crews on five steam en- 
gines to haul a long train in 1949, but it 
now takes only the basic five-man crew 
to operate any number of diesel units 
comprising one locomotive and hauling 
trains that extend more than 200-cars or 
two-miles in length. 

“Management complains that it is 
losing its return on investment in tech- 
nological changes because operating em- 
ployes earn their wages at a faster rate 
in some instances than they did 40 years 
ago. We have to assume then that man- 
agement is earning its profits at a faster 
rate, too, because expeditious service is 
the only product a railroad can sell. 


Basis-of-Pay Plan 


“The railroads have attacked our 
basis of pay as ‘antiquated.’ But it is 
ironic that management has told the 
commission it does not want to change 
the dual system of paying either on the 
basis of miles-run or hours-worked, be- 
cause this system benefits the railroads. 
They pay us only when we work and only 
for work performed. . 

“The rail corporations are interested 
in the standards of 40 years ago and 
hope to roll back the clock by increasing 
the basic unit of work from 100-miles to 
160-miles and reducing the rate of pay 
by more than one-third. The result 
would be more work for less pay.” 

Mr. Gilbert termed “ridiculous and 
inhuman” a plan advanced by railroad 
spokesmen whereby workers would main- 
tain present earnings by eliminating 
work limitations. 

“This is simply a barefaced assault on 
decent working hours which allow a man 
leisure time at home and with his fam- 
ily,” he charged. 

“Running a crew 300 miles from home 
and leaving them there at their own ex- 
pense, for 24 hours or more, before send- 
ing them home is management’s version 
of the ideal railroad job.” 

The BLF&E chief said the operating 
brotherhoods were not just defending 
themselves against destruction of pres- 
ent standards, but were actively seeking 
modernization of the wage structure of 
the 210,000 operating employes. 

Wage guarantees, shorter work days, 
improvements in overtime rules, pay- 
ment of night differentials, paid holi- 
days, protections for workers affected by 
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consolidations of railroads or facilities, 
and reimbursement for expenses while 
held away from home were part of the 
improvement package sought by the un- 
ions, he said. 

Mr. Gilbert said the brotherhoods were 
ready to prove the need for a basic five- 
man crew on modern American railroads 
and expected to begin presenting docu- 
mentation of their position to the com- 
mission late in June, after the rail cor- 
porations had completed their testimony. 


Goff, of ICC, to Be Speaker 
At Meeting in Honolulu of 


Western State Commissions 


The Mountain-Pacific States Con- 
ference of Public Service Commis- 
sions has scheduled its annual meet- 
ing for June 17-22 in the Princess 
Kaiulani hotel, Honolulu, Hawaii. 


Among the activities listed for the 
meeting are: 

Opening ceremonies June 19 followed 
by the president’s message by A. O. 
Sheldon, of Idaho; a talk by Lloyd G. 
Hammel, chief counsel, of Oregon, on 
“Is Regulation Keeping Up With the 
Times?” and an address by Peter E. 
Mitchell, president of the National Asso- 
ciation of Railroad & Utilities Commis- 
sioners. 

In the afternoon there will be a panel 
discussion by the motor carrier trans- 
portation committee. On June 20, Com- 
missioner Abe McGregor Goff, of the 
Interstate Commerce Commission, will 
be the luncheon speaker. 

A report by the public relations com- 
mittee will be made on June 21, followed 
by a report of the committee on regu- 
latory matters. In the afternoon, there 
will be a discussion of “What is Re- 
quired to Have a Strong, Economically 
Sound National Transportation System,” 
with the following participating: Clair 
Roddewig, president of the Association of 
Western Railways; Kenneth Russell, as- 
sistant director of public relations, Amer- 
ican Trucking Associations, Inc.; A. M. 
DeVoursney, vice-president of United 
Airlines, and M. C. Frailey, executive 
vice-president of Western Greyhound 
Lines. 

The “Effect of the Reserve or Normali- 
zation Treatment of Accelerated Depreci- 
ation Under Provisions of Section 167” 
is the topic scheduled for discussion on 
June 22 by R. E. Larsen, of Idaho. Fol- 
lowing his address, there will be a re- 
port from the Washington office of the 
NARUC, by Austin L. Roberts, Jr., the 
NARUC’s general solicitor; a business 
meeting and election of officers. 


Morrell Leases Cars 


North American Car Corp. announced 
May 16 it had begun delivery of 80 new 
specialized refrigerator cars leased to 
John Morrell & Co. The RSM meat 
refrigerator cars are 40 feet long, with 
50-ton trucks, and are equipped with 
rails to haul hanging beef. Half of the 
cars will enter service at Morrell’s 
Ottumwa: Ia., plant, the remainder at its 
Sioux Falls, S.D., plant. North American 
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said it would build 100 similar cars for 
delivery to Morrell in the third quarter 
of this year. 


Claims Don’t ‘Just Happen,’ 
Southern Shippers, Carriers 
Are Reminded by Publisher 


If freight loss and damage claims 
were to be prevented, the funda- 
mental thing was to know the cause, 
members of the Shipper-motor car- 
rier-receiver freight claim committee 
of the Southern Motor Carriers Rate 
Conference were told at their elev- 
enth annual meeting, held May 16-17 
in Atlanta. 


This advice was offered by John W. 
Gross, publisher of the Shipper-Motor 
Carrier Executive, Chicago. 

Freight loss and damage claims just 
don’t happen,” he said, “they are caused 
by the lack of foresight, negligence of 
an employee or his superiors or because 
of the lack of proper instructions in pro- 
cedure and methods. Statistics show that 
over 80 per cent of the claim losses are 
due to negligence or ignorance on the 
part of employes. 

“Management is sorely lacking the 
knowledge of what employes consider 
are the basic needs for satisfactory em- 
ployment. Recent surveys offer conclu- 
sive evidence that management has 
much work to do in the area of human 
relations if they expect to achieve any 
measure of success in loss and damage 
prevention.” 


The 110 persons attending the meet- 
ing heard other talks and panel discus- 


sions. One topic considered was the set- 
tlement of interline claims. 

C. C. Helms, general freight claim 
agent for Johnson Motor Lines, CHar- 
lotte, N.C., agreed that some carriers 
were negligent in the prompt handling 
of interline claims. 

“Shippers should let management of 
the carrier know the importance you 
(the shipper) put on claim payment,” he 
said. “Further, when you are placing 
the routing on a shipment, you can over- 
look the carrier that is delaying the 
prompt payment of your claims. This is 
not necessarily the claimant carrier in 
each case, but if the claimant carrier is 
promptly handling the claims you will 
have the information as to the carrier 
that is actually delaying. 

“Further, you, the shipper, have three 
outlets to encourage carriers to promptly 
settle their claims. You may‘ write the 
Weighing and Research Service of the 
Southern Motor Carriers Rate Confer- 
ence, the Southern Shipper and Motor 
Carrier Council or the National Freight 
Claim Council of the American Truck- 
ing Associations. They will be glad to 
contact the carrier in your behalf.” 

“What Is Best Insurance That Mer- 
chandise Will Arrive Safely” was dis- 
cussed by George M. Cole, of the West- 
inghouse Electric Supply Co., Atlanta. 
He said: 

“The package is the best insurance, 
but the package must be properly con- 
structed with inner packing in its proper 
place and box properly sealed and 
marked. Pretest is the only answer to 
the proper packaged product. This 
package must serve the manufacturer, 
the warehouse or storage, the motor 
carrier and the consignee. When neces- 
sary, and only when necessary, place 
special instructions on the package as to 
how the package should be handled and 
stored. 

A claim prevention program was dis- 
cussed by T. R. Hooper, general claim 
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agent for the Jack Cole Co., Birmingham, 
Ala., and Jack Duncan, assistant traffic 
manager of Rich’s, Inc., Atlanta. 

Mr. Duncan said his company used 
single-line carriers when possible and not 
more than over two lines unless neces- 
sary. 

“If a shipment is improperly packed 
and it is apparent after opening the 
container, we penalize the shipper,” he 
said. “We, the consignee and shipper, 
have nothing to gain from a claim. We 
have everything to loSe, including a 
customer. On-the-job training is One of 
the best claim prevention programs, 
mixed with common horse sense and 
good judgment.” 

Mr. Hooper, outlining the program of 
his company, said: 

“The terminal manager has instruc- 
tions to hold a claim prevention program 
with the terminal personne] every two 
weeks. Claim prevention is just what it 
states—prevent a claim. We must tell 
our people about the claims, the possible 
cause and how it can be prevented.” 

Frank J. Hertz, of Ryder Truck Lines, 
Jacksonville, Fla., posed the question: 
“If a claim is not paid within 30 days, 
why were we not advised?” He said it 
could be a lack of communications within 
the office of the claimant. Then he said: 

“Before filing a claim with the carrier, 
ask yourself two questions: (1) Have I 
included all the necessary papers and 
(2) have I told the carrier all I know 
about the claim. Human errors must be 
considered. It is pratically impossible 
to pay a claim within 30 days if the 
claimant has waited six months to file 
the claim. If your claim is filed within 
30 days after delivery of the freight this 
will expedite payment.” 


Misleading Stickers 
Raymond McGinity, branch terminal 
manager in Atlanta for Avon Products, 
Inc., discussed misleading stickers on 
shipping containers. 
“We call to your attention a part of 


Shippers, Motor Carriers Get Together on Problems 





Some of the participants at the eleventh annual shipper-motor carrier- 
receiver freight claim committee meeting are shown at the close of the 
sessions in Atlanta. They are (left to right) in the first row: Thomas R. 
Hooper, of the Jack Cole Co., Birmingham, Ala.; Wade E. Key, of Dan 
River Mills, Danville, Va.; R. F. Treptow, of the H. D. Lee Co., Kansas 
City, Mo.; Frank J. Hertz, of Ryder Truck Lines, Jacksonville, Fla.; E. R. 
White, of the Military Traffic Management Agency, Forest Park, Ga.; 
Reginald C. G. Witt, of the National Freight Claim Council of the 
American Trucking Associations, Inc., Washington, D.C.; M. C. Dalton, Jr., 
of Northern Freight Lines, Gainesville, Ga.; W. T. Justice, of Youngblood 





Truck Lines, Fletcher, N.C.; Raymond McGinity, of Avon Products, Inc., 
Atlanta, and W. D. Dunlap, of Smith & Waters, Ware Shoals, S.C. Back 
row: W. A. Miles, of the Atlanta-New Orleans Motor Freight Co., Atlanta; 
G. M. Cole, of the Westinghouse Electric Supply Co., Atlanta; A. J. Mul- 
hern, of the Bemis Bros. Bag Co., Chicago; John Gross, publisher of 
Shipper-Motor Carrier Executive, Chicago; H. F. Cash, of West Brothers, 
Hattiesburg, Miss.; R. W. Klar, of the General Tire & Rubber Co., Akron, 
O.; Ronald Herod, of the Continental Can Co., Atlanta; Max Cooke, of 
the McLean Trucking Co., Winston-Salem, N.C., and C. C. Helms, of 
Johnson Freight Lines, Charlotte, N.C. 
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the bill of lading: Freight received in 
apparent good order,” he said. “The 
carrier should make delivery under the 
same conditions. The consignee may not 
open and inspect the freight before 
signing the carrier’s freight bill. 

“Misleading stickers not only confuse 
the consignee, but may be an indication 
that the shipper has used an inferior 
package and is attempting to tell the 
consignee or make excuses for the pack- 
age. 

W. A. Miles, director of claims for the 
Atlanta-New Orleans Motor Freight Co., 
answered a question relative to filing a 
claim. 

“Section 2(b) of the bill of lading,” he 
said, “states that a claim must be filed 
within nine months, or in case of fail- 
ure to make delivery within nine months 
after a reasonable time for delivery has 
elapsed. 

“Claims for loss of one package out 
of a shipment must be filed within nine 
months. However, in the event of loss 
of complete package, reasonable time 
may be considered the normal time it 
will generally take the carrier to handle 
the shipment from origin to destination.” 

The first evening of the meeting there 
was a “shirt-sleeve session.” Participat- 
ing were these panelists: Raymond Mc- 
Ginity, of Avon Products, and Russell 
W. Klar, of the General Tire and Rub- 
ber Co., representing shippers and re- 
ceivers; R. F. Treptow, of the H. D. Lee 
Co., and R. B. Eason, of Rich’s, Inc., 
as members, and W. T. Justice, of 
Youngblood Truck Lines; Reginald C. 
G. Witt, executive secretary of the Na- 
tional Freight Claim Council of the 
ATA; M. C. Presley, of Georgia High- 
way Express, and Donald York, of the 
Tennessee-Carolina Transportation Co., 
representing truckers. 

On the second day, it was recom- 
mended that there be a joint shipper- 
carrier-receiver freight claim committee 
and Southern Shipper and Motor Carrier 
Council meeting. The subject was de- 
ferred until the Southern Shipper and 
Motor Carrier Council meeting July 
20-21 in Chattanooga, Tenn. 


Rail Passenger Deficit 
Eased in ‘60; Freight 
Income Drop Was Greater 


The deficit from railroad passenger 
service of Class I line-haul carriers 
for 1960 totaled $485.2 million, 10.8 
per cent less than the $543.8 million 
reported for 1959, but net railway 
operating income from freight serv- 
ice in 1960 totaled $1,069 million, 
compared with $1,291.1 million in 
1959, a decrease of 17.3 per cent, ac- 
cording to the March issue of Trans- 
port Economics, the “monthly com- 
ment” of the ICC Bureau of Trans- 
port Economics and Statistics. 

Elaborating on the railway income 
totals, the bureau said that the deficit 
from passenger and allied services in 
1960 was 14.5 per cent below that for 
1959 in the eastern district; 10.8 per 
cent in the southern region, and 9.9 
per cent in the western _ district. 
However, the bureau said, the total in- 
come from such services was 5.6 per cent 
in the Pocahontas Region. The bureau 
said that in 1960 the passenger deficit 


absorbed 69.3 per cent of the freight 
service net railway operating income in 
the Eastern District; 15.7 per cent in 
the Pocahontas Region; 38.2 per cent in 
the Southern Region, and 46.9 per cent 
in the Western District. The bureau said 
that the corresponding percentages in 
1259 were: Eastern District 53.2 per cent; 
Pocahontas Region, 14.3 per cent; South- 
ern Region, 36.3, and Western District, 
45.2 per cent. The net railroad operating 
income from both services combined fell 
22 per cent, from $748.1 million in 1959, 
to $583.8 million in 1960. 


Class I Rail Expenditures 

Gross capital expenditures for road 
and equipment combined would aggre- 
gate $556.9 million in 1961, according to 
estimates furnished by 101 Class I line- 
haul railroads, the bureau reported. That 
total was $324.3 million, or 36.8 per cent 
below actual expenditures made by the 
same roads in 1960. The 1961 estimated 
expenditures of railroads in the Poca- 
hontas Region ($55,149,735) were 1.1 per 
cent above their actual 1960 expendi- 
tures the bureau said, while expendi- 
tures of carriers in the Eastern District 
($113,452,739), Southern Region ($110,- 
194,638), and Western District ($278,071,- 
583), were expected to be 42.7, 44.7, and 
35.2 per cent, respectively, below their 
expenditures in 1960. 

The bureau said that, excluding six 
roads not furnishing estimates, calcula- 
tions of gross capital expenditures for 
the first half of 1961 amounted to about 
$330.1 million as compared with actual 
expenditures of $426.0 million reported 
by the same Class I railroads for the 
first six months of 1960, or a decrease 
of 22.5 per cent. Expenditures in the 
first half of this year were expected to 
show decreases 8.4 per cent for road, and 
28.3 per cent for equipment. Equipment, 
accounting for 70.9 per cent of the total 
gross expenditures in the first half of 
1960, was expected to represent 65.6 per 
cent of the total in the corresponding 
1961 period. 


Operating Averages 


“For the year 1960 Class I line-haul 
railroads reported a total of 572.2 billion 


revenue ton-miles which was 0.6 per cent * 


below the 575.4 billion reported for 1959 
but 3.8 per cent above the 551.5 billion 
for 1958,” the bureau said. “There was, 
however, a decrease of 0.8 per cent in 
freight traffic density (net ton-miles per 
mile of road per day) between 1959 and 
1960. Passenger traffic, as measured in 
revenue passenger miles in 1960 de- 
creased 3.6 per cent and 8.2 per cent un- 
der 1959 and 1958, respectively. 

“Several indicators of operating ef- 
ficiency in freight service in 1960 were 
about the same as or slightly better than 
for the two previous years, i.e., total 
number of cars per train (freight car- 
miles per train-mile), gross ton-miles 
per train-mile, train speed (train-miles 
per train hour), and gross ton-miles per 
train-hour. As an indicator of freight 
car utilization the car-miles per freight- 
car day was less favorable in 1960 than 
in 1959, although more favorable than 
for 1958. The average net ton-miles per 
freight-car day remained the same in 
1960 as in 1959, which was an improve- 
ment over 1958. The average load per 
car, aS measured by the net ton-miles 
per loaded car-mile, increased in 1960 
over the previous year. 

“In passenger service, the average 
number of passengers per train and per 
car and the average speed of passenger 
trains (train-miles per train-hour), 
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which showed some improvement in 1959 
over 1958, continued to improve during 
1960. 

“The condition of freight and passen- 
ger locomotives and passenger train cars, 
as indicated by the per cent unservice- 
able, was more favorable in 1960 than in 
1959, while the condition of freight cars 
on line were less favorable in the same 
period.” 


Attention of Public Called 
In ‘National Highway Week’ 


To Importance of Roads 


National Highway Week, pro- 
claimed as May 21-27 by President 
Kennedy, was observed nationally in 
a number of ways. 


In many states, the governors issued 
proclamations similar to that of the 
President’s, calling on all persons to 
share in the observance of the week. A 
statement of praise was made by George 
Meany, president of the AFL-CIO. who 
said that “as we improve our highway 
system, we stimulate jobs and cut the 
cost of transportation movement.” 

Events of the week at the national 
level were summed up by the Better 
Highways Information Foundation as 
the week started. It told its members 
to “be on the lookout” for: 

“Secretary of Commerce Hodges in a 
15-minute interview on the nationally 
televised Dave Garroway Show on Fri- 
day morning, May 26. 


Opening of Highway 


“National network news’ coverage 
planned for the opening of a 31-mile 
stretch of Interstate 40 in Morgantown, 
N.C., again featuring Secretary Hodges; 
Federal Highway Administrator Rex 
Whitton; Senator Sam Ervin, and others. 

“An illustrated feature article in 
Parade, the Sunday supplement dis- 
tributed with 64 Sunday newspapers 
from coast to coast. This feature gets 
people thinking about the “why” of ade- 
quate highways by announcing a na- 
tional contest to pick the most beautiful 
and functional stretch of highway. 
Among the judges—Ellis Armstrong, 
BHIF president. A follow-up story will 
appear at the end of the contest next 
fall. 

“Prominent editorials, feature articles 
in national newspapers in Washington, 
New York, Chicago and other metro- 
politan papers... . ‘Topics of the Times,’ 
the well-read editorial page feature of 
the New York Times, will devote entire 
column one day. 

“Use of specially prepared National 
Highway Week TV spot commercials on 
more than 115 stations across the coun- 
try. Special interviews with prominent 
highway people in about 60 cities, ar- 
ranged by BHIF and state groups.” 

Clarence D. Martin, Jr., Under Secre- 
tary of Commerce for Transportation, 
took the occasion to speak at a luncheon 
meeting sponsored by the Southern Cali- 
fornia Committee for National Highway 
Week, held in Los Angeles. 


Much Work to Be Done 


He said that three-fourths of the 
interstate highway program remained to 
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be built and that the basic planning 
and design of more than half of it had 
not been done. 

“This is the time to make constructive 
plans for carrying out this great work 
in a way that will be respected by the 
majority of our citizens,” he said. “It 
is not enough to declaim about the great 
value of highways or about the tradi- 
tions of our federal-aid principle... . 

“At the level of national policy, we 
are seeking to improve the status of 
highways in relation to the planning 
goals of our great metropolitan areas. 
The age we live in is one in which urban 
living is dominant. The highway must 
contribute to orderly metropolitan 
growth and must be in line with the 
goals of these communities... . 

“We believe that the Administration 
can merit the confidence of the people, 





both with respect to broad highway 
policy and the problems which each in- 
dividual and community may feel close 
to home. : 

“The Administration under President 
Kennedy has taken a leading role in 
getting a revived highway program un- 
der way. We are now preparing for the 
greater job of bringing this program 
close to the people. 

“We must continue to recognize that 
many of the people’s needs are closely 
affected by highways and highway 
transportation. If the people have con- 
fidence that we respect those needs, we 
shall have earned their respect in turn 
for our methods of planning and ad- 
ministration. 

“Upon this public respect rests the 
public understanding of the highway 
program. We ask the cooperation of the 
states, local authorities, planning and 
civic groups, the press and individuals 
in the vital task of maintaining public 
understanding.” 


Expansion Program for Ports in Georgia 


Highlights Trade & Commerce Conference 


$16 Million Program Aimed at Expanding Facilities at Georgia’s 


Inland and Deepwater Ports Is Announced by Gov. S. Ernest Vandiver. 
Funds Earmarked for Berths, Equipment, Sheds and Warehousing. 


By R. STANLEY CHAPMAN 


Describing Georgia as “the trans- 
portation key opening doors to the 
southeast and to Latin America,” 
Gov. S. Ernest Vandiver, of Georgia, 
has announced a $16 million program 
of expansion and improvement for 
the state’s ports at Savannah, Bruns- 
wick, Augusta, Columbus and Bain- 
bridge. 

The announcement was made at the 
first annual Governor’s Conference on 
Commerce and Trade, held May 21 
through 23 in Atlanta. It drew a pro- 
longed round of applause from the more 
than 500 Georgia civic and industrial 
leaders present. 

The conference—which sponsors hope 
will become a regular annual gathering 
of state business interests—was keyed 
to Georgia’s industrial position in the 
southeast, a position which many con- 
ference speakers termed “unsatisfactory.” 

Speakers asserted that many of the 
state’s business leaders were rightly con- 
cerned with Georgia’s lethargic industrial 
progress and repeatedly suggested that 
Georgia must begin to compete with 
other states for industrial plants, must 
begin to inform the nation of the state’s 
assets and its key position as an outlet 
to world markets and must work to 
increase the flow of the state’s exportable 
manufactured and agricultural products 
through Georgia’s system of inland and 
deepwater ports. 


Purpose of Conference 

Speaking of the purpose of the con- 
ference, Gov. Vandiver said: 

“Like it or not, we are in the middle 
of a spirited bidding for industrial 
plants, the sale of our products at home 
and abroad, and for the thousands of 
new jobs to stem an uncomfortable un- 


employment slide. Some people call this 
progress, while others term it piracy. I 
reject the label piracy so far as Georgia 
is concerned. 

“We do not intend to sing any siren 
songs we cannot prove. We do not in- 
tend to subject our fine labor market 
to exploitation. We have a fair tax 
structure in Georgia—fair to individuals 
and fair to business—we must keep it 
that way. Let me emphasize here and 
now that Georgia’s industrial develop- 
ment agencies discourage any unfair or 
unrealistic lures to industry. We have 
not consciously raided industry or com- 
merce from any state or section. But 
we are going to be found pushing every 
honorable and effective technique—sell- 
ing a state that has resource riches to 
offer. 

“We offer a commonwealth which has 
long since corrected its one-crop econ- 
omy; which is blessed abundantly by 
geography and climate; which is the 
transportation key opening doors to the 
southeast and Latin America; which has 
a wealth of labor highly adaptable to 
the jet-age skills, and which abounds 
in home-making and recreational atmos- 
phere second to none... . 


Georgia Assets Described 


“As governor of Georgia, I want to 
describe industry attractions recently 
provided by the state government, and 
to announce plans for still more ex- 
pansions directly affecting our economy. 

“First—let me discuss our ports ex- 
pansion program. Certain dramatic and 
far-reaching changes of considerable 
value to Georgia’s economy have been 
occurring over the past two years. 

“A quiet revolution affecting our two 
natural deepwater ports at Savannah 
and Brunswick, and our inland barge 
terminals at Augusta, Columbus and 
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Bainbridge, has brought swift change 
to the whole state. These changes have 
meant more jobs, benefits to farmers, 
laborers, industrialists and businessmen 
large and small. 

“The business of developing these 
great natural resources has been fairly 
new for us.” 

He noted that the Georgia Ports Au- 
thority, charged by law with the develop- 
ment of these resources, had been in 
active operation only since 1952, and he 
continued: 

“In the first years of operation only 
77,802 tons of cargo were handled at 
its facilities, with 13 vessels calling. In 
1958, at Georgia Ports Authority facili- 
ties, 957,649 tons were handled, and 430 
vessels called. In 1959, for the first time 
in the history of Georgia Ports Authority 
operations, over 1 million tons were 
handled and 705 vessels called. Last year 
818 vessels called at our state facilities, 
and 1,135,965 tons of cargo passed 
through. 

“Our sister states have been in the 
port business for many years. They have 
spent millions of dollars in ports in de- 
velopment. Alabama has spent $25 mil- 
lion; South Carolina has spent $24 
million; North Carolina, $13 million, and 
in the past two years alone, Louisiana 
spent $55 million. 

“Now what have our expenditures been 
in Georgia? Prior to 1959 the state of 
Georgia contributed for all port city 
operations a total of $4,669,386. Since 
1959 the state has made direct contribu- 
tions to port expansion and development 
of $5,475,000—more than all previous 
years combined. 

“With the rapid increase in tonnage 
and cargoes that the ports authority has 
been experiencing in recent months, al- 
ready we have realized our need for ad- 
ditional expansion if we are to lead in 
the south Atlantic and close the gap 
between Georgia and our sister states 
on the Gulf. 

“We recognize the imperative need to 
provide ever-increasing services and out- 
lets for Georgia businesses and their 
products aboard and throughout the 
United States. We also recognize the need 
to provide increased facilities for com- 
modities moving into our state for 
Georgia farmers, consumers and manu- 
facturers. 


Port Expansion Program 


“With this in mind, I now announce 
to you and the citizens of Georgia a $16 
million expansion program for both in- 
land and deepwater ports development— 
a program unprecedented in the history 
of our state. 

“These funds, to be derived from the 
issuance of bonds, will be used after re- 
fiancing of the present bonds for further 
expansion and development of facilities 
at our five port cities. These millions 
will be used in the following manner: 

“Bainbridge—to expand present facili- 
ties and to provide additional needed 
equipment. 

“Augusta—To double the present con- 
struction program, the first phase of 
which is soon to be completed. When 
this is done, Augusta will have substan- 
tially the same facilities now found in 
Bainbridge. 

“Columbus—To build an entire inland 
port facility so that this city will have 
the same facilities as at our other inland 
barge terminals at Augusta and Bain- 
bridge. 

“Brunswick — Recognizing the need 
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there for additional ship sailing, it is 
imperative that we provide additional 
berthing space for vessels to assure 
prompt handling of cargoes. With this in 
mind, the berthing space at our facili- 
ties at Brunswick under this new pro- 
gram will be doubled by the construction 
of an additional berth by the Georgia 
Ports Authority. 

“Savannah—Tonnage at Savannah last 
year increased 25 per cent, and our ton- 
nage there continues to increase. The 
three berths under construction now and 
scheduled for completion in December of 
this year will not accommodate pro- 
jected future growth. Accordingly, at 
Savannah the new expansion will in- 
clude three additional berths, two large 
transit sheds and heavy-lift gantry 
cranes. 


Other Savannah Works 


“In addition at Savannah, an exten- 
sive modernization program of our ware- 
housing space—so necessary in the ef- 
ficient and profitable operation of a mod- 
ern port—will be undertaken. 

“Additionally at Savannah, a giant 
cold storage facility will be constructed 
for use by the poultry and livestock pro- 
ducers in our state, as they seek ex- 
panded markets for their goods to the 
four corners of the world. This facility 
will mean much to the poultry industry 
in Georgia which leads the nation in pro- 
duction, as well as to our rapidly ex- 
panding livestock industry. 

“These monies, combined with those 
granted during the past two years, 
amount to an investment of $21,475,000 
in port developments. This compares 
favorably with investments by our sister 
states, both in the south Atlantic and 
the Gulf. 

“Georgia is becoming a great maritime 
power. We must bend every effort to 
make maximum use of these facilities 
for the benefit of all our people and 
this is one of the purposes of this con- 
ference—to explore ways and means 
whereby more Georgia industries, busi- 
nesses, farmers and consumers will use 
these facilities for their own profit and 
for the economic advancement of our 
state. 

“As we look at the growth in ports de- 
velopments and, through these facilities, 
at our present and potential growth in 
trade and commerce, the future is bright 
indeed.” 


Panel Discussion on Ports 


The governor’s comments on ports de- 
velopment were amplified later in a 
panel discussion titled “Port Develop- 
ment and Transportation Facilities in 
Georgia.” Moderator for the discussion 
was Robert C. Norman, chairman of the 
Georgia Ports Authority. Panelists were 
Braxton B. Carr, president of the Ameri- 
can Waterways Operators, Inc.; John A. 
Goff, professor emeritus in the School 
of Business Administration at Emory 
University; J. D. Holt, executive direc- 
tor of the Georgia Ports Authority, and 
W. T. Moore, president of Moore-McCor- 
mack Lines. 

In introducing the panelists and out- 
lining the discussion to be undertaken 
by them, Mr. Norman discussed the role 
of the state’s ports in its over-all busi- 
ness activity. He said that a study had 
been completed recently which dealt with 
the number and location of Georgia com- 
panies which shipped or received goods 
through the Garden City terminal in 
Savannah. He supplied the audience a 
map compiled from study data. 

“This map reveals that industries, busi- 








nesses and agricultural firms from all 
over the state are using this one facili- 
ty,” he said. 

“This map reveals that businesses in 
119 counties in the state use this one 
facility alone to receive their goods or 
ship their goods, thereby receiving the 
benefits of a short haul for transporta- 
tion through Georgia ports as compared 
to shipments through ports located at 
greater distances from Georgia. 

“This map reveals also that small 
counties and large counties, small in- 
dustries and large industries find that 
this one facility provides ever-greater 
economy, faster and more efficient de- 
livery or both.” 

Mr. Norman then referred to data 
contained in a report prepared by the 
Bureau of Business and Economic Re- 
search of Georgia State College in At- 
lanta. He reviewed some of the findings, 
saying: 

“First, agricultural and related prod- 
ucts amounted during the year 1960 to 
approximately one-third of the total 
tonnage shipped through our ports. 
Georgia agricultural products shipped 
overseas included naval stores, such as 
rosin, turpentine, tall oil, pine oil, dipen- 
tine and tar; lumber and wood products, 
cotton twines, peanuts, peanut oil, pe- 
cans, animal, vegetable and grain prod- 
ucts, non-edible animal products, edible 
vegetable oils and foods, and even water- 
melon seeds. 


Import Picture 


“On the incoming side of the trade 
picture, the ports perform a very tangi- 
ble service in providing an entrance to 
the state of items essential for the 
farmer’s needs, such as fertilizers, sugar, 
gasoline, wire, nails, fencing, salt, in- 
secticides and many others.” 

Mr. Norman also noted that Germany 
had recently lifted import restrictions 
on poultry. Georgia poultry leaders, he 
said, believed this action would mean an 
upsurge in the state’s export of frozen 
poultry. The Georgia poultry industry, 
the largest in the U.S., had suffered 
from overproduction, due in part to a 
lack of markets, he said. 

“For some six months the Georgia 
Ports Authority has been working on 
the details which culminated in the 
announcement by Governor Vandiver of 
the construction of a giant cold storage 
facility at Savannah which will enable 
us to take advantage of the tremendous 
foreign markets in Germany and else- 
where for our frozen poultry products,” 
Mr. Norman said. 

“But, let me tell you also the interesting 
story of our rug industry, better known 
as the tufted textile industry in north 
Georgia, one of the leading industries 
of our state. 

“This one industry imports through 
Georgia ports, primarily from India and 
Pakistan, 90 per cent of the jute and 
burlap imported in the U.S. Now this is 
not an industry located along the coast. 
It is located 300 miles inland. Recently 
we traced one shipment of burlap 
through our ports. This one shipment, 
which came from overseas, was delivered 
to 21 different cities in 19 counties in 
north Georgia, a service which provides 
economy, speed, and convenience to a 
vital industry of this state employing 
many thousands of Georgians... . 

“I am happy to say to you that the 
ports of Georgia are seeking to serve the 
needs of her people and that last year 
Georgia outstripped our sister states in 
the south Atlantic in the rate of gain. 
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The gain in export shipments from 1959 
to 1960 was the largest ever recorded in 
10 years—a gain of 50 per cent. Imports, 
already up increasingly each year, in- 
creased again by 1.1 per cent for the 
year. The state’s total foreign trade was 
valued at $234 million, a 23.3 per cent 
gain for the year, and the highest re- 
corded for the southeastern region. 

“This is not to say that we have ar- 
rived. It is to say that Georgia is on 
the march.” 


Port Facilities 


Mr. Holt’s comments dealt with the fa- 
cilities and services available at Geor- 
gia’s ports. 

“Contrary to public opinion, the port 
business is exceedingly highly competi- 
tive,” he said, “especially so since our 
customers come from Georgia, Florida, 
Alabama, Tennessee, South Carolina, 
North Carolina, Kentucky, Ohio, In- 
diana, Michigan, Missouri, Kansas, Illi- 
nois, Pennsylvania, Minnesota, Iowa— 
and many other states. 

“In order to attract this business from 
such a wide area, we have to pair and 
compare favorably with other ports who 
look to the same trade zones for traffic. 
First of all we have to compare favor- 
ably as to facilities. We next have to 
compare favorably as to service. And 
we have to have alert, aggressive sales- 
men to promote and solicit the business. 
Let me make this point very clear—we 
do not merely want to compare equally; 
we want to more than favorably com- 
pare.” 

With this goal in mind, Mr. Holt said 
the authority had established sales cen- 
ters in Atlanta, Chicago and New York 
City. Working from these centers, he 
said, were salesmen and _ professional 
freight rate and traffic men. 

“Now let’s look at the product that 
these men sell,” he said. “First let me 
review with you our changes. 

“In 1952 we had three berths at one 
deepwater facility. By the end of this 
year we will have 16 berths and next 
year, 20. 

“In 1952 we had zero inland barge 
terminals. By the end of this year we 
will have two inland barge terminals— 
one at Bainbridge and one at Augusta. 
And next year another inland barge 
terminal is planned at Columbus. 

“In 1952 approximately 123 vessels 
called at our facilities. Last year ap- 
proximately 818 vessels called.” 


Inland Ports 


Concerning inland ports, Mr. Holt said 
that Georgia’s oldest inland port was at 
Bainbridge on the Flint River, even 
though it is only in its third year of oper- 
ation. 

“The Bainbridge State Docks offer di- 
rect water connections throughout the 
Gulf Intracoastal route as far west as 
Brownsville, Tex.,” he said, “and up our 
nation’s greatest arterial waterway—the 
Mississippi .. . 

“At Bainbridge, there is dockage room 
for two barges, modern efficient loading, 
unloading and handling equipment, as 
well as ample room for long- or short- 
term storage in warehouses or in the 
open... . In addition, there is land avail- 
able for further industrial development 
—for plants and traffic yet to come. 

“On the eastern side of our state, lo- 
cated on the Savannah River one mile 
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from the center of the business area of 
the city of Augusta, are the new Au- 
gusta State Docks. 

“These facilities will be ready for use 
within 60 days. These new facilities are 
very similar to those in Bainbridge, and 
the Savannah River offers connections 
to all points on the Intracoastal Water- 
way from Florida to New York. Here, 
too, is ample land for plant locations— 
where proximity to navigable water is 
of utmost attractiveness. 

“Plans are already under way for 
the construction of a third inland barge 
terminal facility at Columbus. As soon 
as the multi-purpose dams on the Chat- 
tahoochee River are completed Georgia’s 
‘A.B,C’s’ (Augusta, Bainbridge and Co- 
lumbus) of inland port development will 
become a reality. 


Deepwater Ports 


“In Savannah, we operate two facilities 
—the Garden City Terminal and the 
Ocean Terminal. When the three new 
and modern berths are completed at 
Garden City, the two facilities will have 
a combined berthing space for 15 ocean- 
going vessels at any one time. 

“Two “T-head’ piers are also in op- 
eration for the handling of liquid cargoes 
— petro-chemicals, petroleum products, 
liquid rubber, fats and oils, molten sul- 
phur, etc. 

“At Savannah, modern equipment is 
available for handling of all types of 
cargoes and, in addition, heavy-lift gan- 
try cranes and a fumigation plant pro- 
vide that extra service. Additionally, 
there are over 2 million square feet of 
sprinkler-protected warehousing  suit- 
able for light manufacturing, long- or 
short-term storage, or distribution of 
your product. ... 

“Seventy-five steamship lines, provid- 
ing service to all part of the world, five 
major railroads and 42 common carrier 
motor truck lines serve the port. 

“The newest and most modern deep- 
water port in the United States is located 
at Brunswick, Ga. Last August, the 
Georgia Ports Authority placed in op- 
eration the Brunswick State Docks. These 
docks, operated by the Georgia Ports 
Authority, are designed primarily for the 
handling of general cargo. A modern 
transit shed, wide aprons, the newest 
equipment, and ample storage space 
characterize Georgia’s and the nation’s 
newest deepwater facilities. 

“In addition, the Lanier Docks placed 
in operation in 1959 by the Brunswick 
Port Authority are especially suitable for 
the handling of bulk materials such as 
ores, slag and aggregates—and are equip- 
ped with the latest and most modern 
equipment.” 


Transport Facilities 


Prof. Goff discussed transportation 
facilities serving Georgia ports which 
he described as designed to provide rail 
connections and easy interchange of 
waterborne movements with motor car- 
riers. 

“The port facilties administered by the 
Georgia Ports Authority are served by 
some of the oldest and largest rail lines 
in the southeast,” he said. “There are 
adequate interchange facilities at Sa- 
vannah, Brunswick and Bainbridge, and 
there will also be such services at Au- 
gusta when the river port is completed. 
The connecting rail carriers at Georgia 
ports offer services to all of the princi- 


pal markets and the producing centers 
of the southeast. 

“The ports authority facilities are new 
and were designed to permit easy and 
economical interchange of waterborne 
movements with motor carriers. There 
are highway facilities available in all 
land directions from the ports, and 
these routes are being steadily im- 
proved. ... 

“In Georgia, as elsewhere, there is a 
growing coordination of interagency 
transport services between different 
types of carriers, as in the case of the 
so-called piggyback service. 

“This coordination should be expanded 
to give shippers the benefit of joint serv- 
ices on through movements, with each 
type of carrier—rail, water or motor— 
rendering the phase of services for which 
it is most economically suited. Greater 
coordinated service would be especially 
beneficial to smaller exporters and im- 
porters.” 


Merger Comment 

Prof. Goff commented briefly on rail- 
road mergers as they affected Georgia. 
He referred specifically to the proposed 
control of the Central of Georgia Rail- 
way sought by the St. Louis & San Fran- 
cisco Railway. The proposal was not ap- 
proved by the Interstate Commerce 
Commission. 

“This merger, if it had been allowed, 
would have connected mid-continental 
areas as far west as central Kansas and 
the Texas ‘Panhandle’ directly with 
Savannah,” Prof. Goff said. “It is rea- 
sonable to believe the Frisco would have 
actively promoted traffic in this direc- 
tion by way of its connection at Bir- 
mingham with the Central because the 
movements would have given both the 
Central and the Frisco substantial hauls 
along the full length of their lines.” 

Mr. Moore recalled that the first 
Moore-McCormack ship called at Sa- 
vannah in the mid-’30s. 

“Georgia ports,” he said, “have always 
been and are a gateway linking the in- 
terior of the United States to the mar- 
kets of the world. In the years since the 
first Moore-McCormack ships began 
stopping at these ports, world trade has 
become a truly national phenomena. It 
no longer favors one area of the nation 
or one port. 

“As world trade grows, the maritime 
industry prospers. As the maritime in- 
dustry prospers so do the ports—so does 
the United States, so does Georgia.” 

Mr. Moore urged Georgians to ship 
their export and import products via 
US.-flag ships. He said that 75 per 
cent of the money paid for maritime 
shipping aboard a US. ship remained 
in the United States in contrast to 
foreign-flag transportation costs where 
only 25 per cent of the money paid 
remained in the US. 


Braxton B. Carr 


Mr. Carr told the Georgians that 
their system of inland water courses 
could mean a “great harvest of bene- 
fits to be reaped” and he urged the 
complete and full development of the 
state’s inland waterways. 

“They are an avenue to expanded 
markets,” he said. “They are often a 
key to marketing success, especially in 
these times when the key to successful 
sales is often to be found in trans- 
portation costs. 

“T know of many states or areas with 
less of a system of inland waterways 
than those possessed by Georgia where 
people are pushing hard for the develop- 
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ment of a waterway system which will 
sustain shallow draft transportation. 
With the exception of pipeline trans- 
portation, inland water transport is 
the cheapest of all five modes of car- 
riage—and in many cases it is com- 
petitive even with pipelines. 

“In the past nine years, 3,581 indus- 
trial plants have located at waterside 
sites. I will not tell you that the availa- 
bility of inland water transport was the 
only reason for these locations. There 
were other reasons—the availability of 
water for production, labor, recreation, 
etc—but I will tell you that one of 
the reasons for such locations was 
the availability of cheap, for-hire barge 
transportation. 

“I will also tell you this. When you 
provide a watercourse, the inland 
waterway operators will provide service. 
In fact they will come knocking at 
your doors. This in a hungry mode of 
transport. They'll come to you when 
you have channels and traffic. You 
won’t have to seek them out. They are 
eager for your traffic.” 


Other Discussions 


Other panel discussions and speeches 
which formed a part of the conference 
dealt with Georgia’s industrial climate 
and action needed to improve it, with 
overseas markets for Georgia busi- 
nesses, with the state’s resources and 
opportunities and with financing foreign 
trade. 

Moderator of a panel concerned with 
the state’s industrial climate was W. 
Cameron Mitchell, executive vice-presi- 
dent of the Southern States Equipment 
Corp. and president of the state Cham- 
ber of Commerce. Panelists were Allen 
H. Douglas, manager of the industrial 
development division of the Trust Co. 
of Georgia; E. J. Gayner, president of 
the Brunswick Pulp and Paper Co.; 
Fred Moore, real estate developer and 
former president of the state Chamber 
of Commerce; Eugene Yates, vice- 
president of the Georgia Power Co., 
and Jack J. Minter, director of the 
Georgia Department of Commerce. They 
discussed financing, state assistance, 
informational programs and potential 
sites as such related to attracting new 
industry. Mr. Moore amused the con- 
ference by defining the “perfect in- 
dustrial site” as follows: 

“An ideal industrial site is one that is 
located at the junction of a perimeter 
highway and a super highway, next to 
a cloverleaf, with railroad sidings and 
all utilities, near a good labor market 
and an airport, and within 20 minutes 
of a progressive city with good govern- 
ment.” 

He said the cost per acre of land could 
go as high as $50,000 for such sites, 
“even if the good government—so hard 
to find—is absent.” 

Another panel dealt exclusively with 
foreign trade, the panelists commenting 
on foreign exchange, duties and tariffs, 
export restrictions, trade delegations, 
embassy and consulate assistance, mone- 
tary restrictions and export documenta- 
tion. The moderator was James V. 
Carmichael, president of Scripto, Inc. 
Panelists were H. McKinley Conway, 
president of Conway Publications, Inc.: 
C. D. Duffy, general traffic manager of 
the Westinghouse Electric Corp.; Joseph 
G. Roldan, president of Roldan Prod- 
ucts, and E. E. Schnellbacher, director 
of the office of trade promotion in the 
Bureau of Foreign Commerce of the De- 
partment of Commerce. Mr. Duffy con- 


May 27 


fined h 
cess in 
market. 
nations 

“Eac!l 
sents a 
product 
or a ne 
way,” | 
countri 
ity of } 
the tal 
tion, c 
equipm 
purcha 
taintie: 
custom 
an equ 

On | 
Mr. Di 
their p 


“Cer 
mentec 
velopm 
said. “ 
ings fr 
sive. V 
have tk 
to use 
Brunsv 

In o 
dale, | 
College 
comme 
compo: 
of the 
preside 
Georgi 
of the 
Dr. W 
Bureat 
search 
Busine 
McDor 
Power 
tunitie 

Also 
Gen. I 
of the 
publis! 
and E 
of Con 

Gen. 
oppose 
which 
locatir 
unfav 
so-call 
which, 
ists as 
were | 
“to th 
indust 
regatic 
worry 
condit 
turers 
velop 

“Mo 
part | 
locate 
respec 
tradit 
to loc: 
risk 0: 
federa 
comm 
law.” 





WORLD 


h will 
tation. 
trans- 
rt is 
f car- 
com- 


indus- 
terside 
1Vaila- 
as the 
There 
lity of 
eation, 
me of 
; Was 
barge 


nm you 
inland 
service. 
ng at 
ode of 
when 

You 
ey are 


yeeches 
ference 
slimate 
5, With 

busi- 
Ss and 
foreign 


d with 
‘as W. 
-presi- 
ipment 
Cham- 
» Allen 
lustrial 
ist Co. 
lent of 
r Co.; 
er and 
namber 

vice- 
br Co., 
of the 
>. They 
istance, 
»tential 
ig new 
e con- 
act in- 


that is 
rimeter 
next to 
gs and 
market 
ninutes 
yovern- 


d could 
h sites, 
30 hard 


ly with 
nenting 
tariffs, 
gations, 
, mone- 
imenta- 
mes V. 
to, Inc. 
Sonway, 
is, Inc.; 
ager of 
Joseph 
1 Prod- 
director 
. in the 
the De- 
ffy con- 





May 27, 1961 


fined his remarks to Westinghouse’s suc- 
cess in selling its products in foreign 
markets, particularly in underdeveloped 
nations. 

“Each underdeveloped country repre- 
sents a potential market for industrial 
products whenever a new basic industry 
or a new secondary industry gets under- 
way,” he said. “The difficulty in these 
countries, however, lies in the complex- 
ity of getting such an enterprise out of 
the talking state. The problems of loca- 
tion, capacity, product mix, layout and 
equipment, financing coordination of 
purchasing and construction are uncer- 
tainties in the mind of the potential 
customer that must be overcome before 
an equipment order is in sight.” 

On his home field of transportation, 
Mr. Duffy comvlimented Georgians on 
their port development. 


Georgia Complimented 


“Certainly your state is to be compli- 
mented on your significant port de- 
velopments of the last few years,” he 
said. “The increase in numbers of sail- 
ings from Georgia ports is most impres- 
sive. Westinghouse is indeed proud to 
have been the first commercial shipper 
to use the dock facilities completed at 
Brunswick in 1959... .” 

In other discussions, Dr. Noah Lang- 
dale, president of the Georgia State 
College of Business Administration, 
commented on state resources; a panel 
composed of Hiram Stanley, chairman 
of the Royal Crown Bottling Co. and 
president of ‘Associated Industries of 
Georgia: Dr. E. D. Harrison, president 
of the Georgia Institute of Technology: 
Dr. Willys R. Knight, director of the 
Bureau of Business and Economic Re- 
search of the Georgia State College of 
Business Administration, and John J. 
McDonough, president of the Georgia 
Power Co., discussed Georgia’s oppor- 
tunities for industrial development. 

Also speaking at the conference were 
Gen. Lucius Clay, chairman of the board 
of the Continental Can Co.; Eric Ridder, 
publisher of the Journal of Commerce. 
and Edward Gudeman, Under Secretary 
of Commerce. 

Gen. Clay, 2 native Georgian, said that 
opposed to the many favorable factors 
which industrialists might consider in 
locating a plant in Georgia were some 
unfavorable factors. He mentioned the 
so-called county unit system of voting 
which, he said, was viewed by industrial- 
ists as a method whereby rural interests 
were able to control state government 
“to the dissatisfaction of the city and 
industry.” He also mentioned the deseg- 
regation issue which, he said, caused 
worry among employes about school 
conditions and worry among manufac- 
turers about conditions which could de- 
velop within their plants. 

“Most of us like to feel that we-are a 
part of the community where we are 
located and that accordingly we must 
respect and accept local customs and 
traditions,” he said. “None of us wants 
to locate in areas where there is serious 
risk of conflict between local custom and 
federal law. We need the goodwill of the 
community, and yet we must obey the 
law.” 

Mr. Ridder discussed foreign trade and 
trends in world markets. 

“I want to pay a special tribute to 
what you’ve been doing in this direction 


* down here in Georgia,” he said. “It may 


come a little as a surprise to you to know 
why I find that so encouraging. But 
here it is: The more that Georgia—the 
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Giant Cranes Speed Cargo Handling at Vancouver 


These two 210-foot-high cranes, and their twins in the background, have recently been installed on 
the National Harbours Board centennial pier in Vancouver, British Columbia. The board says 
each of the five-ton cranes weighs more than 170 tons and has a working radius of 138 feet. The 
wide radius, the board says, permits the crane to reach over a seagoing vessel to handle cargo to 
or from scows. It was reported that a recent check showed that 255 short-tons were handled by 
one of the cranes in an eight-hour period. The cranes were manufactured by the J. Pohlig Works in 
Cologne, Germany, are electrically driven and cost about $100,000 each in place, the board says. 


more that any sections of this country— 
get seriously down to business in pro- 
moting foreign trade, the greater the 
strength that accrues to those of us who 
firmly believe that this is the way to to 
expanding, prosperous economy... .” 


Under Secretary’s Talk 


Mr. Gudeman’s talk ranged over a 
broad field. He summed up his comments 
as follows: 

“T have said that we must increase 
our gross national product to the point 


where we are utilizing our industrial 
plant efficiently and providing reason- 
ably full employment. To succeed in 
this task, we must help rehabilitate 
those areas of our country which have 
become depressed for one reason or an- 
other. I have tried to show that other 
countries have grown up industrially and 
now have production and distribution 
facilities, in many cases, more modern 
than our own. 

“We thus now have competition from 
other parts of the world that never ex- 
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isted before; competition that is striving 
for business in the U.S.—imports to us— 
and that is trying to take the business 
we have elsewhere away from us—our 
exports. I have said that plant modern- 
ization—new equipment, research and 
development—is required to meet the in- 
dustrial competition which confronts us 
now. 

“Our capacity to compete successfully 
with other industrial nations will depend 
directly on the strength and vigor of the 
domestic economy—its output per worker 
man-hour, its ingenuity and imagination, 
its power to correct basic inefficiencies. 
These are things that will require leader- 
ship for this industrial nation, like all 
others, responds only to the hands and 
heads of men. 

“J think the American economy is fully 
capable of this kind of trade effort. But 
here, as elsewhere, all the people of this 
country are going to have to prove it. 
I am confident that we Americans will 
respond, as we have in the past, to these 
challenges with the vigor, drive and 
imagination that have made this land 
of opportunity the greatest nation on 
earth. Our opportunities today are as 
wide as the world, and we must not and 
will not fail to answer these international 
challenges with a commensurate re- 
sponse.” 


Sponsoring Organizations 


The general chairman of the con- 
ference was Ben S. Gilmer, president of 
the Southern Bell Telephone and Tele- 
graph Co. Mr. Gilmer’s work, both before 
and during the conference, was lauded 
by virtually every speaker. The follow- 
ing companies and organizations spon- 
sored the conference: , 

American Turpentine Farmers Associa- 
tion Co-op, Associated Industries of 
Georgia, Atlanta Chamber of Commerce, 
Atlanta Freight Bureau, Augusta Cham- 
ber of Commerce, Bainbridge Chamber 
of Commerce, Brunswick Chamber of 
Commerce, Brunswick Port Authority, 
Columbus Chamber of Commerce, County 
Commissioners Association of Georgia. 

DeKalb County Chamber of Commerce, 
Foreign Trade Association of Atlanta, 
Georgia Association of Broadcasters, 
Georgia Automobile Dealers Association, 
Georgia Bankers Association, Georgia 
Canners Association, Georgia Chain Store 
Council, Georgia Chamber of Commerce 
Executives Association, Georgia Farm 
Bureau Federation, Georgia Forestry As- 
sociation, Inc., Georgia Hotel Association, 
Georgia Industrial Editors Association. 

Georgia Junior Chamber of Commerce, 
Georgia Livestock Association, Georgia 
Motor Trucking Association, Georgia 
Municipal Association, Georgia Ports Au- 
thority, Georgia Poultry Federation. 
Georgia Press Association, Georgia Retail 
Food Dealers Association, Georgia R.E.A. 
Managers Association, Georgia Savings 
and Loan League, Georgia State Chamber 
of Commerce, Georgia Telephone As- 
sociation, Georgia Textile Manufacturers 
Association, Georgia Wholesale Grocers 
Association. 

Petroleum Council of Georgia, Port- 
land Cement Association, Railroad As- 
sociation of Georgia, Savannah Chamber 
of Commerce, Savannah District Au- 
thority, Savannah Maritime Association, 
Southeastern Underwriters Association, 
Southern Bankers Association, Inc., 
Southern Brick and Tile Manufacturers 


Association, Inc., Textile Waste Associa- 
tion, Tufted Textile Manufacturers As- 
sociation and the World Trade Council 
of the Atlanta Chamber of Commerce. 


AST & T Registrar Tells 
Just What the Society Is 
By Telling What It Isn’t 


The registrar and assistant secre- 
tary-treasurer of the American So- 
ciety of Traffic and Transportation, 
Henry A. Fahl, has devised a way to 
tell what the Society is by using the 
negative approach of telling what it 
is not. 


He did this May 22 in a talk to mem- 
bers of the Traffic Club of St. Louis, 
saying that the Society was not: (1) 
An avenue to sudden professional ac- 
ceptance in business, (2) a school as 
such, (3) a guarantee to success or (4) 
a “closed” organization. 

He spoke to nearly 100 persons at- 
tending the club’s “Graduation Night” 
ceremonies for members having com- 
pleted transportation courses sponsored 
by the club with the St. Louis Board 
of Education. Twenty-two persons re- 
ceived certificates for completing the 
elementary traffic course, 19 for com- 
pleting the Traffic and Transportation 
Management course. 


Stature Not Automatic 


Beginning with his first “negative” 
premise, Mr. Fahl said: 

“First of all, the American Society of 
Traffic and Transportation is not an in- 
strument through which the transporta- 
tion man will suddenly achieve uni- 
versal professional recognition and ac- 
ceptance. Life unfortunately does not 
work this way, or rather we should say 
it is fortunate that the public does not 
readily grant approval and acceptance 
to a professional movement on an over- 
night basis. ... 

“And so if the Society then is not an 
instrument for sudden, overnight uni- 
versal recognition of the professional 
nature of the transportation man’s work 
then what is it? 

“The Society is simply a planned and 
organized movement composed of almost 
4,000 transportation practitioners, edu- 
cators and students who are brought 
together by a common desire of im- 
proving the individual’s knowledge in 
traffic and transportation matters and 
the improvement of our nation’s econ- 
omy through an effective and enlight- 
ened transportation industry, with the 
end purpose of being recognized by our 
efforts and our actions as ‘profes- 
sionals.’ ” 

This led Mr. Fahl to his second “not,” 
that the Society was not a school and 


was not in competition with such estab- 
lishments. 


Not Competing With Schools 


“The Society’s objectives and pur- 
poses,” he said, “are educationally moti- 
vated and directed toward encouraging 
colleges, universities, commercial schools 
of business and organized study groups 
and even self-study for the purpose of 
increasing one’s knowledge and ability 
in the transportation field. In addition 
to this encouragement, it also offers 
certain types of assistance in education 
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in the areas of transportation and gen- 
eral business. 

“The Society then performs. the 
singular educational function of testing 
the knowledge of the individual which 
he has gained through participation in 
educational institutions, organizations 
and self-study and thus establishes the 
standards of knowledge for the per- 
formance of the various functions of 
transportation for the transportation 
industry. ... 

“Thirdly, the successful completion of 
the Society’s examination program is not 
a@ guarantee to success, advancement or 
promotion within your company. 

“Just as a high school diploma or 
college degree does not insure you 
against failure in your chosen vocation, 
the granting to successful candidates 
the designation of ‘Certified Member, 
American Society of Traffic and Trans- 
portation,’ does not signify the ultimate 
attainment of knowledge or proficiency.” 


Opportunities for Members 


He said the Society offered a number 
of opportunities to its members to pre- 
vent a successful candidate from believ- 
ing he had achieved the ultimate goal. 

“It encourages, for example, continuous 
self-study and constant reappraisal of 
principles and ideas in the current con- 
text,” Mr. Fahl said of the Society. 
“Through the dissemination of informa- 
tion in our current publications and in 
a new, quarterly-type publication called 
the Transportation Journal, our mem- 
bers and aspiring members can be kept 
informed of the current practices and 
techniques of transportation and related 
fields. ... 

“Also, through the establishment of 
chapter affiliates on state and area levels, 
the members of the Society have the 
opportunity of demonstrating leadership 
and administrative abilities, encouraging 
and assisting in the establishment of 
study groups preparatory to the taking 
of the Society’s examinations ahd in 
general demonstrating their knowledge 
and ability in the performance of their 
duties within their own companies.” 

Lastly, Mr. Fahl emphasized that the 
Society was not a “closed” society nor an 
exclusive organization. 


‘No One Barred’ 


“It bars no one from participating in 
its examination program either for rea- 
sons of previous educational background 
or financial ability,” he said. “Through 
the financial assistance received initially 
from the founding members of the So- 
ciety through the payment of entrance 
contributions and annual membership 
dues, the fees for examinations have 
been established at a non-compensatory 
level, thus enabling practically all per- 
sons to participate. 

“In addition, the Society has also 
established a policy of permitting de- 
ferred payments for examination fees on 
a schedule which is established by the 
candidate himself on the basis of his 
own ability. 

“The educational requirement for ad- 
mittance into the program requires a 
minimum of a high school diploma or 
its equivalent through previous experi- 
ence and training. Actually, however, 
the majority of the candidates now en- 
rolling in the program have at least two 
years of collegiate-level training. 

“In adopting this apparently minimal 
educational requirement, the Society 
maintains the position that it cannot, 
and should not, exclude anyone who is 
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interested in self-improvement and is 
genuinely interested in obtaining addi- 
tional knowledge and information. The 
examinations themselves prove to be the 
‘great separator’ in these matters.” 


Southeast Board Opposes 
Bill Pending in Senate 


To Alter Rate-Making Rule 


The Southeast Shippers Advisory 
Board went on record May 18 in 
opposition to a bill pending in Con- 
gress designed to change the 1958 
rule of rate making. At the same 
time, the board endorsed another bill 
which would repeal the requirement 
that express companies’ revenues be 
reported to the Postmaster General. 


The board members took this action 
on the closing day of their two-day one- 
hundred thirty-third regular meeting. 
Two hundred ninety-three persons at- 
tended the sessions in the Sheraton- 
Charles hotel, New Orleans. 

Specifically, the board adopted a reso- 
lution opposing S. 1197, which would 
amend section 15a(3) of the interstate 
commerce act—the so-called rule of rate 
making—to provide new criteria for de- 
termining the lawfulness of a competi- 
tive rate, including the tendency, if any, 
of such rate to cast an unjust burden 
on other traffic. 

On the other hand, the board adopted 
another resolution supporting H.R. 1986, 
which would repeal section 5 of the rail- 
way mail pay act of 1916 which requires 
the Postmaster General to request data 
periodically from the Interstate Com- 
merce Commission about revenue re- 
ceived by express companies for freight 
transportation (T.W., May 20, p. 74). 


‘Too Many Reject Cars’ 


The board’s executive committee again 
directed the attention of the railroads 
to the “general condition of equipment 
being placed for loading,” saying that 
“the percentage of ‘rejects’ is still un- 
usually heavy and the situation shows 
no improvement.” The committee said 
shortages of special equipment “are caus- 
ing the loss of traffic by the railroads 
to other forms of transportation.” 

Legislation and technological strides 
made by the railroads were discussed at 
a joint luncheon of the board and the 
Traffic Club of New Orleans by Thomas 
M. Healy, a member of the Railroad 
Retirement Board. Commenting on the 
legislative picture, he said: 

“As we know, there has been some rec- 
ognition lately in the halls of Congress 
of the problems of the railroads, and it 
is to be hoped that such words will be 
translated into action so that they will 
be granted freedom from discriminatory 
regulation and taxation, from subsidized 
competition and in other essentials too, 
for to quote former Secretary of Labor 
Mitchell, ‘Management cannot manage 
or exist without the ability to maneuver 
flexibly to meet competitive challenges.’ ”’ 

Opening the board meeting on a note 
of warning was the general chairman, 
W. M. Rowen, supervisor of traffic and 
shipping for the General Electric Co., 
Rome, Ga. 

“In opening this meeting,” he said, “I 
want to take just a few minutes to say a 
few words regarding the importance of 


the role that each of us plays in being a 
part of our national transportation sys- 
tem of the United States. Each of us 
plays an important role because what we 
may do or decide here today may have 
a definite bearing on the future of our 
whole national transportation system. ... 


‘Facing National Crisis’ 


“You are all aware that this country is 
facing a national crisis. A late report re- 
veals that, out of the 107 Class I rail- 
roads in the United States 47 of these, or 
44 per cent, did not take in enough reve- 
nue in the first two months of 1961 to 
meet their fixed charges. 

“Legislative bodies are considering 
bills on the one hand to give more free- 
dom to certain modes of transportation 
and on the other hand to stifle them.... 
Motor carriers operating between the 
south and the east are in trouble... .In 
my opinion, this leads up to a very defi- 
nite crisis. 

“Many industries today engage exten- 
sively in private carriage. They have 
been forced into this operation because 
of high rates and poor service. The car- 
riers should take steps to get this ton- 
nage back into the common carriage 
area by making it unprofitable for in- 
dustry to engage in private carriage... . 

“I believe that the future will bring 
into the shipper field men well versed in 
economics, law, engineering and other 
technical qualifications.” 

The railroad picture nationally was 
looked at by H. Gordon Randall, man- 
ager of port traffic for the Association of 
American Railroads, New York City. 

“In 1960 the railroads’ net income of 
$445 million represented less than 2% 
per cent on new property investment and 
was the lowest since 1949. Despite these 
most unsatisfactory earnings, your rail 
carriers, continuing to show faith in the 
future, spent $950 million for capital 
improvements last year. They are con- 
tinuing to order new cars with which to 
serve you better... . 

“This has been done even though net 
income for the first three months of this 
year has shown a deficit of $13 million, 
compared with a net income of $99 mil- 
lion during the corresponding period of 
1960. I feel sure that this faith in the 
future is justified.” 


Local Car Requirements 


Discussing local needs was W. F. Hen- 
ning, district manager of the AAR’s car 
service division in Atlanta. 

“The No. 1 car supply problem in this 
district during the past several months 
has been the 50-foot box cars,” he said. 
“Running closely behind in second place 
are double-door and wide-door 40-foot 
box cars... 

“Every possible effort is being made to 
obtain maximum use of available supply 
and to avoid their use for commodities 
for which other types are suitable.” 

A special feature of the meeting was 
a forum discussion of railroad piggyback 
services, the moderator being J. A. Jor- 
dan, traffic manager of the Ingalls Iron 
Works Co., Birmingham, Ala. 

Panelists were J. W. Plant, manager 
of trailer train service for the Atlantic 
Coast Line Railroad, Jacksonville, Fla.; 
William V. Burke, assistant vice-presi- 
dent for coordinated rail-highway oper- 
ations of the Southern Railway System, 
Washington, D.C.; H. E. Redwine, as- 
sistant vice-president of the Republic 
Carloading and Distributing Co., Atlanta; 
Jack Parsons, director of piggyback serv- 
ices for the Louisville & Nashville Rail- 
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road, Louisville, and John Q. Adams, Jr., 
traffic manager of the West Virginia 
Pulp and Paper Co., Charleston, S.C. Mr. 
Adams appeared as a substitute for and 
read a paper by C. A. Moultis, traffic 
manager of the U.S. Pipe & Foundry 
Co., Birmingham. 

Another resolution offered was by the 
shipper committee “voicing disappoint- 
ment at recent action of AAR in the 
curtailment of budget expense allocations 
of the freight loss and damage preven- 
tion section of the AAR.” The resolution 
asked “that the AAR be urged to re- 
consider this budgetary action which 
will have an adverse effect on claim 
prevention and corresponding increase in 
claim payments.” 

The board’s next meeting will take 
place September 20-21 in the DeSoto 
hotel, Savannah, Ga. 





Maritime Administration Has 
28 Bids for Operation of 


Ocean-Type Hydrofoil Craft 


Twenty-eight firms had applied to 
be considered as prospective com- 
mercial operators of the new 104- 
foot, 80-ton experimental ocean- 
going hydrofoil craft now nearing 
completion, Thomas E. Stakem, 
chairman of the Federal Maritime 
Board and maritime administrator, 
announced May 25. 


Mr. Stakem said the applications were 
received from the Pacific, Atlantic and 
Gulf coasts, from a Great Lakes steam- 
ship operator, and from Hawaii. They 
covered a variety of projected services, 
ranging from commuter service ~ in 
metropolitan areas, service from the 
United States mainland to Bermuda, 
and also to Nassau, an _ inter-island 
service for Hawaii, other contiguous 
and non-contiguous domestic services, 
and US.-foreign in the Caribbean and 
Gulf of Mexico, he said. Other areas 
of suggested commercial operation in- 
cluded deep sea fishing, off-shore drill- 
ing operations and use on the Atlantic 
missile range, Mr. Stakem said. 

The letters of interest would be con- 
sidered by the MA in the determination 
of the most suitable service for em- 
ployment of the hydrofoil ship and 
as a basis for contractor selection and 
negotiations for an operating agree- 
ment, Mr. Stakem said. He added: 

“The hydrofoil ship, named the HS. 
‘Denison’ in honor of the MA’s first 
coordinator of research, is being con- 
structed by Dynamic Developments, Inc., 
of Grumman Aircraft Corp, as a part 
of the MA’s research program in the 
interest of investigating advanced ship 
forms for commercial use. Following 
completion this summer, the ship will 
undergo an initial technical evaluation 
period of approximately six months. 
It is then planned to begin the test 
operations by a commercial operator to 
be selected from among the 28 firms 
that have submitted letters of applica- 
tion. 

“Under its statutory authority, the 
MA may arrange for operation of the 
H.S. ‘Denison’ for experimental or test- 
ing purposes in the foreign or domestic 
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trade of the United States under a 
general agency agreement or bareboat 
charter agreement. 

“Under a general agency agreement 
the operation would be entirely under 
the direction of and for the account 
of the Maritime Administration, US. 
Department of Commerce. Under a 
bareboat charter agreement, the opera- 
tion would be for the account of the 
bareboat charterer who assumes all 
risks for his account and also for the 
government. The terms of charter would 
be negotiated at reasonable rates and 
include such restrictions and conditions 
as the Maritime Administrator deter- 
mines to be necessary or appropriate to 
protect the public interest, including 
recapture of profits as provided by law. 
The charter will also include provisions 
for full opportunity of the MA to in- 
spect the ship and its performance and 
obtain complete information on the 
experimental operations.” 





Formation of Six to 12 Rail 
Systems Would Be Helpful 


To Railroads, Plowman Says 


Railroads would suffer less dilution 
of traffic through little-patronized 
routes, would be enabled to make 
improvements in their freight car 
distribution and in their freight car 
fleets and would be able to obtain 
more containerized shipments if the 
present trend toward voluntary 
mergers ultimately would result in 
reduction of the number of U‘S. rail 
carriers to six, eight or 12 major 
systems, E. Grosvenor Plowman, vice- 
president—traffic, United States Steel 
Corp., Pittsburgh, said in a speech 
at the recent first annual Confer- 
ence on Traffic and Transportation 
in St. Louis, on the campus of Wash- 
ington University. 


One hundred twenty-six traffic and 
transportation men attended the con- 
ference, the idea for which originated 
with Delta Nu Alpha Chapter No. 74. 
Other sponsors of the conference were: 
Delta Nu Alpha Chapter No. 83, the 
Traffic Club of St. Louis, the Traffic and 
Transportation Club of St. Louis, the 
St. Louis Chapter of the Association of 
ICC Practitioners, and the School of 
Business and Public Administration and 
University College of Washington Uni- 
versity. 

Transportation volume would not grow 
as fast in the 1960’s as total economic 
activity, Dr. Carl A. Dauter, professor of 
finance and banking at Washington Uni- 
versity, told the group. 


Prediction by Educator 


A “period of economic sluggishness” 
which would bring relatively high levels 
of unemployment, a slow increase in 
national income, stable capital expendi- 
tures and profits and price-conscious 
consumers, would force “increased pres- 
sure in companies for cost reductions 
and increased sales,” thus affecting the 


traffic management function, said Dr. 


Stanley Young, associate professor of 
management, St. Louis University. 

For industry, product development was 
“a key factor to growth and survival,” 
said Dr. Martin Bell, associate professor 
of marketing, Washington University. 
Product diversification would mean that 
“traffic and transportation people in- 
volved must expect a constant change, 
a constant change in style, package, 
shape, shipping destination and custom- 
ers,” Dr. Bell said. He added that “cus- 
tomer requirements will come first; ship- 
ping, warehousing, manufacturing con- 
siderations next.” 

Current trends in manufacturing to- 
ward greater mechanization, leveling out 
of total number of people employed, 
increased use of electricity and more 
technology required large sums and 
therefore would make large firms more 
important, Dr. Powell Niland, professor 
of management at Washington Univer- 
sity said in a talk. These trends would 
increase the importance of the plant 
maintenance function and would increase 
the need for “a quality professional 
education for their managers,” he said. 


Areas for Better Communications 


Opening the conference, Dr. Earnest 
Brandenburg, dean of University Col- 
lege, Washington University, listed five 
areas in which he said better communi- 
cations could be obtained: 

“In order to have effective communi- 
cations, you must have something worth- 
while to say when you do speak or write. 

“Use language and ideas which touch 
the experience level of the people with 
whom you're talking. 

“Become a good listener,” (Dr. Brand- 
enburg said studies have shown that 
middle-management. personnel spend 
more than half their “communication 
time” listening.) 

“We must encourage in our organiza- 
tion both upward and downward com- 
munication. 

“Successful communication demands 
the proper choice of the communications 
medium.” 

Concluding the second day’s sessions, 
Doyne Clem, distribution manager, Pet 
Milk Co., said the effects of the market- 
ing and manufacturing trends outlined 
by the speakers made evident “the need 
for traffic managers to expand their 
knowledge of other fields to make them- 
selves more important and useful to 
their companies.” He added that “in 
order for traffic managers to advance 
their positions, it is necessary for them 
to understand and cooperate with the 
other phases of our companies.” 

Other speakers at the conference were: 
E. K. Brenner, traffic manager, McDon- 
nell Aircraft Corp., who advocated in- 
creased attention to improvement of 
communications in traffic and transpor- 
tation, and E. G. Kreyling, Jr., assistant 
general freight traffic manager, St. 
Louis-San Francisco Railroad, who spoke 
on business forecasting and the rail- 
roads. 


Survival of Common Carriers 


Devoting primary attention to the 
railroads in his address on “Will Com- 
mon Carriers Survive?”’, Dr. Plowman 
quoted from the Doyle report on trans- 
portation prepared for the Senate com- 
merce committee, this statement: 

“The railroads, unable to adjust ex- 
penses to declining volume of business, 
may become government-owned. This 
nation will not permit the railroads to 
go by the board and properly so.” 
Excess surplus capacity, at least partly 
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due to “the continued existence of too 
many rival competing railroads,” was 
one of the major factors listed by Dr. 
Plowman as contributing to the inability 
of the railroads to adjust expenses to 
declining business. Others were tech- 
nological and operations “rigidities” and 
the present system of printed freight 
tariffs. 

The remedy for the first factor thus 
far Dr. Plowman said, was primarily 
what could be called “selective liqui- 
dation”: Abandonment of branch lines, 
elimination of second tracks, closing of 
small stations and cessation of passenger 
service. But voluntary mergers, Dr. 
Plowman said, should result in stronger 
carriers which “should be able to cope 
with and reduce their present costly 
and largely obsolete surplus capacity.” 


Effects of Rail Mergers 


“The present increase in the number 
and importance of railroad voluntary 
merger proposals being brought before 
the Interstate Commerce Commission 
may at some remote future time result 
in reduction in the number of carriers 
to six, eight or twelve,” Dr. Plowman 
said, adding that this goal “may not be 
quickly reached.” 

“Even if it is not,” he continued, “there 
may be achieved a much higher degree of 
what the British call rationalization than 
can be claimed to exist at present. There 
will be fewer railroads and therefore less 
dilution of traffic via little-patronized 
routes. Also there will become possible 
substantial improvement in freight car 
distribution. Freight cars will remain on 
their home railroad a larger proportion 
of the time. This will result in more 
attention to car maintenance and repair 
of the sort needed to keep each car in 
usable condition for the shipper. 

“It should result in construction of 
new freight cars better adapted to ship- 
per needs. These results, in turn, ought 
to permit elemination of the present 
over-age and obsolete freight cars today 
kept in service for lack of economic in- 
centive to replace them. 

“Reduction in the total number of rail- 
roads should also encourage the present 
trend toward piggyback interchange of 
freight between modes. It is certain 
that rail piggybacking of containers, 
truck bodies without wheels, and truck 
trailers is an important means by which 
common carriers can participate in what 
would otherwise be truck movements.” 

Dr. Plowman paraphrased the Doyle 
report quotation to read: “The nation 
will not permit the common carriers to 
go by the board, either by liquidation 
or by takeover and operation by the 
government.” He said the answer to rail 
survival, as well as to survival of other 
common carriers, lay within the carriers 
themselves, and not in government aid 
or government regulation... 


‘Basic’ Economic Factors 


A trend toward unity in the economic 
pattern of major metropolitan centers, 
a trend toward higher cost for transpor- 
tation in relationship to total costs of 
products, a new building boom around 
1965, less volatility in the capital goods 
industry, highest volatility in defense- 
related activity, total economic activity 
growing faster than _ transportation 
volume, and an uncertain total growth 
pattern were the seven basic economic 
factors, affecting transportation in the 
1960s listed by Dr. Dauten in his address. 

As the trend toward unity in the eco- 
nomic pattern of metropolitan centers 
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Seated at head table, as Dr. E. G. Plowman is about to speak, at dinner concluding first annual 
Conference on Traffic and Transportation in St. Louis are, from left: E. K. Brenner, traffic manager 
of McDonnell Aircraft Corp.; E. G. Kreyling, Jr., assistant general freight traffic manager of 
St. Lovis-San Francisco Railroad; Melvin E. Iten, traffic manager—rates, Monsanto Chemical Co.; 
Hugo Waninger (at Dr. Plowman’s left) vice-president of Anheuser-Busch, Inc.; Kenneth S. Otto, 
manager of traffic and transportation, Carter Carburetor Division of ACF Industries; George K. 
Bennett, manager of sales for Manufacturers Railway; Doyne T. Clem, distribution manager for 
Pet Milk Co., and Lee K. Matthews, traffic manager of Missouri Portland Cement Co.; Noel S. 
Worrell, vice-president, traffic, of American Zinc Lead & Smelting Co., who was chairman for 
the luncheon session, was not present when the photograph was taken. 


increased, “goods moved over long dis- 
tances are to an increasing extent those 
in the more volatile sectors of the 
economy,” Dr. Dauten said, adding that 
this “leads to wide swings in activity 
for railroads and barge lines.” 

Transportation costs would become 
higher in relation to the total costs of 
products because “transportation can’t 
go as far in automation as industry 
can,” Dr. Dauten said. He explained that 
“to keep up a real purchasing power, 
wages will increase faster than produc- 
tivity, resulting in higher costs and 
rates.” Cost cutting will be given even 
more emphasis than in the past, regu- 
lation will tend to create more problems 
since adjustment is slow, and increased 
transportation costs will reinforce the 
trend to unity in economic patterns. 

The building boom predicted by Dr. 
Dauten would be based on past birth- 
rate patterns and would lead to a new 
boom in furniture and appliance sales 
and production, he said. Two reasons 
why the capital goods industries would 
become less volatile, he said, would be 
(1) @ trend toward automation and 
(2) internal financing. That defense- 
related activity would be the most 
volatile area of the economy Dr. Dauten 
though self-evident. 

There was a likelihood that expendi- 
tures by the government and by con- 
sumers for services would be curtailed, 
said Dr. Dauten. That, he said was the 
reason for his prediction that trans- 
portation volume would not grow as 
fast as total economic activity. A grow- 
ing labor force together with the trend 
toward automation would make the 
total growth pattern uncertain, with the 
solution to the problem determining the 
rate of growth, Dr. Dauten said. 

The one-day conference consisted of 
two morning sessions, a luncheon, an 
afternoon session and a dinner session. 
Chairmen for the two morning sessions 
were: Lee K. Matthews, traffic manager, 
Missouri Portland Cement, and George 
K. Bennett, manager of sales, Manufac- 
turers’ Railwav. Noel S. Worrell, vice- 
president—traffic, American Zinc, Lead 


& Smelting Co., was chairman of the 
luncheon session. Chairman of the 
afternoon session was Melvin E. Iten, 
traffic manager—rates, Monsanto Chemi- 
cal Co. For the dinner winding up the 
conference, Hugh Waninger, vice-presi- 
dent of Anheuser-Busch, Inc., was chair- 
man. 

Chairman of the conference planning 
committee was Kenneth Otto, traffic 
manager, Carter Carburetor Division of 
ACF Industries. Mr. Otto also gave the 
welcoming address. Other members of 
the planning committee were: Roy Bell, 
Illinois Central Railroad; George Ben- 
nett, Manufacturers’ Railroad; Willard 
Eilers, St. Louis-San Francisco Railway; 
James Harris, of Monsanto Chemical 
Co.; Robert Humphrey, of Darling 
Freight Co.; Joseph Klosterman, of 
Emerson Electric Mfg. Co.; James Lahr, 
of University College; Washington Uni- 
versity; Arthur Mason, .of the School of 
Business and Public Administration, 
Washington University; and Mel Walsh, 
of the Ruberoid Co. 


Wisconsin ICC Practitioners 


Honor Commerce Counsellor 


The southeastern Wisconsin chapter 
of the Association of Interstate Com- 
merce Commission Practitioners pre- 
sented its “Transportation Man of the 
Year” award to Philip H. Porter, a 
commerce counsellor, at its annual 
awards night dinner May 15 in Mil- 
waukee. 

More than 250 transportation men 
and and their wives saw Gerry Mueller, 
master of ceremonies and general agent 
of the Santa Fe Railway, present an 
engraved plaque to Mr. Porter, of Madi- 
son, Wis. 

The chapter said the award was pre- 
sented each year to the man who had 
made substantial contribution to the 
elevation of the transportation profes- 
sion in the area and to the advance- 
ment of the industry as a whole. 

Mr. Porter, the chapter said, had 
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represented many Wisconsin industries 
and transportation groups before the 
ICC and other regulatory bodies. 
Earlier, he was a member of the Wis- 
consin Public Service Commission. 

Among others, Mr. Porter has repre- 
sented the Central Territory Traffic 
Conference, the general traffic com- 
mittee of the Wisconsin Manufacturers 
Association, and the Wisconsin Motor 
Carriers Association. 

He is a founder member of the Ameri- 
can Society of Traffic and Transporta- 
tion. 


Industrywide-Sponsored 
Transport Education Plan 
Advocated by Professor 


Establishment by the entire trans- 
portation industry of an educational 
program having the two-fold pur- 
pose of informing the public of 
transport problems and accomplish- 
ments and apprising students of op- 
portunities awaiting them in the 
field was urged by a speaker May 16 
at a carrier conference conducted by 
the Central Traffic Region of the 
Military Traffic Management Agency 
in the Ambassador hotel, St. Louis. 

Advocating the program was Prof. 
Alexander R. MacMillan, director of 
transportation for Southern [Illinois 
University. He said 


the plan also would 
be “a key to the 


solution of many 
problems” in the 
industry. 


In the course of 
his talk on “If It 
Weren’t for the 
Public,” Col. Mac- 
Millan (US. Air 
Force, retired), said, 
after suggesting 
the plan, that it 
should have the 
two stated pur- 
poses. 


Two Objectives Outlined 


“The first objective must be to let the 
public know what its transportation in- 
dustry is accomplishing, what the prob- 
lems are, and what is being done to serve 
the public better. This part of the pro- 
gram should have a ‘public relation’s’ 
flavor, presents a common front, and 
earn new respect for your industry. To 
whatever degree this part of the pro- 
gram achieves success, a better informed 
public will become more helpful in solv- 
ing many problems. 

“The second objective of this proposed 
educational program must be to let 
students know about the importance and 
opportunities of the transportation field, 
and thus encourage those college and 
universities with transportation pro- 
grams to offer more courses at the un- 
dergraduate level. It should also stimu- 
late a new awareness of and interest in 
transportation education at the course 
advisement stage. 

“I realize this proposal is more easily 
made than done, and practically nothing 
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has been said about how to set it up. 
I can only hope the urgent need for such 
@ program will generate the neceSsary 
action, It may be pointed out that this 
group does not have the authority to 
take such action. Nevertheless, you do 
represent all modes and at least have 
been working here together. 

“Tf all this makes sense, I can think 
of no better group than yours to recom- 
mend initial action on setting the wheels 
in motion to develop such a program. By 
whom? Well, NDTA [National Defense 
Transportation Association] or MTMA 
or TAA [Transportation Association of 
America] if you need suggestions. But 
whatever impartial group undertakes to 
organize the program, it will need the 
financial backing of your whole indus- 
, POP te 

Col. MacMillan was the guest speaker 
at the conference’s luncheon. 

Attending the meeting also was Maj. 
Gen. I. Sewell Morris, executive director 
of the MTMA, who was introduced by 
Col. J. R. Messersmith, director of the 
Central Region. 


U.S. Spending for Transport 
Facilities Threatens Private 


Enterprise, Johnston Warns 


The principle of private enterprise 
in transportation “is slowly but surely 
being strangled,” Wayne A. Johnston, 
president of the Illinois Central Rail- 
road, told 350 listeners at a National 
Transportation Week luncheon in 
Chicago on May 18. 


Speaking at the Morrison hotel, Mr. 
Johnston said that “through neglect or 
lack of concern, we are permitting our 
common carrier industry to become so 
weakened that one day it could simply 
collapse.” 

Inconsistent regulation and the “enor- 
mous growth” of government spending 
on highway, waterway and airway facili- 
ties were causing the trend, he said, and 
he called on the different modes of com- 
mon carriage to cooperate “to get govern- 
ment out of transportation.” 

Mr. Johnston was hopeful that the new 
Administration in Washington would 
“continue in the direction it seems to be 
moving, which is in the direction of 
better regulation of transportation.” 


U.S. Spending 


The government had spent about $23 
billion for transportation facilities since 
about 1916, he said, or more than two- 
thirds of the total private investment 
in the railroad system, and by the time 
the present federal highway building 
program was completed, “the total in- 
vestment by government will far exceed 
the investment made by the American 
public in 125 years of building its great 
railroad system.” He continued: 

“Does anyone doubt that with this 
investment the federal government will 
increasingly feel compelled to move in 
as a partner in transportation? When a 
new partner comes into the business 
with money, he expects also to have a 
strong say in the management of the 
firm. 

“Common carriers constantly must in- 


vest in new facilities to keep up with 
technological progress. That means they 
have to find new sources of money, 
and money in the final analysis has to 
come as a result of profits, because wise 
investors do not buy the stocks and 
bonds of companies with little prospect 
of profit. Therefore, if the common 
carriers hope to keep the government 
out of the transportation business they 
must have profits. 

“But government does not seem to 
be bound by the same laws of economics. 
Government spending has distorted the 
law of supply and demand in transpor- 
tation, just as government spending in 
agriculture has produced an unworkable 
system of price supports under which a 
farmer’s decision to grow this or that 
crop has little relationship to basic 
economic factors. 


Education Program Sought 


“What is to be done, then? The obvious 
thing to do is to get government out 
of transportation. I am sure you will 
agree with the comment—easier said 
than done. We common carriers must 
do everything in our power to help the 
situation. We need a program of educa- 
tion, so that the American public may 
easily be able to understand the fact 
that government-sponsored transporta- 
tion is expensive transportation. Even as 
we compete, we common carriers need 
to band together to work for the in- 
dustry. ... 

“We are wrong, regardless of what 
branch of transportation we happen to 
be in, when we seek to prevent any 
common carrier from improving his 
service to the public. We common car- 
riers have not always been wise enough 
to live by this rule, but we must be 
wise enough to do so from now on. 
Whatever is best for the traveler and 
the shipper is also best for the future of 
transportation.” 

Mr. Johnston viewed piggyback as one 
such “genuinely good development.” In 
the realm of inter-modal cooperation, he 
felt there should be agreement in favor 
of common ownership of the different 
transportation forms; in favor of user 
charges, and against subsidies. 

The lunchéon at which Mr. Johnston 
spoke was jointly sponsored by the 
Traffic Club of Chicago and the Chicago 
Association of Commerce and Industry. 


Army Transport Chief Asks 
Mobility Progress Equal 


To Fire Power Achievement 


About 115 members of the Kansas 
City, Mo., Chamber of Commerce 
and various traffic and transporta- 
tion organizations observed National 
Transportation Week of May 17 by 
visiting the overhaul base of Trans 
World Airlines where they were wel- 
comed by A. E. Jordan, assistant 
vice-president — maintenance and 
overhaul. 

At a luncheon in the cafeteria on the 
base, those in attendance heard Maj. 
Gen. Frank S. Besson, Jr., chief of trans- 
portation of the U.S. Army, describe 
transportation as “the lifeline of the 
nation,” and saw “Miss Transportation” 
and her two princesses crowned. 

Chosen “Miss Transportation” was 
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Miss Nancy Collier, of Independence, 
Mo. Her princesses were Miss Kay Ven- 
able and Miss Richey Sue Rowley. 

Gen. Besson said that the shrinking 
limits of the world made transportation 
in all ports of the world important. 

“We are working in a field that is 
vital to both progress and survival,” he 
said. “And our interests should not be 
limited to the transportation net of the 
United States.” 

The speaker declared that mobility 
and fire-power were necessary for the 
welfare of the United States and to 
fulfill commitments to its allies. 

“We could make no more tragic mis- 
take in dealing with our allies,” he as- 
serted, “than to decide to retire within 
Fortress America, bring our troops home 
and put the world on notice that we 
were going ‘all or nothing’—all-out nu- 
clear exchange or, negatively, sitting out 
the challenge and losing a battle we did 
not fight.” 

Gen. Besson called on the nation’s 
transportation specialists to close what 
he called the gap between advancement 
in fire power and progress in mobility. 
He said that mobility was the field in 
which the Army had the greatest need 
for progress. 


Professor Turns Publicist 


Dr. Gilbert L. Gifford, professor of 
economics at the University of Arizona, 
took upon himself the task of calling 
to the attention of the Arizona Daily 
Star, of Tucson, the value of transpor- 
tation. His letter to the editor of the 
paper was published May 17, in the 
course of National Transportation Week. 

“In our modern economy, everything 

that you and I use in our daily lives has 
been transported at least once and most 
things that we use have been trans- 
ported many times during the produc- 
tion process,” Dr. Gifford wrote. 
_ “Since transportation is a multi-bil- 
lion dollar business, employs one out 
of every seven persons in the United 
States, and is so vital to the well-being 
of the nation in peace and war, the 
efficiency with which it is operated is 
of vital interest to all of us. 

“The complexity of the U.S. transport 
system is almost beyond comprehension. 
To the national air, highway, water, rail 
and pipeline networks must be added 
the facilities provided for the urban 
movement of pedestrian, public transit, 
— truck and the private automo- 
ile. 

“To the huge totals of passenger- 
miles and ton-miles reported by regu- 
lated public carriers must be added the 
even larger accomplishment of the pri- 
vate carrier segment of the industry— 
the water craft, the company truck, the 
exempt produce carrier, the belt con- 
veyor and, by no means least, the pri- 
vate automobile. It is estimated that 
the total expenditure on U.S. transpor- 
tation is close to $100 billion annually. 
To perform this task the industry con- 
Sumes nearly 45 per cent of the total 
fuel and electricity used in the nation. 

“If the current expectations as to 
population growth and increases in out- 
put are realized, demands upon the 


transport system of the nation will grow 
tremendously. 


Public Policy Criticism 
“It is doubtful whether the present 
poorly coordinated public policy regard- 
ing transportation can be adapted to the 
huge job of growth and modernization 
which the near future will require. 
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In the center is Miss Nancy Collier, of Independence, Mo., crowned ‘Miss Transportation’ at a 

luncheon sponsored by the Chamber of Commerce of Kansas City, Mo., on May 17. At her left 

is Miss Richey Sue Rowley and at her right Miss Kay Venable, both of Kansas City, chosen as 
‘princesses’ to attend Miss Collier. 


Much of today’s transportation plant is 
obsolete and not able to cope with 
present needs. To make matters worse, 
the people of the U.S. are deserting the 
for-hire portion of the transportation 
system by providing more of the service 
themselves which only tends to increase 
the over-all cost and aggravate existing 
conditions. The cost in terms of prop- 
erty, life and limb on our highways alone 
points up the nature of this problem. 

“Every aspect of our national life— 
today as well as in the years to come— 
involves the assembly of materials, the 
accessibility of natural resources, the 
distribution of products, the availability 
of services, the movement of people. But 
each mode of transport, and usually 
each firm within that mode, makes de- 
cisions concerning improvements and 
projections for the future without re- 
gard to the over-all needs of the 
economy. Not only is the well-being of 
the economy involved, but perhaps its 
very existence, in case of national emer- 
gency. 

“Public policies of regulation and pro- 
motion are uneven, diverse, lacking in 
coordination and often the cause of 
waste. There is a sad lack of knowledge 
of these problems and much has to be 
done to avoid serious trouble in the 
future. Transportation, like the air we 
breathe, is taken for granted until the 
full impact is brought home by a com- 
plete cessation of transport services.” 


Senator Schoeppel Speaks 


Senator Schoeppel, of Kansas, ranking 
minority member of the Senate com- 
mittee on commerce, also spoke on the 
problems of the common carrier in a 
National Transportation Week speech 
before the Traffic Club of New York on 
May 17. He quoted the following state- 
ment from the Doyle report: 

“There are trends which give cause 
for concern for the future over-all ade- 
quacy and efficiency of our transporta- 
tion system and for the health if not the 
very existence of common carriers.” 

After tracing traffic and earnings sta- 


tistics of the railroads and the motor 
carriers since 1957, with carloadings and 
earnings dropping, the senator said that 
“the whole nation has been hard hit by 
transportation’s reductions in capital 
spending, by reduced purchases from 
other businesses, reduced dividends to 
stockholders and reduced spending by 
employes.” 

“Even more alarming, however, is the 
fact that we now have a weakened na- 
tional defense capability at a time when 
the security of our nation is signally 
threatened,” said the senator. “While 
common carriers by air and highway 
are more than ever important in our 
daily economic life, we must not forget 
that in World War II the railroads han- 
dled more than 90 per cent of all military 
equipment and supplies, and more than 
97 per cent of all organized military 
travel. 

“It is all too clear, indeed, that every 
proper and necessary step should be 
taken, and quickly, to bring to a halt 
the continuing deterioration of our 
transportation forces. 

“In my frank opinion, the solution is a 
balanced development of all our major 
common carriers with ever better and 
cheaper service for the nation. 

“In a nutshell, there should be a 
prompt end to the artificial barriers 
which have growingly blocked the exer- 
cise of free enterprise in the transpor- 
tation industry.” 


Texas Chapter of AS T & T 
To Meet June 19 in Houston 


Speakers representing founder mem- 
bers, certificated members and regis- 
trants for examinations of the Society 
have been invited to appear on the 
program of the June 19 meeting of 
the Texas chapter of the American 
Society of Traffic and Transportation 
in the Ben Milam hotel, Houston. 

L. D. Smith, chapter president and 
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assistant director of transportation of 
the Stauffer Chemical Co., said the 
following had been asked to speak un- 
der the meeting theme of “Present and 
Future Value of the American Society 
of Traffic and Transportation”: 

W. Mason King, vice-president of 
the Southern Railway, to represent 
founder members; R. A. Sandberg, of 
Dallas, for certificated members, and 
Lewis McKinley, of the Tennessee Gas 
Transmission Co., for registrants. 

Mr. Smith said the founder and 
certificated representative speakers 
would talk on their membership and 
what they had received from it, while 
the registrant representative would tell 
why he was taking the examinations 
and his opinion of the Society and 
its values. 

The speakers then would serve as a 
panel for questions from the audience, 
with Mr. Smith as moderator. 


Electronic Inspection Car 
To Be Put in Use by C & O 


The Chesapeake & Ohio Railway says 
that it soon will begin using an electroni- 
cally equipped “rolling laboratory” which 
it says is capable of making track inspec- 
tions at speeds up to 100 miles an hour, 
and which will also be used as a “re- 
search center on wheels.” 


Describing the inspection car was M. 
I. Dunn, senior vice-president in charge 
of operations, who said: 


“This new roadway inspection car, 
equipped with a missile-type gyroscope, 
will be the only car of its kind in the 
United States. It will be used primarily 
to measure rail joints, track surface, 
elevation on curves and track alignment, 
insuring through any needed mainte- 
nance a smoother and faster roadbed for 
C & O's freight and passenger trains. ... 

“As the car rolls over the rails at 
high speeds, the gyroscope receives the 
impact of the wheels on the rails and 
transfers impulses to a recording console 
inside the car. 

“The recording is done optically on 
light-sensitive paper to avoid the inac- 
curacies associated with pen-and-ink 
recordings. When the car passes a mile- 
post or other track landmark, an opera- 
tor will push a button, making a mark 
on the chart paper. The milepost num- 
ber, or other type of landmark, then will 
be written on the chart so a specific 
track section or joint can be pinpointed.” 

Mr. Dunn said the car would be op- 
erated later this spring. He said the 
electronic and electrical equipment was 
installed by Measurement Control De- 
vices, a subsidiary of the Schaevitz 
Engineering Co., Pennsauken, N.J. 


Santa Fe Buys Industrial Site 


The. Atchison, Topeka and Santa Fe 
Railway announced May 12 it had ac- 
quired the 90-acre International Har- 
vester Company’s works in Chicago as a 
site for new industry. 

Ernest S. Marsh, president of the 
Santa Fe, said obsolete buildings would 
be demolished and described the move 
as “another step in Santa Fe’s con- 
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tinuing effort to provide industry with 
desirable sites in the Chicagoland area.” 

The site is three miles from downtown 
Chicago and is served by the Illinois 
Northern Railway, of which the Santa 
Fe is the principal owner. 


Central Area Shipper-Motor 
Group to Consider Policy 
On ‘Gray Area’ Operations 


(From Chicago Bureau of Traffic World) 


The Central Area Shipper-Motor 
Carrier Conference will discuss rec- 
ommendations for the adoption of 
conference policy on “gray area” 
operations at its meeting June 14 
and 15 in the Pick-Fort Shelby hotel, 
Detroit. The policy discussion will be 
consequent to the panel discussion 
of illegal trucking operations which 
was presented at the February meet- 
ing of the conference in Fort Wayne, 
Ind. (T.W., Feb. 18, p. 25). 


“Taxation and its Effect on the Motor 
Carrier Industry” will be the topic of 
an address June 14 by Edwin Kiley, di- 
rector of American Trucking Associa- 
tions’ department of research and trans- 
port economics. William G. Mitchell, di- 
rector of sales for Eastern Express, Inc., 
and Parker Stough, of Bulldog Electric 
Co., will conduct a panel on “Market Re- 
search.” 

Besides considering possible action on 
“gray area” recommendations by a spe- 
cial committee, the conference will dis- 
cuss the freight claim, loss and damage 
committee report on “How Motor Car- 
riers Handle Claims” and a report on the 
activities of the tracing committee of 
the Regular Common Carrier Confer- 
ence. 

The tracing, routing and less-truck- 
load service committee has arranged to 
have Thomas Kole, of Spector Freight 
System, explain the Spector tracing pro- 
cedure. The committee also will ask for 
discussion on “Consistency of Service.” 

Edwin F. Avery, manager of commerce 
for the Toledo-Lucas County Port Au- 
thority, will speak on “Toledo’s Approach 
to the Export-Import Rate Problem” 
during the time allotted for the report of 
the classification, rate and tariff com- 
mittee. The committee also will submit 
its reports on the number of freight bills 
required by shippers and on the ques- 
tion of a national rate basis tariff. 


Watson Starting Magazine, 
‘Traffic Management’ in ‘62 


Announcement of a new monthly 
business magazine, entitled Traffic Man- 
agement and seheduled for publication 
in January, 1962, was made on May 24 
by David R. Watson, president of Wat- 
son Publications, Inc., which also pub- 
lishes Modern Railroads and Appliance 
Manufacturer. 

In its preliminary announcement, the 
publishing firm stated that the new 
publication would be directed primarily 


to traffic and corporate management 
executives and gave the following de- 
scription of its editorial objectives: 
“First, it will provide the traffic man- 
agement team with interesting case his- 
tories, technical developments, interpre- 
tive analyses of important rate, regu- 
lation, legislative and court decisions— 
from the shipper-receiver viewpoint. It 
will also give timely reports on advances 
in packaging, handling and loading, 
damage prevention and claims settle- 
ment procedures, warehousing and all 
other subjects pertinent to shipper-re- 
ceivers, including the important con- 
siderations in plant site selection. 
“Second, it will keep corporate man- 
agement consistently informed and 
ever aware of the vital importance of 
traffic and transportation functions to 
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the company from both the economic 
and customer service standpoints. 

“Third, it will explore and report on 
all worthwhile improvements in mate- 
rials, equipment and services provided 
shipper-receivers by all modes of trans- 
portation. 

“Fourth, it will provide carrier execu- 
tives with a clear picture of the funda- 
mental problems and needs of their 
varied shipper-receiver customers and 
help and encourage them to develop 
more adequate and more attractive serv- 
ice.” 

The announcement also stated that 
Robert A. Potts, vice president and 
publisher of Appliance Manufacturer 
would become publisher of Traffic Man- 
agement under the personal direction of 
Mr. Watson. 


Gen. Doyle Offers Rate-Making Idea Aimed 
Against Destructive Inter-Modal Rivalry 


Former Director of Senate Transport Study Staff Advocates, in 
Speech at Portland, Ore., Rates Based on Uniformly Distributed 
Fixed Costs. Clear Directives to ICC Needed, Prof. Nelson Says 


Unless properly guided, competi- 
tion between the “dissimilar struc- 
tures” of carriers of different modes 
could and would destroy desirable 
transportation services, and the de- 
struction which selective inter-modal 
price competition could bring about 
would be eliminated by requiring 
each carrier, in pricing its services, 
to distribute its fixed costs appro- 
priate to the traffic and its profit in 
a uniform manner, said Maj. Gen. 
John P. Doyle (U.S. Air Force re- 
tired) , in a speech in Portland, Ore., 
May 18. 


Gen. Doyle, member of the firm of 
Transportation Consultants, Inc., Wash- 
ington, D.C., was director of the trans- 
portation policy study completed a few 
months ago for the Senate commerce 
committee. He spoke at a Transportation 
and World Trade Conference session, 
with “Public Policy and Sound Trans- 
portation” as his subject. His speech 
embodied some of the findings and pro- 
posals made in the transportation study 
report that was prepared under his 
direction, for the Senate commerce com- 
mittee. 

In an earlier session of the eonference, 
Dr. James C. Nelson, professor of eco- 
nomics at Washington State University, 
Pullman, discussed the question, “What 
Should Government’s Role Be Toward 
Transportation?” He said, in the course 
of his speech, that “if reducing the scope 
of regulation cannot be legislated, then 
at least the standards in the interstate 
commerce act that have led to uneco- 
nomic administrative policies can be 
eliminated and new ones substituted 
capable of making the legislative poli- 
cies of the Congress clear and con- 
sistent.” 


Action by Congress Suggested 
“This would occur,” said Dr. Nelson, 
“if the Congress would indicate un- 
equivocally to the regulatory agency that 
it wants to promote maximum economy 
and efficiency consistent with mainte- 


nance of competitive organization where- 
ever economically feasible as the prin- 
cipal objective of regulation; that it 
wants ‘fair-sharing’ of traffic in protec- 
tion of high-cost carriers and modes 
totally eliminated; and that it recognizes 
that certain long-standing relationships 
and rate and service policies may have 
to be modified to the extent necessary 
for those ends.” 

Gen. Doyle began his talk with a re- 
view of the conditions in transportation 
that had given rise to the study which 
he and his staff had made for the Senate 
commerce committee. 

“We concluded,” he said, “that there 
is not only reason for concern but for 
major reorientation of transportation 
thinking now if we are to avoid real 
crisis in the not too distant future... . 


“If we are to consider change—what 
kind of change is indicated? We are all 
familiar with the old complaints about 
rules of rate making, lack of equity, over- 
regulation, application of entry control, 
inconsistencies and delays. These have 
been with us a long time. . . . The com- 
plaints we hear so often, the complaints 
on which policy-makers focus their at- 
tention, are symptoms of fundamental 
ills rather than the basic ills themselves. 
Further, it is our opinion that the 
troubles ahead will not be avoided un- 
less prompt action on the fundamental 
causes of trouble is forthcoming. In 
passing, it would appear that there is a 
strong distaste in some quarters for any 
such attack upon fundamentals, at least 
until such time as these groups abandon 
hope that they will receive special treat- 
ment favoring their interests in relation 
to their competitors. 


Three ‘Fundamentals’ Specified 


“What are these fundamentals upon 
which we should train our guns? The 
first is that our policy-making process 
now operates in a manner unlikely to 
identify the true national interest in 
any transportation question. Second the 
activities of our government affecting 
transportation are complex often in con- 
flict and usually uncoordinated. Third 
we have superimposed regulation of 
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entry, price and service upon the con- 
cepts of free competition and applied 
this incompatible mixture to competitors 
of such diverse characteristics that the 
normal laws of the market place do not 
apply.... 

“... It is neither naive or impractical 
to expect government to identfy, to 
the best of its ability, the true national 
interest in all questions and, in cases 
of conflict, to override the more pa- 
rochial interest, as painlessly as possible, 
but nonetheless positively. In this re- 
spect our government has failed to per- 
form its proper role in regard to trans- 
portation. . . . Nowhere in government 
is there any. organization charged with 
the responsibility of research and ob- 
jective analysis to identify the over- 
all national interest and also charged 
with presentation of their findings for 
the record, to the benefit of those policy- 
makers and administrators who, under 
pressure of time and lacking qualified 
research staffs of their own, are forced 
to choose between the attractively-pre- 
sented proposals of special-interest 
groups. This would be the easiest of our 
fundamental defects to attack. It would 
not be expensive, it would not require 
major organizational change and there 
should be little public opposition to any 
act designed to identify the public. inter- 
est. There will be some, of course, who 
stand to lose thereby and who can be 
expected to oppose such action behind 
the scenes. ... 

“As a regulator the government, by 
our national transportation policy, is 
committed to ‘fair and impartial regu- 
lation of all modes.’ By laws passed from 
time to time, government has imposed 
such things as reparations and the com- 
modity clause upon some carriers but 
not upon others, thus negating its own 
policy. Again, although not specifically 
stated anywhere in the interstate com- 
merce act, it may be assumed that the 
carriers among whom ‘sound economic 
conditions’ are to be fostered are regu- 
lated carriers, since those are the only 
ones covered by the act. In practice, 
however, exemption from regulation has 
done much to destroy sound economic 
conditions among regulated carriers. 


Government and House-Cleaning 


“Government requires customers of 
regulated transportation to ship under 
published tariffs, at approved rates. 
When, however, it moves into the market 
itself ‘it is equipped with exemptions 
under section 22 of the act and the 
bidding procedures of procurement regu- 
lations. Those who buy transportation 
for government are subject to the same 
pressures as the average civilian traffic 
manager. The result is often an auction 
with the traffic going to the lowest bid- 
der. It would seem that government is 
obligated to clean its own house in this 
regard if, indeed, it is in the public 
interest ‘to encourage the establishment 
and maintenance of reasonable charges 
for transportation services’ as stated in 
the preamble of the act. 

“These and many more paradoxes re- 
sult from the fact that there is no clear- 
cut organization in government with the 
responsibility and authority to cause co- 
ordination among the many activities of 
government which affect, or are affected 
by, transportation. ... We recommended 
that all executive-type actions be con- 
centrated in a Department of Trans- 
portation and that quasi-legislative and 
quasi-judicial functions be consolidated 
in a Federal Transportation Commission, 


responsible to Congress. We made these 
recommendations because they seemed 
more in the public interest than several 
alternatives . . . What is vital to the 
survival of private enterprise transporta- 
tion is that the government set up its 
transportation objectives—find out where 
it wants to go—and then coordinate its 
actions to get there. .. . Human lethargy, 
when there is no obvious general crisis; 
reluctance to tackle a complex and diffi- 
cult job; and pressures of interests who 
believe they might lose special advantages 
if coordination comes about, all tend to 
maintain the status quo which has 
brought our common carrier service to 
the brink of destruction. 

“The third of our fundamentals deals 
with rationalized concepts of competi- 
tion under the realities of today... . 


‘Holy Ground’ 


“T realize that whenever one under- 
takes to discuss competition in our 
country he treads upon holy ground. 
He is suspected of being a Communist 
or, at least, a crackpot. Despite’ the 
evidence to the contrary developed by 
recent anti-trust actions, most of us 
publicly swear that competition is the 
heart and soul of the American system. 
Let me hasten to add my voice to the 
chorus—I do not, in any way, question 
the value of competition. I do believe 
that, in transportation, the forces of 
free competition are, in the presence of 
regulation of price, entry and service 
and as applied to competitors of sub- 
stantially different characteristics, work- 
ing destructively, contrary to the public 
interest. 

“It is time that we analyze what we 
want from competition in transporta- 
tion, what we do not want, and how to 
get one and avoid the other. We should 
define our objectives as a necessary 
preliminary step toward getting the de- 
sired results. Failure to do so in the past 
is one of the fundamental causes of 
our transportation troubles. 

“Let us take a short look at the 
way some of our industries have de- 
veloped. ... 


Regulation of Monopolies 


Certainly the economic waste 
of competing electric companies, water 
companies or gas companies in any area 
is obvious. Monopoly can be progres- 
Sive; when I called my girl across the 
country in 1926 it took an hour to com- 
plete the call and cost $10.70 for three 
minutes—you know it now takes only a 
few seconds and it costs only $2.25, de- 
spite inflation. The point is, we know 
how to regulate monopoly and regulated 
monopoly is not necessarily evil. Fur- 
thermore, regulation alone is no valid 
excuse for financial distress—some of 
our strongest companies are regulated 
utilities. 

“When we come to industry in gen- 
eral we have wisely chosen to follow the 
course of minimum regulation and, un- 
der this concept, have built the world’s 
finest economy... . 

“Transportation in our country has 
developed in a totally different way. It 
is unique in that we have tried to super- 
impose control of entry, price and serv- 
ice upon the concepts of competitive 
private enterprise. Today this incom- 
patible mixture is not working. In an 
era of national economic and population 
growth and _ growing’ transportation 
demand our regulated carriers are fight- 
ing for their lives against each other 
and against the inroads of private and 
unregulated for-hire carriage. Why the 
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mixture has proven incompatible, why 
it does not work, may give us some an- 
swers to why we have not long ago cured 
the defects we hear about so often— 
and may indicate what course we should 
set for the future. 
“One might say the simple answer is 
to get rid of transportation regulation. 
. For the purpose of this discussion 
it is enough to note that at no time 
in our 18-month study did any interest 
concerned with transportation suggest 
that regulation be abandoned. There is 
no belief that a mixture of private and 
unregulated for-hire transportation will 
adequately serve the nation. In our 
opinion, well designed regulation is pres- 
ently necessary in the public interest 
and will continue to be necessary until 
major changes occur in the shipper and 
carrier philosophies. 


Character of Competition 


“Much is written and said about com- 
petition for a share of the traffic. It 
is important that we remember that the 
actual competition is always for specific 
movements between specific origins and 
destinations. It is the result of this 
competition that determines the share 
of the transportation market of either 
individual carriers or modes. In the pres- 
ence of regulation this competition is 
exercised through rate adjustments, 
special services such as transit privileges, 
and service characteristics of speed, 
safety, convenience and dependability. 
When unregulated competition is added 
we also have the factor of spot pricing. 
Competition through service factors 
depends to a great extent on the physical 
characteristics of the transportation 
mode, whereas price competition depends 
upon the pricing philosophy of manage- 
ment growing out of the economic 
characteristics of the mode. When these 
physical and economic characteristics of 
competitors are reasonably similar the 
economic laws of competition have a 
chance to work. The less similar they are 
the less we can depend on our traditional 
concepts of automatic regulation by the 
forces of the market place. 

“Without belittling in any way the 
importance of service as a competitive 
tool, I would like to touch only lightly 
on this aspect since, in general, it de- 
pends on the physical characteristics of 
the mode and on the attitude of man- 
agements. Government exercises only 
limited control over service. Most im- 
portant, only the user can evaluate serv- 
ice characteristics as they affect his 
traffic. ... Let us get into the subject of 
price competition under regulation and 
what is wrong with it. 

‘|. Railroads have in common the 
fact that their cost structure contains a 
high proportion of fixed cost to total 
cost. Since fixed costs are high, it is 
much more important that railroads 
maintain optimum volume than is the 
case of high-avoidable-cost carriers 
whose total costs are much more directly 
related to the amount of traffic carried 
and who can, therefore, curtail costs 
sharply when volume is down. 


Pricing as Related to Costs 


“Since optimum volume is of prime 
importance to the high-fixed-cost car- 
rier, his pricing practices are naturally 
governed thereby. The tool at his dis- 
posal is the allocation of fixed costs and 
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profit. Where necessary to meet compe- 
tition he is impelled to allocate less 
than the proper share of these allocable 
costs and profit to the competitive traf- 
fic and, instead, to allocate a greater 
share to non-competitive traffic. This 
practice may or may not be discrimina- 
tory against the non-competitive traffic; 
it may or may not be subsidizing the 
competitive traffic at the expense of 
other users or through reduction of the 
carrier’s net revenue—depending on who 
is talking. It most certainly tends to 
price the over-burdened traffic mate- 
rially above cost of production of the 
service. 

“Once upon a time, this sort of dis- 
tribution of fixed cost and profit worked 
—the non-competitive traffic had no 
alternative but to pay, unless the shipper 
could prove unreasonable or unjust pric- 
ing. Once there was enough of such 
traffic to carry the load—but no more. 
There is very little traffic left that can- 
not find alternatives to rail shipment 
if the shipper so desires—including the 
alternative of private transportation. 
What little captive traffic is left is gen- 
erally low-rated traffic which has, tra- 
ditionally, rarely carried its proportion- 
ate share of fixed costs and profit. There 
is very little loyalty shown by traffic, 
nor should there be. If it can find a way 
to move better or cheaper, to the added 
satisfaction of the user, it goes that way. 
Pricing materially above cost of pro- 
duction, above avoidable cost plus the 
appropriate fixed cost and profit, in- 
vites the burdened traffic to seek alter- 
natives. When the railroads cry ‘over- 
regulation’ and seek ‘greater freedom 
in rate making’ what they are asking 
for is greater freedom to allocate fixed 
cost and profit to such non-competitive 
traffic as they can find in accordance 
with their long established rate-making 
philosophy. The only trouble with this, 
for the long-range future, is that, like 
the great auk, this sort of traffic is 
becoming extinct. If this pricing philos- 
ophy is continued, privately owned rail- 
roads will follow the auk. 


Sosts of Rail Competitors 


“Long after this concept of transpor- 
tation pricing was established by the 
railroads, accepted perforce by users and 
recognized in the practices of rate mak- 
ing, other carrier modes, made possible 
by our expanding network of highways 
and waterways and by improved techno- 
logy, matured into formidable competi- 
tors. Compared to railroads, these are 
carriers whose avoidable cost is high 
in proportion to total cost. They must 
recover full cost, or nearly so, from 
virtually every movement. Their man- 
agement has less latitude in allocation 
of fixed cost and profit. If the avoidable 
cost of the high-fixed-cost carrier is 
materially lower than the full cost of the 
high-avoidable-cost carrier, selective al- 
location of fixed costs by high-fixed-cost 
carriers can eliminate the high-avoid- 
able-cost carrier from any particular 
bit of traffic regardless of the relative 
efficiency or desirability of either, and 
there is nothing that economic laws of 
fair, free competition can do to change 
the situation, which results from basic 
economic laws of competition and the 
perfectly natural managerial pricing 
philosophies that arise therefrom. 
“But, at the same time, the national 


interest dictates that the nation be 
served by a variety of modes There is 
nothing in sight to replace the railroads. 
We want the complete and flexible serv- 
ice of trucks and their economic ad- 
vantage in less-carload short-haul serv- 
ice. We want the economy of water 
transport, wherever that mode can serve 
at true costs below that of other modes. 
We want pipelines and airlines. If we 
want these things, and if the dissimi- 
larity of their economic structures pre- 
vents us from having them all as a re- 
sult of normal economic forces, we must 
use regulation to get what we want. 

“We should prevent selective alloca- 
tion of fixed cost and profit by high- 
fixed-cost carriers from destroying the 
high-avoidable-cost carriers bit by bit 
and, in the process, cutting their own 
throats. It should be obvious that, de- 
spite apparent short-range benefits of 
selective price competition to some car- 
riers and shippers, no one wins in the 
long run—least of all the nation, which, 
in self-defense, could be driven to na- 
tionalization or to allocation of traffic 
by fiat.” 


Recognition of ‘Realities’ 


After asserting that his proposal did 
not mean advocacy of “umbrella rate 
making,” or “a return to the arbitrary 
rate differentials by which our regu- 
latory agency vainly tried to keep one 
desirable mode from destroying an- 
other,” or limitation of “that competi- 
tion on which we must depend for 
natural pressures toward progress, im- 
provement of service, and reduction of 
over-all cost,” Gen. Doyle said his pro- 
posal did mean that “we must adjust 
our concepts of regulation and competi- 
tion to the realities*‘of today’s situation 
—so that they may be compatible.” 

“The first adjustment,” he continued, 
“might well be mental—to think of 
regulated competition not as limited or 
restricted competition, the way we do 
today, but rather as guided competition, 
channeled so as to give us the results 
we want while avoiding undesirable re- 
sults we don’t want. ... 

“There are two well-defined sorts of 
competition in transportation. One is 
between carriers of the same mode; the 
other, between carriers of different 
modes. The first is between similar 
structures and is a type of competition 
in which economic laws can work hand- 
in-glove with our ideas of fair compe- 
tition. Under these circumstances it is 
not too difficult to compensate for dif- 
ferences in size and financial strength 
through minimum regulation. The second 
is between dissimilar structures and, as 
we have seen, this competition, unless 
properly guided, can and will destroy 
desirable services. In the past we have 
tried to apply the same rules of regu- 
lated competition to both. This has not 
worked, it is not working, and there is 
no reason we should perpetuate the 
failure.” 

Gen. Doyle said intra-modal compe- 
tition was not the kind that produced 
“a sense of desperation or futility be- 
tween competitors as a result of trying 
to contravene natural laws,” but was the 
sort normally visualized in business, the 
sort that “should be fostered to a greater 
degree than it is today.” 


Competition and National Interest 


“When we come to inter-modal compe- 
tition,” he went on, “we find a different 
situation. The competitors have little in 
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common except a desire for each other’s 
traffic. Natural economic laws, if freely 
followed, tend to destroy both com- 
petitors, which, if either or both are 
desirable and efficient contributors to the 
nation’s economy, is contrary to the 
national interest. At the same time, it 
is in the national interest that modes 
which are no longer able to contribute 
to the economy, such as the mule- 
drawn canal boat, pass from the scene 
due to the natural results of compe- 
tition. 

“How can this be brought about by 
regulation? Intra-modal price levels in 
any competitive traffic should be estab- 
lished by the efficient carriers of each 
competing mode. Other competitors of 
the same mode in the same traffic must 
match that efficiency or disappear as 
separate entities. Regulation should per- 
mit any carrier to share with the users 
any benefits of cost reduction which he 
can contrive and permit any user to seek 
adjustment of the rates he pays on a 
showing that they are excessive to the 
cost of producing the service. It is no 
handicap to the desirable objectives of 
this kind of competition if appropriate 
fixed cost and profit are distributed 
uniformly. The pressure to improve is 
still there. Selective inter-modal price 
competition would be eliminated by re- 
quiring each carrier to distribute his 
fixed costs appropriate to the traffic 
and his profit in a uniform manner. 

“If, with uniform distribution of fixed 
costs and profit to all traffic and full 
recovery of avoidable costs from the par- 
ticular traffic, one mode prices another 
mode out of that traffic, this should be 
considered a normal allocation of traffic 
by economic law which it is not in the 
public interest to disturb. The desirable 
results of inter-modal competition are 
thus attained. 

“We recognized that adequate cost 
data is presently not available to identify 
either the avoidable cost of any particu- 
lar traffic or the appropriate share of 
fixed costs and profit to be allocated 
thereto. Certainly system averages are 
not sufficiently precise for this kind of 
rate control. This is no reason not to 
start a proper costing system, which is 
needed by management for sound rate 
making, including proper incentive rates, 
even more than it is needed for regula- 
tory purposes. Industry shows little in- 
clination to make the move on its own 
in time, so government probably must 
initiate the program. This could be done 
by a congressional directive to the regu- 
latory agencies that, to the extent pos- 
sible, the best available cost information 
should be used as a basis of competi- 
tive rate making; that to the extent 
possible and reasonable, fixed costs and 
profit should be uniformly distributed 
across a carrier’s traffic and that a pro- 
gram to improve the quality of cost 
information be initiated without delay. 
The directive would be useless unless 
adequate resources are provided. 


Time Factor—An Asset 


“.. . While the concept of cost-related 
pricing should be adopted now and a 
program to implement it initiated, it 
would take a long time to complete the 
job. Cost information is not developed 
in usable form overnight. This factor 
is an asset, rather than a drawback. 
Revision of rate structures that will re- 
sult from sound pricing practices would 
be unnecessarily disruptive of business 
generally, if applied too rapidly. The 
time involved in such a program would 
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provide a period of adjustment needed 
by all. 

“We considered the claim that some 
traffic, if allocated its proper share of 
fixed costs and profit, would not move 
at all. We doubt that any movement 
necessary to the economy of the coun- 
try would cease. If it is in the national 
interest that this traffic move below fair 
transportation costs then the expense 
should be borne by the whole public— 
not by the carriers or by other traffic. 

“While perhaps once acceptable in a 
monopoly situation we doubt that it is 
any longer the function of competitive 
carriers to equalize, at their expense, the 
disadvantageous location of producers 
more remote from the market than their 
competitors. If the rates offered the 
nearby producer are held materially 
above the carrier’s cost of production he 
turns to alternative transport. If the 
rates to the remote producers fail to re- 
cover their proper share of cost and 
profit, that operation is a drain on the 
carrier system. 


Need for Adequate Return 


“I think we will all agree that private 
ownership cannot survive unless it pro- 
duces return sufficient to meet all costs 
and attract capital adequate to exploit 
technological developments. I think we 
can agree that this is not the present 
situation in transportation. There is no 
lasting cure to be found in trying to re- 
lieve distressed railroads, or coastwise 
and intercostal water carriers, or any 
other segment of our system at the cost 
of other segments. ... 

“We are not faced with a ‘railroad 
problem,’ a ‘coastwise and intercoastal 
water transport problem’ or any similarly 
isolated problem. We are faced with a 
national transportation problem of 
rapidly increasing seriousness. . . . Presi- 
dent Kennedy recently indicated in Chi- 
cago that our most serious enemy is our 
own reluctance to do that which has to 
be done. He’ could have been talking 
about transportaion. Need we await a 
general crisis?” 


Reduced Regulation 


In the talk he made at a conference 
session earlier in the day, Prof. Nelson 
said that regulatory legislation and 
policies must not run counter to nor 
seriously retard achievement of efficient 
divisions of traffic and allocations of 
resources in transport “as in the recent 
past.” Rather, he said, they “must allow 
market forces to motivate transport firms 
to take price, service, operating and 
investment actions such as are required 
for adequate and efficient service as well 
as for maximum profitability of these 
firms under competitive standards for 
all modes and carriers.” 

Stating that regulation must promote 
workable competition, control mono- 
polistic discrimination in rates and serv- 
ice and limit maximum rates where 
intermodal and intramodal competition 
might still be inadequate, Mr. Nelson 
added: 

“The most direct, and perhaps effec- 
tive, way to accomplish adjustment of 
regulation to a more economic role 
would be to abolish the controls that 
have brought questionable results. If 
reducing the scope of regulation cannot 
be legislated, then at least the standards 
in the interstate commerce act that 
have led to uneconomic administrative 
policies can be eliminated and new ones 
substituted capable of makig the legisla- 


tive policies of Congress clear and con- 
sistent.” 

This, Mr. Nelson said, would occur “if 
Congress would indicate unequivocally to 
the regulatory agency that it wants to 
promote maximum economy and effici- 
ency consistent with the maintenace of 
competitive orgaization wherever econo- 
mically feasible as the principle object of 
regulation.” Also, he said, Congress 
should indicate that it wanted “fair 
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sharing” of traffic in protection of high- 
cost carriers and modes totally elimin- 
ated and that it recognized that “certain 
long-standing rate relationships and 
rate and service policies may have to be 
modified to the extent neceSsary for 
those ends.” 


Certain Aspects of Eastern Rails’ Grain 
Rates Adjustment Opposed by Shippers 


Proposed Vast Revision of Structure From Mississippi River Eastward 
Draws Praise for Effort at Chicago Hearing. Fault Found in Provisions 
For Transit, New Product Minimum Weights. Lack of Routings Deplored. 


(From Chicago Bureau of Traffic World) 

Hearings on the Eastern railroads’ 
proposed sweeping revision of the 
grain rate structure within Illinois 
and Official and Central territories 
and from those origins to Trunk Line 
and New England territories began 
in Chicago May 16 somewhat more 
calmly than similar proceedings of 
a year ago that bogged down under 
concentrated shipper fire. 


However, there were strong objections 
to several aspects of the railroads’ com- 
plex, seven-part proposal, described as 
one designed to combat highway and 
water carrier competition for the grain 
traffic. 

A proposal to establish 80,000-pound 
minimum weights on grain products was 
assailed as totally impracticable. Sug- 
gested transit rules were said to have a 
fatal flaw. Lack of specific routing in- 
formation caused great apprehension. 
Rate reductions on movements east were 
termed inadequate, and reductions with- 
in Illinois and its immediate environs 
were called dangerously large. Whole- 
sale revision of origin groupings caused 
a few general, and many particular, criti- 
cisms. 

The hearing was concluded May 18. 


Early Finish in ’60 


But the barrage was as nothing, com- 
pared with the broadside which a year 
ago sank a somewhat different, but equal- 
ly radical, proposal for revamping of the 
grain structure. Most shippers, on this 
occasion, took time to compliment the 
special grain committee for its efforts 
over the past two years. In 1960, a flood 
of bitter objections swamped the rail pro- 
posal; it was withdrawn for repairs be- 
fore the first day’s hearing ended (T.W., 
July 9, 1960, p. 25). 

E. V. Hill, chairman of the Traffic Ex- 
ecutive Association — Eastern Railroads, 
told about 250 railroad and industry rep- 
resentatives gathered at the Midland ho- 
tel that the railroads could not imple- 
ment the proposed changes by July 1, as 
they had hoped earlier, but that it was 
“possible we might be able to get a firm 
effective date of September 1 if all went 
smoothly.” 

“We do not have a specific time-table,” 
he added. “The hearings will go on until 
everyone who wants to has had a chance 
to be heard.” 


Processors’ testimony occupied the first 
day and ran into the second; growers, 
marketing organizations and “others” 
were scheduled to follow, in that order. 
Mr. Hill acted as chairman. He was 
flanked at the head table by R. E. Barr, 
chairman of the Western Trunk Lines 
Committee; R. G. Raasch, chairman of 
the Illinois Freight Association, and H. 
M. Heimbaugh, of the TEA-ER grain 
committee. 

Spokesmen at the opening session in- 
cluded: L. W. Troutfetter, general traf- 
fic manager of Kellogg Co., Battle Creek, 
Mich., also representing the Cereals 
Foods Industry Traffic Committee; J. 
W. Gilius, manager—rail transportation, 
General Foods Corp., White Plains, N.Y.; 
A. E. Leitherer, general traffic manager 
of Allied Mills, Inc., Chicago, represent- 
ing the American Feed Manufacturers 
Association; J. E. Bressette, director of 
transportation for Wirthmore Feeds, 
Inc., Waltham, Mass., representing the 
Eastern Feed Manufacturing Industry; 
H. N. Johnson, general traffic manager 
of the Ralston Purina Co., St. Louis, 
representing the National Soybean Proc- 
essors Association. 

Others were: R. L. Sprunger, general 
rail traffic manager of the Central 
Soya Co., Fort Wayne, Ind.; R. E. Har- 
ridge, assistant general traffic manager 
of Allied Mills, Chicago; A. S. Lukey, 
director of traffic for the A. E. Staley 
Manufacturing Co., Decatur, Ill.; S. F. 
Masman, Jr., traffic manager of Spencer 
Kellogg & Sons, Inc., Buffalo, N.Y.; A. 
F. Remmers, director of transportation 
for the Corn Products Co., Argo, IIL; 
H. J. Yunck, general traffic manager of 
the Colorado Milling & Elevator Co. 
Denver, Colo.: J. A. Porter, vice-presi- 
dent and traffic manager of the Harris 
Milling Co., Owosso, Mich., representing 
the Michigan State Millers’ Association; 
H. G. Hansen. vice-president—traffic of 
the Mennel Milling Co., Fostoria, O., and 
D. C. Bush, general traffic manager of 
Sunshine Biscuits, Inc., milling division, 
Grafton, O. Many smaller firms were 
represented. 


Key Proposal 

The key section in the current pro- 
posal is General Freight Traffic Com- 
mittee Submittal C1301-1002 (reissued). 
It revises grain origin groupings falling 
primarily in Illinois, Indiana, Michigan 
and Ohio, and offers lower rates on bulk 
grain and on most packaged grain and 
grain products from those origins to 
destinations in Trunk Line and New Eng- 
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land territories. Reductions to New York 
City range from 2% to 16 cents, with 
most between 5 and 12 cents, per 100 
pounds. 

It would establish a new relationship 
for packaged grain and grain products, 
setting them half a cent above the bulk 
grain rate when loaded to a minimum 
weight of 80,000 pounds a Car, and 6 
cents above bulk grain when subject to 
a minimum of 50,000 pounds. The ex- 
isting relationship is one-half cent above 
bulk grain with a 40,000-pound mini- 
mum. 

Proportional (reshipping) rates would 
be trimmed 3 cents a hundredweight 
from Chicago, Peoria and St. Louis to 
New York, preserving the present 
“spread” between those gateways, but 
the rate over Toledo, historically equal 
to Chicago’s, would drop 5 cents, leaving 
Chicago at 52 cents and Toledo at 50. 


New Origin Zones 


The origin zone regrouping is most 
marked in Illinois and Michigan. Group 
100-K presently starts at a narrow s€c- 
tion of the Illinois-Wisconsin line run- 
ning a few miles east and west of Beloit, 
Wis., and fans out southward to a point 
near the junction of Illinois, Indiana, 
and Kentucky, halting on a line running 
west from threre to just south of St. 
Louis. The present flat rate from any 
point in that broad area to New York 
City is 82 cents a hundred pounds. 

Under the proposal, the northernmost 
third of Group 100-K would become 
“combination rate” territory, where the 
through “one-factor” rates would be 
the same from each point as the rates 
published from such stations to Chicago, 
plus the proposed Chicago reshipping 
rate to New York. 

East of a line running approximately 
along the Illinois Central tracks from 
a point north of Gilmer, Ill, south to 
Grayville, Ill, and thence along the 
New York Central tracks from Gray- 
ville to Carmi, Ill., Group 100-K would 
be cut up into a series of slim north- 
south segments having rates to New York 
of 72 to 66 cents. There would also be 
a narrow east-west enclave between Gil- 
mar and El Paso, Ill., taking a rate of 
68 cents. 


Present Group ‘Unrealistic’ 


The northern half of the remainder of 
Group 100-K, including Springfield and 
Peoria, would take a rate of 72 cents, 
and the southern half, including St. 
Louis, would take a rate of 75% cents. 

“Group 100-K, as it now exists, is 
unrealistic under today’s competitive re- 
quirements,” the submittal says. 

Group 95 presently extends from the 
western boundary of the southern half 
of Michigan about two-thirds of the way 
across the state. There are three much 
narrower origin groups in the eastern 
third. 

“Such an arrangement tends to en- 
courage trucking, particularly to Great 
Lakes ports such as Toledo, O., and 
Saginaw, Mich.,” it was asserted in the 
submittal. 

Consequently, it was recommended that 
the eastern third of Group 95 be placed 
in the adjacent Group 88. 

Specific routings are to be published 
in connection with the new. rates and 
groupings, the proposal says, but it does 
not indicate clearly what form they will 


take, or whether present routings will, 
in all cases, be maintained. 


Related Rates 


GFTC Submittal C1301-1003 (reissued) 
establishes related rates from Central 
Territory, including Illinois and west 
bank Mississippi River points, to west- 
ern termini and Eastern Trunk Line ar- 
bitrary termini points, and proportional 
rates from gateways to interior desti- 
nations in Central Territory. The pro- 
posed rates from the new Illinois ori- 
gin groupings would refiect the differ- 
ence between their one-factor rates to 
the east and the Chicago proportional 
rate. 

Rates from other Central Territory 
origins would be published as commod- 
ity rates “and will be graded into the 
proposed rates from [Illinois territory 
and ... to destinations in Trunk Line 
and New England territories,” says the 
proposal. 

“No revision is contemplated in this 
submittal in connection with the pro- 
portional rates on traffic from Trans- 
Missippi River or Northwest territories,” 
it adds. 

GFTC Submittal C1301-1004 (Reissued) 


Mover Leaves for Europe 





Leaving from New York City’s Idlewild airport 
for Zurich, Switzerland, and a series of inter- 
national meetings of American and European 
household movers and warehousemen is John 
Sloan Smith, president of the Aero Mayflower 
Transit Co., Indianapolis. Mr. Smith also is 
scheduled to meet with officials of the American 
Express Co., which represents his company in 
Europe, and to visit installations in Germany, 
France and Spain in the course of his two-week 
trip. Mayflower’s international operations showed 
a record $5.3 million in sales last year, and 
were up 40 per cent in the first quarter of 1961, 
Mr. Smith says, adding that the total this year 
is expected to exceed $6 million. 


TRAFFIC WORLD 


“suggests the establishment of rates on 
grain and grain products within Central 
territory in harmony with the tariff 
changes being suggested to termini sta- 
tions and to Trunk Line and New Eng- 
land destinations.” 


Preserving the Pattern 


“The rates proposed will preserve the 
existing pattern of rates with particular 
reference to market competitive situa- 
tions as they relate to the movement of 
grain products, and will bring forward 
substantially the existing transit balances 
not only for movements within Central 
territory, but also where transit ship- 
ments are made to the termini or sta- 
tions east thereof,” it states. 

The new rates under this submittal are 
almost uniformly 6-cents reductions from 
existing rates. 

GFTC Submittal C1301-1005 (Reissued) 
cancels existing commodity column rates 
on grain and grain products in Official 
territory, and cancels exceptions ratings 
in the same categories in Central terri- 
tory, Trunk Line and New England tar- 
iffs. No substitute commodity column 
ratings on grain products, such as drew 
much criticism a year ago, are suggested. 

GFTC Submittal C1301-1006 amends 
CTR Tariff 600-I to permit the applica- 
tion of the proposed revised minimum 
weights on grain in packages and grain 
products. 


Minimum Rate Rules 

GFTC Submittal C2301-813 establishes 
minimum rate rules on domestic and ex- 
port transit shipments of grain and grain 
products. They are designed to inflict a 
penalty for out-of-line haul service on 
transit movements by charging the high- 
est of three rates—the rate from origin to 
destination; the rate from origin to tran- 
sit station, or the rate from the transit 
station to destination. 

IFA Application IRC 503-315 would 
rationalize grain and grain product rates 
within Illinois Rate Committee terri- 
tory, so as to “harmonize” with the East- 
ern carriers’ proposals, and in so doing 
would provide some really spectacular 
reductions, ranging to nearly 50 per cent. 

Illinois now has separate rates for 
three grain categories: 1) Corn: 2) oats 
and soybeans, and 3) barley, rye and 
wheat. There are also different charges 
for intrastate and interstate movement 
of the same commodity. Products rates, 
based on 40,000-pound minimums, are 
the same as the barley-rye-wheat rates. 


One for All 


Under the proposal, all grains would 
take a single rate from each point and 
an 80,000-pound minimum on products 
would be pegged %-cent higher. How- 
ever, the present 40,000-pound minimum 
rates would be allowed to remain stand- 
ing as alternates. The new grain rates 
would be based on a mileage scale start- 
ing at 12 cents for 70 miles, advancing 
%-cent for each 5 miles up to 300, and 
%-cent for each 10 miles thereafter up 
to 600. No transit privileges would be 
allowed on rates under 22 cents. 

Mr. Troutfetter, the first witness, said 
that the proposed minimum weight on 
grain products “violates the long-stand- 
ing principle that no minimum weight 
should be established on any commodity 
which cannot in common practice be 
loaded into available cars.” Cereal foods 
could not, he said, and he asked that a 
“space load provision” identical with 
one in the existing tariff be supplied 
in the proposed schedules. 

“This provides that when cars are 
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loaded to full space capacity, actual 
weight will apply, but not less than 30,- 
000 pounds,” he said. 

If the proposal went through in its 
present form, “a processor of cereals 
shipping from the West to Chicago would 
be operating with space load provisions, 
while a processor in the East, shipping 
to the same Chicago market, would not 
have space load provisions, and would 
be at a disadvantage,” he said. 


Not Enough Cars 


“Without a space load provision in 
the tariff, shippers of cereal food prep- 
arations would be clamoring for the 
largest 50-foot cars available in order 
to reduce the amount of ‘air’ they must 
pay for,” he said. “We all know that 
there are not enough 50-foot cars to 
go around.” 

Mr. Gilius of General Foods said that 
“we must retain the basic 40,000-pound 
minimum on grain products.” 

“It cannot be increased in this day 
of low inventory, quick turnover, re- 
duced warehouse stocks and minimum 
capital tie-up philosophy,” he asserted. 
“Many buyers simply cannot buy or 
handle over 40,000 pounds of these grain 
products.” 

Its maintenance is so important “that, 
to retain it, we would promptly consider 
the possibilities of contract and private 
motor carrier arrangements, which 
could affect railroad revenues substan- 
tially on both our inbound and out- 
bound traffic.” 

Transit provisions were Mr. Leitherer’s 
main concern. 

“We are not critical of the level of 
rates on the 80.000-pound basis for 
grain,” he said. “We do, however, insist 
that it is necessary to provide for the 
protection of the 80,000-pound rate 
from transit origin through to transit 
destination, via the transit station. 

“Without such provision, the proposal 
has no value to the feed interests, but 
actually resultS in increases in charges 
—because of the increase in the mini- 
mum weight from the present basis of 
40,000 pounds to the proposed 50,000- 
pound basis, to say nothing of the 
increases in some rates. 

“In fact, we would experience an in- 
crease in charges because of this mini- 
mum weight increment, even if we had 
free transit balances, because of the 
non-transit portion which must be as- 
sessed the flat rate.” 

He urged that present routings be 
preserved and also asked for a “sav- 
ings clause” with the 80,000-pound 
minimum. 


Unequal Effect 


Mr. Bressette said that Eastern feed 
makers “find little, if any, mutual ad- 
vantages in the instant submittals... . 
The proposals simply reflect decreases 
in the gathering costs and increases in 
distribution costs to the feed manufac- 
turing industry.” 

The proposed new minimum weights, 
he said, were entirely unrealistic.” The 
80,000-pound level could not physically 
be reached by shippers of animal and 
poultry feed, and the rate Chicago-New 
York on the 50,000-pound minimums was 
actually 2 cents higher than the present 
rates, with their 40,000-pound minimum. 
He mentioned the weakness in the tran- 
sit provisions cited by Mr. Leitherer, and 


’ also asked that present routings be main- 


tained. 
“We must insist,” he said, “that the 
present and historical differential of %- 


cent over the grain rates be published to 
apply on grain products, regardless of 
the basis published to apply in connec- 
tion with inbound minimum weights, ex- 
cept that it cannot exceed 50,000 pounds 
on feed, animal or poultry.” 

Mr. Johnson, for the soybean proces- 
sors, felt especially strongly about tran- 
sit provisions. 


Protect the Rate 


“We must insist that a provision be 
put into effect whereby a transit operator 
may have the protection of the 80.000- 
pound rate from transit origin through 
transit station to transit destination,” he 
said. 

“Without such provision, your proposal 
is meaningless to our customers; in fact, 
it would mean an increase of 10,000 
pounds in the minimum (from 40,009 
pounds to 50,000) and in some instances 
an increase in present rates. In most 
cases, 50,000 pouds would be the practical 
outbound minimum. Therefore, if a feed 
manufacturer had to go back to origin 
and protect the 50,000-pound rate, it 
would mean that though his ingredients 
had traversed most of the distance at 
80,000 pounds or more, he would have 
nothing available to him on rail ship- 
ments but the higher 50,000-pound scale. 

“This would mean that the local mixer 
that distributes solely by truck would 
have a great advantage and would flour- 
ish, and the rail shipper, who has made 
tremendous investments in plant facili- 
ties, would die on the vine.” 

Mr. Johnson and Mr. Leitherer both 
mentioned that the flat 6-cent reductions 
on rates within Central territory did 
nothing to correct the “hodge-podge” 
structure in that area. Mr. Johnson sug- 
gested “serious study” be given to a more 
uniform system of rates. Later speakers 
made the same point. 


Origin Inequities 


Inequities resulting from the new 
origin groupings caught the attention of 
Mr. Sprunger of Central Soya. His firm’s 
processing locations at Indianapolis and 
Decatur, Ind., did not get as favorable a 
rate break as their competitors. 

“The wholesale cancellation of tariffs 
within Central Territory, as proposed 
under Submittal C1301-1004 (reissued), 
without being given complete advance 
knowledge of the new tariffs along with 
simultaneous publication of complete 
and more restrictive routing as in the 
other proposals make this generally pro- 
posed adjustment a frightening exper- 
ience, to say the least,” he also re- 
marked. 

Mr. Harridge of Allied Mills said the 
“manipulations in the groupings and 
spreads” would benefit only the grain 
merchandising interests, particularly 
those in Chicago, at the expense of the 
Peoria and St. Louis markets. 

Division of Group 100-K into new ad- 
jacent groups with 75%-cent rates 
(south) and 72-cent (north) would re- 
sult in Allied’s Taylorville, Ill., plant 
“being placed out of position with re- 
spect to Decatur, Bloomington, etc., in 
the exact amount of the 3'4-cent spread 
in the respective groups,” he said “The 
only possibility for relief will rest with 
increased activity in obtaining beans by 
truck,” he added. 


Effects Overlooked 
“We respectfully submit that the 
readjustment of Group 100-K is too 
sharply defined, serving only the purpose 
of equalizing rates via the Chicago 





41 


Transportation Week 


market or establishing an ‘IP’ basis 
without particular regard to the effects 
it will have on interior milling or proc- 
essing points,” said Mr. Harridge. 

Mr. Lukey of A. E. Staley said the 
100-K rezoning hurt his firm’s Decatur, 
Ill., operations, adding: 

“We again protest the breakdown of 
group 100-K and ask that at least that 
portion proposed as subject to Group 
375% shall be incorporated in proposed 
Group 372.” He noted that with the 
new origin groupings, car-mile earnings 
actually increased with distance, con- 
trary to the usual result. 

Mr. Remmers of Corn Products, like 
Mr. Bressette, detected increased rates 
on the higher, 50,000-pound, minimum 
weight, and said that the reduction 
gained through use of the 80,000-pound 
minimum “is insufficient to cover our 
additional cost for loading and unload- 
ing.” 


Edge for Toledo 


He deplored the rate advantage the 
Toledo market would enjoy over Chi- 
cago under the adjustment. Mr. Rem- 
mers also wanted the “historic spread” 
between Peoria and Chicago to New York 
restored to 3% cents. Currently, it is 
14 cents and the railroads’ proposal 
would reduce it to 8 cents. 

Mr. Yunck of Colorado Milling looked 
at the 100-K regrouping from the west 
side of Illinois and saw it not only 
altering the competitive relationships of 
various millers but also defeating the 
very purpose of the railroads. 

“There are two very important water- 
ways in western Illinois; namely. the 
Illinois River and the Mississivpi River.” 
he remarked. “It is from this extreme 
western Illinois territory, an area where 
the railroads encounter their most severe 
competition from other modes of trans- 
vort, particularly trucks and barges, 
that rates are proposed which are so 
high they simply cannot control the 
movement of grain.” 

Mr. Yunck proposed that all points 
south and west of a line from Burling- 
ton, Ia., along the Chicago, Burlington 
& Quincy’s tracks to Peoria, thence along 
the Toledo, Peoria & Western’s tracks to 
Gilmore, and thence along the IC’s 
tracks to Robinson, IIl., be given a com- 
mon rate to New York of 70 cents, with 
all other rates related thereto. The rail- 
roads’ proposal for that area would 
establish rates climbing from 69 cents 
in the east to 79 cents in the west. 


Cuts Called Too Big 


Turning to the proposed rate reduc- 
tions in Illinois Rate Committee Ter- 
ritory, Mr Yunck said that, in some in- 
stances, they were too drastic. 

Reasoning that the price of grain at 
point of production is equal to the con- 
trolling terminal’s market price less 
the cost of transportation to that mar- 
ket, Mr. Yunck concluded that the cost 
of grain at country points where rate 
reductions went in would go up by about 
an equal amount. 

Unless the through rates from gath- 
ering points to eventual eastern des- 
tinations were reduced commensurately 
with the local rates, the delivered price 
of the grain at the eastern points would 
increase, he continued. 

So, he said, the railroads would have 
to reduce their overhead rates to Cen- 
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tral territory points from Dlinois origins 
in order to stay competitive. 


Transit Advantage Lost 


Mr. Yunck noted also that when in- 
bound rates to the price basing market 
are reduced as steeply as had been pro- 
posed, “the transit billing at the termi- 
nal market becomes nothing more than 
what is commonly referred to as reg- 
ular proportional balances.” 

“As such, it loses much of its value. 
because other transit billing is gen- 
erally available at terminal markets 
that carry a transit balance to some par- 
ticular destination which is lower than 
the proportional rate from the terminal] 
market to the same destination. 

“The end result, therefore, is a lesser 
demand for the rail origin tonnage and 
a continuing demand for truck-origin 
grain,” he said. 

Other processors complained of origin 
group inequities that would be produced 
in Ohio and Michigan. A number of 
small firms testified they would have to 
rely on trucks if the new minimum 
weights were installed, because they 
did not have the facilities to unload 
or store the larger loads. 


Navy Dep’t Executive Urges 
Strengthening of Transport 


Industry, at NDTA Dinner 


Addressing more than 1,000 per- 
sons assembled in the Grand Ball- 
room of the Waldorf-Astoria hotel 
in New York City, the night of May 
19, for the fifteenth annual dinner 
and dance of the New York chapter 
of the National Defense Transporta- 
tion Association, Kenneth E. BeLieu, 
Assistant Secretary of the Navy (In- 
Stallations and Logistics) outlines 
transportation needs related to na- 
tional defense and said that pres- 
ently the American merchant marine 
was “largely obsolescent.” 


Many military and civilian leaders in 
transportation, and their wives, were 
seated at the tiers of tables for guests 
of honor. They, and NDTA chapter mem- 
bers who participated in the making of 
arrangements for the dinner and dance, 
were introduced by the president of the 
New York NDTA chapter, Wallace P 
Neth, vice-president, traffic, of Seaboard 
World Airlines, Inc. (formerly Seaboard 
& Western Airlines). 

The New York chapter was joining 
with other chapters of the NDTA and 
with other transportation organizations 
in observance of National Defense Trans- 
portation Day, as a climax of widespread 
observance of National Transportation 
Week, May 14-20. 


Defense ‘Mission’ of Transport 


Assistant Secretary BeLieu said. as he 
began his address, that the over-all mis- 
sion of the transportation industry “in 
our national defense effort” was to “move 
firepower to the point where it can be 
deployed in the national interest.” 

“Your organization, the National De- 
fense Transportation Association,” he 
said, “is founded on the premise that 








National Transportation Week was proclaimed 

in Denver by the mayor. The proclamation was 

greeted with happy smiles. Shown, from left, are 

Rex Glass, traffic manager of Shwayder Bros.; 

Welton Adolph, traffic manager of the Ralston 

Purina Co., and G. B. (Gus) Aydelott, president 
of the Rio Grande Railroad. 


transportation readiness is vital to our 
nation’s security. We in the Navy and 
the Department of Defense share the 
view that transport readiness must be 
maintained and sharpened in peacetime, 
if it is to respond in wartime. We are 
convinced ,emphatically and without res- 
ervation, that the national defense and 
the transportation industry cannot be 
separated.” 


Promotion of Enlightenment 


After referring ‘to a description of 
NDTA by its national president (Walter 
F. Carey, of Birmingham, Mich,) as a 
“bridge” that served as “the catalyst 
between peacetime resources of trans- 
port and wartime utilization of the ca- 
pacity,” Mr. Belieu continued: 


“. . . Strengthening the transportation 
bridge is a national problem. However, 
efforts to build that bridge stronger are 
most effective at the local level. Your 
chapter, along with 106 others, has to 
take the initiative. You may ask, ‘What 
can we do?’ I answer—one of the most 
important things you can do is to en- 
lighten yourselves and your communities 
concerning your industry and the tasks 
it faces. The public must be aware of 
its importance to our defense, our econ- 
omy, and our lives—its problems and its 
needs—the promises that it holds out for 
the future. ... 


“I have the uneasy feeling that our 
lives will never be free from tension, 
turmoil and trouble. ... Our nation must 
maintain a powerful deterrent strength 
to prevent all-out megaton war. Of 
growing important each day are those 
strong conventional land, air and sea 
forces—ready to move immediately to 
any troubled spot, wherever it might be. 
I need not remind you that such re- 
quirement—for mobility and flexibility— 
demands responsive transportation. .. . 


Dependence on Open Sealanes 


“On the economc front our nation— 
and the whole free world—depend on 
the freedom of the seas and on the 70,- 
000 miles of sealanes of the world. Close 
these sealanes—or“*narrow them down 
today—or in the coming age of space— 
and our America would begin to strangle 
and die. But why? 


TRAFFIC WORLD 


“Because we require 77 strategic raw 
materials, but our country is self-suffi- 
cient in only 11. Without 66 vital imports, 
we could have no jet aircrafts, or tanks, 
or guns, or ballistic missiles. .. . 

“Speed and time—quick reaction and 
response—are the watchwords today. Any 
role defined for transportation must in- 
clude those ingredients. 

“Your industry has recognized this 
changing requirement. Within the past 
decade it has made some startling inno- 
vations. To name just a few: High speed. 
low-cost jet transport; containerization; 
piggyback, and centralized traffic control. 
Yet, a day doesn’t pass that newspapers 
and trade journals don’t give some indi- 
cation of the dilemma in which trans- 
portation finds itself. 

“Within the past two years, there have 
been seven separate studies directed to- 
wards finding solutions. The Doyle study 
group of the Senate commerce committee 
made these findings: 

“(1) That national policy and the 
transportation industry are in shoal 
waters: (2) that too much effort is be- 
ing spent in building capacity and not 
enough to improve efficiency so as to 
cut waste and duplication; (3) that this 
waste and duplication are repugnant to 
the shipper who is shifting more and 
more to private carriage; (4) that this 
shift threatens the very existence of the 
common carrier industry; (5) that these 
trends, if continued, may result in na- 
tionalization of transportation to provide 
common carriage for the genera] ship- 
ping public; and, finally, that the trans- 
portation industry is not ready to serve 
the nation in the event of a sudden 
nuclear attack but is geared only for 
a moblization period of buildup. 


Studies Plentiful, Action Needed 


“Critics of the Doyle study question 
the premise that the national transpor- 
tation system is in trouble. ‘How can 
it be?’, the disbelievers ask. ‘We have 
the greatest transportation system the 
world has ever known. It now handles 
1.2 trillion ton-miles of traffic each year. 
Its total effort represents an annual ex- 
penditure of $100 billion—20 per cent of 
our gross national product.’ 

“Frankly, I think there have been 
enough studies. What is needed are pro- 
grams of action to implement the many 
similar recommendations which have 
turned up in all previous study reports. . . 

“ .. Many obstacles stand in the way 
of true coordinated transportation to- 
day. Most of you are familiar with the 
many problems surrounding standard- 
ization, interchangeability, labor and 
pricing. However secure and confident 
one may be in the transportation in- 
dustry’s capabilities and _ essentiality, 
change cannot be resisted simply be- 
cause it is change. Vested interests no 
longer can put self-interest above the 
common interest. When wisdom dictates 
change, we must anticipate it, seek it, 
plan it, guide it, and use it to increase 
our capabilities. 

“The transportation industry has dis- 
tinguished itself by some radical re- 
sponses to challenge. But the astound- 
ing pace of todav’s technology requires 
even greater flexibility. . . 


Airlift and Sealift Situation 


“I have touched upon the need for 
speed and flexibility and the armed 
forces’ reliance on airlift and sealift. 
We are improving both of these capa- 
bilities. President Kennedy’s action to 
modernize the Military Air Transport 
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Principals at the joint observation of National Defense Transportation Day in Washington, D.C., 
when the National Defense Transportation Association and the Traffic Club of Washington fostered 
a luncheon, are shown here. From left: A. M. Brinker, general freight agent of the Baltimore & 
Ohio Railroad and president of the Traffic Club of Washington; Charles F. Kraft, district manager 
of United States Lines, and president of the Washington chapter of the NDTA; Senator Warren 
G. Magnuson, of Washington, who was the speaker at the luncheon, and Stuart Wooster, district 
sales manager of Pan American World Airways and president-elect of the Washington chapter 
of the NDTA. 


Service fleet with 53 new jet aircraft 
certainly will enhance our mobility. A 
$1 billion contract was recently awarded 
to the Lockheed Aircraft Corp. for the 
development and production of 100 tur- 
bofan jet cargo aircraft. This is another 
positive step towards improving our air- 
lift both quantitatively and qualitatively. 

“However, the picture is not so bright 
with sealift. ... Ninety-nine percent of 
United States overseas commerce moves 
in ships. No other type of transporta- 
tion can meet these tremendous require- 
ments. .. . Only actively employed mer- 
chant ships under United States control 
can provide the rapid response required 
... The magnitude and quality of ac- 
tive U.S. commercial tonnage in 
peacetime will determine, in event of a 
future armed conflict, whether or not we 
will be required to initiate crash pro- 
grams for shipbuilding and personnel 
procurement. We cannot presume that 
time will be available. 

“Our present capability to handle this 
task is marginal at’best. The slow rate 
of progress made in the replacement of 
aging vessels has left us facing the 
1960s with a largely obsolescent mer- 
chant marine. 


Foresight in Shipbuilding 


“In order for the United States to 
maintain adequate merchant shipping 
to meet our initial wartime needs, the 
ships of both subsidized and non-sub- 
sidized operators must be periodically 
replaced under orderly and progressive 
programs. In so doing, every advantage 
should be taken of recent and future 
technological developments. Cargo han- 
dling equipment and propulsion plants 
should be further improved—with a 
view to reducing the transit and turn- 
around times of commercial shipping. 


Our shipbuilding programs should be 
farsighted in order that ships contracted 
for in coming years will be competitive 
throughout their economic life span. 





Ships built with foresight will be more 
readily adaptable to speedy and eco- 
nomical conversion into naval auxil- 
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iaries, or otherwise suitable for naval 
use in the event of war.... 


“I would like to leave you with Presi- 
dent Kennedy’s words, ‘Our arms must 
be adequate to meet our commitments 
and ensure our security, without being 
bound by arbitrary budget ceilings. This 
nation can afford to be strong. It cannot 
afford to be weak.’” 


Washington Groups Join Hands 


The Washington, D.C., chapter of the 
National Defense Transportation Asso- 
ciation and the Traffic Club of Washing- 
ton sponsored a special luncheon meet- 
ing to observe National Defense Trans- 
portation Day, May 19, in the Statler 
Hilton hotel. 


Toastmaster for the luncheon was 
Brig. Gen. Edward W. Sawyer, deputy 
executive director, Military Traffic Man- 
agement Agency. The speaker was Sen- 
ator Magnuson, of Washington, chair- 
man of the Senate committee on com- 
merce The luncheon was arranged by 
Charles Kraft, district manager of 
United States Lines, and president of 
the Washington chapter of the NDTA, 
and A. M. Brinker, general freight 
agent in Washington for the Baltimore 
& Ohio Railroad and president of the 
Washington Traffic Club. 


Senator Magnuson said that transpor- 
tation had “grown to be a business of 
almost $100 billion’ and that, represent- 
ing about one-fifth of the gross national 
product, was important to the defense 


Role of Transport in National Defense Exhibited 
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A block-long exhibit showing the role of transportation in the nation’s defense effort was displayed 
May 16-19 in the General Service Administration’s Washington, D.C., building. Among those present 
ai the opening ceremony pictured here, were (from left): Maj. Gen. John Doyle (U.S. Air Force, re- 
tired), of Transportation Consultants, Inc.; John L. Moore, administrator of the GSA; James M. 
Landis, special assistant to the President; Vice Adm. Roy Gano, commander of the Military Sea 
Transport Service, and Thomas A. Kennedy, assistant commissioner for transportation of the GSA. 
Among the exhibits were a model of a test hydrofoil vessel, furnished by the Maritime Administra- 
tion, and an operating replica of a system of locks on the Ohio River, furnished by the Army Corps 
of Engineers. 
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you can ship a trailerload by 
rail almost anywhere Southeast... Southwest! 


ape OIC 


al 
Like spring, FRISCO PIGGY BACK is ‘bustin’ | d 
out all over’’/ Now serving 33 markets with S the ti ern 
modern ramp facilities! Substitute service extends way to ship your 


your lines of transport to many other points. trailerloads tT} 
It’s blanket ‘coverage’ Southeast and Southwest. as —_— if 
Enthusiastic shippers pick FRISCO PIGGY BACK \ i 4) 
for the important reasons listed below. 

Check every one. Then talk it over with your 

FRISCO Sales Representative. He’s fully informed 

on this modern way to ship a trailerload by rail. 
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IF YOU SHIP BY TRAILERLOAD YOU SHOULD 
CHECK THESE PIGGYBACK ADVANTAGES, 


@ Door-to-door pickup and delivery timed to your convenience. 


®. Exclusive use of trailer without paying a premium— 
no “topping” the load. 


You have complete control over routing. 


Daily scheduled trains speed your shipment to destination 
in any kind of weather. 


Dependable railroad tracing service. 


Rates and minimum weights designed to fit your product. 
You benefit by getting lower shipping costs. 


Personalized service ... your shipment rides FRISCO’S 
Superhighway of steel rails. 


Combines the inherent advantages of rail and motor 
transportation. 


It’s smooth... customers report less damage. 
Interline connections with 29 other Piggyback railroads 


to most points. 


Ask your FRISCO Sales Representative what Piggyback can do for you. 
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and strength of the nation in peace and 
in war. 

The senator said that America was the 
only country in the world which had 
escaped nationalization of transporta- 
tion, adding that “we have kept it as 
private enterprise and we intend to keep 
it as private enterprise, even with all the 
problems we have.” 

Senator Magnuson said that the trans- 
portation system “worked well” in World 
War II, but that since then things had 
happened so that the common carrier 
today was handling only about one-third 
of the tonnage, the remainder being 
handled by private and exempt carriers. 
That was serious, he declared, because 
“the core of the transportation system is 
the common carrier.” 

“We are worried about the decline of 
the common carrier,” the senator said. 
“The Defense Department and the pub- 
lic should be just as worried that it does 
not fall apart.” 

He added that the public interest must 
not be forgotten “because that will re- 
sult in public control.” 

The senator estimated that if the sur- 
face carriers hauled 50 per cent of the 
available traffic they would be “in better 
shape and the economy would be strong.” 

As to the airlines, Senator Magnuson 
said that some “difficult decisions” with 
reference to the common carriers had to 
be made. One question to be settled, he 
said, was the amount of foreign com- 
petition to be allowed. He added that the 
Civil Aeronautics Board would make one 
decision and the State Department 
would make a different decision. This 
must be “correlated,” the senator as- 
serted. 


Martin Discusses Common Carriers 


Clarence D. Martin, Jr., Under Secre- 
tary of Commerce for Transportation, 
addressed the San Francisco Bay Area 
chapter of the NDTA on “Common Car- 
riers—The Key to Transportation Policy.” 

Mr. Martin, referring to the numerous 
studies of transportation, said that “the 
facts and issues are well known,” and 
added that “lack of information can no 
longer be an excuse for inaction.” 

“What transportation policy greatly 
needs is a sense of direction,” said Mr. 
Martin. 

He said that the findings of the past 
studies should be drawn on and that 
it must be recognized that the problems 
of transportation “need both long-range 
solutions and immediate action.” These 
steps, he said, “must be programmed into 
a well coordinated plan; specific items 
must be named for immediate attention 
while at the same time we must lay 
the groundwork for long-range funda- 
mental solutions in definitive areas.” 

Mr. Martin said that the common car- 
rier was the central concern of “our 
program for leadership and action,” be- 
cause “only the common carrier can 
meet the real public interest in trans- 
portation.” 

He asserted that, if private carriage 
dominated the system, “it means that 
the public has lost its vote in how trans- 
portation service is to influence our 
economy.” He added that this would 
“mean that equality of economic oppor- 
tunity will have disappeared for many 
classes of business and even to some 
regions of the country.” 


“Transportation for a national market 


would then be a privilege for large econ- 
omic concentrations, not the average 
businessman,” Mr. Martin declared. 


Government Rate ‘Privileges’ - 


He also said that government should 
help the common carrier by “providing 
a good example” and, as the largest ship- 
per in the country, “should patronize the 
common carrier more often and when it 
does patronize him, should pay a fair 
rate on a comparative basis with com- 
mercia] shippers,” adding: 

“I believe that we should amend sec- 
tion 22 of the interstate commerce act 
and other provisions of law which pro- 
vide government transportation at privi- 
leged rates. The privilege of having 
special government rates should be con- 
fiined to conditions of national emer- 
gency.” 

He also said that pribrity of action was 
required in “the modification of present- 
day exemptions from common carrier 
regulation which favor limited sectors 
of our economy.” 

Mr. Martin said, further, that a modi- 
fication of the rule of ratemaking in 
the interstate commerce act would be 
sought. He expressed the view that the 
basic provisions were sound and that 
the most recent amendment in 1958 was 
sound, but he said there was needed “a 
further standard to prevent the selective 
elimination of certain competitive com- 
mon carrier services through ruthless 
rate policies.” 


Railroad Industry Needs 


As to the immediate and long-rate 
steps in the field of common carriage, 
Mr. Martin said that the railroad in- 
dustry “needs both kinds of attention.” 
The ideas he had suggested, he said, 
would benefit the railroads, but that the 
most immediate need for the railroad 
industry was new capital to improve its 
service opportunities. He said the ad- 
ministration was considering proposed 
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revisions of the tax laws to make possi- 
ble more capital for railroad expansion 
and that this might take the form of 
reducing the allowable depreciation 
periods. He said that this might not be 
enough and that a construction reserve 
fund should be considered, as the spe- 
cial needs of the industry “for large 
accumulations of capital may make it 
necessary to consider this kind of tax 
incentive.” 

Mr. Martin mentioned railroad con- 
solidation “and the ultimate structure 
of the industry” as problems of long- 
range consideration for the Executive 
Branch, Congress and the Interstate 
Commerce Commission “looking forward 
to specific actions in the not-too-dis- 
tant future.” 

He said that the other common car- 
riers also had specific needs and ex- 
pressed the view that their problem did 
not derive primarily from competition 
of one form of common carrier with an- 
other, but that all common carriers 
faced the competition of private and 
exempt carriage. 

“The self-interest of the common 
carriers and the public interest demand 
better conditions for all our common 
carriers,” he said. 

Mr. Martin began the closing para- 
graph of his speech by saying that “the 
regulatory and subsidy policies of gov- 
ernment must be coordinated to the end 
that the common carrier industry pro- 
gresses,” and that “the government 
must do additional things and pass ad- 
ditional legislation to this end.” He 
added: 

“Business policy itself must dedicate 
itself anew to preservation and progress 
of the common carrier services. A clear 
and definite purpose in the public in- 
terest is our need, and speaking for the 
Administration now charged with this 
responsibility, I can say that we are on 
our way.” 


Central Western Board Refuses to Back 
Most of Legislative Proposals of Rails 


Shipper Group Rejects Resolution to Delete Key-Point Restrictions 
In Substituted-Service Rights, Takes No Stand on Three Other Rail 
Bills, Negates Car-Detention Report Revision, Elects E. A. Stoker. 


By BLAIR EWING 


Railroad efforts to obtain support 
from the Central Western Shippers 
Advisory Board for a broad program 
of legislative and regulatory reforms, 
met with rejection, save two excep- 
tions, at the board’s twenty-ninth 
annual meeting held in the Shera- 
ton-Fontenelle hotel, Omaha, May 22 
and 23. 


The two exceptions were S. 1197 and its 
House companion measure H.R. 5937, and 
S. 1089, both of which the board voted 
to oppose. The first bills would amend 
section 15a(3) of the interstate com- 
merce act (the so-called rule of rate 
making), to require the Interstate Com- 
merce Commission to take into consider- 
ation the effects of a proposed rate re- 
duction on other modes of transporta- 
tion. The other Senate bill would forbid 


so-called “selective rate cutting” and 
would require carriers to give similar 
reductions in all other areas when re- 
ductions were made in one geographical 
area. 

Officers of the board will henceforth 
be permitted to serve only a one-year 
term in office under a new policy adopted 
by the board. Previously, officers had 
normally served two one-year terms. E. 
A. Stoker, traffic manager of the Amal- 
gamated Sugar Co., Ogden, Utah, who 
had been general secretary of the board, 
was elected general chairman for 1961- 
62, succeeding H. A. Hosek, traffic man- 
ager of the Tivoli Brewing Co., Denver. 


H. E. Shumway Retires 


A resolution honoring H. E. Shumway, 
general superintendent of transportation 
for the Union Pacific Railroad, Omaha, 
for his 15 years as railroad contact com- 
mittee chairman, was approved by the 
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board, following Mr. Shumway’s an- 
nouncement of his retirement from the 
chairmanship. P. R. Johnson, superin- 
tendent of transportation for the Colo- 
rado & Southern and the Fort Worth & 
Denver railways, was elected to succeed 
Mr. Shumway for a one-year term. 

The board refused to take any action 
on rail requests for endorsement of the 
railroad “Magna Carta,” for endorsement 
of resolutions for legislative relief for 
the railroads and for a reserve fund for 
car repair programs. The board defeated 
a resolution asking for removal of all 
“key-point” restrictions on operations of 
trucks in substituted highway-for-rail 
service. 

The present method of car detention 
reporting should be continued, the board 
decided. Vernon K. Hurd, chairman of 
the general service committee and dis- 
trict traffic manager of the Food Ma- 
chinery & Chemical Corp., Green River, 
Wyo., said the board was the seventh 
to act on the question whether a change 
to the Southwest board’s method of cal- 
culating detention should be made, and 
the fourth to oppose such a change. 

In a resolution adopted by the board, 
the railroads were urged to establish “a 
more uniform and more accurate” meth- 
od of forecasting car requirements, or 
“if that should not prove possible, to dis- 
continue the forecasts.” 

The board decided to study a proposal 
to reduce the number of regional ad- 
visory boards from 13 to three or four. 
It also approved a motion to reduce 
the present four-page report on the con- 
dition of rail equipment on each rail- 
road in the board area to a one-page 
report, like that now used by the Great 
Lakes Board. 


‘Complete Conference’ Proposal 


Railroads should establish a “com- 
plete transportation conference” with all 
divisions of the Association of Ameri- 
can Railroads represented, including, be- 
sides car service, rates, legal tariff-pub- 
lishing agents and labor relations divi- 
sions, W. G. Koplin, traffic manager of 
the Salt Lake Hardware Co., Salt Lake 
City, recommended. He asserted that 
only through such a conference could all 
the shippers’ problems be solved and he 
charged that the railroads “do not seem 
to respond to shipper requests” for such 
a conference. Mr. Koplin’s recommenda- 
tions were read for him in his absence. 

Two bright spots in an otherwise “de- 
pressing national picture” the first 19 
weeks of 1961 were grain carloadings, 
which were approximately 10 per cent 
above last year, or about 52,000 carloads 
a week, and auto movements, which were 
up 2 per cent for the corresponding 
period this year over last year, E. P. Mil- 
ler, manager of the closed car section in 
the car service division of the AAR, 
Washington, D.C., said. 

Railroads may eventually be able to 
put all freight rates on tape for elec- 
tronic storage and memory and use the 
tapes to quote freight rates, according to 
W. C. Wortz, assistant freight traffic 
manager of the Chicago, Burlington & 
Quincy Railroad, Chicago. 

A new department had been estab- 
lished to eliminate from the published 
tariffs all obsolete matter within the 
Western Trunk Line Committee in Chi- 
cago, the WTL chairman, R. E. Barr told 
the board. Two other ideas which would 
permit railroads to save money, he said, 
were the establishment of a joint de- 
partment in Chicago to issue public 
docket applications for the Western 
Trunk Line Committee, the Southwest- 


ern Freight Bureau and the Louisiana- 
Texas Freight Bureau, and the central- 
ization of and performance by the equiv- 
alent of one and one-half men of the 
work of the Colorado-Wyoming and the 
Colorado-Utah Committees, both of 
which formerly were in separate offices 
in Denver. 


Rate Territory Consolidations 


Railroads should consider the consoli- 
dation of all rate territories into two, 
one to extend from the east coast to 
Denver and the other from Denver to 
the west coast, suggested R. W. Bagby, 
former general chairman of the board 
and general traffic manager of the US. 
Smelting, Refining & Mining Co., Salt 
Lake City. 

“It is now clear that the railroads are 
not going to give up voluntarily; the 
old choo-choo is back on the track,” 
R. R. Wages, traffic supervisor of the 
Northern Natural Gas Co., Omaha, said. 

He said the railroads were battling 
competitors with a variety of new special 
equipment—auto racks, containers, flexi- 
van fleets, wide-door box cars, DF cars 
with load protective devices, seagoing 
vans—and with “progressive thinking.” 

Concerning special fittings on new DF 
cars, Norman B. Marvin, freight traffic 
manager for the Union Pacific, Omaha, 
had this story to tell: On one recent 
shipment 18 aluminum cross pieces were 
lost at a cost to the UP of $540, which 
was more than the UP’s share of the 
rate on the shipment. As a result of such 
experiences the UP and other railroads 
cooperated with the Armour Research 
Center in Chicago in developing a new 
car, now undergoing test runs in various 
parts of the U.S., from which the cross 
members cannot be removed. 

Other kinds of loss and damage would 
have to be combated vigorously, O. J. 
Wullstein, of the U.P., Omaha, said in 
a statement read for him in his ab- 
sence, because “there has never been a 
time in the history of the railroads when 
they could less afford claim payments 
than today.” R. A. Fasold, chief special 
representative in the freight loss and 
damage prevention section of the AAR, 
Chicago, said that “too many of us, rail- 
roads and shippers alike, are selling loss 
and damage prevention short.” He urged 
use of an AAR pamphlet on loading 
and use of the AAR consignee damage 
report. 

The perfect shipping campaign of the 
AAR and the National Association of 
Shipper Advisory Boards was praised in 
a statement by Ray W. McDaniel, as- 
sistant traffic manager of Shwayder 
Bros., Inc., Denver, read for him in his 
absence. He said the campaign was a 
“valuable new approach” to the loss and 
damage problem. 

“Shippers want consistent less-carload 
service,” Rex L. Glass, traffic manager 
of Shwayder Bros., Denver, said. He 
added that two years ago, railroad so- 
licitation for LCL traffic “was practi- 
cally nil.” But it had picked up in the 
past year, he said. The LCL claim ratio 
had fallen in the central western area, 
C. R. Griffin joint agent for the Atchi- 
son, Topeka and Santa Fe and Colorado 
& Southern railways, Pueblo, Colo., re- 
ported. M. R. Peters, Pacific Coast sales 
manager for REA Express, explained 
new REA piggyback and LCL services 
and equipment. 


SAC Operations 


The Strategic Air Command’s oper- 
ations and missions were the subject of 
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an address at the luncheon concluding 
the meeting by Col. Van R. Parker, chief 
of tactics branch of SAC at Offutt Air 
Force Base, Neb. J. H. Moore, senior 
vice-president of the Omaha National 
Bank, in an address on “Money and 
Our Economy,” said that economic in- 
dicators showed in general some upturn 
in the central western area in recent 
weeks. 

Car requirements for the military in 
the board area for the third quarter 
would be up approximately 1% percent 
over the same quarter last year, pre- 
dicted Captain F. B. Grubb, of the USS. 
Navy Supply Corps, new regional direc- 
tor of the Military Traffic Management 
Agency, St. Louis. He urged shippers 
and railroads alike to engage in thor- 
oughgoing emergency planning, pro- 
viding for continuity in management. 
alternate means of communication, and 
directives in case of disaster. To illus- 
trate the urgency of this kind of plan- 
ning, he said one nuclear weapon 
dropped on Omaha would dig a hole 350 
feet deep and four miles in diameter. 

In the forecast of car requirements for 
the third quarter, shippers noted a 61 
percent estimated increase in the item, 
“other fresh fruits,” a 41.8 per cent in- 
crease in iron and steel, a 25.3 per cent 
increase in petroleum and petroleum 
products, with decreases of 30 per cent 
in “other” metals, 14.2 percent in “other” 
fresh vegetables. The over-all result was 
a forecast of a 2.6 per cent increase over 
the same period last year. The board 
voted to add clay and bentonite as an 
additional supplemental item and voted 
to add bakery products if they were not 
included in the item, “for products in 
cans and packages.” 


No Blank Checks 


The board’s reasons for failure to take 
a position on the railroad requests for 
legislative and regulatory action were 
similar in each case: The shippers said 
they believed the proposals were not 
sufficiently specific and would be, if ap- 
proved by the board, “blank checks.” 

E. J. Weigel, chairman of the legisla- 
tive committee and general traffic man- 
ager of Nebraska Consolidated Mills, 
Omaha, suggested that the board “go 
slow in giving the AAR a blank check” 
on the recently announced, four-point 
“Magna Carta.” He urged the board to 
wait to take a position “until some bill 
or some bills are evolved from the Magna 
Carta.” The four points of the charter 
are: Freedom from discriminatory regu- 
lation, freedom from _ discriminatory 
taxes, freedom from _ subsidized com- 
petition and the right to provide a 
diversified transportation service. 

The 10 per cent tax on passenger traf- 
fic probably would not be renewed this 
year, but probably would be replaced 
with taxes on certain commodities, most 
likely diesel and jet fuels, Mr. Weigel 
predicted. 

The board decided that because the 
area covered by S. 749, aimed at clarify- 
ing the meaning and intent of the terms 
and conditions of employment, was so 
broad, it would take no position on the 
measure. The bill would amend the 
Norris-LaGuardia act, the national labor 
relations act and the railway labor act. 

The railroad resolution for legislative 
relief for the railroads was in the same 
category as the railroad Magna Carta, 











48 


Transportation Week 


declared Omar O. Victor, general traffic 
manager of the U.S. Smelting, Refining 
& Mining Co., Salt Lake City. He also 
opposed the rail resolution to eliminate 
all “key-point” restrictions on the same 
grounds. He suggested there might be 
parts of the resolution the board could 
support, but he urged the board not to 
agree to support the resolution in its 
present form. The board agreed with Mr. 
Victor in both cases, refusing to take 
any position on the legislative relief reso- 
lution, and defeating the other resolu- 
tion. 

Adding to Mr. Victor’s remarks, Lew 
Becquet, former general chairman and 
traffic manager of the Gooch Milling 
and Elevator Co., Lincoln, Neb., said the 
railroads “should not ask us to aid them 
to attempt to destroy that which they 
did not have the foresight to combat in 
the first place.” 


Rail Request Attacked 

The railroad resolution asking for 
establishment of reserve funds for car 
repair financing because of “increasingly 
costly equipment trust financing and de- 
preciation over too long a period” was at- 
tacked by James R. Wildman, traffic 
manager for the Adolf Coors Co., Golden, 
Colo., who asked: “Why should we 
recommend this resolution? Now that 
the business is gone, they want us to 
pass laws to help them.” 

He suggested that what was wrong 
with the railroads was “the inefficient 
way the railroads handle their money 
and their solicitations.” 

The resolution went beyond the compe- 


Administration Plans 


tence of the board, Mr. Victor said, ex- 
plaining that the board did not know 
what proper depreciation rates or taxes 
were for the railroads. ; 

From the shippers’ viewpoint, the reso- 
lution “would probably not help us get 
decent, cleaner box cars,” Mr. Wiegel 
said. The board took no action on the 
proposal. 

Other new officers elected at the board 
meeting are: R. R. Wages, vice-general 
chairman; J. R. Copeland, traffic man- 
ager of the Holly Sugar Corp., Colorado 
Springs, Colo., general secretary, and V. 
K. Hurd, alternate general secretary. V. 
J. Tannlund, who was vice-general chair- 
man for the last year and was in line 
for the general chairmanship, declined 
election because of “other commitments.” 

Other new officers of the railroad con- 
tact committee are: C. V. Colstadt, 
superintendent of transportation for the 
Denver & Rio Grande Western Railroad. 
Denver, vice-chairman and, in the new 
position of secretary, William J. O’Con- 
nor, vice-president and general manager 
of the Colorado & Wyoming Railway, 
Pueblo, Colo. 


Membership Down 


Membership in the board stood at 2,- 
586, Mr. Tannlund reported, as of the 
end of the meeting. This figure included 
24 new members. Membership had been 
approximately 3,800 one year ago, but 
members who had indicated in a post- 
card survey their lack of interest had 
been dropped, and other members who 
had died, retired or left the area had 
been removed from the lists, Mr. Tann- 
lund said. 

The next meeting of the board will be 
held November 13 and 14 in the Denver- 
Hilton hotel, Denver. 


to Revamp Agencies 


Would Raise Examiners’ Stature—Landis 


Aide to President, Addressing Federal Trial Examiners Conference, 
Predicts More Important Role for Hearing Examiners in Administrative 
Agency Procedures. Receives Merit Award. President Sends Message. 


Although no simple legislative act 
would cure the time- and cost-con- 
suming defects of the “hearing ex- 
aminer” system, adoption of the 
principles underlying plans for re- 
organization of regulatory agencies 
recently submitted by President Ken- 
nedy to Congress could do much to 
“improve the system as a whole,” 
James M. Landis, administrative as- 
sistant to the President and former 
dean of the Harvard Law School, said 
in a speech at the fourteenth an- 
nual dinner of the Federal Trial Ex- 
aminers’ Conference, May 18 in the 
Mayflower hotel, Washington, D.C. 

Mr. Landis was the recipient of an 
“award of merit” from the conference. 
In presenting the award, Henry S. 
Sahm, president of the conference, 
described Mr. Landis as “scholar, pro- 
fessor, chairman of regulatory agencies, 
administrator, diplomat, advisor and con- 
fidant of presidents, man of thought, 





dedication and accomplishment and 
architect of the administrative process.” 


Message From the President 

In a special message to the conference, 
in the form of a telegram, President 
Kennedy sent his greetings and some 
thoughts to the assemblage, as follows: 
“I am pleased to greet on this occasion 
the federal trial examiners and their 
guests. One measure of the strength and 
and vitality of government is its capacity 
to perform day-to-day jobs with fairness 
and with dispatch. In no part of the 
government is this strength more sub- 
ject to difficult strain and stress than 
in the administrative process. In few 
places is the efficiency and fairness of 
our government more importantly or 
more constantly put to the test before 
the eyes of all our citizens. 

“I am conscious that the success or 
failure of our regulatory agencies in 
meeting that test falls initially, and 
sometimes ultimately as well, upon the 
hearing examiner. Matters of the greatest 
significance to the public and to the 
private interests involved are daily the 
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subject of your work. Their disposition 
turns upon what you personally bring 
to the decisional process—upon your 
integrity, your ability to seek out the 
crucial facts, your capacity for difficult 
decisions, your sense of public interest 
as expressed in law or regulation. 

“This process is, as yet, a relatively 
young one. In recent years the growth 
of regulatory functions in a context of 
changing economic and_ technological 
conditions has made us aware that we 
must reappraise our successes and our 
failures with honesty and objectivity. 
We must do what is necessary and what 
is right to insure that our reeculatory 
system is efficient and fair. The re- 
organization plans already before Con- 
gress, and the recent establishment of 
the Administrative Conference of the 
United States evidence the interest and 
the determination of this Administration 
in seeing that these goals are met. 

“An expectancy of change and chal- 
lenge now pervades the whole adminis- 
trative process. I know that the federal 
trial examiners, today as in the past, 
will help in this job of reappraisal and 
reexamination and I feel sure they can 
and wil contribute substantiallv to im- 
provements in the administrative proc- 


Examiner the ‘Core’ 


Dean Landis opened his speech with 
the comment that the trial or hearine 
examiner was, in a true sense, the “core” 
of the adjudicatory phase of the admin- 
istrative process. Under the adminis- 
trative procedure act, he said, the ex- 
aminer was assigned the responsibility 
for initial] handling of cases which varied 
in importance, from involving a few 
dollars to presenting issues of great 
magnitude. 

“The issues he tries, the evidence 
that he must sift,” Mr. Landis said, 
“may be simple, it [they] may also be 
incredibly complex. He must distinguish 
truth from untruth, the verity of a 
statistical exhibit from the tortuous 
testimony of experts whose conclusions 
are frequently not their own but those 
dictated by their clients. No _ police 
court judges have such extensive re- 
sponsibilities. Nevertheless, judges of 
our lesser tribunals can, if they choose 
to do so, effectively control the records 
of the cases that they are called upon 
to try, control the conduct of witnesses 
and lawyers. They can insist upon the 
respect that should be paid to a judge. 
Their decisions are frequently final, at 
least in minor matters committed to 
their jurisdiction. 

“This is not true of the trial ex- 
aminer. His power to control the record 
is limited. Unable to rule with finality 
on many interlocutory matters, he is 
forced to permit expansion of records 
rather than their contraction. He 
is too often legally incapable of con- 
trolling the conduct of claimants and 
their lawyers. His means of compelling 
the production of testimony is by 
appeal to outside authority and never 
direct. His decisions are so-called ini- 
tial or recommended decisions appeal- 
able as of right, no matter how in- 
consequential, to the agency itself. 


Defects in System 


“This is a system that calls for re- 
view. It breeds delay; it involves un- 
necessary costs. It invites endless and 
time-consuming appeals. It militates 
against developing the stature and 
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prestige that our judicial systems vest 
in the lowest of our judicial tribunals. 

“No simple legislative act will cure 
these defects. Certainly the mere pro- 
vision of higher grades of compensa- 
tion for our examiners will not give 
us more than a slight answer to the 
basic problems. Nor can we hope over- 
night to establish a system infinitely 
better adapted for the administration 
of justice, swiftly and surely, in our 
regulatory agencies. 

“But the adoption of the principles 
underlying the plans of reorganization 
recently submitted by the President 
to the Congress can do much to im- 
prove the system as a whole. They 
authorize the agencies to remould the 
system rather than to take it for 
granted. By granting at least a modi- 
cum of finality to the examiners’ de- 
cisions, they will increase the ex- 
aminers’ responsibilities. And men, 
however timid, however bereft of the 
qualities of genius, will respond to the 
imposition of responsibility. 


Impetus to Growth of Corps 


“The hearing examiner corps will 
grow with these added burdens. And 
under these plans wise regulations can 
solve the perplexing problem of inter- 
locutory determinations. Under these 
plans the powers of examiners to limit 
records through prehearing procedures 
can be immeasurably strengthened and 
their issuance of subpoenas duces tecum 
confirmed. At the same time, nothing 
is taken away from the responsibilities 
that rest on the agency heads them- 
selves. The manner in which these 
agency heads discharge these responsi- 
bilities will, of course, be in their hands, 
just as the manner in which the Su- 
preme Court of the United States dis- 
charges the responsibilities of moulding 
the supreme law of the land has been 
put in the hands of that court by the 
judiciary act of 1924. 

“A second potentiality of advance lies 
in the establishment of the Administra- 
tive Conference of the United States. 
Here is not merely a forum but an in- 
stitution capable of continuing and 
sympathetic examination of the sys- 
tem. The possibilities of the conference 
are in a true sense infinite. It can 
question the existing methods of recruit- 
ing and qualifying examiners, the me- 
chanical and physical aids with which 
these officials should be supplied, the 
degree to which they should be entitled 
to draw upon the expertise of the agency 
as a whole rather than merely upon 
their own judgment, the canons of 
ethics that should govern them, and the 
scope of their jurisdiction confined as 
it is now to one agency and sometimes 
to a mere branch of that agency’s activ- 
ities. 

“I stress this latter point because too 
great specialization tends toward a nar- 
rowness of outlook. It begets concern 
with one facet of a problem to the ex- 
clusion of the understanding that prob- 
lems too often are interlocked, are what 
Sir Henry Maine said of our law, namely, 
parts of a seamless web. 


Third Potentiality of Advance 


“A third potentiality of advance must 
come from the inside rather than the 
outside. By that I mean the trial exam- 
iners themselves. Just as the bar has 
concerned itself with the improvement 
of the techniques of the profession by 
the organization of such institutes, ex- 
emplified by the Practicing Law Institute 
of New York, the trial examiners as a 


corps and as a profession have a re- 
sponsibility to perfect their own tech- 
niques. Institution of new as well as 
old examiners in such techniques as pre- 
trial procedures, in the submission of 
expert evidence in documented form, in 
the limitation of cross-examination, in 
the submission of proposed findings, is 
essential. The experience and wisdom of 
those who are experienced and who 
possess wisdom must be imparted by 
means still to be devised to the new 
recruits. 

“I can sympathize full well with your 
present concern with essentially mun- 
dane matters. But you should be ready 
now to raise your sights. It is important 
to your profession and to the administra- 
tive process as a whole, that you should 
do so. Leadership in thought, in creative 
action, in professional advancement, 
must stem to a large degree from those 
who, for themselves and their inner sat- 
isfaction, would achieve it. And, I sin- 
cerely believe, that those who seek by 
these means to serve the public interest 
will in return have the support of that 
very interest they seek to serve. This is 
the ultimate reward—to do a job, better, 
surer and with greater firmness.” 


Los Angeles Women Select 
‘Queen’ for ATC Honors 


(From Pacific Coast Bureau of Traffic World) 


As a part of their observance of Na- 
tional Transportation Week, members of 
the Women’s Traffic Club of Los Angeles 
on May 18 crowned as their “queen,” 
Mrs. Georgia Konrad, office manager of 
the Pacific Coast Terminal Warehouse 
Co. 

Her name will be included along with 
entries from other women’s traffic clubs 
of the country affiliated with the Asso- 





Georgia Konrad, former president of the 
Women’s Traffic Club of Los Angeles, and 
Gabriel Bass, secretary-manager and traffic man- 
ager of the Los Angeles Grain Exchange, posed 
for this photograph after a ceremony in which 
Mrs. Konrad was crowned ‘queen’ of the club 
as a part of the observance of National Trans- 
portation Week. Mr. Bass was in charge of the 
ceremony. Mrs. Konrad’s name has been en- 
tered along with entries from other women’s 
traffic clubs affiliated with the Associated Traffic 
Clubs of America. The lady selected as national 
‘queen’ will be given a complimentary trip to this 
year’s ATC national convention in Philadelphia. 
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ciated Traffic Clubs of America. The 
nominee selected as the national trans- 
portation “queen” will be honored with 
a trip to the ATC national convention 
in Philadelphia in September and a con- 
tribution to the queen’s wardrobe. 

Gabriel Bass, secretary-manager and 
traffic manager of the Los Angeles Grain 
Exchange, conducted the crowning cere- 
mony, which was held at the Turner 
Inn Hofbrau in Los Angeles. 

Mrs. Konrad was honored in recogni- 
tion of her activities in behalf of the 
club in the NTW observance of 1960 and 
as a former president of the club. This 
year she appeared on local television 
programs in observance of the week. 
The club, in cooperation with other traf- 
fic clubs of the area, called attention to 
NTW by announcements on local tele- 
vision and radio circuits and by dis- 
tribution of posters. 

Preceding the ceremony of crowning 
the ‘queen,’ club members and their 
guests were conducted on a tour of the 
United Parcel Service in Los Angeles. 


CITT Stages Second ‘Exam’ 
For Student Candidates 
Trying for Certificates 


Questions for “certificate examina- 
tion two” of the Canadian Institute 
of Traffic and Transportation have 
been made public. 


The CITT has sponsored two courses 
in traffic and transportation with the 
aim of training students at the univer- 
sity level. The certificate course may be 
taken in one or more years by corre- 
spondence. Those who pass the exami- 
nations for that course are eligible for 
the graduate course which offers train- 
ing in English composition, introductory 
economics, commercial law, transporta- 
tion economics, the law of carriage of 
goods and an optional subject to be 
selected from six topics. 

The first examination in the certificate 
course was given on May 9 (T.W., May 
20, p. 42). The second examination in 
the certificate course was written on 
May 15. On that date, also, graduate 
course students took the English com- 
position examination for the first year. 


Examination Questions 


Ten questions were given in “certifi- 
cate examination two” and the candi- 
dates were required to answer all ques- 
tions. Each question had a value of 10 
marks. The questions, in one or more 
parts, follow: 

“1. What are some of the economic 
features associated with air freight or 
air cargo and air express? How does air 
express differ from air cargo? What 
kind of regulation is applied to this form 
of transportation and by what bodies is 
it applied? 

“2. In what significant respect does 
ocean shipping differ from shipping by 
other carriers, particularly rail carriers? 
Give your understanding of conference 
and non-conference operation, referring 
to their possible advantages and disad- 
vantages. 


“3. What reasons would you advance 
for the separate consideration of export 
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and import rates, as compared to reg- 
ular domestic rates? 

“4. What is the general principle be- 
hind transit privileges, such as milling in 
transit of grain, and how is the rate cal- 
culated and applied? What are some of 
the controls involved to assist in the 
effective operation of the privilege? 

“5. Define the various types of railway 
switching, noting particularly those 
which are associated with a road haul. 
Also state when this service charge is 
usually absorbed by one of the carriers. 

“6. Name the types of vessels used on 
the Great Lakes and St. Lawrence Sea- 
way for bulk traffic and record the vari- 
ous factors associated with the making 


of rates on this kind of traffic together 
with two items of cost not forming part 
of the rate. 

“7. What is your understanding. of 
average demurrage agreement (not yet 
low in Canada)? Also Rule 10 dealing 
with industrial strikes and demurrage. 

“8. Name four or the six rail bills of 
lading. Explain the three functions of a 
rail bill of lading, stating which copy or 
part of the form is the important one. 

“9. Discuss briefly the terminal facil- 
ities of the average railway, touching on 
the various sidings and referring to some 
of the functions of a local freight office. 

“10. How would you define an agreed 
charge and under what statute are such 
charges authorized in Canada? Two 
types of action may be taken by parties 
who feel they are adversely affected by 
an agreed charge—what are they?” 


Traffic Department of ‘Greater Waukegan’ 
Firm Reduces Costs by $750,000 a Year 


G. J. Werner, ‘T.M.’ of Motorola, Shows by ‘Fiction’ the Objectives, 
Long-Range Goals and Results of Industrial Traffic Department. Service 
Function More Important Than Direct Savings, He Tells Illinois Group. 


By MURRAY HARDING 


“I am happy to report that our 
company and our customers are now 
paying determinable and conserva- 
tive three-quarters of a million dol- 
lars less for better transportation 
and distribution services annually 
than would be the case had the 
traffic department not been achiev- 
ing most of its objectives,” the traf- 
fic manager told the top management 
of the “Greater Waukegan Manu- 
facturing Corp.” at Waukegan, I11., 
May 17. 


The “Greater Waukegan Manufactur- 
ing Corp.” is a figment of the imagina- 
tion of G. J. Werner, who is in real life 
the traffic manager of Motorola, Inc., 
Chicago. Mr. Werner used the fictitious 
corporation as the basis for an effective 
presentation of the objectives and goals 
of an industrial traffic department. He 
spoke at a National Transportation 
Week luncheon sponsored by the Wau- 
kegan-North Chicago Chamber of Com- 
merce. 

Mr. Werner estimated his mythical 
firm’s annual transportation expense at 
$8 million, which, he said, was about 
4 percent of total sales. He listed for 
“his management” 25 regular objectives 
of the traffic department and 13 goals 
to work toward, and explained how the 
$750,000 a year was being saved. How- 
ever, determinable dollar savings were 
not traffic’s fundamental objective, he 
said. 

Service First 

“Our department,” he said, “is pri- 
marily one of service—service to our 
executive and all other departments, to 
our suppliers and customers, yes, service 
even to carriers, shippers and shipper 
associations. While the value of many of 
these services is immeasurable, they can 
prove more valuable than direct dollar 
savings and more rewarding in the long 
run.” 


But as to actual dollars, he said: 

“Last year our company, with many 
more millions of dollars in sales, paid 
$187,000 less in premium freight charges 
than in 1952, the year control procedures 
on inbound shipments from suppliers 
was initiated. : 

“Freight bills are no longer overpaid 
by some $36,000 a year. 

“The securing of reduced truckload 
minimum weights on volume shipments 
in-bound resulted in an average freight 
saving of about $78 per load. Later 
diversion to carload shipping resulted in 
additional savings of as much as $36,000 
a year. 

Reduced Charges 


“Negotiation for reduced cartage, 
trailer rental and public warehouse 
charges resulted in an annual saving of 
$55,000. 

“Elimination of switching charges on 
inbound carloads of raw materials and 
reduction in boxcar demurrage charges 
saved $38,000. 

“Additional freight charges to the tune 
of some $35,000 annually are now being 
recovered on products sold ‘FOB plant, 
freight prepaid’. 

“Elimination of ‘declaration of value’ 
on supplier shipments and insurance on 
most parcel post shipments is saving 
$16,000 a year. 

“Routing control, reduction in mini- 
mum charge shipments and the use of 
proper bill of lading descriptions on in- 
bound shipments from suppliers produces 
an annual saving of $35,000. 

“Routine activities such as claim pro- 
cessing, auditing of paid freight bills, 
avoidance of duplicate freight payments, 
the securing of refunds or credit memos 
from suppliers and customers, etc., re- 
cover an additional $28,000 a year.” 


Other Savings 


Hundreds of thousands of dollars were 
also saved through better sales schedul- 
ing methods and the use of split billing. 
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stop-off, transloading, part-lot and over- 
flow privileges “and other tricks of good 
traffic management,” he said. The traffic 
department had obtained over 200 freight 
rate and/or minimum weight reductions 
and had successfully opposed 78 carrier 
proposals to increase specific rates or 
charges, he added. 

The 25 objectives Mr. Werner listed 
were: 

“1. Supervise and control the purchase 
of adequate freight and passenger trans- 
portation at the lowest cost consistent 
with the over-all good of the company. 

“2. Negotiate for and secure public 
warehouse space as required for raw 
materials and finished goods at lowest 
cost and greatest convenience to the 
company. 

“3. Arrange for the most economical 
and expeditious means of shipping to 
our customers. 


Expediting of Shipments 


“4. Expedite or trace incoming and 
outgoing shipments as required to 
achieve fastest possible deliveries. 

“5. Establish carrier liability for loss, 
damage, shortages and over charges and 
file and conclude claims for same. 

“6. Keep premium freight charges to a 
minimum. 

“T. Advise Purchasing and Sales of the 
unit shipment weights required to 
minimize freight costs. 

“8. Advise on proper packaging, load- 
ing, blocking and bracing of shipments, 
on some inbound, as well as on all out- 
bound. . 

“9. Audit all freight, switching, demur- 
rage, public warehouse and cartage 
charges and code to proper accounts. 

“10. Designate the proper bill of lading 
description to be used in order to be as- 
sured of lowest legally applicable freight 
charges. 


‘Know the Rates’ 


“11. Determine, and/or furnish, as re- 
quested, the freight rates applicable on 
any of our raw materials or products 
between any points within the U.S. 

“12. Through very active membership 
in local, national and industry shipper 
groups, support or oppose carrier pro- 
posals as well as local, state and federal 
legislation affecting transportation in 
general or the Greater Waukegan Man- 
ufacturing Corporation in particular. 

“13. Operating independently for our 
company, negotiate with carriers, their 
freight rate-making bureaus and classi- 
fication committees for adjustment of 
rates, ratings, rules and regulations to 
reduce transportation costs and improve 
services. 

“14. Purchase passenger transportation 
accommodations which meet the exact- 
ing requirements of our people and issue 
tickets for same. 

“15. Issue air and rail travel credit 
cards, retrieve same for cancellation 
when employe leaves the company, and 
keep accurate records. 

“16. Process travel ticket refunds and 
keep detailed record of all air line tickets 
issued, canceled, voided or changed. 


Other Services 


“17. Provide services and reports in the 
least possible time and at the lowest pos- 
sible cost that can be justified by the 
use made of them. 

“18. Operate the traffic department at 
minimum costs, with the simplest and 
most direct procedures. Not onlv know. 
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but continuously use, the tools of work 
simplification. 

“19. Provide assistance to our various 
operating divisions in solving local and 
field problems involving transportation 
activities. 

“20. Study and develop current and 
long-range plans and programs involving 
company transportation activities. 

“21. Keep abreast of the latest 
changes, trends, methods, techniques 
and equipment in the field of transpor- 
tation and when practical and economi- 
cal apply them to the company’s opera- 
tions. 

“22. Study transportation economics 
with respect to plant and warehouse 
locations and make recommendations 
for improving company operations to 
you gentlemen, based on such studies. 


Set Policies 


“23. Formulate, standardize, recom- 
mend and police company policies re- 
garding public warehousing and the 
company’s movement of materials, sup- 
plies, finished goods and personnel. 

“24. All things being equal, use and 
promote the carriers who are customers 
and/or potential customers of the com- 
pany; also secure an interest in and 
promote the use of company products 
by the carriers. 

“25. And last, but not least, promote, 
foster and maintain good relations with 
all carriers, warehousemen, suppliers and 
customers.” 

These were the traffic department 
goals which Mr. Werner specified: 

“1. Improve, if not entirely eliminate, 
the practice of customers returning 
‘over-inventory’ shipments ‘collect’ in- 


Equipment Data 


stead of ‘prepaid’, in order to cut down 
paperwork. 

“2. Speed up the return of paid freight 
bills to our department for filing so as 
to further reduce the possibility of 
duplicate payments. 


Claims for ‘Shorts’ 

“3. Improve the method by which the 
receiving department reports shipments 
received ‘short’ to accounts payable, and 
they to traffic, so that claims can be 
filed against carriers on all such short- 
ages. 

“4. Continue to educate all concerned 
on the proper reporting of shipments 
lost or damaged in transit and the 
necessary supporting documents required 
by traffic to successfully process claims 
against the carriers. 

“5. Simplify our department’s method 
of keeping inventory records on all 
finished goods in public warehouses. 

“6. Improve the flow of paperwork on 
all promotional shipments. 

“7. Standardize the method of hand- 
ling arrangements for the interstate 
movement of household effects. 

“8. Continue to work with purchasing 
to reduce the number of minimum charge 
shipments, under 100 pounds generally, 
being made by vendors. If consolidated 
and shipped less frenquently, or if parcel 
post or railway express is used instead 
of truck when cheaper to do so, inbound 
freight costs could be further reduced 
by approximately $7,000 annually. 

“9. Continue to sell purchasing the 
advantages of buying ‘FOB origin or 
shipping dock’ from out-of-town sup- 
pliers. 

“10. Continue to press for the ‘collect’ 
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shipping of those products sold ‘FOB 
origin,’ instead of on a ‘freight prepaid 
and add to invoice’ basis, thus saving a 
great deal of pro-rating and poperwork. 


Knowledge of ‘FOB’ Term 


“11. There is too much looseness or 
indefiniteness with respect to the use of 
the all-important ‘FOB terms of pur- 
chase or sale.’ This stems primarily 
from a lack of knowledge by the many 
purchasing and sales personnel involved 
as to the responsibilities of the buyer 
versus the seller under the various terms 
used. This is true particularly with re- 
spect to who pays and/or bears the 
freight charges, and there are indications 
that as a result the company is still not 
recovering many thousands of dollars 
in freight annually which it should. Our 
goal here is to continue to work with 
purchasing and sales in an effort to 
correct this situation. 

“12. Solve the problem of split de- 
liveries and part-lot receiving of sup- 
plier shipments at a number of our 
plants. 

“13. Reduce the freight and packaging 
costs on import shipments—possibly 
through the use of containerization tech- 
niques.” 


Rural Affairs Commission 


The Senate government operations 
committee favorably reported a bill 'May 
22 to establish a 20-member bipartisan 
Commission on Problems of Small Towns 


As Reported to Car Service Division of the Association of Ameri- 
can Railroads by Class I Railroads and Railroad-Owned and 
Controlled Private Refrigerator Car Lines 





REVENUE FREIGHT CARS 





Box 





NEW INSTALLED 


Apr. 1961 757 











Apr. 1960 


1,248 





12 Months Ended Apr. 





12,831 








12 Months Ended Apr. 


17,269 








RETIRED 
Apr. 1961 


3,064 








Apr. 1960 


2,779 





12 Months Ended Apr. 


31,066 








12 Months Ended Apr. 


33,571 








NEW ON ORDER 
May 1, 1961 





3,977 





May 1, 1960 


OWNERSHIP 
May 1, 1961 


12,080 


682,232 





May 1, 1960 


AWAITING REPAIRS 
May 1, 1961 


May 1, 1960 


700,467 


59,756 
51,922 


























SERVICEABLE OWNED 
May 1, 1961 


622,476 














May 1, 1960 


648,545 





Covered R.R. Class | RRO&C Total 
Hopper Gondola Hopper Flat Refg. Others Total Refg. All Cars 
284 413 745 22 298 2,519 80 2,599 
162 585 1,733 204 4,296 0 4,296 
2,301 4,785 17,421 2,212 42,424 2,279 44,703 
3,154 7,634 14,313 2,449 46,995 216 47,211 
102 833 2,468 16 6,699 391 7,090 
14 932 1,887 29 5,903 359 6,262 
*—128 13,499 26,637 93 *—2,587 71,133 6,554 77,687 
228 11,937 32,102 844 *—930 80,019 4,652 84,671 
556 2,437 4,172 882 1,133 0 13,157 324 13,481 
1,194 5,104 13,679 2,322 2,205 123 36,707 1,882 38,589 
64,748 263,620 479,618 53,895 26,315 75,119 1,645,547]|| 65,322 1,710,869 
62,319 272,334 488,834 51,257 21,516 77,529 1,674,256 ]| 69,597 1,743,853 
1,813 35,122 53,838 3,684 2,278 3,287 159,778 3,541 163,319 
1,443 28,597 39,749 2,709 1,590 3,523 129,533 2,571 132,104 
62,935 228,498 425,780 50,211 24,037 71,832 1,485,769]] 61,781 1,547,550 
60,876 243,737 449,085 48,548 19,926 74,006 1,544,723I1 67,026 1,611,749 


* Negative retirement indicates increase in ownership in excess of new installations, 


equipment, 


purchase or lease of used equipment, etc. 


resulting from reclassification or transfer of 
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and Rural Counties. The bill (S. 1869) 
calls on the commission to study, among 
other things, present and future needs 
related to highways. 


Progress of Technology Has 
Made Transportation Policy 
Antiquated, Arsham Avers 


The Interstate Commerce Com- 
mission, “informed by experience,” 
should be allowed full freedom to 
deal with “issues created by the 
evolving technology of transporta- 
tion,” and individual sectors of the 
transportation industry should aban- 
don “acrimonious controversy and 
bids for legislative changes serving 
the ends of partisan self-interest 
and impeding the formulation of 
genuinely needed changes,” said 
Arthur A. Arsham, transportation at- 
torney, of New York City, in a speech 
in that city, May 16. 


Addressing the Metropolitan New York 
Chapter of the Association of ICC Practi- 
tioners at a meeting in the Traffic Club 
of New York, Mr. Arsham, adjunct as- 
sociate professor of transportation at 
New York University, said that Senate 
commerce committee hearings on S. 1197, 
a bill to amend the “rule of rate making” 
(section 15a) of the interstate commerce 
act, provided “an unseemly spectacle of 
partisan sponsorship of viewpoints and 
proposals which contribute little to the 
real problems of regulation and would 
further complicate and impede the task 
of the regulating agency.” 

In his discussion of “Darwinism and 
the ICC,” Mr. Arsham reviewed three 
“case situations,” recently dealt with by 
the Commission, saying that those cases 
were symptomatic of “the technological 
revolution taking place in transporta- 
tion” and that they permitted clinical 
study of the impact of change on trans- 
portation competitors and of the efficacy 
of regulatory intervention by the Com- 
mission. 

Mr. Arsham said that in the trans- 
portation field today were to be found 
concepts that were counterparts of the 
theses of evolution and struggle for sur- 
vival that were enunciated by Darwin 
about 100 years ago. 


‘Illustrative’ Case-Situations 


The three case-situations he discussed 
were: (1) Rail piggyback service and 
rates as considered in Freight Forwarder 
Volume Commodity Rates, decided by the 
Commission April 8, 1960, and in Eastern 
Central Motor Carriers Association v. 
Baltimore & Ohio Railroad, a complaint 
by motor carriers against railroads and 
freight forwarders, in which an ICC 
examiner issued a proposed report August 
12, 1960: (2) coastwise trailership opera- 
tions, considered in I. and S. M-10415, 
Commodities — Pan-Atlantic Steamship 
Corp., decided by the Commission last 
January, and No. 33293, Frozen Juice— 
Florida to the North, the subject of 
an examiner’s report served May 3, 
involving the issue of coastwise water 
rates differentially lower than all-rail 


rates; and (3) collapsible and stackable 
containers, considered in Western Ex- 
press Co.—Extension, decided March 23, 
and Best Way of Indiana, Inc., decided 
April 28. 

Mr. Arsham noted that in Freight 
Forwarder Volume Commodity Rates the 
Commission had held it lawful for 
forwarders to handle volume or truck- 
load shipments, and to publish volume 
rates competitive with those of motor 
carriers, using rail TOFC service for the 
line-haul, with the forwarder providing 
the trailer under piggyback Plan III. 
This decision, he observed, was now 
under review by a federal district court 
in Indiana, on appeal by motor carriers. 
In the ECMCA complaint case, he said, 
an ICC examiner had found the assailed 
TOFC operations in violation of sections 
2 and 3 of the interstate commerce act 
and of the Elkins act and had held that 
Plan III and Plan IV rates constituted 
destructive competitive practice and con- 
tranvened the national transportation 
policy. He said that the railroads, in 
exceptions, had said that the result 
recommended by the examiner was 
“nothing short of shocking”; that the 
case had been orally argued November 
2 and November 30, 1960, and that the 
Commission had issued a notice that 
other TOFC cases would be held in 
abeyance pending disposition of the 
Eastern Central case. 


‘Classic Instance of Conflict’ 


This (piggyback) case, said Mr. Arsham, 
represented a classic instance of conflict 
between an advancing technolgy and en- 
trenched carrier interests. 

“While the transportation competitors 
are locked in combat,” he said, “the regu- 
latory agency struggles with issues 
generated by the conflict and looks for 
aid to a law and policy framed in an 
earlier day. Deficiencies in the present 
statement of policy contained in the 
preamble to the interstate commerce act 
are mirrored in the discordant decisions 
expressed in the majority opinon of the 
Commission, the dissent of Commissioner 
Walrath, and the sharply-worded report 
of Examiner Dahan. The ultimate choice 
is between unfettered technological in- 
novation (urged by the railroads and 
freight forwarders) and intervention by 
the regulator to restrain the advancing 
technology (as proposed here by motor 
carriers)... .” 

Taking up the water carrier rate- 
differential issue. Mr. Arsham said that 
in I and S. M-10415 the Commission 
had held that differentials of 6 per cent 
in the rail rates over the water carrier 
rates were required in the interest of 
preservation of water transport, while 
Examiner McMahon, in a recommended 
report served “barely four months later” 
in the Frozen Juice case, had proposed 
“a diametrically opposite result—no dif- 
ferentials of any kind or amount.” 


Matter for Speculation 


“Exceptions to the examiner’s report 
are under study,” he said. “It remains to 
be seen whether the Commission will be 
won away from its view in the Com- 
modities—Pan-Atlantic case to the phi- 
losophy of regulation articulated by the 
examiner in the Frozen Juice case.” 

Elaborating on the issues involved in 
the collapsible and stackable (C. & S.) 
container cases, Mr. Arsham said that in 
both cases a majority of the Commission 
had held that general freight carriers 
might employ C. & S. containers pro- 
vided the freight was tendered to the 
carrier in unmounted containers. 
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“It was clear,” he said, “that restric- 
tions prescribed by the Commission’s 
majority would tend to inhibit use of 
Cc. & S. containers by general freight 
carriers to the extent that special load- 
ing and handling equipment would be 
required both at origin and destination, 
in order to move loaded C. & S. contain- 
ers onto and off motor vehicles. Never- 
theless, the majority view was that ex- 
isting certificate restrictions required this 
conclusion. In his dissent, Commissoner 
Webb criticized the majority for an ex- 
ceedingly legalistic view. . . . He regarded 
it as indefensible to import a require- 
ment that C. & S. containers be pre- 
loaded when tendered to the carrier. 
This, he declared, would offset economies 
made possible by the device and impede 
its full utilization. .. .” 

Summing up the divergent views stated 
in the considered case-situations, Mr. 
Arsham questioned the practical useful- 
ness of the present transportation policy 
declaration in resolving issues involving 
“a conflict between the advancing tech- 
nology and particular transportation 
media.” 

“At a time when our national goals in 
other directions have had to be search- 
ingly and agonizingly reappraised,”’ he 
said, “it is surely fitting to re-evaluate 
the nation’s transportation needs. What 
is needed is to articulate the nation’s 
needs and our national goals in trans- 
portation. It would then be possible to 
delineate with some precision the policy 
of regulation. The task of implementa- 
tion would be left, as in the past, to the 
Interstate Commerce Commission ee 
(which is) well-equipped with the tech- 
nical skill to administer the law and 
regulate the carriers. .. .” 


Matson Announces Air-Sea 


Plan and New ‘Interchange’ 


(From Pacific Coast Bureau of Traffic World) 


Matson Navigation Co., has announced 
that a new “air-sea travel package” to 
Hawaii is being offered by Matson and 
the Western Air Lines. Matson also said 
it was introducing a liberalized “inter- 
change” plan that would benefit travelers 
touring the Pacific or going around the 
world. 

The Matson-Western Air Lines “air-sea 
travel package” was described as being 
of particular benefit to residents of the 
western United States, Canada and 
Mexico. Matson said the plan permitted 
travelers to arrange, by means of a 
single visit to their travel agent, for 
flights on Western Air Lines to and from 
San Francisco and Los Angeles and for 
sailings on the SS “Lurline” or SS “Mat- 
sonia” to and from Hawaii. The steam- 
ship company said that air-sea travelers 
would receive immediate confirmation of 
both plane and ship reservations. 

Regarding its liberalized “interchange” 
plan for Pacific travelers, Matson said 
that, beginning June 14, special reduced 
rates for international travelers would 
become effective between California and 
Hawaii on the “Lurline” and the “Mat- 
sonia.” 


IC-‘Mo-Pac’ Merger Studied 


(From Chicago Bureau of Traffic World) 


An official of the Missouri Pacific Rail- 
road confirmed for TraFFIc WORLD on 
May 24 that a tentative study of the pos- 
sibility of a merger of the Missouri Pa- 
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cific and the Illinois Central railroads 
was under way. 

An IC official said he would not deny 
it. 

However, progress of such a study be- 
yond the exploratory stage was far from 
certain, both sources indicated. 

Wayne A. Johnston, president of the 
IC, told reporters after the road’s an- 
nual meeting in Chicago on May 17 that 
feasibility studies on a merger of the IC 
and a major railroad were nearly com- 
pleted. 


Eastern Railroads Reduce 


Rates on Book Shipments 


The Traffic Executive Association— 
Eastern Railroads, has called attention 
to “substantial reductions (up to 30 per 
cent) in freight rates on books, NOIBN, 
within Official Territory,” which went 
into effect May 10. 

The TEA said that, in addition, to a 
basic rate at 24,000 pounds, “a dis- 
count for weight in excess of 24,000 
pounds is provided, resulting in an effec- 
tive rate at 60,000 pounds which is about 
30 per cent below the old rate at 1,000 
miles.” 

The new rates appear in item No. 2495 
of supplement No. 35 of Agent Hinsch’s 
tariff E-2009-D. 

The TEA said that, at 250 miles, a 
30,000-pound shipment “formerly cost 92 
cents per 100 pounds (including Ex Parte 
223),” and that the “new rates at 250 
miles are 72 cents per 100 pounds on 
30,000 pounds and 61 cents per 100 pounds 
on 60,000-pound shipments.” At 750 
miles, it said, “a 30,000-pound shipment 
cost 161 cents per 100 pounds, while the 
new rates are 122 cents per 100 pounds 
at 30,000 pounds and 111 cents per 100 
pounds at 60,000 pounds.” 


‘L.A.’ Board to Readvertise 


For Bids on New Wharves 


The Los Angeles Board of Harbor Com- 
missioners has voted to readvertise for 
bids on new wharves in the port of Los 
Angeles, totaling approximately $4,000,- 
000. 

The action, regarding berths 51 
through 56 in the outer harbor and 
berths 136 through 139 in the west basin 
of the port, was taken to clarify and 
make certain changes relative to the 
bidding provisions of the _ contract 
specifications, according to General Man- 
ager Bernard J. Caughlin. 

Mr. Caughlin stated that the clarifica- 
tions and changes in the specifications 
would in no way alter the work to be 
completed. He said May 17, that bids 
were expected to be received in approxi- 
mately three weeks. 

Both projects are part of a five-year, 
$40,000,000 comprehensive expansion pro- 
gram for the port in which 14 new 
berths, 870,000 square feet of transit 
shed area, and modernization of 13 exist- 
ing berths will be completed by 1965, 
according to the board. 


LCL Embargo at Richmond 


The Richmond, Fredericksburg & 
Potomac Railroad Co. has issued an em- 
bargo (No. 1) against all less-carload 
freight consigned to or intended for de- 
livery at Harrison Street Station, Rich- 


mond, Va., which cannot reach that des- 
tination prior to the closing of business 
June 5. 

The cause given for the embargo was 
“discontinuance of the handling of such 
shipments at this station.” 

An exception to the embargo reads 
as follows: 

“When consigned by one consignor, or 
to one consignee in lots of 6,000 pounds, 
or more, provided in either case that such 
freight is loaded by the consignor or un- 
loaded by the consignee on public team 
track or a private industry track or pro- 
vided further in either case that such 
freight does not require handling or 
storage in the freight warehouse of sta- 
tion.” 


34-Foot Sloop Transported 
In Open-End Rail Box Car 


International Yacht Sales, Detroit, .re- 
ports that it recently shipped a 34-foot 
8-inch sloop by an end-opening railroad 
box car, in what it believed to be the first 
time a sailboat of such size had been 
shipped in such manner. The boat was 
the “Porpoise,” a centerboard auxiliary 
masthead sloop. 

“The advantages are many,” the man- 
ufacturer said of the shipping technique. 
“One of them being that the boat is well 
protected from dirt and the ravages of 
nature. Box car deliveries are faster, too, 
and require no special routing by the 
railroads, nor policing, as the locked car 
prevents vandalism. 

“Further, the shipping cost, including 
both loading and unloading, is far less 
than trucking, with savings of up to 15 
cents per mile, depending on the dis- 
tance, 

“In cooperation with the Union Pa- 
cific Railroad and International Yacht 
Sales, Inc., a new way of securing the 
boat to the car has been worked out 
whereby the keel, which is the heaviest 
part, is secured directly to the car, elimi- 
nating extensive and costly bracings and 
also eliminating undue and harmful 
stresses on the hull itself. This will re- 
sult in much safer deliveries.” 


Northwest Airlines to Have 
Transport Services Dep’‘t 


Northwest Orient Airlines has an- 
nounced that it will establish July 1 a 
new transportation services department 
in which all functions of customer rela- 
tionship, from the initial call requesting 
an airline reservation until passengers 
claim baggage at the completion of the 
trip, will be consolidated under one au- 
thority. 

Donald W. Nyrop, NWA president, said 
on May 19 that Paul L. Benscoter, 
formerly NWA _vice-president—Orient 
region, would head the new department. 
Elements of three present departments— 
sales, maintenance and station opera- 
tions and flight operations—would be 
trahsferred to the new department, he 
said. 

Under Mr. Benscoter’s jurisdiction will 
be reservations, food service, cabin serv- 
ice, stations, and, to link the activities 
of these divisions, communications, says 
Mr. Nyrop. He adds that transfer of 
services and technical functions, such as 
reservations, from the company’s sales 
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department will enable the new depart- 
ment to “concentrate its efforts and its 
entire work force on selling.” 

Mr. Benscoter will move from Tokyo 
to St. Paul, NWA headquarters, to un- 
dertake his new assignment. He joined 
Northwest at Minneapolis as a radio 
operator in 1942. 


Long Beach Port Authorizes 
Bids for Three New Berths 


(From Pacific Coast Bureau of Traffic World) 


Bids for the construction of three new 
berths on the recently built “Pier F” 
at the port of Long Beach have been au- 
thorized by the board of harbor com- 
missioners, the board has announced. It 
said the estimated cost was $1,200,000. 

The board said the new berths, Nos. 
205, 206 and 207, would have a total 
length of 1,400 feet and would be 50 feet 
wide and that the wharf load would be 
1,050 pounds per square foot. The deck 
slab would contain 3,400 cubic yards of 
reinforced concrete and would be sup- 
ported by 700 prestressed concrete piles 
and the bulkhead beneath the wharf 
would be constructed of 928 steel sheet 
piles, said the board. 

It was stated that when the new berths 
were completed in about a year, the port 
of Long Beach would have a total of 38 
berths, and that, on completion of the 
3ll-acre “Pier J” and the southeast basin 
complex, the port would have a total of 
70 berths. 


FMB to Hear Argument 


On Hawaiian Rate Hike 


Oral argument will be heard June 2 
by the Federal Maritime Board on ex- 
ceptions to the intitial decision of one 
of its examiners in No. 869, Pacific Coast/ 
Hawaii and Atlantic-Gulf/Hawaii Gen- 
eral Increase in Rates. The argument 
will be held in Room 4519, General Ac- 
counting Office Building, Washington, 
DC. 

In the notice of oral argument, parties 
were requested to notify the board im- 
mediately whether they would partici- 
pate and, if so, the amount of time de- 
sired for argument. 

Examiner C. W. Robinson, in his initial 
decision, recommended approval of a 
12.5 per cent increase (with some excep- 
tions) in rates from Pacific, Gulf and 
Atlantic coasts to Hawaii (T.W., May 13, 
p. 132). 

A second proposed increase of 10 per 
cent in those rates has been suspended 
by the FMB until August 14, and was 
severed from the proceedings in No. 869 
so the earlier proceeding would not be 
delayed. The 10 per cent increase was 
suspended and placed under investiga- 
tion in No. 941, Hawaiian Rates—10 Per 
Cent Increase (1961). 


April Seaway Traffic 


The St. Lawrence Seaway entities 
(Canadian and American) have re- 
leased the first preliminary statistics 
for the 1961 navigation season, which 
began April 15. 

Initial returns for the month of April, 
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1961, compared to the complete statistics 
for the same month in 1960 reflect a 
cargo tonnage increase this season of 
36.8 per cent from 858,316 tons to 
1,173,922 tons, for the Montreal-Lake 
Ontario section. For the Welland Canal 
section, a decrease of 4.3 per cent in 
cargo tonnage from 1,963,837 tons in 
April, 1960, to 1,878,566 tons in April, 
1961, is recorded. 


NBC ‘White Paper’ Highlights 
Rail Commuter Problems; 


Need to Relieve Congestion 


Indifference of railroad manage- 
ments to passenger service, public 
adherence to ownership and use of 
the automobile as a “symbol of liber- 
ation” despite the “imprisonment” 
and inconveniences inflicted on mo- 
torists in congested metropolitan 
areas, and a wide discrepancy be- 
tween local and long-distance trans- 
port facilities were among the rea- 
sons given for the decline of rail 
commuter service in a “White Paper” 
telecast by the National Broadcast- 
ing Co. the night of May 23. 


Narrated by Chet Huntley and includ- 
ing filmed interviews with commuters, 
railroad and union’ executives, city 
planners and state and local officials. 
the hour-long program dealt particularly 
with the problem of urban congestion 
created by increasing use of private 
automobiles. 

Early in the program there was a 
sequence depicting parts of a “Freedom 
Train” tour in which five railroad presi- 
dents participated (T.W., April 1, p. 
34). John Barriger, president of the 
Pittsburgh & Lake Erie, was shown ad- 
dressing a crowd at one of the “Freedom 
Train” stops and advising the audience 
that “the reason we appear before you 
today is to prevent nationalization of 
the railroads.” 


Sidelights on the New Haven 


Difficulties of the New Haven were 
described by means of sound-and-film- 
recorded conversations of commuters in 
a creaking passenger coach who com- 
plained that undependability of the 
commuter train schedules caused much 
anxiety for members of the commuters’ 
families who were waiting at the sta- 
tions for their returning “breadwinners”: 
that a train trip to New York City from 
Bridgeport, Conn., which required one 
hour and 10 minutes in 1902 now re- 
quired an hour and a half and that 
“you don’t know whether the train leaves 
at 6:02 or 8:30.” Members of a train 
crew were pictured as they talked about 
“the old days, when you felt you were 
a member of the (railroad) family.” 
George Alpert, president of the New 
Haven, was shown as, in testimony be- 
fore a legislative committee, he said 
that he was asking for no special privi- 
lege, that he was asking only for equal 
treatment with other forms of transport. 

Alfred E. Perlman, president of the 
New York Central, appeared on the pro- 
gram as he said that “New York City 
is committing suicide” and that, al- 


though the city had eight agencies deal- 
ing with vehicular movement, none re- 
ported to any of the others and there 
was no attempt to coordinate their 
activities. He said he would like to help 
solve the problem, but that he had to 
report to a board of directors that was 
not likely to approve large expenditures 
that offered little opportunity for pro- 
ducing adequate financial return. 

Four former passenger conductors on 
the Central’s West Shore Division ex- 
pressed the opinion that “the railroad 
did nothing to encourage commuter 
traffic . . . and did everything to dis- 
courage it.” This division was described 
as one of many lines dismantled by the 
railroads. The former conductors, now 
in freight service, were filmed against 
the picturesque background of an aban- 
doned passenger station, as they rem- 
inisced about the personal relationships 
they had built up with passengers and 
their families over the years. 

‘Experts’ Interviewed 

The program included filmed inter- 
views with the following individuals: 

aStanley Berge, professor of trans- 
portation at Northwestern University, 
who asserted that long-range planning 
by the railroads was needed and sug- 
gested that they create a new post of 
“vice president in charge of 1980.” 

a Lewis Mumford, architect, city plan- 
ner and writer, who criticized both rail- 
roads and unions for being “unprogres- 
sive in technology.” 

a Senator Warren Magnuson, chairman 
of the Senate commerce committee, who 
said that railroad managements must 
recognize that passenger traffic was a 
part of the railroad business and that 
whenever they would abandon the philos- 
ophy that passenger service was just 
something to put up with, the govern- 
ment would aid them. 

wSenator Harrison Williams of New 
Jersey, who described the “desperate 
crisis in transportation,” saying that two- 
thirds of the U. S. population now lived 
in metropolitan areas and that soon 
three-fourths of the population would 
reside in such areas. He said that the 
problem of moving these people was 
not being met, and that traffic jams were 
costing $5 billion to $6 billion annually 
in lost time. 

By way of contrast with declining rail 
commuter service in most areas, the Chi- 
cago & North Western was depicted in 
the program as a commuter road that 
had improved its paSsenger_ service 
through a large scale modernization 
program, Passengers interviewed aboard 
one of the railroad’s “push-pull” cars 
reported satisfaction with the service, 
and Board Chairman Ben W. Heineman 
of the C & N W, said that cooperation 
of the Illinois regulatory commission had 
made the program possible. 

“We have 40,000 satisfied commuters 
each day, each way,” Mr. Heineman said, 
“and a $2.5 million annual loss has been 
converted to a very small profit.” 

The problems of urban congestion 
were discussed at some length by Gov. 
Edmund Brown of California, who was 
filmed against the background of a con- 
gested Los Angeles freeway. At one point, 
the sharp squeal of brakes caused him to 
turn suddenly from the camera. Gov. 
Brown said that the freeways were in- 
adequate, that already California had 
one auto for every inhabitant and that 
one-third of California’s budget went 
into roads and highways. He pointed out 
that freeways remove valuable property 


TRAFFIC WORLD 


from the tax rolls and that downtown 
parking lots could not bring the same 
tax returns as the commercial buildings 
that could occupy the same land area. 
He expressed particular concern over the 
length of time commuters had to spend 
“imprisoned” in their automobiles. 

The San Francisco area plan for a 
regional system of rail rapid transit was 
shown in some detail. It was noted that 
the system was designed to be competi- 
tive with automobiles, and that it took 
into account the necessity of luring 
people from their automobiles. 

Prof. Mumford in his remarks stated 
that the automobile for many years had 
been a “symbol of liberation” and that 
although this was certainly true at the 
time when the automobile permitted 
greater mobility, the opposite was now 
true. He said there was a marked con- 
trast between local and long-distance 
travel facilities, and that technology had 
made many contributions to coast-to- 
coast travel, but few to local transpor- 
tation. There was a need for a balanced 
transportation system going beyond the 
automobile, he said, predicting that in 
10 years the United States would have 
to “reinvent” railroads, at a colossal 
cost. 

In his closing remarks on the rail 
commuter problem, Mr. Huntley quoted 
extensively from the Doyle report to 
the Senate commerce committee, and 
concluded the program by saying: “We 
began with railroads, and ended with 
cities.” 

The White Paper” program, sponsored 
by Timex Watches, was produced for 
NBC news by Al Wasserman and directed 
by Arthur Zegart. 


Milwaukee Road Man Heads 


Railway Development Group 


Members of the American Railway 
Development Association elected Lyman 
B. Horton, commissioner of the Milwau- 
kee Road’s agricul- 
tural and mineral 
development de- 
partment, as presi- 
dent of the associa- 
tion at its annual 
meeting May 15 in 
Philadelphia. 

Mr. Horton started 
with the Milwau- 
kee in the general 
freight department 
at Chicago in 1929. 
He served in Pitts- 
burgh and Kansas 
City, Mo., before 
being appointed research analyst for 
the Association of American Railroads 
in 1943. He returned to the railroad at 
Kansas City in 1945, and in 1947 became 
general development agent at Chicago. 
He was named commissioner in 1951. 

He also is a member of the natural 
resources committee of the U.S. Cham- 
ber of Commerce, and of the agricul- 
tural-business relations committee of 
the Illinois State Chamber of Com- 
merce. He formerly was chairman of 
the agricultural council of the Chicago 
Association of Commerce & Industry. 





L. B. Horton 


Wilson Heads Army Engineers 


The nomination of Lt. Gen. Walter K. 
Wilson, Jr., to be commander of the 
Army Corps of Engineers was confirmed 
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by the Senate May 19, and shortly there- 
after he assumed command. 

The Department of the Army, Chief 
of Engineers, made known that Gen. 
Wilson was sworn in at the Pentagon by 
Gen. C. D. Eddleman, vice-chief of staff. 
At the same time, General Wilson was 
raised in rank, as also approved by the 
Senate, to lieutenant general. 

He succeeds Lt. Gen. E. C. Itschner, 
who retired from active service March 
31 after four and a half years as Chief 
of Engineers. 


Pittsburgh ICC Practitioners 
To Hear Address by Doyle 


Maj. Gen. John P. Doyle (U.S. Air 
Force, retired), who headed the special 
transportation study group which pre- 
sented its report to the Senate commerce 
committee in January, will address 
members of the Pittsburgh regional 
chapter of the Association of Inter- 
state Commerce Commissioners at a 
meeting June 7 in the Penn-Sheraton 
hotel. 

After presenting a summary of his re- 
port, General Doyle will be questioned 
by a quiz team composed of Robert C. 
Downie, chairman and executive director 
of the Port Authority of Allegheny 
County; Al Markowitz, vice-president— 
traffic of Helms Express; C. Robert 
Looney, of the Chemical division of the 
Pittsburgh Plate Glass Co.; Glenn 
Squibb, general traffic manager of the 
Bessemer & Lake Erie Railroad, and 
Henry C. Wick, a partner in the law 
firm of Delisi & Wick. 

The master of ceremonies will be E. 
Grosvenor Plowman, vice - president— 
traffic of the U.S. Steel Corp. 


Eastern Freight Ways Sees 
Gains Through Acquisition 


Louis Kletter, president of Eastern 
Freight Ways, said May 18 that he an- 
ticipated a 50 per cent gain in gross rev- 
enues resulting from the approval by the 
Interstate Commerce Commission that 
day of the purchase by Eastern of tem- 
porary control of Victor Lynn Lines, Inc., 
Salisbury, Md. 

The Commission granted the purchase 
by Eastern, of Carlstadt, N.J., of tem- 
porary control of Victor in MC-F-7847 
(see Motor Finance Cases). 

“Subject to ICC approval,” Mr. Kletter 
said, “it is anticipated that the acquisi- 
tion will be accomplished by the out- 
right purchase by Eastern of all of the 
issued and outstanding shares of Victor 
Lynn.” 

Mr. Kletter also announced details of 
a $2 million equipment purchase pro- 
gram. He said that company had ordered 
70 tractors for hauling semi-trailers and 
40 straight trucks from the White Motor 
Co., at a total cost of $1% million. He 
said his company also had ordered 100 
forty-foot trailers from the Brown 
Trailer division of the Clark Equipment 
Co. for $750,000. 


Soo Plans to Drop Trains 
The Soo Line Railroad will seek per- 


- mission to discontinue passenger service 


between St. Paul-Minneapolis and the 
Canadian border at Noyes, Minn., and 
Portal, N.D., according to L. H. Murray, 
president. 


Mr. Murray said the railroad would 
ask the Minnesota Railroad and Ware- 
house Commission for authority to dis- 
continue trains 9 and 10, known as “The 
Winnipeger,” between the Twin Cities 
and Noyes, and would ask the Interstate 
Commerce Commission to let it cease 
operation of trains 13 and 14 between 
the Twin Cities and Portal, effective 
July 2. 

Discontinuance of the services would 
stop an annual out-of-pocket loss to the 
Soo Line of $425,000, he said. 





Carriers May Receive ‘Credit’ 
By ‘Depositing’ Freight Bills 


The Wells Fargo Bank American Trust 
Co., of San Francisco, has announced 
its introduction of a freight draft plan 
under which it says carriers need merely 
to “deposit” their freight bills enclosed 
in draft envelopes at the bank and ‘re- 
ceive immediate credit. 

Explaining that the plan works like a 
check and is handled much the same, 
Wells Fargo says after deposit the bills 
go through the bank clearing process as 
cash items and wind up at the branch 
of Wells Fargo American Trust where 
the firm incurring the freight charge 
has its account. 

“The firm’s account,” it continues, “is 
charged once a day and its freight bills 
are paid immediately without it having 
to write a check.” 

A. P. Uniack, manager of Transport 
Clearings of the Bay Area, had en- 
dorsed the plan as “a good solution to 
simplifying and reducing the shipper’s 
cost in processing freight bills within 
the periods prescribed by the Interstate 
Commerce Commission and the Cali- 
fornia Public Utilities Commission,” the 
bank said. 


Kennedy to Be High Patron 


For Navigation Congress 


President Kennedy has accepted the 
position of High Patron of the XX Inter- 
national Navigation Congress, officials of 
the congress have announced. 

The President also has been invited to 
preside at the opening session, to be 
held on the campus of Johns Hopkins 
University. The congress will run from 
September 11 through 19 in Baltimore. 

“In accepting the post,” the officials 
say, “President Kennedy is following in 
the tradition of having the head of the 
host state act as High Patron. The only 
other time the congress met in the 
United States, in Philadelphia in 1912, 
President William Howard Taft was High 
Patron and addressed the opening 
session.” 

About 1,000 delegates from 50 member 
nations are expected to attend. Senator 
Butler, of Maryland, is president of the 
congress and Governor J. Millard Tawes, 
of Maryland, is chairman. 





FMB Regulation Changes 


The Federal Maritime Board has given 
notice that, effective July 1, it will adopt 
miscellaneous amendments to its fed- 
eral ship mortgage and loan insurance 
regulations by general order 29, revised, 
amendment 3. 

The amendments, covering items to be 
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included in building costs, rules govern- 
ing working capital and net worth and 
minimum financial requirements, were 
published in the Federal Register May 23. 


Gangewere Sees Business 


Improvement Later in Year 


E. Paul Gangewere, president of the 
Reading Railroad, told stockholders at 
their annual meeting May 23 there were 
“indications” that the road’s traffic vol- 
ume would increase through an ex- 
pected improvement in business condi- 
tions later in the year. 

“We see indications of an upturn in 
those industries which most vitally af- 
fect our traffic,” he said. “When this up- 
turn begins to gain strength, and we 
have every confidence it will, we be- 
lieve that the Reading is in better posi- 
tion to benefit from it as a result of 
progressive steps taken in the past year.” 

For the first four months of 1961, the 
Reading reported a deficit of $5,415,454, 
compared with net income of $596,775 in 
the same period last year. The loss was 
attributed to the economic recession, the 
severe storms during the winter, and a 
marine strike in New York harbor. The 
company also reported a deficit of $708,- 
585 in April. 


Air Cargo Cost Reduction 
Set June 1 by Allegheny 


Allegheny Airlines has entered into 
147 joint cargo rate agreements with 
eight major trunklines which will reduce 
air shipping costs by 15 to 20 per cent 
between many cities served by the line 
and major metropolitan centers through- 
out the nation starting June 1, accord- 
ing to Nelson B. Fry, Jr., vice-president 
—sales and service. 

Mr. Fry said also that as of May 25 
Allegheny offered discounts of 10 per 
cent for lot shipments between 500 and 
1,000 pounds, with 20 per cent off for 
shipments exceeding 1,000 pounds. An- 
other rate inducement, he said, was the 
elimination of premium rates presently 
charged for- shipping lobsters and gold- 
fish. 

Allegheny, which has a 12-state sys- 
tem, additionally had raised the maxi- 
mum allowable weight per cargo piece 
from 150 to 200 pounds, and was install- 
ing increased cargo capacity on its 13 
aircraft Convair fleet. 


U.S. Freight Co. Registers 
Earnings Gain Over 1960 


The U.S. Freight Co. had earnings 
of $651,166 in the first quarter of this 
year, up $250,732 from the same months 
of 1960, it was made known May 23 by 
Morris Forgash, president. 

Gross Revenues this year were $15,829,- 
406, compared with $14,331,718 in the first 
three months of 1960. 

Mr. Forgash said the company’s entry 
into containerized piggybacking and its 
new diversifications brought about the 
gains and demonstrated “what latest 
methods and equipment can do for an 
otherwise ailing transportation picture.” 
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At top, left, load of two ‘Seamobiles’ is carried aboard ship by shore-based crane, ready to be lowered into the appropriate hold. At top right, 
a ‘Sea Van’ is put in place on a trailer chassis as another, drawn by a truck-tractor, waits to be lifted aboard the ‘Bienville’ by a shipboard 


crane such as the one shown at Port Newark, N.J. 


Picture at lower left shows two ‘Seamobiles’ in the process of being pulled into posi- 


tion in the ‘Louisiana,’ one of the ships of Seatrain Lines. At right, below, loading operation of Sea-land Service, Inc., is witnessed by (from 
left): John Bull, executive vice-president of Moran Towing & Transportation Co.; Commissioner John W. Bush, of the ICC; Commissioner Abe 
McGregor Goff, of the ICC (holding briefcase); Chairman Everett Hutchinson, of the ICC (the face of Michael McEvoy, vice-president of Sea-Land 
Service, Inc., is visible between Commissioners Goff and Hutchinson); D. W. Smith, vice-president and secretary of Seatrain Lines; S. S. Eisen, 
commerce counsel for that carrier; Edmond H. Gaiennie, vice-president, traffic, of Seatrain; Warren Price, of Sea-Land Service; ICC Commissioner 
Charles A. Webb; Mr. Gaiennie’s son; John L. Weller, president of Seatrain Lines» and W. Claude Farnell, vice-president, traffic, of Sea-Land Service 


ICC Members Witness Loading, Unloading 
Of Seatrain and Sea-Land Service Ships 


Four members of the Interstate 
Commerce Commission and a group 
of press representatives witnessed 
the loading of freight cars and 
“Seamobile” vans into one of the six 
ships of Seatrain Lines, Inc., at 
Edgewater, N.J., and were then trans- 
ported aboard a tugboat to Port 
Newark, N.J., where the loading and 
unloading of “Sea-Van” containers 
into one of the six trailer-ships em- 
ployed by Pan Atlantic Steamship 
Corp. in its Sea-Land Service was 
demonstrated, May 19. 

The ICC members: who, on invitation 
of Seatrain and Pan-Atlantic, saw how 
mechanization and containerization op- 


erated to reduce sharply the time spent 
in port and amount of expenditures for 


longshore labor, were Chairman Everett 
Hutchinson and Commissioners Abe 
McGregor Goff, Charles A. Webb and 
John W. Bush. 

John W. Weller, president of Seatrain 
Lines, described the Seatrain operations 
as the visitors were taken aboard the 
“Louisiana” where they could see how the 
large platform onto which freight cars 
and “Seamobile” containers (two On a 
specially-designed flat car) were rolled 
and hoisted aboard, above the ship deck 
level, by a huge crane on the dock and 
then, with the platform serving as an 
elevator, were lowered to the proper level 
and removed by winches that pulled 
them to the proper place in the assigned 
deck. As rail cars moved into position, 
longshoremen aboard the ship attached 
jacks and cables to the cars to hold them 
firmly in place. Pulled by cables, the 
trailers slide off the “flat car” as the 


“elevator” reaches the proper level and 
are then moved to their assigned places 
in the proper deck. 


Seatrain Ship Capacity 


Each of the Seatrain ships, operating 
between Edgewater, on the one hand, 
and New Orleans and Texas City, on the 
other, has capacity for 100 freight cars, 
or for 76 cars and 64 “Seamobiles.’”’ The 
number of freight cars may be larger and 
the number of vains smaller or vice versa, 
depending on the sizes of the containers 
and other factors. Two container lengths, 
35 feet and 27 feet, are used. 

Aboard the 60-foot tugboat, the 
“Barbara Moran,” of the Moran Towing 
& Transportation Co., en route from 
Edgewater to Port Newark, lunch was 
served to the visitors and the Officials of 
Seatrain and of Pan-Atlantic who made 
the tour. On the tugboat trip the pass- 
engers could see many port installations 
along North River, Kill van Kull, and 
Port Elizabeth, N.J. On this trip the host 
was John Bull, executive vice-president 
of the Moran company. 

At the Sea-Land Service installation 
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at Port Newark the rapid loading and 
unloading of the demountable trailer 
bodies or containers into and out of the 
“Bienville” by means of two cranes on 
the ship that lifted the containers off the 
trailer chassis on the dock and deposited 
them in the ship hatches. 

Michael R. McEvoy, vice-president of 
Pan-Atlantic Steamship Corp., pointed 
out that for the loading and unloading 
process (performed simultaneously), two 
men operated the cranes and four long- 
shoremen, employes of Pan-Atlantic, 
worked on the deck. 


Savings by Mechanization 

For loading of conventional ships, it 
was stated, six or seven “gangs” of 
longshoremen, each “gang” comprising 
21 men, worked for about three days, 
and the cost of loading ran about $20 to 
$25 a ton. With the mechanical loading 
devices employed on the Pan-Atlantic 
trailerships, Mr. McEvoy said, two gangs 
were employed for about 12% to 14 hours 
and the cost for loading about 4,000 
tons and unloading a like amount was 
only 80 cents a ton. The loading and un- 
loading cost for conventional cargo ves- 
sels had risen from about $5 a ton in 
1935 to about $20 to $25 a ton in 1961, 
the visitors were told. 

Mr. Weller, of Seatrain, stated that a 
Seatrain vessel, if loaded with break- 
bulk cargo, could carry about 10,000 
tons of freight. 

In the Sea-Land Service, six container 
ships are operated from Newark, two in 
its Texas run, one to Florida and three 
to Puerto Rico. 

Seatrain Lines recently announced 
establishment of a container service in- 
volving through rates and through serv- 
ice in which containers were received at 
or delivered to the Kansas City South- 
ern Railway and the Louisiana & Ar- 
kansas Railway and their trucking sub- 
sidiaries at Seatrain’s terminal at Belle 
Chasse, La., and were received at or 
delivered to Edgewater by the New Eng- 
land Transportation Co., a subsidiary of 
the New Haven Railroad, and the Read- 
ing Transportation Co., a subsidiary of 
the Reading Railroad (T.W., March 18, 
p. 24). 

On the tugboat trip the visitors were 
accompanied by Mr. McEvoy, W. Claude 
Farnell, vice-president, traffic, of Sea- 
Land Service, Inc.; Warren Price, of 
Sea-Land Service; Mr. Bull, of the 
Moran company; Mr. Weller, the presi- 
dent of Seatrain; Edmond H. Gaiennie, 
vice-president, traffic, of Seatrain; Don- 
ald W. Smith, vice-president and secre- 
tary of Seatrain, and S. S. Eisen, com- 
merce counsel representing Seatrain. 


Rate Adjustments Proposed 
On Foreign Air Parcel Post 


The first readjustment of interna- 
tional air parcel post rates since 1948 
for mail from the United States to 156 
foreign destinations was proposed May 
20 by Postmaster General J. Edward 
Day. 

“The new rates, proposed to take ef- 
fect July 1,” he said, “would result in 
increased postage for lighter-weight 
parcels, in many cases, and decreases 
in postage for heavier-weight parcels. 
These changes are generally necessi- 
tated by increased piece-handling costs 
and by reductions in transportation costs 
to many parts of the world. 


“For example, postage for a two-pound 


package to Australia at present is $10.51, 
but under the proposed change postage 
on the same parcel would be only $6.98. 
On the other hand, postage for the 
same package bound for Mexico is now 
$1.90 and will be increased to $2.66.” 


Comments on the proposed changes 
may be made to the Post Office Depart- 
ment within 30 days from May 20, the 
date of their publication in the Federal 
Register. Mr. Day pointed out that the 
adjustment could be put in effect under 
his existing administrative authority 
and that new legislation was not 
needed. 


Rise in Motor Revenues 
Fails to Offset Higher 
Costs; Income Off Sharply 


Class I motor carriers of property 
had an aggregate net income, after 
income taxes, of $35,679,053 in 1960, 
compared with $92,118,695 in 1959, 
according to a statement of revenues, 
expenses and other income and 
statistics for 823 carriers (Q-800) 
issued by the Bureau of Transport 
Economics and Statistics. 


The operating ratio of these carriers 
in 1960 stood at 97.5 compared with 95.6 
in 1959, according to the study. The 
bureau said the net income was over- 
stated to the extent that income taxes 
were reported by corporations only. In- 
come taxes of sole proprietorships and 
partnerships, it said, involved factors 
which did not arise from motor carrier 
operations and, therefore, were not re- 
ported to the Commission. 

The statement showed that the carriers 
had total operating revenues of $4,753,- 
458,349 in 1960, compared with $4,643,- 
018,896 in 1959. Operating and mainten- 
ance expenses rose to $4,139,280.613 in 
1960, compared with $3,996,131,250 in 
1959. 

Net operating revenues for 1960 were 
shown as $119,532,821, as against $202,- 
764,695 in 1959. Net income prior to 
income taxes, after taking into con- 
sideration. other income and deductions, 
was shown as $81,981,794, in 1960, as 
compared with $169,162,310 in 1959. 

For 94 local carriers included in the 
compilation, operating revenues totaled 
$311,743,373 in 1960, as compared with 
$290,448,181 in 1959. Other figures for 
these carriers in 1960 were as follows: 

Total operating expenses, $304,295,823; 
net operating revenues, $7,447,558; oper- 
ating ratio, 97.6; net income before in- 
come taxes, $9,906,239, and net income 
after income taxes, $5,929,992. 


Fourth Quarter 


For the fourth quarter of 1960, the 
bureau, in another statement, showed 
that the Class I motor carriers of prop- 
erty had an aggregate net deficit during 
that period, after income taxes, of $4,- 
875,489, compared with a deficit of $755.- 
770 during the same period of 1959. The 
operating ratio of those carriers stood 
at 99.2 per cent in the 1960 period, com- 
pared with 98.6 per cent in the fourth 
quarter of 1959. 

The carriers had total operating reve- 
nues of $1,207,841,530 during the 1960 
quarter, as against $1,208,974,816. Oper- 
ation and maintenance expenses totaled 
$1,076,457,440 in the 1960 period, as com- 
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pared with $1,077,392,191 in the fourth 
quarter of 1959. 

Net operating revenues for the 1960 
period were $9,954,817, as against $17,- 
276,372 in the 1959 period. Net income 
prior to income taxes, after taking into 
consideration other income and deduc- 
tions, showed a deficit of $821,282, com- 
pared with net income prior to such 
taxes, after taking other income and 
deductions into consideration, of $6,441,- 
832 in the 1959 period. 

For 94 local carriers included in the 
compilation, operating revenues totaled 
$85,049,137, in the 1960 period, as com- 
pared with $79,437,632 in the fourth 
quarter of 1959. Other figures for those 
carriers in the 1960 period were as 
follows: 

Total operating expenses, $83,790,009: 
net operating revenues, $1,259,128; oper- 
ating ratio, 98.5 per cent; net income 
before income taxes, $1,876,421, and net 
income after income taxes, $1,247,410. 


Saunders Declines Study 
Of Effect of Including 
NYC in Merger Planning 


Stuart T. Saunders, president of 
the Norfolk & Western Railway Co., 
has rejected a bid of Alfred E. Perl- 
man, president of the New York 
Central System, for a study to de- 
termine whether the Central should 
be included in a proposed merger of 
the N & W and the Nickel Plate 
Road, later to include the Wabash 
Railroad. 


The Central has petitioned the Inter- 
state Commerce Commission to be in- 
cluded either in the N & W-Nickel 
Plate or Baltimore & Ohio-Chesapeake 
& Ohio merger plan (T.W., May 6, p. 
104). 

Mr. Saunders’ letter to Mr. Perlman, 
made public by the N & W, reads as 
follows: 

“This has reference to your letter of 
April 27, 1961, suggesting that the N 
& W, the Nickel Plate and the Wabash 
undertake a study with the New York 
Central to determine the benefits to be 
derived from including your road in the 
proposed N & W-Nickel Plate-Wabash 
unification. The fact that you are now 
interested in having the New York Cen- 
tral become a part of the proposed 
system, albeit on a second-choice basis, 
would: seem to indicate that you believe 
the proposed system to be soundly con- 
ceived and in the public interest. 

“As you know, we have been working 
on our proposed unification for over a 
year. Yet at no time prior to April 27 
did the New York Central indicate any 
interest in becoming a part of the N & 
W-Nickel Plate-Wabash system. Since 
breaking off merger negotiations with 
the Pennsylvania Railroad two years 
ago, your company has stated time and 
again that it desires to be affiliated with 
the C & O and the B & O. 

“In fact, during the time that we were 
working on our proposed merger and 
lease, the New York Central was going 
to great effort and expense to acquire 
a large block of the stock of the B & O— 
which stock, I understand, the Central 
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still owns—in an effort to acquire control 
of that railroad. The Central has also 
conducted an extensive public relations 
program setting forth the reasons why 
it desires to be included in the C & O- 
B & O system. Even now, the Central 
states that that is still its objective. 

“From this, it is clear that if your 
railroad is interested in becoming a part 
of the N & W-Nickel Plate-Wabash 
system at all it is only on a second- 
choice basis. We believe that the system 
we have proposed is soundly conceived 
and in the public interest and that 
nothing would be gained by undertaking 
a merger study with a railroad which 
is interested in an entirely different af- 
filiation. The only result of such a study 
would be unnecessary and fruitless delay 
in the accomplishment of a unification 
which has been carefully planned and 
overwhelmingly approved by the stock- 
holders of all three railroads. 

“Under the circumstances, we must 
decline to participate in the study you 
propose.” 


Dr. Hilton Wins First Prize 
In ICC Practitioners’ Essay 


Contest Honoring Aitchison 


The Association of Interstate Com- 
merce Commission Practitioners has 
announced winners in the Clyde B. 
Aitchison Essay Award Contest. 


Dr. George W. Hilton, post-doctoral 
fellow at The Transportation Center, 
Northwestern University, Evanston, IIl., 
is the winner of the first award of $500. 
His subject was “Experience Under the 
Reed-Bulwinkle Act.” This paper was to 
be presented by Dr. Hilton in the course 
of the fourth business session of the 
thirty-second annual meeting of the 
practitioners’ association at the Denver 
Hilton hotel, Denver, Colo., the afternoon 
of May 26. 

The presentation of the award to Dr. 
Hilton was made by Dr. Beatrice Aitchi- 
son, director of transportation research 
in the Bureau of Transportation of. the 
U.S. Post Office Department, Washing- 
ton, D.C. Dr. Aitchison is the daughter 
of Clyde B. Aitchison. The practitioners’ 
association said the contest was named 
in his honor, “in deference to his 35 
years of service as a member of the 
Interstate Commerce Commission, his 
acknowledged deanship in transportation 
law and economics and in recognition 
of his life-long attention to the inter- 
ests of the Commission’s bar and bench.” 

Lester M. Bridgeman, attorney at law, 
Washington, D.C., was the winner of 
the second prize, $250, for his essay en- 
titled “The Relief from the Operation 
of the Antitrust Laws Provided by Sec- 
tion 5a of the Interstate Commerce Act.” 
Three essays won honorable mention and 
prizes of $100 each. The “honorable 
mention” winners and the subjects of 
their respective esays were: Phil C. 
Beverly, general attorney, law depart- 
ment, Atlantic Coast Line Railroad Co., 
Jacksonville, Fla, “The Consideration of 
Anti-trust Policy in Determination of 
Mergers and Consolidations of Railroads 
Under Section 5 of the Interstate Com- 
merce Act”; Herbert J. Korbel, attorney, 
law department, the New York Central 


Railroad Co., New York City, “The Com- 
mission and Railroad Unifications—From 
Unrestrained Competition to Regulated 
Monopoly,” and Alan M. White, assistant 
to the director, pricing division, REA 
Express, Inc., New York City, “Monopoly 
Under the Interstate Commerce Act.” 

The board of judges which reviewed 
the entries was composed of Stanley F. 
Reed, retired Associate Justice of the 
Supreme Court of the United States; 
George T. Washington, judge of the 
United States Court of Appeals for the 
District of Columbia Circuit, and Dr. 
Charles B. Nutting, dean of the National 
Law Center, George Washington Uni- 
versity. 


Miss Evelyn L. Born Wins 
Hooper Scholarship Award 


Miss Evelyn L. Born, of the United 
States Navigation Co., New York City, 
has been selectetd as the winner of the 
1961-62 Fred A. Hooper Memorial 
Scholarship Award of $1,000, it has been 
announced by Bess Jackson, of Oak- 
land, Calif., chairman of the Fred A. 
Hooper Memorial Scholarship Fund. 

Miss Born is enrolled in the evening 
degree program at the School of Com- 
merce, Finance and ‘Accounts of New 
York University, majoring in trans- 
portation. She has been in the evening 
program since 1959 and has junior class 
standing. 

The scholarship award program was 
conceived and carried out by women 
members of the Associated Traffic Clubs 
of America. Dr. E. A. Nightingale, pro- 
fessor of economics and transportation 
in the School of Business Administra- 
tion at the University of Minnesota, as- 
sisted the award committee in an ad- 
visory capacity. Commenting on his 
recommendation, he told the commit- 
tee: 

“My recommendations are necessarily 
based on the criteria set forth in the 
scholarship announcement and the first 
paragraph of the application form 
(scholastic ability, potential, financial 
need, character, etc.) and long experi- 
ence in evaluating applications for vari- 
ous. types of university scholarship 
awards. 

“The women’s traffic and transporta- 
tion clubs, in my judgment, can insure 
their first Hooper Memorial Scholarship 
Award being presented to a first-class 
young woman with sufficient maturity by 
granting the scholarship to Miss Evelyn 
Born. If you had received 70, 700 or even 
7,000 applications, I doubt seriously if 
you would have received one from a 
student with over-all qualifications 
equal or supuerior to those of Miss Born.” 


Truckers Told Users Pay 
92% of Highway Costs 


Users of the federal highways should 
not have to bear the burden of paying 
92 per cent of the costs of the highways 
while non-users pay only 8 per cent, 
members of the Washington Motor Trans- 
port Association were told May 18 by 
A. Lars Nelson, of Seattle, master of 
the Washington State Grange. 

Mr. Nelson was a speaker at the as- 
sociation’s thirty-ninth annual conven- 
tion, which closed May 18 in Harrison 
Hot Springs, British Columbia. 
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The program for the meeting included 
the election of a new slate of officers, 
headed, as president, by A. E. Hullin, 
of the Hullin Transfer & Storage Co., 
Seattle. 

Mr. Nelson, saying that nearly all 
agricultural output in the state was 
moved by truck, expressed “great concern 
over continued diversion of highway user 
excises to general fund purposes at both 
state and federal levels, and a directional 
beam to place the vast bulk of highway 
financing and maintenance upon users 
alone.” He added: 

“In 1960 the federal government col- 
lected an estimated $4.3 billion for high- 
way trust purposes, but of this $2.6 bil- 
lion went to highways and the remaining 
$1.7 billion did not go to roads. 

“We do not agree that non-users 
should pay only 8 per cent of highway 
costs and users 92 per cent. We agree 
that the golden mean in user taxation 
is achieved when the level of the tax 
is adequate to cover the users’ fair share 
of highway costs and yet is low enough 
so that the operators reap a net benefit 
from the improvement.” 

Officers elected to serve with Mr. Hullin 
were: O. G. Thelander, of Tacoma-Ft. 
Lewis Auto Freight, Tacoma, first vice- 
president; R. W. Crawford, of Interstate 
Freight Lines, Seattle, second vice-presi- 
dent; Cal Jorgenson, of the Fruehauf 
Trailer Co., Seattle, third vice-president; 
Cc. D. Winder, of Northwest Truck Sales, 
Seattle, reelected treasurer, and Mrs. 
Frances Hanson, of the state association, 
Seattle, reelected secretary. 





Brazilian Airlines Move 
To Consolidate Interests 


Varig Airlines has announced its pur- 
chase of a 50 per cent interest in the 
voting stock of Empresa de Transportes 
Aerovias Brasilia, the international di- 
vision of Real-Aerovias. 

Ruben M. Berta, president of Varig, 
said the transaction, subject to approval 
by the Brazilian government, was en- 
couraged by President Quadros, of Bra- 
zil, who had indicated a desire to see a 
consolidation of interests between Bra- 
zil’s international airlines. 

The key routes involved are Sao Paulo, 
Rio, Belem, Caracas and Miami; Sao 
Paulo, Rio, Manaus, Bogota, Mexico City, 
Los Angeles, Honolulu, Wake Island and 
Tokyo. 


Flying Tiger to Have Three 
CL-44’s in Fleet by July 1 


Flying Tiger Line expected to receive 
its first “CL-44D” aircraft on May 26 
and to have three of the swing-tail, 
turboprop airfreighters in operation by 
July 1, said R. W. Prescott, president, at 
the annual meeting of Flying Tiger 
stockholders, May 23, in Burbank, Calif. 

Each of the CL-44 planes, built by 
Canadair, Ltd. has a _  60,000-pound 
cargo capacity. Flying Tiger has a total 
of 10 on order and expects to have 
them all in service by November 1, ac- 
cording to Mr. Prescott. 

Flying Tiger showed a profit of $42,- 
856 for the nine months ended March 
31, and would have earned more, “ex- 
cept for a work stoppage in February, 
as a result of an illegal national walk- 
out of flight engineers,” said Mr. 
Prescott. In the like period last year, 
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the cargo air line had a net loss of 
$623,688. 

Mr. Prescott told stockholders that 
the current quarter was expected to be 
profitable and that Flying Tiger would 
end its fiscal year on June 30 “in the 
black.” 


Speaker for Motor Rate 


Council Meeting Chosen 


An address by D. E. Burnham, super- 
visor of tariff legislation for the Ford 
Motor Co. will be a highlight of the first 
annual convention of the newly formed 
International Motor Rate Council to be 
held at the Diplomat hotel in Detroit, 
June 17. 

“You must be able to roll with the 
punches if you want to remain in trans- 
portation” will be the theme of Mr. 
Burnham’s address at the meeting. The 
meeting will begin at 2:30 p.m., and there 
will be a banquet in the evening at Car- 
son’s Chophouse. 

The council says it will welcome in- 
terested rate personnel and traffic per- 
sonnel to its convention. Further in- 
formation may be obtained from the 
International Motor Rate Council, 7806 
South Ashland Avenue, Chicago 20. 


Rail Superintendents to Hold 


Annual Convention June 6-8 


(From Chicago Bureau of Traffic World) 


The American Association of Railroad 
Superintendents will hold its 1961 con- 
vention June 6 through 8 at the LaSalle 
hotel in Chicago. 

A committee report on “Where Are We 
Going With Piggyback and Containeriza- 
tion?” will be presented by J. P. Ascher, 
of the Pennsylvania Railroad, in the 
opening session on June 6. Later that 
same day a report on “What Can Be 
Done to Expedite Traffic Through Yards 
and Terminals” will be given by E. B. 
Hardwig, superintendent of the Alton 
& Southern Railway. “Effective Safety 
Action” will be discussed by J. A. Bo- 
nelli, of the Pennsylvania Railroad. 
“Building An Effective Organization” 
will be the topic of a report on June 7 
by E. A. Temple, vice-president, oper- 
ations, of the Ashley, Drew & Northern 
Railway. R. E. McMillan, of the Chi- 
cago & Eastern Illinois Railroad, will 
report June 8 on “Dependable Service v. 
Advertised Schedules.” 

The first address June 6 will be a 
charge to the superintendents by N. J. 
MacMillan, executive vice-president of 
the Canadian National Railways. Speak- 
ers on June 7 will include C. D. Buford, 
vice-president, operations and mainte- 
nance department, of the Association of 
American Railroads, and R. A. Emerson, 
vice-president of the Canadian Pacific 
Railway. 

A mock investigation will be held at 
an evening session June 6. An inspec- 
tion trip to the AAR Research Center in 
Chicago will take place in the after- 
noon of June 7. 


Hearing on Freight Car Bill 


The freight car shortage subcommittee 
of the Senate commerce committee will 
hold a hearing June 13 and 14 on S. 
886 and 1840, bills which would permit 
the Interstate Commerce Commission to 


prescribe per diem charges for the use 
of railroad box cars and that would 
provide an incentive to the railroads to 
maintain an adequate car supply. 


ICC, AAR Ready Box Cars 
To Move Winter Wheat Crop 


Representative Avery, of Kansas, said 
May 21 that information he had received 
from the Interstate Commerce Com- 
mission and the Association of American 
Railroads indicated that the box car 
supply for the 1961 wheat harvest should 
be “slightly better” than last year. 

“Several factors are working to im- 
prove the box car supply,” he said. 
“Box car loading is down this year, 
which will make more cars available for 
use during harvest. The eastern railroads 
during the months of April and March 
expedited the return of box cars to 
southwestern rail lines. 

“Since most of the wheat movement 
is handled by southwestern railroads, 
the return of box cars will be most help- 
ful.” 

Representative Avery said that Merril 
J. Oaks, chief of the closed car branch 
in the car service section of the ICC’s 
Bureau of Safety and Service, informed 
him that the Commission was sending 
agents into the principal wheat terminal 
areas earlier this year than usual. 

“According to Oaks,” Mr. Avery said, 
“experience has shown that if these 
agents are familiar with terminal oper- 
ations before harvest, they can be of 
considerable assistance in expediting the 
spotting, unloading and returning of the 
critical box car supply. The agents have 
received special instructions to investi- 
gate complaints from branch lines in 
respect to car shortages.” 

A month ago, the AAR announced 
that it had asked transportation officers 
of western district roads to set up a 
program to prepare for the movement of 


‘Movie’ Goes to Jack Cole 


i 


A print of the new General Motors driver 
training movie ‘A Ticket to Safety,’ is pre- 
sented to Jack Cole (right), president of Jack 
Cole, Inc., one of the nation’s large truck lines, 
by B. W. Crandell, director of public relations 
for GMC Truck and Coach Division, in recogni- 
tion of Mr. Cole’s participation in the film. Mr. 
Cole loaned equipment and a top-notch driver 
who played the role of the truck driver giving 
safe-driving tips to a youthful offender in 
traffic court. The 10-minute film is available for 
showings through the General Motors Film Li- 
brary, General Motors Building, Detroit 2, Mich. 
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agricultural crops, including winter wheat 
(T.W., April 22, p. 38). Mr. Avery said 
the AAR had told him that there had 
been accumulated 5,000 box cars in the 
Texas-Oklahoma area for immediate 
availability for the start of the harvest. 


Steamship Line Addresses 
President on Ship Mortgage 


Insurance in Advertisement 


The American Hawaiian Steamship 
Co. on May 22 addressed a message 
directly to President Kennedy in an 
advertisement in the Washington 
Post relating “national greatness” to 
the need for new vessels in the 
American merchant marine and re- 
iterating its intention to appeal de- 
nial by the maritime administrator 
of an application for mortgage in- 
surance to cover construction of new 
containerships at a cost of about 
$100 million (T.W., May 20, p. 52). 


Thomas E. Stakem, administrator of 
the Maritime Administration, denied the 
company’s application for mortgage in- 
surance on the ground that Sea-Land 
Service, Inc., had inaugurated service 
and that the trade would not support 
two carriers. 

In the advertisement, American Ha- 
waiian, after quoting from two state- 
ments made by the President concerning 
the need for a merchant fleet and de- 
ploring the “withering away” of coastal 
and inter-coastal traffic, addressed the 
President as follows: 

“The price of national greatness, Mr. 
President, is also something for which 
your executive department should be 
willing to pay. 

“Our proposed new intercoastal fleet 
of 900-foot, 24-knot ships, to be built 
with private funds, is now blocked by 
denial of mortgage insurance by the 
Department of Commerce on May 10, 
1961. 

“In essence, the reason given for deny- 
ing mortgage insurance aid for new ships 
is that old, slow, obsolete, inefficient, 
high-cost World War II ships are good 
enough for the United States of America.” 

The steamship company then asked 
the President to read a newspaper story, 
reproduced in the advertisement. The 
news story was headlined: “Demand for 
Ships Taxes Soviet Yards.” 

The message to the President then 
continued: 

“Mr. President: Are old World War 
II vessels your standard of national 
greatness in the domestic merchant 
marine? 

“This nation, Mr. President, cannot be 
a great nation with worn-out, World 
War II ships operating in our coastal 
waters. We, alone, are ready, willing 
and able to build new vessels and we, 
alone, are proposing to do so. We have 
more than doubled the capital needed to 
qualify for mortgage insurance under 
government regulations. We have been 
in business since 1899. We furnished 
more than 50 ships in World War I 
and II. 

“We are therefore, appealing to the 
Department of Commerce for recon- 
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sideration and fervently hope for prompt 
approval of our building program.” 

As of May 23, the appeal had not been 
presented to the Department of Com- 
merce. 


Rails Challenged to Accept 


Anti-Trust Laws on Prices 


An inland waterway spokesman chal- 
lenged railroads May 22 to accept the 
same restrictions on competitive price 
reductions as applied by the anti-trust 
laws to industry generally. 

In a speech at a luncheon meeting in 
the Blackstone hotel of the Propeller 
Club of Chicago, J. W. Hershey, chair- 
man of the board of the American Com- 
mercial Barge Line Co., Houston, said 
that application of “time-proven anti- 
trust principles to the control of destruc- 
tive competition would not favor one 
means of transportation over another.” 

He suggested that if the railroad in- 
dustry was interested in the same free- 
dom in pricing as for industry generally, 
that they support an amendment to the 
interstate commerce act proposed by 
Senator Yarborough, of Texas, in S. 1089, 
which would apply Robinson-Patman 
act principles to the pricing of trans- 
portation. 

Mr. Hershey charged that the rail- 
roads were lowering rates only where 
they had competition and holding them 
high elsewhere in a planned program 
to destroy competition. The resulting 
differences in prices for an identical 
product in different geographic areas 
would not be permitted in industry gen- 
erally, Mr. Hershey said, adding that 
“the payoff is in the future, when com- 
petition is eliminated.” 

Mr. Hershey said that two-thirds of 
rail traffic was carried at less than cost, 
and that the “rate war” launched by the 
railroads was succeeding in attracting 
traffic, but at heavy cost to the railroads. 

“Just how expensive it is,” he said, 
“can be seen by looking at railroad re- 
sults for the first nine months in 1960. 
. . . Railroad freight traffic increased in 
ton-miles by 2.4 per cent, freight reve- 
nues decreased 2.8 per cent and net profit 
decreased 23 per cent.” 

Mr. Hershey charged that the rail- 
roads were engaged in a nationwide 
rate war against their competitors. 

“They have driven the ships off the 
intercoastal run, they have decimated 
the coastwise carriers between Atlantic 
and Gulf ports to two in number, they 
have eliminated the last remaining Pa- 
cific coastwise common carrier and the 
artillery of the cost-be-damned, selec- 
tive, port-to-port rate cuts is now con- 
centrated upon the barge lines,” he said. 

The railroad rate war had brought the 
entire surface transportation industry 
into serious financial trouble, Mr. Her- 
shey said, adding: 

“No part of the economy benefits from 
the bankruptcy of essential transporta- 
tion services, whether rail, truck, barge 
or pipeline. A new rule promoting 
healthy competition and preventing de- 
structive competition is needed.” 


Motor Scholarship Winners 


Chippewa Motor Freight has an- 
nounced that Roy A. Olson, of Ellsworth, 


Wis., and Michael W. Brennan, of Rice 
Lake, Wis., are winners of the $500 col- 
lege scholarship awards for 1961-62 of- 
fere dby the motor carrier, based in: Eau 
Claire, Wis. 

Johnson Motor Lines, Charlotte, N.C., 
has announced the awarding of four- 
year college scholarships to Joel C. Mar- 
tin, of Cambridge, Mass., and John A. 
Kelly, Jr., of Jonesville, N.C. 


MA Offers Eight Old Ships 
For Sale to Be Scrapped 


A solicitation of invitations to bid on 
the sale of eight obsolete Liberty-type 
ships for scrapping was made May 23 
by Thomas E. Stakem, maritime ad- 
ministrator. 

The ships are located in the national 
defense reserve fleets as follows: SS 
“Thomas J. Jarvis” and SS “Samokla,” 
in Wilmington, N.C.; SS “Josiah Snell- 
ing” and SS “Moses Brown,” in Mobile, 
Ala.; SS “Howard Stansbury” and SS 
“Juan Flaco Brown,” in Suisun Bay, 
Calif.. and SS “Henry Failing” and SS 
“Lindley M. Garrison,” in Astoria, Ore. 

The MA says bids will be opened 
publicly June 14 at its offices in Wash- 
ington, D.C. Terms of the proposed sale 
provide that the ships will be sold to 
U.S. citizens and must be scrapped in 
this country. No minimum price has 
been set. 


Directors of AWO Schedule 
Regular Quarterly Meeting 


Various legislative proposals pending 
before Congress and the “common own- 
ership” question will be the main topics 
of discussion June 8-9 when the board 
of directors of the American Water- 
ways Operators hold its regular quarter- 
ly meeting. Sessions will be in the Ben- 
son hotel, Portland, Ore. 

The AWO says a number of specific 
bills in Congress, including the subjects 
of waterway user charges and various as- 
pects of rate making, will receive the 
board’s attention as will the pending ap- 
plication of the Southern Pacific and Illi- 
nois Central railroads to purchase the 
John I. Hay Co. barge line and the appli- 
cation of the Norfolk & Western and the 
Chesapeake & Ohio railways to buy the 
Island Creek Fuel & Transportation Co. 

Aside from board members, the AWO 
Says its members on the west coast and 
in the northwest area will attend the 
meeting. 


Trucker Elected President 
Of ICC Practitioner Group 


Richard E. Johnson, sales representa- 
tive in Minneapolis for Consolidated 
Freightways, has been elected president 
of the Ninth District chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners. 

Other officers, elected at the recent an- 
nual meeting for 1961-62, are: 

Robert P. Post, assistant general traf- 
fice manager of Cargo Carriers, Inc., 
Minneapolis, vice-president; Charles H. 
Clay, attorney for the Soo Line Railroad, 
Minneapolis, secretary; William S. Toml- 
janovich, traffic manager of the Fisher 
Nut Co., St. Paul, treasurer; Robert E. 
Burno, terminal manager for Merchur 
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Motor Freight, Milwaukee, vice-president 
for Wisconsin; Leon D. Minard, general 
traffic manager of the Bay State Milling 
Co., Winona, Minn., vice-president for 
Minnesota; Gaylord Swenson, trafic 
manager of the Farmers Union Central 
Exchange, South St. Paul, vice-president 
for South Dakota, and Cecil A. Williams, 
of Fargo, N.D., vice-president for North 
Dakota. 


Pullman, Inc., Board Elects 
W. Irving Osborne President 


Champ Carry, president of Pullman, 
Inc, since 1950, has been elected chairman 
of the board and W. Irving Osborne, Jr., 
has been elected president. The changes, 
effective July 1, were voted May 17 by 





W. |. Osborne, Jr. 


Champ Carry 


the board of directors at a meeting in 
New York City. 

Mr. Carry, who will continue as chief 
executive officer, was president of the 
Pullman-Standard Car Manufacturing 
Co. prior to becoming president of Pull- 
man, Inc. 

Mr. Osborne, a director of Pullman, 
Inc., since 1952, is a member of the board 
of directors and the executive committee 
of the St. Regis Paper Co. Pullman says 
he will continue in these capacities but 
will resign as chairman of the board 
of the Cornell Paperboard Products Co., 
a division of St. Regis. 

Mr. Osborne also is a director of the 
Pabst Brewing Co., the Belden Manufac- 
turing Co., the National Boulevard Bank 
of Chicago and the First National Bank 
of Lake Forest, Ill. 


Crane to Lift 220 Tons 
Being Tested in Britain 


An electric overhead traveling crane 
designed to lift about 220 tons has been 
tested at a new British power station, 
according to the New York City offices 
of British Information Services. 

BIS, an agency of the British govern- 
ment, says the crane is believed to be 
the largest of its type in the world, and 
it adds: 

“Tt has a span of 159 feet and will be 
used for the installation and mainte- 
nance of the generating equipment. 

“Two other giant cranes made by the 
same company, Cowans, Sheldon & Co., 
Ltd., of Carlisle, England, have been 
ordered for the 190-mile railroad built 
to carry iron ore from the mines at Lac 
Jeannine in northern Quebec, Canada. 

“The first, built to carry 270 tons, has 
already been shipped, and the second, 
which will lift about 160 tons, is nearing 
completion. The cranes will be used 
primarily to re-rail locomotives and ore 
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wagons derailed in accidents or because 
of bad weather conditions.” 


Stockholders of SP Favor 
‘Merging in’ Subsidiaries 


Stockholders of the Southern Pacific 
Railroad approved a proposal May 17 
to merge three wholly owned subsidiary 
railroads—the Texas & New Orleans (SP 
Lines in Texas and Louisiana), the El 
Paso & Southwestern of Texas and, the 
El Paso Southern—into the parent 
company as a further step in the SP’s 
corporate simplification. 

D. J. Russell, president of the SP, said 
that if the step were approved by the 
Interstate Commerce Commission there 
would be no change in the transporta- 
tion service offered and no substantial 
change in the total assets and liabilities 
in the consolidated balance sheet of 
the Southern Pacific. 

He said operating headquarters for 
the lines in Texas and Louisiana would 
remain in Houston, although the SP’s 
general offices are in San Francisco. 


New Buffalo Claim Group 


Elects Its First Officers 


Officers of the Buffalo (N.Y.) Claim 
Prevention Association, formed recently 
for the purpose of fostering cooperation 
between shippers and over, short and 
damage departments of carriers, were in- 
troduced at the organization’s recent 
first annual dinner meeting. 

They are Gerald Volker, of Roadway 
Express, president; Robert Randall, of 
Herriott Truck Lines, vice-president; 
Miss Gloria Palmeri, of Consolidated 
Truck Lines, Ltd., secretary, and Joseph 
Puma, of Boss-Linco Lines, treasurer. 
Chairman of the board of directors is 
Morton LeBowski, of Boss-Linco. 

Those at the meeting heard a talk on 
“The Relationship of the Industrial 
Traffic Manager to Claims Departments 
of the Common Motor Carrier” by Ber- 
nard Bondanza, traffic manager of J. W. 
Clement. 


Indiana Chooses Burns Ditch 
As Site for New Lake Port 


(From Chicago Bureau of Traffic World) 


The Indiana Port Commission has 
selected the Burns Ditch area as the 
site for its proposed $80 million Lake 
Michigan port, Clinton Green, secretary- 
treasurer of the commission, has an- 
nounced. 

The eastern boundary of the 440-acre 
site would be Midwest Steel Corp. prop- 
erty, Mr. Green said. The site would run 
3,900 feet west of that point and 4,000 
feet south of Lake Michigan. None of 
the land is in an area which Senator 
Douglas has been trying to have Con- 
gress reserve for a park, according to 
Mr. Green. The Dunes State Park was 
once considered as a port site. 

Seventy acres of the site is owned 
by Midwest Steel, 260 by Bethlehem 
Steel Corp., and the remaining 110 by 


_private individuals. Mr. Green said the 


two steel companies had indicated a 
willingness to sell the designated prop- 
erties to the port commission. 

The port commission held a hearing 


May 3 in Indianapolis at which some 
witnesses advocated use of the Burns 
Ditch site and others supported a propo- 
sal for a tri-city port at East Chicago, 
Hammond and Whiting, according to Mr. 
Green. The Burns Ditch site was chosen 
because the port commission felt it 
offered “the best physical requirements” 
for a harbor site, allowing for long range 
expansion, Mr. Green said. 

The project will be financed with a 
revenue bond issue. Approximately $35 
million in federal aid for harbor dredg- 
ing and construction assistance will be 
sought. 


Mann Commends CITL 
For Backing Canada’s Ports 


Howard A. Mann, vice-chairman of 
the National Harbours Board of Canada, 
in an address May 17 at the sixteenth 
annual transportation dinner of the 
Niagara-Hamilton district of the Cana- 
dian Industrial Traffic League, com- 
mended the league for a_ resolution 
adopted at its annual meeting in Feb- 
ruary recommending that its members 
make use of Canadian ports. 

Mr. Mann was formerly general secre- 
tary of the CITL and later was execu- 
tive manager of the Maritime Trans- 
portation Commission. He is a member 
of the Royal Commission on Transporta- 
tion which has completed the first 
volume of its report of a study of the 
railway freight rate structure of Canada. 
He became vice-chairman of the harbor 
board on November 1, 1960. 

Addressing more than 250 people in 
the Sheraton-Brock hotel, Niagara Falls, 
Ont., Mr. Mann said that the National 
Harbours Board appreciated the action 
by the CITL in recommending the use 
of Canadian ports. 

He reviewed the terms of the resolu- 
tion, observing in connection with the 
first point contained in it—facilities at 
Canadian public ports were owned by the 
people of Canada—that “federal money 
is spent not only at the eight major 
ports which are under the administra- 
tion of the National Harbours Board 
but is, indeed, channelled as well into 
the so-called commission ports, such as 
Hamilton, Toronto and Fort William.” 

“In a very real sense, then, the people 
of Canada have an ownership stake in 
all Canadian ports, no matter under 
whose administration they may come,” 
Mr. Mann declared. 

He said it was important that this be 
understood as many people believed that 
the eight ports under the board were 
publicly-owned and that the others were 
“privately run.” 

Mr. Mann, after asking who benefited 
from busy harbors, said: 

“Not only the dock workers, ship 
chandlers, and others whose work di- 
rectly derives from the port. The effects 
spread further. They spread into the en- 
tire economy of the port city and its hin- 
terland; the benefits flow to the railways 
and the trucks, to those who supply 
them and their thousands of employes. 
When this cycle is completed, it includes 
the very companies you represent. The 
dock worker in Halifax, Montreal or 
Vancouver, the railway worker at Ed- 
monton, Winnipeg and North Bay, the 
trucker at Brantford, London and Corn- 
wall: These are the people who buy the 
products of Canadian companies. They 
are the market which your sales depart- 
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ment charts or graphs. To some degree 
the prosperity of all these thousands of 
people depending on Canadian ports de- 
termines whether the lines on the sales 
graphs of your company go up or down.” 


Legislation 


ICC Asked to Deliberate 
Carefully on Rail Mergers, 
Pending Study by Congress 


Five senators have joined in spon- 
soring a resolution urging the Inter- 
state Commerce Commission —in 
order to give Congress time to review 
the railroad merger movement—to 
proceed with caution and delibera- 
tion in considering railroad merger 
and consolidation applications. 


The resolution (S. Res. 150) embodies 
this declaration, proposed for Senate 
adoption: 

“That, in order to afford Congress time 
to review the problems arising from 
the present, railroad merger movement 
and to consider amendment of the inter- 
state commerce act in terms of giving 
greater protection to the public interest 
and developing a nationwide plan for 
any future reorganization of our nation’s 
railroad network, the Interstate Com- 
merce Commission, in considering ap- 
plications for railroad mergers, is urged 
to act with extreme caution and full 
deliberation and to refrain from grant- 
ing approvals unless it is fully convinced 
that such mergers would definitely be 
in the interest of better Service to the 
public, would safeguard the needs of the 
national defense and the postal service, 
and would conform to the long-range 
transportation needs of our country.” 


Similar to House Proposals 


The resolution has the same six “where- 
as” clauses as contained in H. J. Res. 
355 and companion measures previously 
introduced in the House, but the Senate 
resolution has an additional preamble. 
The only other difference is that the 
House resolutions propose to suspend the 
ICC’s merger approval authority to De- 
cember 31, 1962 (T.W., April 8, p. 60). 
The Commission has told Congress al- 
ready that adoption of the merger sus- 
pension resolution would unreasonably 
delay needed relief for the railroads and 
would “turn the transportation clock 
back 41 years” (T.W., May 13, p. 66). 

In S. Res. 150, the new “whereas” 
clause, coming between the fourth and 
fifth as written in the House resolutions, 
reads as follows: 

“Whereas the U.S. Department of 
Justice has more recently petitioned the 
Interstate Commerce Commission to con- 
solidate the proceedings in the number 
of pending merger applications on 
grounds that consideration of adequate 
rail service to the public calls for con- 
sideration, not only of what rail service 
is required to serve the economy in the 
territory involved, but also the extent 
to which competitive service should be 
preserved and required, as well as con- 
sideration of adequate rail service to 
satisfy the needs of the postal service 
and the national defense, as specified 
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Legislation 


by the national transportation policy; 
SS 

The main sponsor of S. Res. 150, Sena- 
tor Humphrey, of Minnesota, took the 
floor May 19 to tell the Senate: 

“A sentiment is mounting day by day 
for Congress to make a thorough review 
of railroad mergers and the problems 
arising as a result thereof. I believe 
that such a study would be most timely 
and that it would help us to ascertain 
the facts and to evaluate the situation 
with the view in mind of considering 
amendments to the interstate commerce 
act so as to give the ICC in merger 
application cases greater authority to 
protect the public interest. 


Congressional Study Urged 


“I am hopeful that Congress will in- 
stitute such a study at this session. I 
hope that while the Congress is review- 
ing this whole matter that the ICC will 
proceed with extreme caution and delib- 
eration in considering railroad merger 
and consolidation applications. I fear 
that in all too many railroad mergers 
of late the public interest has been 
pushed into the background and largely 
ignored. 


“The resolution does not seek to tie 
the hands of the Interstate Commerce 
Commission. It does not state that rail- 
road mergers are necessarily contrary 
to the public interest. All of us recog- 
nize that consolidations and mergers 
may very well promote a healthier 
economy and be in the nation’s inter- 
est. 

“The intent of my resolution is to in- 
dicate the Senate’s concern over the 
growing merger wave in the railroad in- 
dustry and to express the hope that 
while Congress looks into this subject 
that the ICC will weigh with extreme 
caution pending applications, bearing in 
mind that the interest of the American 
people must have top priority.” 

The chairman of the Senate commerce 
committee, Senator Magnuson, of Wash- 
ington, then obtained the floor to say: 

“I am in thorough accord with the 
resolution. Because the committee on 
commerce, of which I am the chairman, 
has been considering this subject for 
some time, the resolution probably will 
be referred to our committee.” 

“It will, indeed,” Senator Humphrey 
said. 


ICC Hearings Planned 


“I may say that the Interstate Com- 
merce Commission has followed exactly 
this advice,” Senator Magnuson said. “It 
has informally suggested to the commit- 
tee that it would not make any final de- 
cisions in these matters for at least 14 to 
18 months. In the meantime, the Com- 
mission plans to hold hearings in the 
field and to discuss the subject further. 
I think this is very worthwhile, because 
it would coincide with what I think the 
Commission wishes to do and what I 
thnk we all wish to do. 


“I thank the senator,” said Senator 
Humphrey. “I hope this resolution will 
be helpful to the Interstate Commerce 
Commission in expressing the views of 
the Senate.” 

“And helpful to the committee,” Sen- 
ator Magnuson said. 

Senator Magnuson added his name as 
a co-sponsor to S. Res. 150 along with 


Senators Mansfield and Metcalf, of Mon- 
tana, and Morse, of Oregon. 


Comment in House 


In the House, meantime, Representa- 
tive Derounian, of New York, expressed 
a similar hope May 22 for careful ICC 
consideration of merger applications. 
Representative Derounian pointed speci- 
fically to the Baltimore & Ohio-Chesa- 
peaks & Ohio merger proceeding, and 
said: 

“IT do not know, for I am not a rail- 
road authority, the specifics in a technical 
matter like this. I do know, however, 
that the public interest must be para- 
mount. Also, I am cognizant of the im- 
pact the proposed merger will have on 
the railroad workers, and their welfare 
must be kept in mind when consideration 
is given to the possibility of a merger. 

“If the merger is not realized, what 
security can the financially weak B & O 
offer its employes, if any at all? If the 
C & O and the B & O do merge and 
the B & O is thereby strengthened, will 
this stronger financial position offer more 
job security to the railroad workers? 

“It must be borne in mind, also, that 
the railroad plant is too essential to 
this nation for mergers on a hit-and- 
miss or piecemeal basis. They should be 
planned carefully so that the result will 
not be to have all the strong roads 
merged on one side, with the weak roads 
left out in the cold, so to speak. This 
would do irreparable damage to the 
communities served by the latter roads. 

“I would hope that the appropriate 
federal regulatory and policy officials will, 
therefore, consider this merger within 
the context of the overriding public 
interest.” ‘ 


President Seeks to Amend 
‘58 Labor Disclosure Act 


President Kennedy sent Congress a 
message May 19 suggesting amendments 
to correct “deficiencies” in the welfare 
and pension plans disclosure act of 1958. 

“The proposed legislation,” the Presi- 
dent said, “will give the Secretary of La- 
bor the investigative and enforcement 
authority which he needs to implement 
the legislation and make it effective. In 
addition, it will authorize the Secretary 
of Labor to provide uniform interpre- 
tations and clarify existing ambiguities.” 

With the President’s communication 
were a letter and draft bill from the 
Secretary of Labor, Arthur J. Goldberg. 
He said the principal substantive pro- 
visions of the draft bill were as follows: 

“(1) The bill would empower the 
Secretary of Labor to make authoritative 
interpretations, and good faith com- 
pliance therewith and protect adminis- 
trators. Great confusion has resulted 
from the act’s failure to authorize any 
government agency to provide uniform 
interpretations. 

“(2) The bill would give appropriate 
investigative and enforcement power to 
the Secretary of Labor, including the 
power to bring enforcement litigation. 
The failure of the act to furnish him 
with any such authority has left the 
Department of Labor virtually powerless 
to uncover abuses respecting reports 
called for by the statute. The act’s re- 
liance on the concept of self-policing, 
with individual employees or participants 
expected to achieve compliance through 
private litigation or by other means, has 


TRAFFIC WORLD 


proved wholly unsuccessful and inade- 
quate. 

“(3) The bill would make embezzle- 
ment from the funds of a plan a felony. 
The same would be true with respect 
to kickbacks and payments to in- 
fluence certain actions in connection 
with plan operations. This would remedy 
the act’s failure to deal with these flag- 
rant abuses. 

“(4) The bill would also require sup- 
porting records to be kept and retained 
for five years. 

“(5) By deleting the word ‘summary’ 
in certain places, the bill would remedy 
the act’s shortcoming which requires only 
‘summary’ statements of many im- 
portant aspects of the plans’ financial 
operations. This invites concealment of 
many abuses by simply filing sketchy 
or incomplete reports.” 


President Sends Congress 
NLRB Reorganization Plan 


A reorganization plan to permit the 
National Labor Relations Board to dele- 
gate any of its functions to a division, 
an individual member, a hearing ex- 
aminer or an employe or employe board 
was submitted to Congress May 24 by 
President Kennedy. 

It was designated reorganization plan 
No. 5. Unless either the Senate or House 
adopts a resolution of disapproval within 
60 days the plan will automatically go 
into effect. 

The President said he believed the 
effect of his plan would be to provide 
greater efficiency in the dispatch of the 
board’s business, and he added: 

“The plan provides for greater flexi- 
bility in the handling of the business 
before the board, permitting its disposi- 
tion at different levels so as better to 
promote its efficient dispatch. 

“Thus matters both of an adjudicatory 
and regulatory nature may, depending 
upon their importance and their com- 
plexity, be finally consumated by divi- 
sions of the board, individual board 
members, hearing examiners and, subject 
to the provisions of section 7(a) of the 
administrative procedure act, by other 
employes. This will relieve the board 
members from the necessity of dealing 
with many matters of lesser importance 
and thus conserve their time for the 
consideration of major matters of policy 
and planning. 

“There is, however, reserved to the 
board as a whole the right to review any 
such decision, report or certification 
either upon its own initiative or upon 
the petition of a party or intervenor 
demonstrating to the satisfaction of the 
board the desirability of having the 
matter reviewed at the top level. 

“Provision is also made, in order to 
maintain the fundamental bipartisan 
concept explicit in the basic statute 
creating the board, for mandatory review 
of any such decision, report or certifica- 
tion upon the vote of a majority of the 
board less one member.” 





Cruise Bill is Cleared 


By accepting Senate amendments, the 
House on May 18 cleared for the Presi- 
dent H.R. 6100, a bill to authorize off- 
season cruises by American-flag passen- 
ger ships elsewhere than on their regu- 
larly assigned essential trade routes. The 
bill was supported by the industry and 
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the Federal Maritime Board (T.W., May 
13, p. 71). 


Congress Urged to Insure 
Supplemental Air Operation 


Congress has been urged by Senator 
Bartlett, of Alaska, to insure the con- 
tinued operation of the supplemental 
air carrier industry by “making sure 
legislation is passed which will give the 
carriers an economically sound opera- 
tional authority.” 

Senator Bartlett told the Senate May 
18 that no specific bill had yet been in- 
troduced, but he said Congress would 
probably soon be asked to consider per- 
manent certification measures. 

Last year Congress authorized a 20- 
month extension of the operating author- 
ity of the supplemental lines (T.W., July 
9, 1960, p. 42). The legislation was re- 
quested by the Civil Aeronautics Board 
after a federal court had handed down a 
decision in which it ruled that the CAB 
lacked authority to issue blanket author- 
ity to a number of the carriers, as it had 
done in January, 1959. 

“I am vitally concerned about the 
fate of these much-needed airlines.” 
Senator Bartlett said, “for they fill an 
important need in civilian air travel and 
are currently effectively integrated in 
the nation’s defense mobilization pro- 
gram. 

“The Military Air Transport Service, 
now contracting with qualified supple- 
mental air carriers, has urged these car- 
riers to make plans for upgrading their 
airlift capacities. This same interest has 
been expressed by the Military Traffic 
Management Agency, a department of 
the Army responsible for transporting 
troops within the continental United 
States. 

“This demand on the supplemental 
airlines is certainly reasonable but can 
only be achieved by the Congress making 
sure legislation is passed which will give 
the carriers an economically sound op- 
erational authority... . 

“The flexibility of the routes flown by 
supplemental carrier pilots is a decided 
asset when they are called upon to re- 
spond to the Defense Department for 
troop movement. I also wish to report 
the airlines I speak of receive no fed- 
eral subsidy. 

“Their growth despite the usual 
hurdles which face all pioneer businesses, 
was achieved by efficient management 
and dedicated aviation personnel.” 


CAB Reorganization Plan 
Clears Hurdle in Congress 


The executive and legislative reorgani- 
zation subcommittee of the House gov- 
ernment operations committee took a 
position May 23 in favor of President 
Kennedy’s plan to reorganize the Civil 
Aeronautics Board. The full committee 
was to meet two days later to consider 
the plan. 

Technically, the subcommittee voted 
not to approve H. Res. 287, a resolution 
which would have Congress disapprove 
the President’s plan. The plan wil! auto- 
matically go into effect 60 days from 
May 3, the date it was submitted to Con- 
gress, unless a resolution of disapproval 
is adopted. 

In a hearing May 18 on the proposal, 


the subcommittee heard endorsement of 
the plan by Alan S. Boyd, chairman of 
the CAB (T.W., May 20, p. 22). The 
President’s proposal would provide for 
delegation by the board chairman of 
“adjudicatory and regulatory” matters 
to divisions, board members, employe 
boards or individuals. 

On May 1S, Representative Avery, of 
Kansas, testified specifically in opposi- 
tion to the reorganization plan dealing 
with the Federal Communications Com- 
mission but he said his comments “would 
probably be equally applicable to the 
other three reorganization proposals.” 
The other two already submitted cover 
the Federal Trade Commission and the 
Securities and Exchange Commission. 

Representative Avery asserted that by 
approving the plans “Congress would be 
abdicating virtually all control over the 
independent regulatory agencies,” and he 
added: 

“If it is the will and the desire of the 
Congress to relinquish all control over 
the agencies, then it would be appropriate 
to permit the reorganization plan to be- 
come effective. I. firmly oppose the theory 
that Congress should relinquish this con- 
trol to the executive.” 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 1922, to provide a program of federal 
aid to improve mass transit systems (see 
story). By Senator Sparkman, of 
Alabama. 


S. Res. 150, to urge the ICC to give “full 
deliberation” to railroad merger applica- 
tions, pending a congressional study (see 
story). By Senator Humphrey, of Minne- 
sota, and four other senators. 


H.R, 7219, to allow railroads a tax credit 
equal to the deficit in passenger service 
revenue. By Representative Ikard, of 
Texas. 


MOTOR TRANSPORTATION 


H.R. 7221, to permit utilization of space 
within certain highway rights of way for 
commercial, industrial and _ residential 
structures. By Representative Mailliard, 
of California. Also: H.R. 7238, Represen- 
tative Shelley, of California. 


AIR TRANSPORTATION 


S. 1916, to provide that certain aircraft 
may travel between the U.S. and Canada 
without requiring the owners or operators 
to reimburse the U.S. for extra compen- 
sation paid customs officers and em- 
ployes. By Senator Magnuson, of Wash- 
ington. 


S. 1931, to extend provisions of the 
federal aviation act relating to war risk 
insurance. By Senator Magnuson, of 
Washington. 


H. Res. 304, to disapprove the President’s 
reorganization plan for the CAB (see 
story). By Representative Monagan, of 
Connecticut. 


WATER TRANSPORTATION 


S. 1936, to simplify the admeasurement 
of small vessels. By Senator Magnuson, 
of Washington. 


Legislation 


H.R. 7171, to provide a study of means 
of making the Great Lakes and St. 
Lawrence Seaway available for naviga- 
tion throughout the year. By Represen- 
tative Clark, of Pennsylvania. Also: H.R. 
7185, Representative Kearns, of Penn- 
sylvania. 


GENERAL TRANSPORTATION 


S. 1902, to revise the laws prescribing 
restrictions against conflicts of interest 
applicable to employes of the executive 
branch. By Senator Eastland, of Miss- 
issippi. 


H.R. 7183, to authorize certain common 
carriers to furnish transportation to 
students at reduced rates. By Represen- 
tative Joelson, of New Jersey. 


Gillilland’s Status ‘Debated’ 
As House Okays Travel Bill 


The House passed its own version of 
a bil to establish a U.S. Travel Service 
May 17, then the next day substituted the 
language of its bill (H.R. 4614) for the 
language of a similar bill (S. 610) already 
passed by the Senate. Thus S. 610 was 
sent to conference. 

The Travel Service would be established 
in the Department of Commerce and 
would be headed by an Assistant Secre- 
tary of Commerce for Travel. The De- 
partment of Commerce estimated that 
the program would cost $3 million in the 
initial fiscal year and $4.7 million an- 
nually thereafter. 

In debate on the bill, one of the House 
members made a slighting reference to 
Whitney Gilliland, a member of the 
Civil Aeronautics Board, but in a subse- 
quent speech another House member 
praised Mr. Gillilland. 

Representative Hays, of Ohio, entered 
the debate when there was a aiscussion 
of who would fill the post of director. 
He stated: 

“If they cannot find a Kennedy, maybe 
they can find a broken-down politician 
from Iowa like Gillilland that Eisen- 
hower put on the CAB. 

Representative Schwengel, of Iowa, 
rose later to defend Mr. Gillilland. 
Representative Schwengel quoted ex- 
pressions of praise for Mr. Gillilland by 
Senator Hickenlooper, of Iowa; Repre- 
sentative McCormack, of Massachusetts, 
and former Senator Martin, of Iowa, 
and then said of the CAB member: 

“His record has been outstanding as a 
county attorney, as a district judge, as 
the chairman of the Foreign Claims 
Settlement Commission and as a member 
and chairman of the Civil Aeronautics 
Board. I am highly impressed by his 
capacity for work, his integrity and 
courage and above all his outstanding 
judicial ability which he possesses to an 
unusual degree. 

“I have learned from his associates 
in the Department of Agriculture, Foreign 
Claims Settlement Commission and the 
Civil Aeronautics Board that Whitney 
Gilliland has shown the highest degree 
of diligence, a most consistent personal 
application to the judicial process and 
has at all times given extreme care 
and objective consideration to all mat- 
ters that have come before him in his 
official capacities. 

“In conclusion, I can only state that 
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Whitney Gillilland has my unqualified 
endorsement as a faithful and judicious 
public official and that his life, his public 
service and his sense of dedication to the 
great ideals we are pleased to call Ameri- 
can should receive applause rather than 
unfair and unwarranted charges that are 
implied when he is referred to as ‘a 
broken-down politician.’ ” 


Senate Committee Approves 
Mass Transit Loan Program 
Providing $100 Million 


The Senate banking and currency 
committee, in voting to report an 
omnibus housing bill on May 19, 
added provisions to set aside $100 
million for a new program of mass 
transportation loans to be handled 
by the Housing and Home Finance 
Agency. 


On the same day, Senator Sparkman, 
of Alabama, introduced S. 1922, a “clean 
bill” embodying the provisions agreed to 
by the committee. 

The transportation loan provisions 
largely follow the language of S. 345, a 
bill introduced early in the session by 
Senator Williams, of New Jersey, for 
himself and 18 other senators. Hearings 
on that bill were held by the housing 
subcommittee in March (T.W., April 1, 
p. 46). 


Handling of Loans 


Explaining the transportation provi- 
sions of S. 1922, the committee said in its 
report: 

“The public facility loan provisions in 
Title II of the housing amendments of 
1955 would be amended to authorize the 
housing administrator to make up to 
$100 million of loans to state or local 
public bodies for the acquisition, con- 
struction, reconstruction and improve- 
ment of facilities and equipment for use 
in mass transportation service in urban 
areas. 

“The facilities and equipment could 
include land, except public highways, 
and any other real or personal property 
needed for an economic, efficient and co- 
ordinated mass transportation system. 
The public body receiving the loan could 
operate the system itself or arrange for 
other public or private operation. 

“The funds for these loans would be 
borrowed from the Treasury at an inter- 
est rate on all interest-bearing obliga- 
tions of the United States then forming 
a part of the public debt. This is the 
same formula used in the college housing 
loan program and presently results in a 
borrowing rate of 314 per cent. 

“Only a metropolitan or urban area 
having or actively developing a positive 
program for the development of a com- 
prehensive and coordinated mass trans- 
portation system would be eligible for a 
loan under this program. After three 
years from the date of enactment of this 
bill, no community would be eligible for 
a loan under this program unless it had 
completed its development of a positive 
program and the loan would be used for 
a project which is to be a part of such 
a program. 

“This committee believes that effective 
transportation systems can be developed 
only in communities with sound and 
comprehensive areawide transportation 
plans and with financing, developmental, 


operating and regulatory authority ade- 
quate to carry out such plans. Such lo- 
cal plans and authority must be pro- 
vided as quickly as possible if federal 
assistance to mass transportation is not 
to be spent futilely or even harmfully. 

“Unless our cities and metropolitan 
areas develop and abide by comprehen- 
sive and coordinated mass transporta- 
tion plans, they may waste both their 
own and federal funds installing the 
wrong type of transportation facilities in 
the wrong places at the wrong times. In- 
correctly planned mass _ transportation 
facilities, too, can blight nearby residen- 
tial or commercial neighborhoods and 
serve to expedite suburban sprawl] and 
mislocation. 

“On the other hand, there are many 
cities which are in need of immediate 
assistance, often, for example, for repair 
and improvement of existing mass trans- 
portation facilities. At the present time 
these cities may not have completed 
local areawide transportation plans or 
provided the necessary operating and 
financing authority. This bill would al- 
low immediate aid to such cities which 
are doing everything possible to perfect 
transportation programs. 

“Other sections of the bill would re- 
serve $50 million of the urban renewal 
capital grant authorization for the pur- 
pose of making grants for mass trans- 
portation demonstration projects and 
would extend the urban planning grant 
program to include planning systems for 
mass transportation facilities in urban 
areas.” 


Regulation of Local Cartage 


Rates Proposed in Illinois 


(From Chicago Bureau of Traffic World) 


Introduction in the Illinois General 
Assembly of a bill to establish rate regu- 
lation on local cartage by both com- 
mon and contract carriers in cities of 
counties with populations of 300,000 or 
more was reported by the Illinois Ter- 
ritory Industrial Traffic League to its 
members, May 19. 

Chicago and environs would be the 
only area affected immediately if Illi- 
nois Senate Bill No. 626 were to become 
law, but the measure has a proviso that 
the Illinois Commerce Commission may 
extend the regulation to other localities 
if it finds, after public hearing, that 
the “public interest” requires such regu- 
lation, according to the Illinois Territory 
league. 

The bill would exclude the movement 
of household goods wholly within a city 
having a population of more than one 
million. 

The Illinois Territory league recently 
reaffirmed its opposition to rate regula- 
a of local cartage (T.W., May 6, p. 

. 


Committee Favors Selling 
Ships for Use as Barges 


The Secretary of Commerce would 
be authorized to sell 10 Liberty-type 
merchant vessels to US. citizens for 
conversion into barges, under terms of 
a resolution (S. J. Res. 21) reported to 
the House by its merchant marine and 
fisheries committee. 

“At the present time,” the committee 
said, “there are approximately 800 Lib- 
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erty-type vessels in the reserve fleet 
being sold for scrapping as rapidly as 
the domestic and foreign market can 
absorb them. This rate of absorption 
has not been high, with recent offerings 
showing few purchasers. 

“It is believed by your committee that 
S. J. Res 21 offers an opportunity to 
dispose of some of these vessels and, 
hence, reduce the maintenance costs of 
the reserve fleet. Additionally, some 
economic utility could be realized in 
two depressed areas of the economy— 
the domestic trades and the shipbuild- 
ing industry... . 

“These barges must be maintained un- 
der American documentation and sub- 
ject to requisition by the government 
in the event of a national emergency. 
Their utilization would be restricted to 
the domestic trade excluding service to 
or from the ports of Alaska. This latter 
exclusion was adopted by your commit- 
tee due to the individual requirements 
of the Alaskan trade and the recent 
construction of some barges specially 
configured to meet those requirements.” 


Labor News 


President Acts to Block 
Rail Yardmasters’ Strike; 


Emergency Board Set Up 


A strike called by the Railroad 
Yardmasters of America was averted 
May 19 when President Kennedy is- 
sued an executive order establishing 
an emergency board to inquire into 
the dispute. 


The strike was scheduled for May 22. 
It threatened to tie up yard facilities 
maintained by “most major railroads.” 

Speaking prior to the issuance of the 
President’s order, Lester P. Schoene, 
counsel for the yardmasters’ union, told 
TRAFFIC WORLD: 

“Of course, we will honor the Presi- 
dent’s order if one is issued. If not, we 
will strike Monday [May 22]. Most 
major railroads will be affected.” 

Mr. Schoene said the union had been 
negotiating with carrier conference com- 
mittees or had been in the mediation 
process since November of 1959, when a 
moratorium on wage demands constitut- 
ing part of a prior agreement expired. 
The union’s demands were filed with the 
carriers November 1, 1959, he said. 

“To date we have agreed on nothing,” 
Mr. Schoene said. “We are asking a wage 
increase of $50 a month and incorpora- 
tion in the pay scale of cost-of-living 
wage adjustments made under our prior 
agreement. We are asking also for more 
paid holidays, improvement in vacation 
benefits and a program relating to sick 
pay.” 

Mr. Schoene said the union represented 
employees working in most of the na- 
tion’s major railroad yards. The union 
has about 5,000 members. 

Under the provisions of the railway 
labor act creation of the emergency 
board automatically blocked the threat- 
ened strike for a period which could be 
as much as 60 days. The board was 
given 30 days to inquire into the dispute 
and file a report. An additional 30 days 
after the filing of the report is provided 
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by the law in which no strike may take 
place. 

The President’s order was worded as 
follows: 

“Whereas a dispute exists between the 
Baltimore & Ohio Railroad Co. and other 
carriers represented by the _ eastern, 
western, and southeastern carriers’ con- 
ference committees ... and certain of 
their employes represented by the Rail- 
road Yardmasters of America, a labor 
organization; and 

“Whereas this dispute has not here- 
tofore been adjusted under the pro- 
visions of the railway labor act, as 
amended; and 

“Whereas this dispute, in the judg- 
ment of the National Mediation Board, 
threatens substantially to interrupt in- 
terstate commerce to a degree such as 
to deprive a section of the country of 
essential transportation service: 

“Now, therefore, by virtue of the au- 
thority vested in me by section 10 of the 
railway labor act, as amended (45 U.S.C. 
160), I hereby create a board of three 
members, to be appointed by me, to in- 
vestigate this dispute. No member of the 
board shall be pecuniarily or otherwise 
interested in any organization of rail- 
road employes or any carrier. 

“The board shall report its findings 
to the President with respect to the dis- 
pute within thirty days from the date of 
this order. 

“As provided by section 10 of the rail- 
way labor act, as amended, from this 
date and for 30 days after the board has 
made its report to the President, no 
change, except by agreement, shall be 
made by the Baltimore & Ohio Railroad 
Co. and other carriers represented by 
the eastern, western, and southeastern 
carriers’ conference committees, or by 
their employes, in the conditions out of 
which the dispute arose.” 

Appointed by the President to be mem- 
bers of the board created to investigate 
the dispute were Harold M. Gilden, a 
Chicago attorney and professional ar- 
bitrator, chairman; Reverend Leo Cyril 
Brown, S. J., of St. Louis (Mo.) Uni- 
versity, a labor expert, and William 
Hoffman Coburn, a Washington, D.C., 
attorney and a professional arbitrator. 


Western Air Lines Signs 
Contract With Machinists 


Western Air Lines and the Interna- 
tional Association of Machinists (AFL- 
CIO) announced the signing May 24 of 
a new two-year labor contract providing 
wage increases, liberalized vacations and 
night-shift pay differentials for 600 
employes. 

The new agreement runs, retroactively, 
from April 1 to March 31, 1963, and in- 
cludes a provision for re-opening nego- 
tiations on possible changes on or after 
December 1, 1962, they say, adding: 

“Two-step pay increases range from 
$28 to $40 a month, with the first boost 
retroactive to April 1 and the second ef- 
fective October 1, 1962.” 


Attendants on Three More 
Airlines Vote ALPA Link 


The Air Line Pilots Association an- 
nounces that flight attendants on three 
airlines—West Coast, Mohawk and Alaska 
—have voted to have the Stewards and 
Stewardesses division of ALPA represent 
them. 


ALPA says these three bring to six 
the number of lines on which flight 
attendants have voted to be represented 
by its division. The others, it says, are 
United, Braniff and Pacific Northern 
(T.W., May 20, p. 76). 

In addition, ALPA says, elections are 
in progress on Continental, Capital, 
and North Central airlines, with elections 
pending on National, Ozark, Piedmont 
and Frontier when federal mediators are 
available. 


Strikes on Two Railroads 
Owned by U.S. Steel Corp. 
Averted, One by Court Order 


(From Chicago Bureau of Traffic World) 

Threatened strikes against two 
railroads owned by the US. Steel 
Corp. have been temporarily averted, 
one voluntarily and one by court 
order. 


A temporary restraining order was ° 


handed down, May 19, in federal district 
court at Chicago by Judge Joseph Sam 
Perry against three railroad unions 
which had set May 20 as the date on 
which they would begin a strike against 
the Elgin, Joliet & Eastern Railway. 
The order prevented a walkout until May 
26. But on May 23 Judge Perry, at the 
request of union attorneys, extended the 
order to June 12. A hearing was set 
for June 9 on a plea by thee EJ & E 
for a permanent injunction against the 
strike. 

The three unions, seeking improved 
pension benefits, are the Brotherhood of 
Locomotive Firemen & Enginemen, the 
Brotherhood of Railroad Trainmen, and 
the Order of Railway Conductors and 
Brakemen. 

The BLFE and the BRT had called a 
strike for May 19 against the Duluth, 
Missabe & Iron Range Railway after 
negotiations over the two unions’ de- 
mands for improved insurance benefits 
bogged down, but they indefinitely post- 
poned the strike after the National 
Mediation Board sent them a “public 
interest” telegram, proffering renewed 
mediation services. The offer was ac- 
cepted, and Mediator Arthur Glover re- 
entered the case. Mediation had failed 
to settle the dispute earlier. Mr. Glover 
held separate meetings with manage- 
ment and union negotiators in Chicago 
May 22. 


USWA Benefits Sought 

In each case, the unions are seeking 
to have applied to them the non-con- 
tributory pension and insurance benefits 
won by the United Steel Workers of 
America (AFL-CIO) in 1959 negotiations 
with the steel companies and applied 
last year. 

The E J & E has settled the insurance 
issue and is “willing to grant the pen- 
sion requests” if the operating brother- 
hoods “agree to conform to the national 
pattern of railway wages and benefits for 
th next five years and make no demands 
on the E J & E for that period that are 
not generally made on the entire railway 
industry,” according to Paul Verde, E J 
& E vice-president—personnel. 

The DM & I R would grant the oper- 
ating unions the insurance benefits in 
exchange for a partial “rollback” of the 
wage increases won by them in national 
railroad bargaining last year, said W. H. 
Crago, assistant to the president—per- 
sonnel. The railroad is seeking a settle- 
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ment along the lines of the “package” 
negotiated nationally by the non-oper- 
ating unions, under which they received 
about half the operating unions’ per- 
centage pay increase with improved in- 
surance and pension benefits in lieu of 
the remainder, he said. 

However, the D M & I R and the un- 
ions were “about 100 per cent apart” on 
the pension issue, he said. Mediation on 
that aspect ended May 5. At the end of 
the mandatory 30-day “cooling-off” pe- 
riod, the unions will be free to strike over 
the pension issue. 

The E J & E serves the South Chicago 
and Gary (Ind.) works of the U.S. Steel 
Corp. The DM & I R hauls ore from the 
Minnesota Iron ranges to Duluth and 
Two Harbors, Minn. 


Statistics 


1960 Foreign Trade Volume 
Of Virginia Ports Exceeds 
1959 Total by 2.8 Per Cent 


The Virginia State Ports Authority 
on May 22 released a report showing 
that the total foreign trade tonnage 
at all Virginia ports for the calendar 
year 1960 increased 2.8 per cent com- 
pared with 1959. 


“The combined bulk and general cargo 
tonnage in foreign trade for all Virginia 
ports in 1960,” the ports authority said, 
“was 33,164,405 short toms, an increase 
of 903,322 tons made up of an export 
increase of 750,641 tons and an import 
increase of 152,681 tons. Of this total, 
32,794,166 tons moved through Hampton 
Roads ports. : 

“Coal exports, for the first year since 
1957, showed a slight increase in 1960 to 
23,184,871 tons, as compared with 23,- 
029,015 tons in 1959. 

“In general cargo exports Virginia 
ports in 1960 had a 22.4 per cent increase 
over 1959, and a 13.4 per cent decrease 
in imports. Exports were 1,032,932 tons 
in 1960 as compared with 844,220 tons in 
1959, 834,220 tons represented imports 
in 1960 and 962,696 tons in 1959. 


Value of Exports, Imports Up 


“The value of the total foreign water- 
borne commerce of Virginia ports in 
1960 increased by $80,206,924 over 1959. 
Exports were valued at $773,631,097 and 
imports at $282,715,742. The value of 
exports at Hampton Roads ports was 
$767,196,149 and imports $260,183,486. 

“Nine of the ten export commodity 
groups at Virginia ports had tonnage 
gains in 1960 compared with 1959. Vir- 
ginia’s leading export, coal, increased 
0.7 per cent. The second export group— 
grains and soybeans—increased 27.3 per 
cent to 1,894,721 tons from 1,488,648 tons. 

“Export tonnage increases were re- 
corded by the following: Food products, 
184.5 per cent; wood and paper, 124.9 
per cent; fertilizers and materials, 49.5 
percent; metal and machinery, 45.5 per 
cent; textiles and fiber products, 16.4 
per cent; tobacco, 12.7 per cent, and 
iron and steel scrap, 8.4 per cent. All 
other commodities declined 10.0 per cent. 

“Foreign countries receiving the larg- 
est volume of exports from Virginia 
ports in 1960 were: 

“Japan, 5,791,973 tons; Italy, 5,142,245 
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Traffic Bulletin is the nationally recognized publication of Rate Proposals, 


Hearings and Dispositions (as required by the Bulwinkle Act—Section we 
Sa Agreements) of motor, rail and water carriers. It is the only single one 
weekly publication carrying such a complete and representative assembly os 
of rate-making bureau and committee proposals in convenient, usable form! 

In addition to the rate-making organizations listed, Traffic Bulletin gives 

its readers the joint docket of the Uniform, Official, Illinois, Southern and ant 
Western Classification Committees for consideration of proposals for changes regu! 
in rules, descriptions, ratings and minimum weights in the Uniform Freight “a4 
Classification and the Consolidated Freight Classification. Likewise, sub- 

scribers receive the docket of the National Classification Board for the motor ag 


carrier industry covering changes proposed in the National Motor Freight 3. A 
Classification. Traffic Bulletin also publishes the proposals, hearings and 
dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 


Central States Motor Freight Bureauv (M) 790 
Central Territory Railroads Freight Traffic 


OE IRA SES et RSS EE 31 
Illinois Freight ASSOCIGHION ooo. cccccccseccseeens 36 
Montana Lines Committee ................ 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureav ............ 20 
Waterways Freight Bureau (W) ............ 19 
Western Trunk Line Committee ................. 34 

DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ............ 9 
NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) .... 2 
Inland Water Carriers’ — Associ- 
I I meeeiedanaceicestcchsndarecedions j 3 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ........................ 19 
LOUISVILLE, KENTUCKY 
Central & Southern Motor Freight Tariff 
Assn. (M) 75 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 
Colorado-Wyoming Committee ................ 9 


KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 


Southwestern Freight Bureav ............ ; 49 
BOSTON, MASSACHUSETTS 
New England Territory Railroads— 
Freight Traffic Committee ................. 12 
SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureav ..... 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .. 15 
ATLANTA, GEORGIA 
Southern Freight Association ............ 43 


OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers Bureau (M) 
: 156 (Interstate) 
DALLAS, TEXAS 


Southwestern Motor Freight Bureau (mM) 270 
Texas-Louvisiana Freight Bureav ........ 40 


(W)—Water Carriers 


No. of Carriers 


AUSTIN, TEXAS 
Specialized Motor Carriers’ 
tion (M) ...... 


Associa- 


BUFFALO, NEW YORK 
New York Motor Carrier Conference (M) 
Niagara Frontier Tariff Bureau (M) ........ 


NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads ............ 
Freight Traffic Committee—Trunk Line 
Territory Railroads ........ 
General Freight Traffic Committee—East- 
ern Railroads .. 
Intercoastal Steamship Freight Associa- 
SRNR PEI conicincecupntteedsicencersseeabainaiiion 
AKRON, OHIO 


Eastern Central Motor Carriers’ Associ- 
ation (M) ........ Se te neniude 


WASHINGTON, D.C. 
Middle Atlantic Conference (M) 
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A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we’ll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 

Line and Freight Forwarders also Schedules 

of Minimum Rates and Charges and Sched- 


ules of Actual Rates and Charges of Con- 
tract Motor Carriers. 


2. Embargoes of Rail, Motor and Water Carriers. 


3. Application filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 


4. Petitions filed for the Suspension of purported 
tariff changes. 


5. Investigation and Suspension Orders. 
6. Released Rates Applications and Orders. 
7. Fourth Section Applications and Orders. 
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tons; West Germany, 4,477,150 tons; 
Netherlands, 3,369,974 tons; United King- 
dom, 1,091,515 tons; Belgium, 1,060,593 
tons; Brazil, 955,678 tons; Argentina, 
679,646 tons; Sweden, 656,367 tons; Spain, 
418,981 tons; France, 418,395 tons; Chile 
385,946 tons; Ireland, 277,642 tons; Den- 
mark, 134,028 tons; Norway, 104,870 tons, 
and Turkey, 103,439 tons. 

“Foreign countries supplying the high- 
est tonnages of imports at Virginia ports 
were: 

“Venezuela, 2,765,295 tons; Netherlands 
Antilles, 1,228,939 tons; Canada and New- 
foundland, 1,208,577 tons; Brazil, 450,240 
tons; Ghana, 212,729 tons; Chile, 137,941 
tons; Belgium, 87,188 tons; India, 85,417 
tons; Trinidad, 70,948 tons; West Ger- 
many, 65,035 tons; Cuba, 59,192 tons; Li- 
beria, 52,416 tons; Mozambique, 51,301 
tons; Bahamas, 44,141 tons; Kuwait, 38,- 
420 tons; Mexico, 36,679 tons; Union of 
South Africa, 33,400 tons; Turkey, 32.952 
tons; Angola, 32,869 tons; Morocco, 32,374 
tons; Dominican Republic, 30,443 tons; 
Phillipines, 30,315 tons; Spain, 25,000 
tons; Finland, 22,924 tons, and United 
Kingdom, 20,282 tons.” 


February Rail Wage Bill 
Below Same Month in ‘60 


Compensation paid employes of Class 
I railroads, exclusive of switching and 
terminal companies, totaled $358,015,973 
in February, 1961, compared with 
$396,528,781 in the same month of 1960, 
according to a compilation (statement 
M-300) issued by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The number of employes reported by 
the carriers as of the middle of February 
was 708,461, a decrease Of 76,855, or 9.79 
per cent, under the number reported for 
the month of February, 1960. 

The total number of hours paid for was 
13.09 per cent less, and the total com- 
pensation was 9.71 per cent less, in 
February, 1961, than in the same month 
one year earlier. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 171 hours per employe in 
February of this year and 177 hours in 
February, 1960. In February, 1961, em- 
ployes received pay for 5,896,055 hours 
of overtime, which was 5.17 per cent of 
the straight time paid for. 

Compensation for “vacations, holidays 
and other allowances” in February, 1961, 
was recorded as follows: 

Executives, officials and staff assist- 
ants, $4,266; professional, clerical, and 
general, $4,025,417; maintenance of way 
and structures, $2,551,765; maintenance 
of equipment and stores, $5,016,031; 
transportation (other than train, engine 
and yard), $2,486,763, and transportation 
(yardmasters, switchtenders and host- 
lers), $365,691. 

In the train and engine service, com- 
pensation for February, 1961, was re- 
ported as follows: straight time paid for, 
$90,599,509; overtime paid for, $9,446,742; 
constructive allowances, including vaca- 
tions and holidays, $10,672,376; total, 
$110,718,627. Miles actually run ag- 
gregated 238,253,168, while miles paid for 
but not run totaled 26,004,019. 


Carload Waybill Statistics 


The Commission’s Bureau of Transport 
Economics and Statistics has issued a 
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supplement to its study entitled “Ter- 
ritorial Distribution, Traffic and Revenue 
by Commodity Classes” for the year 1959 
(Statement TD-1). The 63-page supple- 
ment, as is the study, is based on a 1-per- 
cent sample of waybills for carload traf- 
fic terminated by Class I railroads in the 
year 1959. 


New Freight Car Deliveries 
Aggregated 2,933 in April 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 2,933 in April, compared with 
3,874 in March and 5,569 in April of 
1960, according to an announcement by 
the Association of American Railroads 
and the American Railway Car Institute. 

Orders for new freight cars in April 
this year amounted to 2,040, compared 
with 1,796 in March of 1961 and 5,540 
in April of 1960, they said, adding: 

“The backlog of cars on order and un- 
delivered as of May 1, 1961, showed 9,762 
on order in railroad shops and 3,896 in 
the shops of contract car builders, for 
a total of 13,658. This compare with 15,- 
801 cars on order and” undelivered on 
April i and 41,003 cars on order and un- 
delivered on May 1, 1960.” 

A breakdown of the type of cars or- 
dered and delivered in April and cars 
on order as of May 1 was given as fol- 
lows: 


As of 
May 1, 1961 


April 1961 On Order and 

Ordered Delivered Undelivered 
Box—Plain 895 761 3,472 
Fiat 455 204 1,159 
Gondola - 393 2,328 
Hopper - 480 3,868 
Cov. Hopper 160 306 660 
Refr. 350 528 1,072 
Tank 179 258 792 
Caboose 1 209 
Other 1 2 98 
Total 2,040 2,933 13,658 
Car Builders 824 1,156 3,896 

Railroad & Private 

Car Line Shops 1,216 1,777 9,762 





Truck Tonnage, Week Ended 
May 13, Off 2.8% From ‘60 


Intercity truck tonnage in the week 
ended May 13 was 2.8 per cent below 
that of the corresponding week of 1960, 
the American Trucking Associations, 
Inc., announced. 

It said the tonnage was 3.3 per cent 
behind the volume for the previous week 
of this year, and it added: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 14 localities. Twenty points re- 
flected decreased tonnage from the 1960 
level. Truck terminals at Salt Lake City 
and New Orleans showed the largest 
year-to-year gains—18.5 and 16 per cent, 
respectively. 

“Cleveland and Oklahoma City ter- 
minals registered the greatest decreases, 
trailing last year’s traffic by 20.5 and 
18.9 per cent, respectively. Five other 
trucking centers showed year-to-year 
decreases of 10 per cent or more. 

“Compared to the preceding week, 27 
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metropolitan areas registered decreased 
tonnage, while only six areas showed 
gains. Birmingham terminals reflected no 
over-all change from the week earlier. 
A number of carriers reported tonnage 
decreases of amounts not usually experi- 
enced at this time of year.” 


Increase of 34% in Atlantic 
Air Cargo Traffic Reported 


Air Cargo poundage moved by scheduled 
airlines over the north Atlantic in the 
first quarter of this year was 34 per cent 
greater than poundage moved in the 
first quarter of 1960, according to the 
International Air Transport Association. 

A passenger-cargo traffic report com- 
piled by E. S. Pefanis, secretary of IATA’s 
Traffic Conference No. 1, revealed that 
the 18 IATA member carriers hauled 
29,690,593 pounds of cargo in the months 
of January, February and March, a 34 
per cent increase over the first quarter 
of 1960. Mail poundage totaled 9,996,133 
for a 10.8 per cent increase Over pound- 
age hauled in the first quarter of 1960. 
Passenger traffic increased 28.8 per cent. 

Data in the report showed that the 
IATA carriers flew 953 all cargo flights 
divided about equally between eastbound 
and westbound movements. Eastbound 
poundage was divided about equally be- 
tween cargo and passenger movements. 
Most westbound cargo and most mail, 
both eastbound and westbound, moved 
aboard passenger flights. 


IC Acts Annotated 


The Commission has issued No. 6 of 
Volume V in its series of “advance 
bulletins” which supplement its publica- 
tion “Interstate Commerce Acts Anno- 
tated.” 

The bulletins are issued at frequent 
intervals to provide annotations cover- 
ing legislation, regulations, and court 
and ICC decisions as currently as possi- 
ble, the Commission says. Volume 17 is 
the latest bound volume supplement to 
the basic publication and may be or- 
dered (title and Cat. No. IC 1 act 5/2:17) 
from the Government Printing Office, 
Washington 25, D.C., for $3.25, payable 
by money order or check drawn to the 
Superintendent of Documents. 


Air Passenger Traffic 


Passenger traffic on domestic trunk 
airlines totaled 2.45 billion revenue pas- 
senger-miles in April, according to pre- 
liminary figures compiled by the Air 
Transport Association. 

Passenger load factor—the percentage 
of available seats occupied by revenue 
passengers—was 58.77 per cent, com- 
pared with 61.23 per cent in April a year 
ago, the association said. Coach service 
accounted for 53 per cent of total pas- 
senger-miles in April, up from 46.7 per 
cent in the same month in 1960. 


Individual Carriers’ Earnings 


The Southern Pacific Railroad re- 
ported that net income of it and sub- 
sidiaries totaled $14,820,108 in the first 

‘guarter and that freight revenues 
totaled $159,000,000, down $15,000,000 
from last year. 

The Flying Tiger Line reported that 
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DESIGN FOR SERVICE 
MEANS TO YOU! 





It’s the way to expedite your shipments...perishables. 
or structural steel, liquids in bulk or machinery, 
whatever you ship, P-I-E has the equipment, 
the people, the experience to expedite delivery by 
motor freight, freight forwarding 
or by leasing you the equipment to “do-it-yourself”! 





Import-Export Nationwide U.S. Highway 

Service Point List Route Map 
MOTOR FREIGHT: FREIGHT FORWARDING: EQUIPMENT LEASING: 
P-1-E PACIFIC & ATLANTIC SHIPPERS P-1-E LEASING CO. 


PACIFIC INTERMOUNTAIN EXPRESS CO., P. O. Box 958, Oakland 4, Calif. 
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SHIPPING DOLLARS | 
GO FURTHER! | 


| 
Let one of our nearby sales and service 


representatives help you get the most 

“mileage” out of your shipping dollars. 
Call him for dependable, economical, low- 
rate transportation throughout the South. 
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it had operating revenues of $20,536,093 
and net income of $42,856 in the nine- 
month period ended March 31, compared 


with operating revenues of $19,518,580 
and a net loss of $623,688 in the same 
period a year earlier. 


Services 
and Products 


New Flat Car Lumber Load Approved 


a soe Re Sigg? 20° 
se om roe e 3 


The Signode Steel Strapping Co. has announced that the Association of American Railroads has 

approved this new flat car lumber load, consisting of strapped packages. Signode says it is desig- 

nated the ‘6-B’ lumber load and was developed to bring loading and handling economies for 

both shippers and receivers. Specifications for the new load for lumber eight feet long or over 

were published April 24 in the AAR loading rules. Signode says it is the first AAR-authorized 
flat car lumber load that does not limit the amount of vacant space across the car. 


ern said. Western said it would operate 
the 114-passenger plane in a combined 
configuration, offering 40 first-class 
seats and 74 economy air coach accom- 


New Mexico City Air Service 


Western Air Lines has inaugurated 
Boeing “720-B” fanjet flights between 


southern California and Mexico City. 
Scheduled flying time on the daily flight 
had been reduced to three hours, West- 


modations. The flights had convenient 
connecting schedules with arrivals and 
departures from throughout the western 
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DENVER CHICAGO TRUCKING CO., INC. 


Jack Cole Co. to Open New Mobile Terminal 


- 


The Jack Cole Co., motor common carrier of Birmingham, Ala., says it will move into this new 

$90,000, pre-stressed concrete terminal in Mobile or or about June 1. The dock area has 3,200 

square feet of working space and 10 doors for cross dock operation. The facility also has 1,440 

square feet of office space, and a large paved parking area for line haul vehicles. 
the Mobile area with a fleet of 10 pickup and delivery units. 


Cole serves 
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Home Study in— 


Transportation 
and 





Traffic Management 





y 4) positive step toward 





a rewarding career! 








Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 






























































Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


\ 22 West Madison St., 
Chicago 2, Ill. 




















































College of Advanced Traffic, Dept. TW-7 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 









() Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 











states and Central and South America, 
Western said. 


New Diesel Truck Line 
Introduced by White 


The White Motor Co., Cleveland, has 
unveiled its new series of “White Com- 
pact Trucks and Tractors” equipped 
with diesel engines for city pickup-and- 
delivery operations. 

White says the diesel engines being 
made available are the Cummins JNF 
130 producing 130 horsepower, as stand- 
ard, and the CF 160 producing 160 horse- 
power, as optional. The “compacts” also 
are offered with 130 to 185-horsepower 
gasoline power plants. 

The vehicles take their name from the 
short bumper-to-back-of-cab dimension. 


NP Soon to Have CTC 


The Northern Pacific Railway has an- 
nounced that its $2.5 million centralized 
traffic control project, under construc- 
tion for the last year and a helf, is ex- 
pected to be in full operation by mid- 
summer. 

The NP said its trains rolling over the 
100-mile section of main line track be- 
tween Livingston and Laurel; Mont., at 
that time would be operating under the 
CTC. 


L.C.L. Transit Buys Diesels 


The sale of 10 new Mack diesel trucks 
to the L.C.L. Transit Co., Green Bay, 
Wis., has been announced by Mack 
Trucks, Inc. Mack says the units will be 
used by L.C.L. in its irregular-route com- 
mon carrier operations in parts of Wis- 
consin, Michigan, Illinois, Iowa, Minne- 
sota and Missouri. 


Truck Unloading Conveyor 




















Expedited trailer truck unloading is reported by 
the Alvey-Ferguson Co., Cincinnati, through use 
of its newly-perfected ‘Power Pusher Conveyor.’ 
The pusher, a bar across back of truck (not 
shown), is activated by motor drive, as shown, 
which pushes entire palletized load onto dock at 
a pre-determined rate, says the maker. A con- 
veyor on the dock, the same width and length 
as in the truck, completes the unloading process, 
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Mayflower delivers watch 
exhibit with precision timing 











America’s Most Recommended Mover 


@ A 20-foot Hamilton watch exhibit, containing 806 fine timepieces, plus another 
mounted exhibit of the firm’s available promotional material were slated to be 
shown at an important convention. Hamilton w anted these picked up at its head- 
quarters and delivered intact and on-time to the convention site—some 750 miles 
away. The job was entrusted to Mayflower. As a result, the complete display was 
picked up, deliv ered and returned . . . on-time and in perfect condition. 

Only veteran Mayflower drivers, experienced in safely meeting over-the-road 
schedules, are assigned to handle exhibit moves. For expert exhibit moving service 
without “will it get there on time?” or “will it get there in one piece?” worry ... 


call your Mayflower agent! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, INDIANA 
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By LEWIS W. BRITTON 


This is the story of a man who 
learned all about the traffic of his 
company because he was always 
ready to take on a job. It’s the story 
of a man who would have pre- 
ferred to stay on the segment of the 
traffic job which offered the great- 
est challenge and the greatest op- 
portunity to learn... . 


H. J. Ringrose 


\ JHAT one -has been hearing lately 
/ about the necessity that the 
traffic manager know more about his 
company than the rates charged to 
transport its raw materials and finished 
products seems a little beside the point 
as one becomes familiar with the re- 
sponsibilities of the general traffic man- 
ager of Hiram Walker & Sons Limited, 
Walkerville, Ontario. Agreement on that 
point was reached long ago at the 
Walker plant, and it can be said that 
the influence of the traffic department 
is “pervasive’—which is the way the 
company wants it to be. 

A visitor might miss this, because no 
point is made of it. It’s a thing taken for 
granted. But it became obvious in the 
course of a visit to every department of 
the operation with Harry J. Ringrose, 
who holds the title of general traffic 
manager, that Harry knows every op- 
eration of the company. It is not neces- 
sary to tell the Walker management that 
the traffic department is a service func- 
tion which cuts across the other depart- 
ments. That is an accepted fact in the 
other departments. 

Harry’s own story is that of those who 
came to the North American continent 
from the Old World and made use of 
their opportunities. He was born in 
London, England, in 1904. In 1906 his 
family emigrated to Canada and took 
up farm work. The “little red school 
house” did not, in Harry’s case, play the 
part sentimentally accorded to it so 
often. In fact, in Harry’s early life 
there were many “little red school 
houses,” and they took their toll. Mostly 





due to frequent moves—from farm to 
farm, and for Harry, from school to 
school—when the family finally settled 
in Walkerville, Harry was found not 
ready to take his place in a class with 
children of his own age. But he made 
all that up in night classes in Windsor 
and Detroit, studying accounting, 
mathematics, typing and other elements 
of a general business course. 

Harry joined Hiram Walker & Sons 
Limited in 1919 as a messenger boy, and 
transferred to traffic in 1923. During the 
next 19 years he watched the company 
grow into a giant in the industry—and 


INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 





he did some growing himself. He was 
made traffic manager in 1939 and be- 
came general traffic manager in 1958. 
He married Florence Ovens, of Walker- 
ville. They have one son, Gordon, who 
is working for his Ph.D. in chemical 
engineering at the University of Mich- 
igan. 

In February of this year Harry com- 


pleted a two-year term as president of 
the Canadian Industrial Traffic League 
after the usual period of serving in the 
offices leading to the presidency. He is 
chairman of the finance committee of 
the Canadian Institute of Traffic and 
Transportation, a member of the freight 
traffic committee of the Windsor Cham- 
ber of Commerce and a founder mem- 
ber of the American Society of Traffic 
and Transportation. 


Learning Every Job 


In his quietly humorous way he says 
he learned every job in the traffic de- 
partment in the early years of his 41- 
year period of service with the company 
because when there was something to 
be done there was always someone to 
say: “Harry, do this.” 

He was what he calls an “interim 
traffic manager” from 1936 to 1939, so 
that he could sign the old Zenobia 
tariffs. Then, in 1939, it was decided that 
the department should be organized in 
sections. Harry was handling export 
matters and was reluctant to take the 
job of domestic traffic manager because 
“there was not as much to learn as there 
was in the export section.” 

As traffic manager he set up the vari- 
ous sections in the department. Today, 
he has direct supervision of customs and 
orders. His traffic manager supervises 
shipping, traffic, accounting, exports, 
and the traffic typing pool. 

Across the street from the building 
which houses the traffic department are 
the dazzlingly white elevators in which 
is stored the grain bought by a separate 
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corporation. The corporation not only 
buys for Walker, but deals in grain. 
While the transportation of grain is not 
directly within the orbit of Harry’s ‘de- 
partment, he is frequently consulted 
when situations out of the ordinary arise. 

On inbound items the purchasing de- 
partment consults with Harry at the 
time of original purchases and he sets 
up the routing. 


Assistance to ‘Purchasing’ 


For example, in purchasing machinery, 
the engineering department gives the 
order for the machinery to the purchas- 
ing department, which sends the requi- 
sition to the traffic department. It is 
taken to the rates and claims group, 
where freight charges are computed. 
Customs duties, if there are any, are 
added, and the requisition goes back 
to the purchasing department. 

In this period Harry can check with 
the government at Ottawa as to whether 
the machinery is available in Canada. 
Customs duties depend on what part 
of the machinery can be purchased in 
Canada. If Canadian manufacturers 
supply less than 10 per cent of the 
market requirements in Canada, certain 
machinery can be imported under a 
classification which permits payment of 
customs duties at a considerably reduced 
rate. 

Harry’s department must also keep a 
record of imported materials in order 
to show a right to drawbacks. When 
imported materials are used in production 
of finished goods which subsequently are 
exported they qualify for a “drawback” 
of 99 per cent of the import duty already 
paid. Claims for drawbacks must be 
supported by evidence of the import and 
export activities. 

Harry’s department formerly main- 
tained records covering stocks of finished 
goods. However, a new department was 
set up because of the growth of the com- 
pany, and this inventory department now 
controls both raw materials and finished 
goods. But there also is an inventory 
section in Harry’s department which 
can spot needed inventory corrections as 
orders are processed prior to shipment. 

There is a traffic department for the 
United States corporation. That depart- 
ment is located at Peoria, Ill. While 
neither the Peoria nor the Walkerville 
departments exercise control over each 
other, they follow the company pattern 
of consultation. For example, the two 
departments cooperate in making rate 
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applications so that each is informed of 
developments in Canada and the United 
States. 

It is significant that Harry can con- 
duct rate negotiations by telephone with 
Canadian railways companies. While he 
is always ready to go to the Canadian 
Freight Association if necessary, he says 
that “it has never been necessary.” This 
is partially because in the Canadian 
market Hiram Walker has just 10 princi- 
pal customers—the provinces, and some 
of the provincial liquor boards—particu- 
larly those in the west—specify routing. 


The Annual Report 


Something of the workload of the traf- 
fic department at. Hiram Walker’s is 
made clear by reference to the annual 
report which Harry makes each year to 
management. 

| It is almost entirely a statistical re- 
port—but this is probably the way man- 
agement likes it, since the tabulations 
tell their own story clearly. 

For 1960, inbound and outbound ton- 
nage involved over 14,000 shipments 
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MULE 
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Mules that dragged smooth the roadway, 
and pulled supplies ahead for the builders 
of Union Pacific, were shod with these. 
Today the heavy hauling is done by thou- 
sands of horsepower harnessed onto one 
train, running smoothly and dependably 
over a route built for shippers. 
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totaling more than 200 million pounds. 
These totals exclude some tonnage 
moved in rented and company-owned 
equipment. 

The report then summarizes the work 
of the various elements within the traf- 
fic departments—the customs depart- 
ment (Canadian, U.S. and_ export 
sections); rates and freight accounting 

E sections (claims and demurrage, and 
transportation charges); typing section 

E and order department. In the latter al- 
though not mentioned in the report, 
would be included the inventory section. 
For each of the sections named in the 
report there is a tabulation of the work 
in terms of quantity. The number of 





dway, : : ° 
silders customs entries for each section is 
inom shown, together with the amount of duty 
hy none and taxes paid in the three categories— 
Canadian, U.S. and export. 
to bly For the rates and freight accounting 
ndably section, it is shown that 279 claims were | 
filed for $9,591. Demurrage charges for | 
the year were at the surprisingly low | 2-WAY RADIO HELPS L&N MAINTAIN FAST FREIGHT SCHEDULES 
- figure of $172. Total transportation . 
CC charges were just under $1.5 million dol- 


An additional $273,300 is being spent by L& N to extend 
two-way radio installations for train crews to virtually its 
| entire fleet of fast freight trains. Time saved is as much 
| as ten minutes per stop, and operating efficiency is im- 
| proved. This is one more step in a broad program of mod- 
| ernization that enables L& N to offer shippers the finest, 
most up-to-the-minute transportation to, from, and through 
the Mid-South. Contact Freight Traffic Department, Louis- 
ville and Nashville Railroad, Louisville 1, Kentucky 
(JUniper 7-1121). 


lars. Involved were the more than 14,000 
shipping orders prepared by the order 
department. 

Even the work of the typing section is 
tabulated—over 17,000 excise ex ware- 
house entries, each involving at least six 
forms. 

Transport cost savings were stated in 
terms of “average yearly savings” for 
each item. There were 17 items re- 
ported for “grand total savings” of al- 
most $100,000. A footnote said that addi- 
tional savings were made through the 
use of transloading on rail stop-off ship- 
ments to west coast destinations in the 
United States. Due credit was given to 
the traffic department of the company at 
its Peoria, plant, for its participation in 
certain rate negotiations. The footnote 
even adds that “in some instances rate | 
revisions were sponsored by carriers,” | 
and that “the above listed savings accrue | 
in some instarices to our customers.” 


Lest the figure for demurrage seems a 
bit low, it should be reported that the 
demurrage cost in 1959 was $298. Harry 
explains that the traffic department 
keeps a close check on the tracks and, 
if a car threatens to start piling up 
demurrage, the people involved are noti- | 
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fied. Demurrage is reported to the man- 
agement every month and responsibility 
indicated. 


Cutting Transport Costs 


Harry is on the alert for anything 
which will cut the cost of transporta- 
tion. A few years ago a railroad rep- 
resentative mentioned the word “trans- 
loading” in passing. It was a new term 
to Harry, so he halted the representa- 
tive’s further remarks to obtain an ex- 
planation. What he heard of was a serv- 
ice which, in a later railroad publica- 
tion, was described as follows: 

“Transloading is a railroad service 
which offers you a faster and more ef- 
fective way of handling carload ship- 
ments containing freight to be partly un- 
loaded enroute. Transloading is the act- 
ual physical transfer of your freight into 
other cars, one for each stop point and 
final destination. Your freight then 
moves from the transloading point in 
Separate cars, one for each stop point 
and final destination simultaneously. In 
this way your shipments will reach each 


* point at practically the same time, elimi- 


nating the long periods of waiting at the 
destination. 


“If your shipments is entitled to 
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partial unloading and the stops are di- 
rectly or constructively intermediate via 
route of movement, you can then request 
your car to be transloaded at the most 
convenient and practical transloading 
point en route. Transloading will be 
performed only uvon specific request and 
only when articles or packages to be 
transferred are loaded in the car so as 
to be readily accessible.” 

Harry’s alertness in getting the ex- 
planation several years back has meant 
sizeable savings in transportation costs. 
The way it works: Shipments for several 
points on the west coast, for example, 
can be loaded in a car which moves at 
carload rates from origin to destina- 
tions, with a $15 charge for transload- 
ing what become at the transloading 
point several LCL shipments. Thus, too, 
the smaller distributor gets better service 
and can handle the Hiram Walker prod- 
ucts more profitably because he benefits 
by the reduced rate. Savings run up to 
$300 a car, and no blocking or dividing 
of the separate shipments is required. 

Similarly, when the Canadian rail- 
ways increased rates in 1958, Walker 
found itself in a difficult situation re- 
garding shipments to Canada’s Far 
West. “Traffic,” alert to the situation, 
proposed using much lower combina- 
tions of Canadian and United States 
rates on the bill of lading by routing 
shipments to Detroit and rebilling from 
there. Largely as a result, comparable 
rates were published in Canada. 


Handling Orders 

Into the order office come the orders 
from three sales organizations—one for 
Canadian domestic sales, one for US. 
sales and one for overseas export sales. 
The sales companies state the “prior- 
ities,” i.e., the dates or order in which 
they wish shipments made. The order 
office must try to put those orders to- 
gether as to priority in such a way as 
to meet the given requirements. 

The order office prepares the shipping 
orders, which then go to the traffic of- 
fice for routing, if that is necessary. If 
the routing on the order is in the com- 
pany’s routing guide, the guide is 
checked to see that it is correct. If there 
is no routing on the order, the routing 
guide applies. 

The orders then go to the rate and 
claims section, where there is another 
check of the routing. Rates are checked 
when the charges, or part of them, are 
prepaid. 

The orders then go to the shipping 
section of traffic. In the meantime the 
order office has sent a copy to the 
inventory control department which 
selects the stock, or orders it produced. 
That copy of the order is then turned 
over to the shipping section where it is 
checked. 

The shipping office checks to see that 
the proper stock has been selected then 
the excise ex warehouse entries are pre- 
pared. There are several types of excise 
entries, depending on, for example, 
whether a provincial government has a 
bonded warehouse or not, and whether 
the shipment is going to the United 
States or overseas. 

Here is one of those opportunities— 
to be accepted or rejected by a traffic 
manager—for work which will benefit 
all exporters. Harry is working with a 
group which is to make recommenda- 
tions for reducing the amount of paper 
work involved in export and import 
operations. It is hoped that one docu- 
ment will take the place of seven or 
eight separate forms. 
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The bound volume of material used in educa- 
tional lectures at Hiram Walker & Sons. 


The shipping section now forwards, to 
the shipping warehouse department, in- 
formation as to the excise numbers so 
that the correct stock, with proper mark- 
ings for the various markets, is selected. 
As the stock is brought together, the 
controlling factor is the excise number, 
which is on each gathered batch so that 
they may be matched into a given ship- 
ment. 

When the shipments are completed, 
the shipping section computes the ship- 
ping charges and the orders go back 
to the traffic manager for checking and 
then are passed on to the accounting 
department, except in the case of over- 
seas shipments, when the charges are 
provided by the export section. 

As the stock is gathered for shipment, 
there are variations which must be 
observed. For example, Iowa has a spe- 
cial state stamp. As the bottles to fill 
an Iowa order go through the automatic 
filling line, Iowa stamps are affixed. 


The Exporting Job 


The entire subject of handling export 
and import traffic is one of complexity, 
and only a textbook presentation would 
be adequate. However, as Harry talks 
about that side of the Hiram Walker 
business, one remembers what he said 
about being reluctant in his earlier years 
with the company to take over the 
domestic traffic management because 
there was “not as much to learn” when 
compared with the many ramifications 
of export and import trades. 

Because most of Walker’s Overseas 
shipments move through Canadian ports, 
and the paper work is done by the 
traffic department, other exporters have 
fallen into the habit of consulting with 
Harry for assistance in preparing their 
export documents. That, says Harry, is 
“good public relations work’”—another 
indication that Hiram Walker policies 
do not limit too narrowly the interests 
of departmental workers. 

There are many situations affecting 
industry generally which offer an oppor- 
tunity for a traffic manager to do a job 
both for own company and for all ship- 
pers, if he is willing to make the effort 
rather than allowing others to carry the 
load. 

Such a situation exists as far as 
Canadian exporters are concerned, in 
that steamship rates from United King- 
dom ports to various parts of the world 
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place the Canadian exporter at a dis- 
advantage because outbound rates from 
the U.K. are lower than outbound rates 
from Canada. 

In order to visualize that situation for 
the government of Canada (which has 
been strongly urging that Canadian ex- 
porters step up their selling efforts and 
use Canadian ports), Harry prepared a 
number of tabular sheets which were 
included in a brief submitted to the 
Department of Trade and Commerce, 
Ottawa, by the Canadian Industrial 
Traffic League. Here, at a glance, of- 
ficials of the Canadian government can 
see why Canadian exporters—in this 
case, exporters of alcoholic liquor—labor 
under a disadvantage. 

One sheet shows rates from United 
Kingdom ports to points in Africa and 
compares those rates with rates from 
Montreal to the same African areas. 
For example, its costs the Canadian ex- 
porter of alcoholic liquor $26.14 more 
per 40 cubic feet of vessel space to ship 
from Montreal to Mombassa, Kenya, 
than it would from the United Kingdom. 
Similarly, it costs him $24.14 more to 
ship to Beira, Mozambiaue; $29.50 more 
to ship to Durban, South Africa; $28.97 
more to ship to Port Elizabeth, South 
Africa, and $28.47 more to ship to Cape- 
town, South Africa. The Montreal rates 
also apply to Halifax and St. John, so 
that the Canadian exporter has his job 
cut out for him if he wants to compete 
in the world market. 

Other sheets make similar compari- 
sons between U.K. port rates outbound 
and those from Montreal to _ the 
Bahamas and the Caribbean area gen- 
erally, to South American countries, to 
continental European ports and to ports 
in the Far East. 

The work which has gone into the 
preparation of that information will, of 
course, be to the benefit of all Canadian 
exporters. 


Educational Efforts 


Pictured is a bound volume of lec- 
tures, forming the Walker “Traffic Edu- 
cation and Standard Practices Manual.” 
This lecture series affords the Hiram 
Walker traffic department staff a 
rounded knowledge of the business and 
its operations. 

Harry admits that, even in his posi- 
tion, the lectures served as an “eye- 
opener” in some respects. He says, for 
example, that when he listened to a 
dissertation on the sales department of 
the company he was surprised, because 
he had not previously appreciated the 
full extent and complexity of the sales 
operation. 


In the second series of educational lec- 
tures, the following subjects were cov- 
ered by appropriate officials: U.S., export 
and Canadian sales departments, order 
department; manufacturing, and bot- 
tling departments; U.S. customs, excise 
and, of course, the traffic department. 

These lectures are not allowed “to go 
in one ear and out the other.” A glance 
at the examinations, or tests, given at 
the end of each of the series, indicates 
that those in attendance are expected to 
remember what they hear. The ques- 
tions range over the entire subject mat- 
ter. Fittingly, the test on the traffic de- 
partment is so sweeping that it requires 
two separate tests, given with about a 
15-day interval between. 

At Hiram Walker, job vacancies are 
posted as they occur and any one in any 
department may apply. The jobs are 


(Continued on page 78) 
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Loading & Handling Digest 


SPACE-SAVING LOADER: An electro-hydraulic side- 
loading device designed for side-mounting on truck 
bodies can be located, according to its manufacturer, 
so as to permit a full unit complement between the 
forward edge of the gate and the bulk head of the 
body, thus sacrificing no space. Made by Waltco Truck 
Equipment, division of Walton Engineering Co., Gardena, 
Calif., the unit is powered from a single-power pack 
that operates from the truck battery. The unit consists 
of an electric motor, hydraulic pump, relief valve, check 
valve and reservior. The unit is raised by energizing the 
pump, delivering oil to the single-acting cylinder at- 
tached to the mechanism on the gate. The gate lowers 
by gravity and requires no power for this operation. A 
disappearing ladder is used that folds out of the way 
when the loader platform is away from the floor. The 
ladder extends when the platform is a part of the 
truck body floor for readily accessible entrance. Con- 
trols for the gate may consist of pushbuttons mounted 
on the door facing or a specially designed metered 
valve that gives positive speed control when lowering. 
The unit comes in capacities of 1,000 to 1,500 pounds. 
Standard models have a deck dimension of 2034 by 29 
inches and 2034 by 41 inches. 


ALL-PURPOSE HOOK: A hook, described as completely 
safe, that can be released while loaded, permitting the 
operator to stand clear and eliminating the hazard of 
unhooking live loads has been introduced by Merrill 
Brothers Material Handling Devices, Maspeth, N.Y. The 
new hook, called the Release-A-Matic, has a positive 
lock that prevents opening under any load conditions 
except when intentionally released by the pull ring, 
according to its maker. The Merrill Brothers firm says 
that the hook combines quick use of the conventional 
hook with the safety of a shackle and without pin 
problems, that it will fit practically any type of fitting, 
and that it is light in weight while combining a wide 
opening with small girth which has a high weight- 
strength ratio. 


METAL MESH SLING: A new all-metal fabric sling 
made of thousands of woven wire spirals in a trans- 
verse loop construction has been introduced by Cam- 
bridge Wire Cloth Co., Cambridge, Md. The Gripper 
Slings give maximum safety because there are no thin 
strands to snap in lifting, no weak links to break, no 
soft core to rot, absolutely nothing to rip or tear sud- 
denly, the company says. Should one wire break while 
the sling is in operation, it says, the slack is immediately 
absorbed by the body of the sling. Gripper slings hinge 
across their width. That means they wrap snugly around 
small or irregularly shaped loads, hug sharp load edges 
so there is no cutting or scoring of the load. Because 
load weights are distributed over a wide area, the broad 
bearing surface of a Gripper sling gives “kid glove” han- 
dling, according to the Cambridge company. It says 
there is no concentration of the load weight at one or 
two narrow points, no crushing action, no load damage 
when handling soft materials, or thin-walled tubing. 
The slings are available in three specifications: one, 








recommended for heavy duty use, woven from 10 gauge 
wire; a second, recommended for general use, woven 
from 12 gauge wire, and a third, recommended for light 
duty or maximum gripping power or where flexibility is 
required, woven from 14 gauge wire. 


LOW-COST LIFT: A ruggedly constructed, light-weight 
lift truck, said to be highly maneuverable in limited 
space areas and low in cost, is offered by Industrial 
Handling Equipment Co., Chicago. The BT lift truck is 
said to be especially useful wherever large loads are 
stored or handled on pallets and skids. It has a built-in 
hydraulic system with wear-resistant packings, requir- 
ing a minimum number of pump strokes to achieve a 
five-inch lift. Lowered height of forks is 314 inches, and 
raised, 814 inches. The wheels roll on fully encased ball 
bearings and pivot 90 degrees in both directions. Units 
are available in either 2,400 or 4,400 pound capacities, 
with 36, 42 or 48 inch fork lengths and 20% inch or 27 
inch fork widths. 


NEW SLING HOOK: A new hook drop-forged from 
alloy steel and heat-treated is guaranteed by its manu- 
facturer not to bend, even when the load is applied at 
the point, provided that the working load limit of the 
chain for which it is designed is not exceeded. Called 
the Tayco Sling Hook, it is made by the S. G. Taylor 
Chain Co., Inc., Hammond, Ind., for use with 14-inch 
and 13g-inch diameter alloy chain. Its patented I-beam 
type design assures extra strength and provides a safe 
gripping area for the hooker, the company says. Re- 
sistance to shock, work-hardness and grain growth is 
increased, the company adds. Other features include 
a larger eye to accommodate shackle pins and wire rope 


thimbles, and a wider, deeper throat. 


NON-TIPPING DRUM-LIFTING: An all new, non- 
tipping drum-lifting attachment designed especially for 
use with fork lift trucks has just been made available by 
Merrill Brothers, Maspeth, N.Y. The device will lift and 
carry any drum with its two drum clamps, plus any other 
object from its centered shackle, the company says. 
Constructed of Merrill forgings, it automatically locks 
itself when slipped on to the forks, yet easily disengages 
when the load is released. It transforms any fork lift 
truck into a mobile overhead lifting unit, according 
to Merrill Brothers. 


LOADS WELL-LOCKED: A new lightweight device de- 
signed to stop cargo from shifting in truck trailers has 
just been developed by the O’Brien Engineering Co., 
South Beloit, Ill. A simple spring release mechanism 
locks the holder in position at any desired location in 
a matter of seconds. Releasing or repositioning is ac- 
complished by resetting the spring mechanism handle. 
A rubber pad on the end flanges protects the interior 
of the trailer and is also designed to prevent slipping, 
even under the most adverse conditions. The Load-Loc 
cargo holder has a weight of 14 pounds. The device can 
be used in city delivery trucks or in over-the-road 
trucks or trailers. 









(Continued from page 76) 


graded. Thus, younger members of each 
department of the company have an op- 
portunity to move around until they 
have settled on the kind of job they 
want to occupy as a career. It gives 
Harry no concern if one of his own em- 
ployes transfers to another department, 
because he regards it as a credit to his 
department to have younger men who 
have been trained in traffic work oc- 
cupying posts elsewhere in the company. 

The company, by the way, has a very 
liberal educational policy. When an em- 
ploye takes up a subject which will be 
of benefit to the company, he registers 
with the company before enrolling in the 
chosen course. If the course is an ap- 
proved one, the student is so notified. 
Then if he satisfactorily completes the 
course he is reimbursed for 75 per cent 
of the cost. Any employe taking the 
course of study established by the Cana- 
dian Institute of Traffic and Transpor- 
tation, for instance, is covered in this 
way. 

On the other hand, if an employe is 
authorized to attend such projects as the 


transportation institutes conducted by 
The American University in Washington, 
D.C., the company pays the entire ex- 
pense. : 


Trucker Adds 20 Trailers 


Purchase of 20 additional new 40-foot 
aluminum tandem-axle trailers by Con- 
solidated Freight Co., Saginaw, Mich., 
brings to 125 the total of the aluminum 
units bought in the last two years at a 
cost of about $1 million, A. F. Mathews, 
president, has announced. 

Mr. Mathews said the carrier’s total 
tractor and trailer fleet now numbers 
1,000. 


Braniff Cargo Record 


Braniff International Airways flew a 
record number of cargo ton-miles in 
March, said Charles Smith, air cargo 
manager. The total of 1,933,432 was 
broken down as follows: Air freight, 1,- 
146,788; air mail, 512,957; air express, 
175,405; excess baggage, 98,282. 


Personal News 


SHIPPERS 


The Dow Chemical Co. has appointed 
Oliver E. Beutel as director of distribu- 
tion and traffic. A 26-year employe of 
Dow, Mr. Beutel 
has been manager 
of distribution and 
traffic since 1955. 
Prior to that he had 
been division traf- 
fic manager of the 
Texas division. In 
that post, he helped 
set up the trans- 
portation system 
which Dow § says 
made possible the 
movement of chem- 
icals by ship and 
barge from that di- 
vision to markets on the east coast and 
in the midwest. 





O. E. Beutel 


The Continental Grain Co. has ap- 
pointed James N. Zarvos as assistant to 
the vice-president—traffic in New York 
City, effective June 1. Mr. Zarvos will 
be succeeded as traffic manager in St. 
Louis by Ross Luitjens, of the New York 
office. 


The Hills Bros. Coffee Co. says that 
G. J. Pinkerton is retiring this month as 
traffic manager because of ill health. 
Succeeding him will be his assistant 
since 1947, R. A. Schwarting. 


Alco Products, Inc., has appointed 
James L. Layton regional sales manager 
for transportation products in the com- 
pany’s Pacific region. He has been with 
the locomotive and diesel engine manu- 
facturing company 10 years. 


The Allied Chemical Corp. has made 
John P. Hellmann traffic representative 
for west coast operations. 


Spencer Kellogg and Sons, Inc., has 
promoted Robert H. Hale, a member of 
the traffic department, to transportation 


analyst. He has been with the company 
since 1951. 


The Gold Bond Stamp Co. has ap- 
pointed Robert J. Ruddy as claims man- 
ager for the traffic department. He has 
been in the traffic department a year 
and a half. : 


Michael Posig has joined Thomas J. 
Lipton, Inc., Hoboken, N.J., in the capac- 
ity of assistant general traffic manager. 
The announcement 
was made by Mar- 
tin E. Coughlin, di- 
rector of traffic for 
the Lipton organi- 
zation, to whom Mr. 
Posig will report di- 
rectly. Prior to join- 
ing Lipton, effective 
March 27, Mr. Posig 
was employed by 
the Great Atlantic 
and Pacific Tea Co. 
in Louisville, Ky. 
His position was 
that of traffic man- 
ager. 





Michael Posig 


CARRIERS 


RAIL 


The Southern Railway System has an- 
nounced the following promotions in its 
traffic department: CC. Archer Foster, 
division freight and passenger agent in 
Johnson City, Tenn., becomes assistant 
general freight agent in Jacksonville, 
Fla., succeeding Ben L. Skinner, now as- 
sistant general freight agent in Valdosta, 
Ga.; David A. Brown, commercial agent 
in Fort Pierce, Fla., becomes division 
freight and passenger agent in Johnson 
City, and J. Alton Parr, freight traffic 
representative in West Palm Beach, Fla., 
becomes commercial agent in Fort Pierce. 
J. Ray Thomas, commercial agent in 
Atlanta, has been named division freight 
agent in Knoxville, Tenn. Barnie F. 


TRAFFIC WORLD 


Carter becomes commercial agent in At- 
lanta and Harry C. Hendrix, Jr., succeeds 
Mr. Carter as commercial agent in 
Atlanta. Retiring in the traffic depart- 
ment in New Orleans on June 1 are 
Sidney W. Beacham, assistant general 
freight agent, after 41 years, and Howard 
W. Talmadge, assistant general freight 
agent, after 35 years. William R. Divine 
has been elected comptroller of the sys- 
tem in Washington, D.C. He succeeds 
R. B. Curry, resigned. Mr. Divine had 
been deputy comptroller since 1958. Nor- 
man J. Hannah, Jr., and John E. Helseth 
have been named assistant general freight 
agents in Washington. Hugh C. Brown- 
ing, commercial agent in Mobile, Ala., 
has been named district freight agent 
in Laurel, Miss., effective June 1. At 
the same time, Allan R. McCrary will 
become commercial agent in Mobile. He 
now is in the office of the western traffic 
manager in St. Louis. Rebert L. Cooper 
has been named commercial agent in 
Tulsa, succeeding Thomas J. Young, III, 
transferred. 


The Milwaukee Road has announced 
appointment of Raymond E. Hibbard as 
general freight traffic manager-rates and 
divisions, and of Harold J. McKenna 
as assistant general freight traffic man- 





R. E. Hibbard 


H. J. McKenna 


ager-rates and divisions, both in Chicago. 
Mr. Hibbard succeeds G. M. Ryan, re- 
tired. Beginning with the Milwaukee 
as a ticket agent in 1918, Mr. Hibbard 
advanced to assistant general freight 
traffic manager—rates and divisions in 
1959. Mr. McKenna entered railroad- 
ing in the Soo Line’s freight traffic 
department in 1922, and was freight 
traffic manager—rates and divisions be- 
fore joining the Milwaukee in the same 
position at Chicago in 1959. He was ap- 
pointed assistant to the vice-president— 
traffic last September 1. 


The Missouri Pacific Railroad has an- 
nounced the election of J. H. Lloyd 
as vice-president—operation to succeed 
L. A. Gregory, who is retiring June 1. 
Leslie A. Bruns has been named treas- 
urer, following E. G. Wagner, retired. 
W. P. Ludwig, Jr., has been named ex- 
ecutive representative in Houston, as of 
June 1. On that date also, S. L. Wright 
becomes executive representative in 
New Orleans, succeeding G. C. StohIman, 
who will retire after 54 years. V. A. Gor- 
don, vice-president in Houston, has re- 
quested retirement on May 31 after 35 
years of service, due to ill health. C. H. 
Bell has been named trainmaster of the 
Sedalia, Lexington and Bagnell subdi- 
visions, Jefferson City, Mo., succeeding 
C. H. Bernhardt, promoted. J. B. Mul- 
lings, Jr., has been named assistant 
trainmaster of the Pine Bluff, McGehee, 
Warren and Hamburg subdivisions, Pine 
Bluff, Ark., succeeding Mr. Bell. J. E. 
Bernhardt has been named assistant su- 
perintendent in Memphis. W. D. Kirk- 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port ... with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 





SEATRAIN LINES 








































q: will pay for you to know 


about JACK COLE'S 
. 









GAD means GAIN A DAY 


on your motor freight serv- 





ice with Jack Cole's great 
new plan. A Jack Cole repre- 
sentative will be glad to 


explain 











Call your nearest 


JACK COLE CO. 


Terminal for complete details 
1900 VANDERBILT ROAD BIRMINGHAM, ALA. 








"Dependable 
Motor Freight 
Since 1933” 
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A.S.T.T. 


A NEW STAR IN 
THE PROFESSIONAL 
FIRMAMENT 


In furtherance of its objectives 
of providing accreditation of 
transportation specialists, The 
American Society of Traffic and 
Transportation invites your sup- 
port of the newly-established 
Transportation Education Fund. 








patrick becomes chairman of the branch 
line committee in St. Louis; A. R. Miller 
becomes assistant to chief engineer in 
St. Louis, succeeding Mr. Kirkpatrick; 
J. K. Wesley becomes general land 
agent in St. Louis, following Mr. Miller, 
and Ernest J. Doerste becomes general 
agent in San Antonio, Tex., succeeding 
Earl J. Rottenstein, who is retiring June 
1 after 45 years. Albert J. Connors, gen- 
eral agent for passenger traffic depart- 
ment in St. Louis since 1955, will retire 
May 31 after 42 years. 


The Texas & Pacific Railway has ap- 
pointed George A. Craig as assistant 
vice-president—marketing in Dallas. He 
had been chief traffic officer of the Chi- 
cago & Eastern Illinois Railroad for 
three years. Mr. Craig, who began his 
rail career in 1951 as commercial agent 
for the C & EI and advanced to vice- 
president—traffic, has attended the Chi- 
cago College of Advanced Traffic and the 
Advanced Management Program at Har- 
vard Business School. 


The Wabash Railroad has appointed 
R. P. Sadler as supervisor of stations- 
trailer on flat car. C. F. Bratvogel has 
been made supervisor of loading services 
and loss and damage prevention. Mr. 
Sadler started with the Wabash in 1949, 
and moves up from supervisor of loading 
services and loss and damage prevention 
in St. Louis. Mr. Bratvogel entered Wa- 
bash service in 1949 in the passenger 
traffic department. He moves up from 
secretary to central traffic manager. 


The [Illinois Terminal Railroad has 
appointed D. P. O’Connor as general 
agent in St. Louis to succeed E. L. May- 
berry, resigned. 


The Burlington Line has announced 
appointment of I. C. Ethington as gen- 
eral manager of lines east of the Mis- 
souri River, with offices in Chicago, and 
J. W. Terrill as general manager of 
lines west of the Missouri, with offices 
in Omaha. Mr. Ethington, formerly act- 
ing general manager lines east, succeeds 
the late J. C. Starbuck. Mr. Terrill, for- 
merly assistant general manager lines 
west, succeeds E. P. Stine, who died 
earlier this month. 


The Illinois Central Railroad has an- 
nounced the election of three new di- 
rectors: Harmon §S. Eberhard, president 
of the Caterpillar Tractor Co.; Frank E. 
Martin, vice-president and comptroller 
of the IC, and Otte H. Zimmerman, vice- 
president—operations of the IC. The ad- 
ditions expand the board to 18. 


The Southern Pacific Lines in Texas 
and Louisiana have appointed Murray 
Songer as traveling freight and passen- 
ger agent in Harlingen, Tex., vice Arthur 
Wallis, retired. 


The Norfolk Southern Railway has 
announced the election of Cadwallader 
J. Collins as general counsel and assist- 
ant secretary. He formerly was assistant 
general counsel and assistant secretary. 
Arthur J. Winder, vice-president and 
general counsel, has retired at his own 
request. 


The Chicago & Eastern Illinois Rail- 
road has announced the election of two 
new directors: Charles G. Young, Jr., 
executive vice-president and senior trust 
officer of the City National Bank & Trust 
Co., Kansas City, Mo., and Aaron J. Gell- 
man, director of planning for the North 
American Car Corp., Chicago. Also, 


TRAFFIC WORLD 


Austin S. Iglehart, retired chairman of 
the board of the General Foods Corp., 
White Plains, N.Y., and senior member 
of the C & EI board, has been elected 
chairman of the finance committee. 


The Kansas City Southern Lines has 
made these appointments in Dallas: Sam 
C. Kennedy, general agent; Charles D. 
Pollard, commercial agent, and Wayne 
Davis, traveling freight agent. 


MOTOR 


Standard Transfer & Storage, Inc., 
Washington, D.C., has announced the 
appointment of Robert W. Berberich as 
executive vice-president and general 
manager. 


Motor Express, Inc., a subsidiary of 
U. S. Truck Lines, Inc., of Delaware, 
has announced the election of John J. 
Bernet, II, as president and Andrew T. 
Lamb as vice-president—sales and traffic. 
Mr. Bernet had been vice-president of 
C.C.C. Highway, Inc., another U.S. Truck 
subsidiary, for five years. Mr. Lamb, 
with Motor Express since 1939, has been 
vice-president—traffic since 1957. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has named William R. Tickle 
as Idaho division sales manager, with 
office in Boise. He formerly was director 
of CF’s information center in Bellwood, 
Ill. Leonard R. Hanson has joined the 
Cedar Rapids, Ia., sales staff as a repre- 
sentative of Knaus Truck Lines, now 
being operated by CF under temporary 
authority. 


Arkansas-Best Freight System, Inc., 
Fort Smith, Ark., has named H. L. Hem- 
bree as director of finance. ABF also 
has management control of the Healzer 
Cartage Co., Kansas City, Mo. 


Spector Freight System, Inc., Chicago, 
has named James Cole as southwest re- 
gional manager, with offices in Peoria, 
Ill. He will be responsible for terminals 
in Peoria and have direct supervision 
in St. Louis, Indianapolis, Kansas City, 
Topeka and Wichita. He joined the 
company in 1950 as Peoria terminal 
manager. 


Rodgers Motor Lines, Inc., Scranton, 
Pa., has appointed Alfred U. Maurer as 
sales representative in the Niagara fron- 
tier area. He was 12 years with Boss- 
Linco Lines, Inc., before the appoint- 
ment. 


Safeway Trailways has announced the 
election of J. C. Pyles, Jr., senior vice- 
president of the Riggs National Bank, to 
its board of directors. He succeeds the 
late S. A. Jessup, of Charlottesville, Va. 
Mrs. Marion Miemietz has been named 
assistant treasurer to succeed Henry B. 
Chambers, who died May 5. Marvin E. 
Walsh, executive vice-president, secre- 
tary and general manager, has been 
elected treasurer in addition to his other 
positions. J. L. Jessup, former second 
vice-president and treasurer, continues 
as a vice-president. T. M. Wilson, with 
the company 10 years, has been named 
assistant treasurer of Trailways Service, 
Inc. 


Eastern Freight Ways, Inc., Carlstadt, 
N.J., has appointed Marshall Stewart, 
former president of Victor Lynn Lines, 
as vice-president of the new Victor Lynn 
division. Milton Schleifer, formerly ter- 
minal and sales manager of Eastern’s 
Philadelphia terminal, has been named 
general manager of the southern divi- 
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sion of Victor Lynn. Denny Ward be- 
comes terminal manager in Philadelphia. 


The Wilson Freight Forwarding Co., 
Cincinnati, has named Maury Davitt as 
special national account representative 
in the New York City area. He also will 
represent Interstate Dispatch, Inc., a 
division of Wilson. 


The Strickland Transportation Co., 
Inc., Dallas, has appointed Frank Wer- 
mer as supervisor of sales in Dallas. 
Alston A. Morgan has been appointed to 
the safety and personnel department. 
Mr. Werner has twice won Strickland’s 
“division salesman of the quarter” 
award. Mr. Morgan, formerly assistant 
director of personnel for another Dallas 
carrier, now has charge of personnel 
activities at Strickland. 


WATER 


Matson Lines has announced that Wil- 
liam F. Meeske, vice-president—passen- 
ger division in San Francisco, will be- 
come vice-president—south Pacific pas- 
senger and freight area operations in 
Sydney, Australia, on August 1. Mr. 
Meeske will succeed T. E. Rowe, who 
will retire. 


Lykes Bros. Steamship Co., Inc., has 
made known that Tom L. Abernathy, 
assistant treasurer, has been elected 
president of the Lykes Quarter Century 
Club, succeeding Walter M. Breath. The 
club recently held its fourteenth annual 
meeting in Houston. Other officers of 
the club are T. P. Bartle, of Washing- 
ton, D.C., vice-president; Miss Sidonia 
Kraft, of New Orleans, secretary, and 
W. C. Creevy, of New Orleans, treasurer. 


The Grace Line has named Ray W. 
Ballard to the new position of resident 
manager, cargo operations, Caribbean, as 
of June 1. He will be based on Curacao, 
Netherlands Antilles, where he has 
served since 1938. He will assume added 
responsibilities for port operations en- 
compassing the line’s entire Caribbean 
area. He joined Grace in 1929. 


OTHERS 


The Department of the Navy has as- 
signed Rear Adm. John W. Crumpacker 
as chief of the Bureau of Supplies and 
Accounts. He relieves Rear Adm. James 
W. Boundy, who moves to special as- 
sistant to the Secretary of the Navy. 
Adm. Crumpacker has been director of 
the material and budget division, Chief 
of Naval Operations, for two years. 


Mercury Air Freight, Inc., has ap- 
pointed Anthony C,. Vitale as general 
manager in New York City. With Mer- 
cury since 1941, he was manager of 
operations. 


The Federal Aviation Agency has ap- 
pointed Phillip M. Swatek as chief of its 
Office of Public Affairs. A Washington 
correspondent and bureau chief the last 
five years for the Cincinnati Enquirer, 
he formerly was with the paper in Cin- 
cinnati. Mr. Swatek is financial secre- 
tary of the National Press Club. 


American Express has designated 
George J. Hanson as director of public 
relations to succeed James K. McArthur, 
who moves on to assist the senior vice- 
president in the marketing division. Mr. 
Hanson was director of public relations 
for the Santa Fe Railway before joining 
American Express. 








Two Federal Barge tows, with the most power- 
ful towboats. in. the world —the 


STATES” and the “AMERICA” pass above Green- 
ville on the Mississippi River. : 


VOLUME... 


For VOLUME SHIPPERS who want to save money — the 


answer is lower-cost barge transportation. Large sav- 


ings on freight costs can be yours when you ship 


water all-the-way. 


For shippers not located at a 
port — joint rates, with most of 
the journey on water, can show 
big savings over other ways of 


shipping. 


Get the full story on lower-cost 
barge transportation, contact 
your nearest FBL Representative. 


Kansas City, Mo. New York, N.Y. 
HArrison 1-0199 


TWX KC358-U TWX NY1-2244-U 
Mobile, Alabama Memphis, Tenn. 
HEmlock 8-1552 JAckson 6-4616 
Chicago, Illinois New Orleans,.La. 
REgent 1-4656 UNiversity 6-9661 


FEDERAL 
BARGE LINES, INC. 


611 East Marceau, St. Lovis 11, Mo. e VErnon 2-4000 e TWX SL542X-U 


Houston, Texas 
LAckawanna 4-0063  WaAlnut 3-9451 
TWX HO213-U 
Fairfield, Ala. 
STate 8-6525 
Minneapolis, Minn. 
CApitol 2-8419 


GULF CANAL LINES: 6901 Avenue “V” « Houston, Texas e WAlnut 3-9451 





Omaha, Nebraska 
342-3222 


“UNITED 





BARGE IT BY FBL...and SAVE! 
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== Know-How 





Your shipping problems are our problems at Coyle Lines. Let 
us help you solve them. We've learned a few things in 95 years 
—that might help. 


COYLE 


InN CORP @ MAIN OFFICE: P. O. BOX 6056 - NEW ORLEANS 14, LA 
TEXAS DIVISION: 1814 WEST CAPITOL AVENUE - HOUSTON 10, TEX. © PITTSBURGH OFFICE: 2701 KOPPERS BUILDING 





MEMBER: American Waterways Operators, Inc. 








TONIGHT’S 
THE 
NIGHT! 


The Big Dutchman makes 
overnight delivery to all 
inter-state points on this 
map. Call or write Holland 
for complete information. 


HOLLAND 


MOTOR EXPRESS, INC. 


General Offices: Holland, Mich. 
Telephone EXport 2-3101 


“You can't beat the Big Dutch Fleet'’ 


Saco MICHIGAN 








TRAFFIC WORLD 


AIR 

Northwest Orient Airlines has three 
new vice-presidents. They were elected 
recently by the board of directors, which 
at the same time 
changed the assign- 
ments of two other 
vice - presidents. 
Donald H. Hardesty, 
treasurer, was 
elected vice - presi- 
dent—finance. Rob- 
ert J. Wright, gen- 
eral sales manager, 
was elected vice- 
president — sales. 
William E. Huskins, 
Jr., was moved up 
from assistant to 
the president to be- 
come vice-president—Orient region. Paul 
L. Benscoter, heretofore vice-president— 
Orient region, has been reassigned to 





W. E. Huskins, Jr. 






*> 


D. H. Hardesty 


R. J. Wright 


head a new transportation services de- 
partment, with headquarters in the Twin 
Cities. The title of Frank C. Judd was 
changed from  vice-president—mainte- 
nance and station operations to vice- 
president—maintenance and engineering. 
Northwest also has appointed cargo 
service managers at three air freight 
terminals: J. O. Chellin, at Seattle- 
Tacoma, Wash.; I. A. Carra, New York 
City, and Mario Rallo, Chicago. 


Trans World Airlines has appointed 
Dr. P. G. Yovanovitch as regional direc- 
tor of cargo sales in Paris, effective 
June 1. Dr. Yovanovitch, who has been 
with TWA since 1946, has most recently 
been district sales manager in Geneva. 


United Air Lines has announced that 
Richard G. Matheson, a member of its 
headquarters public relations staff in 
Chicago since 1956, has been appointed 
assistant to R. M. Ruddick, vice-president 
and assistant to the president. Alex C. 
Northrop, manager of community re- 
lations at Boston, has been named to a 
similar position at Denver, succeeding 
James A. Kennedy, recently promoted to 
director of publicity. Richard C. Turner, 
assistant to the vice-president in United’s 
Washington, D.C., office, becomes com- 
munity relations manager in Boston, re- 
placing Mr. Northrop. 


Sabena Belgian World Airlines has ap- 
pointed Vic Raso to its staff as assistant 
cargo sales manager for North and 
Central America. He formerly was with 
TSA and AAXICO airlines. 


Delta Air Lines has promoted J. T. 
Maples from director of tariffs to as- 
sistant to the vice-president—traffic and 
sales. Succeeding him as director of 
tariffs is John C. Damhorst, who has 
been assistant manager of tariffs. 


Western Air Lines has appointed Gor- 
don H. Pearce to the position of at- 
torney-legal department. He has been 
with a law firm in Los Angeles. 
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OBITUARIES 


John E. Coffey, 60, chief of the tariff 
bureau for the Central States Motor 
Freight Bureau, died May 21 of a heart 
attack in Chicago. Mr. Coffey joined the 
CSMFB in 1939 and became chief of the 
tariff bureau in 1948. Previously, he had 
been employed by the Chicago, Milwau- 


kee, St. Paul & Pacific Railroad and by 
the Western Trunk Line Committee. 


Joseph J. Ryan, 65, superintendent of 
terminals for the Chicago, Burlington & 
Quincy Railroad and the Colorado & 
Southern Railway, died May 14 in Den- 
ver. He had been with the Burlington 
since 1914. 


Traffic Clubs 


Buffalo Traffic Club Officers and Directors 





The new officers and directors of the Buffalo Traffic Club are shown after their election at a 
meeting of the club May 16 in the Sheraton hotel. From left in front row are Oliver L. Parish, 
National Gypsum Co., retiring president; Emil L. Kowal, Nickel Plate Road, second vice-president; 
William Herald, Santa Fe Line, president, and J. C. Hollenbeck, Louisville & Nashville Railroad, 
treasurer. In second row from left are Leonard F. Froustet, National Gypsum Co., financial secretary; 
Robert F. Ryan, General Mills, Inc., director-industry; John R. Lydon, Colorado Fuel & Iron Corp., 


director-industry, and George W. Feltz, Jr., National 


Gypsum Co., director-industry. Not pictured 


are ‘Harold H. Wetzel, Eastern States Farmers Exchange, first vice-president, and Rita M. Merkle, 
New York Central System, recording secretary. 


The Greensboro (N.C.) Traffic Club 
elected a new slate of officers May 18. 
They are: Charles Landreth, of Blue 
Bell, Inc., president; Larry A. Gill, of 
the Overnite Transportation Co., first 
vice-president; John Mallard, of the J. 
P. Stevens Co., second vice-president, 
and K. E. Lewis, of the Lewis Storage 
Co., secretary-treasurer. 


The West Towns Traffic Club, Chicago, 
will hold “Industrial Night” June 13, the 
speaker to be Daniel P. Ward, states 


attorney. On July 11, the club will have 
its annual golf party at the White Pines 
Golf Club, Bensenville, Ill. Frank H. 
Bender, of Silver Fleet Motor Express, 
will be chairman. 


The Transportation Club of New Castle 
(Pa.) will install these new officers June 
8: Russell C. Hofmeister, of the Pitts- 
burgh & Lake Erie Railroad, president; 
Floyd T. Robertson, of the Universal 
Rundle Co., vice-president; Deward A. 





NAVAJO 


x 


FREIGHT LINES 


INC. $ 





Now Managing 


GENERAL 
EXPRESSWAYS, INC. 
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Newhard, of the Johnson Bronze Co., 
recording secretary; Ted Wolanski, of 
the Transmission and Axle division of 
the Rockwell Standard Co., membership 
secretary, and James DeCarbo, of Light- 
ning Express, treasurer. The installation 
will take place in the Fountain Inn 
hotel. 


The Bridgeport (Conn.) Traffic As- 
sociation is planning its thirty-sixth an- 
nual outing for June 10 at Eichner’s 
Grove, Trumbull, Conn. 


The Transportation Club of St. Paul 
has golf tournaments lined up for June 
13, July 17, August 7 and September 11. 


The Omaha Traffic Club held its spring 
golf outing May 23 at the Field Club. The 
club will have a stag picnic on June 15 
at Skokol Park. 


The Traffic Club of the Lehigh Valley 
has scheduled its twenty-seventh annual 
golf outing for June 13 at the Lehigh 
Country Club, Allentown, Pa. 


The Central Ohio Traffic Club will 
have a golf outing June 20 at the Ash- 
land Country Club, Ashland, O. William 
Rush is dinner chairman and Earl 
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TIM.E., Inc., second vice-president; 
Vera Iverson, of the Modern Faucet 
Manufacturing Co., recording secretary; 
Nadine Wynns, of the Redman Van & 
Storage Co., corresponding secretary; 
Ruby Nelson, of the Douglas Aircraft 
Corp., treasurer, and Georgia Konrad, 
of the Pacific Coast Terminal Ware- 
house Co., sergeant-at-arms. The meet- 
ing was designated “Claire Link Memo- 
rial Night.” Contributions were made to a 
fund maintained to help any members 
who may need assistance. 


The Portland (Ore.) Transportation 
Club heard a talk May 26 by Harold 
K. Cherry, manager of field service for 
the Department of Commerce. 


The Traffic Club of Houston will have 
its annual picnic and barbecue June 10 
at the Hughes Club. 


The Traffic Club of Tulsa (Okla.) will 
hold a golf tournament in connection 
with the annual picnic and outing June 
6 at the Rolling Hills Country Club. 
Clyde Grever is chairman. 


Newark (N.J.) chapter No. 39, at a 
recent meeting, was addressed by Harold 
Ward, traffic manager of the toilet arti- 


Harrisburg Club Has New Slate of Officers 
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These officers of the Harrisburg (Pa.) Traffic Club were installed at the recent eleventh annual 
dinner-meeting, which drew about 325 persons. Seated (left to right) are: Harold T. Griffith, freight 
sales representative for the Pennsylvania Railroad, first vice-president; Charles P. Smith, manager 
of the Springmeier Shipping Co., president; Carroll W. Hale, control manager for the Harrisburg 
Steel Co., past president, and George H. Gaul, district supervisor for the Reading Transportation 
Co., second vice-president. Standing: Harold R. Zimmerman, traffic analyst at the U.S. Naval Supply 
Depo?, director; Henry M. Alesick, traffic specialist for the International Business Machines Corp., 
director; John J. Connelly, freight agent for the Reading Co., director; J. Paul Bowman, sales repre- 
sentative for New Penn Motor, director, and Robert E. Hoke, administrative assistant for the 
Pennsylvania Liquor Control Board, secretary-treasurer. 


Geheker and Howard Mahoney, are golf 
chairmen. 


The Women’s Traffic Club of Los 
Angeles will install officers May 24. 
They are: Viola Olin, of the Lockheed 
Aircraft Corp., president; Majorie Lois 
Lazier, of Carmichael Forwarding Serv- 
ice, first vice-president; Jean Ellis, of 


cles division of the Colgate-Palmolive 
Co., Jersey City, N.J. He spoke on “The 
Value of the Traffic Manager’s Yearly 
Report to Management.” 


Shreveport (La.) chapter No. 70 will 
install officers at a dinner June 13 in 
the Caddo hotel. They are: Wilson J. 
Rowe, of the Arkansas Louisiana Gas 
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not part of the advertising contract. Its 
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we cannot be responsible for any errors 
or failure to insert. 


Page 
72 
14 


Aero Mayflower Transit Co. 

Air Express Div. Ry. Exp. Agency 
Alitalia Airlines 

Allied Van Lines, Inc. 
American Express Co. 
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Bekins Van Lines 
Chesapeake & Ohio Ry. 
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84 


Co., president; O. I. Dalrymple, of the 
Kansas City Southern Lines, first vice- 
president; E. M. Jordan, of the Texas 
& Pacific Railway, second vice-president; 
B. J. Koen, of the Ralston Purina Co., 
secretary, and A. L. Barnes, of the 
Kansas City Southern, treasurer. Harry 
E. Dixon, national vice-president for the 
southwestern region, will conduct the 
installation. 


Birmingham (Ala.) chapter No. 18 
heard a talk recently by Harold T. Reed, 
director of transportation for line mate- 
rial industries of the McGraw Edison 
Co., Milwaukee. His subject was “Or- 
ganization and Functions of an Indus- 
trial Traffic Department.” 


Green Bay (Wis.) chapter No. 113 
toured the Austin Straubel Airport at its 
latest meeting. Robert Smith, director, 
was the guide and speaker. On June 20, 
the chapter will hold “Ladies’ Night” at 
Strobes Island Inn, Menasha, Wis. 
























Easton (Pa.) chapter No. 54 will: in- 
stall officers June 16 at a dinner-dance 
meeting at the Forks Township Volun- 
teer Fire Company station. They are: 
Lloyd K. Baker, of the Riegel Paper 
Corp., president; Edgar F. Smith, of 
Easton Motor Freight, first vice-presi- 
dent; Raymond Drabent, of New Penn 
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Clipper Carloading Co. 71 | Motor, second vice-president; Edwin 
Jack Cole Co. go | Rohn, of Branch Motor Express, secre- 

ary, and Rush Stehlin, of the J. T. 
Consolidated Freightways Inside Front Cover 7, & 
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Eastern Express, Inc. 
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Baker Chemical Co., treasurer. Max- 
well Powell, national president, will of- 
ficiate at the installation. 


Rochester (N.Y.) chapter No. 24, with 
the national president, Maxwell Powell, 
officiating, installed officers recently. 





Federal Barge Lines, Inc. 81 | They are: Fred J. Testa, of Associated 
Frisco Ry. Centerspread | Transport, president; Leland V. Bullock, 

: of Mushroom Transportation, vice-presi- 
General American Transp. Corp. 4 
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dent; Earl T. Monahan, of the Roches- 


82 | ter Motor Carriers Association, recording 
70 | secretary, and Harlow G. Higgins, of the 
20 Wilmot Castle Co., continuing as sec- 


retary-treasurer. Mr. Higgins was hon- 
ored by being presented a portrait of 
himself. 

11 
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Cedar Rapids (Ia.) chapter No. 138 
was told by George L. Weisbard at the 
May meeting about his observations on 
a recent trip to Russia. Robert L. Moore, 
who conducted a two-year night school 
course on transportation and _ traffic 
management, presented diplomas. to 
Kathy Courtney, Roger Kuriger, Bill 
Sharnberg, J. P. Christianson and Roger 
Clarke. 


Twin City chapter No. 78 will install 
officers June 7 at the yearly dinner. It 
will be at Coleman’s in Highland Park. 
To be installed are: Thomas A. Jackson, 
of the Minneapolis-Honeywell Regula- 
tor Co., president; James J. McNulty, of 
Northwest Coop Mills, first vice-presi- 
dent; Myron D. Hill, of the Minnesota 
Mining & Manufacturing Co., second 
vice-president; James J. O’Brien, of 
Paper Calmenson & Co., secretary, and 
Gene E. Hendrikson, of Mercury Motor 
Freight Lines, treasurer. 
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Seneca (N.Y.) chapter No. 164 will 
elect and install officers at a meeting 
June 15 at the New York & Pennsylvania 
Co. Community Center. 









Michiana chapter No. 125, South Bend, 
Ind., will be host May 27 at a regional 
fraternity meeting at the Holiday Inn. 
A national regional vice-president is to 
be elected. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 





RATE ANALYST 


Excellent opportunity for college grad- 
vate up to 35 years of age with at least 


2 years rate experience; transportation 
major preferred. Write: E. J. Carr, Mon- 
santo Chemical Co., 800 N. Lindbergh, 
St. Louis 66, Mo. 

















Situations Wanted 





QUALIFIED TRAFFIC SPECIALIST, educa- 
tion and experience. Heavy truck and rail. 
Managed complete operation large plant. 


Write Box 2123. 


GENERAL TRAFFIC MANAGER in industry, 


17 years experience (8 years motor carrier, 


9 years in industry). Prefer Midwest loca- 


tion. Write Box 2124. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION,- an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, 8t. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 








Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 50 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 
warehouses. 































































traffic dates 


june 
5-7. National Freight Traffic Association, White Sulphur Springs, W.Va. 


6-8 American Association of Railroad Superintendents (annual conven- 
tion), LaSalle hotel, Chicago. 


7 Midwest Transportation Institute, Leamington hotel, Minneapolis. 
12-15 National Freight Claim Council, Dallas-Sheraton hotel, Dallas. 


14-15 Western Transportation Conference, University of Southern Cali- 
fornia, Los Angeles. 


14-15 Central Area Shipper-Motor Carrier Conference, Pick-Fort Shelby 
hotel, Detroit. 


15-16 Pacific Northwest Advisory Board, Winthrop hotel, Tacoma, Wash. 


17 International Motor Rate Council (annual convention), Diplomat 
hotel, Detroit. 


22-23 Great Lakes Regional Advisory Board, The Country Club, Midland, 
Mich. 


28-29 Northwest Shippers Advisory Board, Frederick Martin hotel, Moor- 
head, Minn. 


traffic club annual dinners 


may 
30 Western North Carolina Traffic Club, Asheville, N.C. 


june 
5 Women’s Traffic Club of Houston, Houston. 
6 Women’s Traffic Club of Tacoma, Tacoma, Wash. 
10 Women’s Transportation Club of Fresno, Fresno, Calif. 
13. Women’s Traffic Club of Philadelphia, Philadelphia. 
15 Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 


september 
11. Traffic Club of Sanford, Sanford, N.C. 





25 years 
Ago m 


From TRAFFIC WORLD, 
May 30, 1936 


The Association of American 
Railroads, at a membership meet- 
ing in Chicago, approved expendi- 
ture of roughly $1 million on a 
program of advertising. The bulk 
was to be for “institutional” ad- 
vertising in magazines, with other 
money to be spent for newspaper 
advertising, mail and poster pro- 
motional advertising and educa- 
tional effort among railroad em- 
ployes. 


* 


Most bus lines in interstate 
service from New York City an- 
nounced plans to reduce fares to 
meet the competition of new low- 
er railroad passenger fares. The 
bus lines planned to lower their 
current average of 2 cents a mile 
to from 1.5 to 1.75 cents. No 
change in the general level of bus 
rates in the west was contem 
plated. 


* 


After debate in which Senator 
Burton K. Wheeler, chairman of 
the Senate interstate commerce 
committee, opposed an amend- 
ment to the flood-control bill 
which he said would open the way 
for the government to pay rail- 
roads for relocation of lines re- 
quired by flood-control projects, 
the Senate rejected the amend- 
ment by a vote of 52 to II. 


* 


President Roosevelt vetoed a 
bill which would have provided 
for the sale of the Port Newark 
(N.J.) Army Supply Base to the 
city of Newark for $2 million. 
He said the property had cost the 
government more than $11 mil- 
lion and that the original outlay 
for construction exceeded $10 
million. 
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From start to finish, A 
the New York Central will Create your 
new plant with Operation Turnkey! 


Whether your business is large or small, the Central’s “Operation 
Turnkey” will handle all your new plant problems — from helping 
arrange finances to handing you the key to the front door. 

Service includes: site location, help in getting credit, technical 
counsel and contractor supervision. Everything is tailored to your 
pecific needs. Move in as owner, lessee, or on a rental-purchase 
arrangement. 


CENTRAL 


If you don’t need a whole building, or you want to be near related 
industries, we can still help. ““Turnkey” coordinates the needs of all 
kinds and sizes of businesses, brings them together as neighbors. FRROAD TO THE FUTURE 
‘Operation Turnkey” can be a giant step on your road to the future. 





Take that important step forward —call or write: Otto W. Pongrace, Dept. “W”, 
N. Y. Central, 466 Lexington Avenue, New York 17, N.Y., MUrray Hill 9-8OOO. 





MADE TO ORDER FOR 
MOTOR TRANSPORT 


Shipments that need to get there fast and 
economically meet those requirements when they 
travel by truck, the direct, door-to-door transport system. 
Any of the motor carriers in your area will gladly point 


out the many other ways you save when you ship by truck. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D.C. 


THE WHEELS THAT GO EVERYWHERE 





PART 2 


ICC NEWS 


DECISIONS 


Rates to West From Twin Cities 
Failure to Give Service No Violation 
Gateways Not Observed by Carrier 
Pipeline Valuation Determined 
B & M Subsidiary Gets Rights 
REA Use of Subsidiary for Express 
Milwaukee Control of Ferry Company 
Rail-Seatrain Rate Differential 
Milwaukee Train Discontinuance 
Operation of Camp Lejeune Line 
‘Plantains’ in Banana Rights 
No Dual Operations for Ohio Carrier 
Coca-Cola Syrup Not Among ‘Groceries’ 
Tie to Shipper Bars Carrier’s Rights 
Truck Lease Company in Illegal Carriage 
Digest of Commission Rate Reports 
Railroad Abandonments 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

102 Motor Finance Cases 


ORDERS 


102 Loan Guaranteed for Katy 

102 Sea-land Rate Relief Held Up 
103. Taylor Reappointed Agent 

103 Hearing in SMCRC Rate Change 
103 Rail Traffic Rerouting 

103. Suspended Tariffs 

105 Tariffs Not Suspended 

105 Digest of Commission Orders 
107. Orders Stayed 

108 Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


108 Barge Line Purchase by Two Lines 
108 Hawaiian Exemption Opposed 
108 PRS Passenger Service End 

109 Finance Applications 

109 Motor Rights Applications 

111. Petitions for Rehearing, Etc. 


COMPLAINTS 
111 Digest of Complaints 


RECOMMENDED REPORTS 

112 Export Grain Rates to Corpus Christi 
113° Unlawful Sand Hauling 

114 Rail Rate Cut on Newsprint 

115 Motor Finance Proposal 
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, REGULATORY 


NEWS & REPORT 


Rochestar Public Library 


MAY 31 1964 
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Rms 1 mY, 
ICC NEWS 88 


STATE COMMISSION NEWS 122 
AERONAUTICS BOARD NEWS 122 
MARITIME BOARD NEWS 122 


COURT NEWS 123 


> Late Regulatory News may be found on 
pages 15, 16 and 19 of Part 1 


115 Rail and Water Reports MARITIME BOARD NEWS 


115 Motor Recommended Reports 
122 More Service for Route 21 


BRIEFS 123. Argument on Puerto Rico Rate Hike 
118 “Pennsy’ Control of Lehigh Valley 123 Complaints Dismissed as Requested 
HEARINGS 123. Higher Rate on Dry Milk 

119 Household Goods Probe 123 Application of Tollage Charge 

120 ICC Cases Assigned for Hearing COURT NEWS 


STATE COMMISSION NEWS 123 Ruling on Rates From Canada 


122 Hearing on Allowances to Shippers 124 Elkins Act Violations 
122 Washington PSC Name Change 124 


‘Dillner’ Heavy Hauler Case 
122 Michigan Suspends Truck Rate 125 


Approval of ICC ‘Interim’ Procedure 
AERONAUTI AR 125 Explosives Rules Violation 

A cS BO D NEWS 125 Motor Act Prosecutions 
122 CAB Route and Service Actions 126 Warehousemen Decisions 
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Interstate Commerce 
Commission News 


Twin Cities Groups Unsuccessful in Attack 
On LTL Rates to 10 Far Western States 


Chicago Rate Structure, Affected by Severe Competition, Division 
2 Finds, Is Not Proper Standard for Measuring Reasonableness of 
LTL Commodity Rate Structure From Minneapolis-St. Paul to West. 


The Commission, division 2, by a 
report and order in No. 32545, Min- 
neapolis Traffic Association et al. v. 
A & H Truckline, Inc., et al., has 
found not shown to be unjust, un- 
reasonable or otherwise unlawful 
less-truckload transcontinental com- 
modity rates between the Min- 
neapolis-St. Paul area and points in 
10 far western states, and has dis- 
missed the complaint, filed on behalf 
of industries and shippers in the 
Twin Cities area against 123 motor 
common carriers participating in 
tariffs of the Rocky Mountain Tariff 
Bureau, Inc. 


The division said the complaint was 
filed October 17, 1958, by the Minne- 
apolis Traffic Association and the St. 
Paul Chamber of Commerce jointly on 
behalf of industries and shippers in 
the Twin Cities area, and that the com- 
plainants alleged that the defendant 
motor carriers maintained exceptions 
ratings, class rates, and commodity rates 
between the Twin Cities and points in 
Arizona, California, Colorado, Idaho, 
Montana, Nevada, New Mexico, Oregon, 
Utah and Washington which resulted 
in higher charges on-like traffic for 
shorter distances than between Chicago 
or Milwaukee, and points in the same 
states, via the Twin Cities. The com- 
plainants further alleged, said division 
2, that the defendants applied rates 
and collected charges on like traffic 
between the Twin Cities and points in 
the western states that were higher 
than those charged on like traffic be- 
tween cities east of the Twin Cities, 
including Chicago and Milwaukee, and 
the same points in the western states. 
The complainants said such actions by 
the defendants were unjust, unreasonable, 
unjustly discriminatory, unduly preju- 
dicial to the Twin Cities, and unduly 
preferential of Chicago, Milwaukee, and 
other eastern points, and asked for an 
order requiring the carriers to cease and 
desist from the alleged violations and 
to establish just and reasonable rates 
for the future. 


Division 2 said the complaint appeared 
to bring in issue all class and commod- 
ity rates between the Twin Cities and 
Western Transcontinental Territory, but 


that the probative evidence concerned 
only less-truckload commodity rates. 
The Chicago Association of Commerce 
and Industry intervened and, on brief, 
contended that the defendants’ rates 
between Chicago and western points were 
not unlawful, but were justified by 
freight forwarder competition to and 
from Chicago, which was not prevalent 
to the same extent at the Twin Cities. 
Division 2 said the assailed rates from 
and to the Twin Cities varied from those 
to or from Chicago or Milwaukee, and 
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reflected the defendants’ practice of 
meeting the rates of freight forwarders 
on less-carload or less-truckload quanti- 
ties of freight. 


“The class rates of the defendants are 
substantially the same as those pre- 
scribed for rail carriers in Class Rates, 
Mountain Pacific Territory, 296 ICC 555,” 
the division said. “The latter rates re- 
flect the shorter distances by rail from 
the Twin Cities than from Chicago to 
the west coast, and are conceded by 
the complainants to be reasonable and 
properly related. For example, from the 
Twin Cities to San Francisco, Calif., the 
first-class motor carrier rate is $8.90 
[per 100 pounds], and from Chicago and 
Milwaukee it is 9.47. However, the less- 
than-truckload commodity rates largely 
disregard distance, being influenced al- 
most entirely by rates maintained by 
competing forms of transportation, such 
as railroads and freight forwarders, on 
similar quantities of freight between the 
same points. 


Defendants’ Competition 


“The defendants’ most pressing com- 
petition on this traffic is with the freight 
forwarders, and their less-than-truck- 
load rates on numerous commodities 
from the Twin Cities to western desti- 
nations are the same as the correspond- 
ing rates of the forwarders. This cir- 
cumstance is true also of the rates from 
Chicago to the same destinations, and 
resulted in higher rates from the Twin 
Cities than from Chicago. Some of 
the defendants’ less-than-truckload com- 


modity rates, while equal to the for- 
warder rates, are higher than the motor 
carrier class rates; in such instances the 
defendants’ tariffs provide that the class 
rates will apply as maxima. 


“Of these less-than-truckload com- 
modity rates from the Twin Cities on 54 
articles to south Pacific coast points, 22 
are lower than comparable rates from 
Chicago to the same points. To north 
Pacific coast points from the Twin Cities, 
24 rates are lower than those from Chi- 
cago. In the opposite direction, the same 
relative situation prevails... .” 


Uniformity of Rates 


The division said one shipper main- 
tained that the defendants’ rates be- 
tween the Twin Cities and the west 
coast lacked uniformity, some being 
lower eastbound than westbound, and 
some the opposite. The complainants 
argued that the rates should be the same 
in both directions, but no probative evi- 
dence was Offered in support of that 
argument, division 2 said. It said that 
the complainants asked the ICC to pre- 
scribe less-truckload commodity rates 
yielding the same ton-mile earnings as 
were reflected by the motor or forwarder 
rates between Chicago and west coast 
points, applied to the short-line dis- 
tances between the Twin Cities and the 
same western points. However, the divi- 
sion said, few, “if any,” of the motor 
carriers participating in the assailed 
rates moved over such routes, nor did 
they maintain any mileage tariffs. It 
said the complainants’ proposal would 
reduce the defendants’ rates below those 
of the railroads and forwarders. It said 
the proposal would base less-truckload 
commodity rates largely on distance, 
to the exclusion of market and carrier 
competition, and “obviously it would re- 
duce materially the defendants’ reve- 
nues.” 

Division 2 said that 14 of the defend- 
ants serving the Twin Cities routed 
their vehicles to or from Western Trans- 
continental Territory by way of Chicago 
because of restrictions in their operating 
rights. It said that for competitive rea- 
sons the circuitous routes must main- 
tain rates to and from the Twin Cities 
no higher than those of the more direct 
routes, and that the rates generally to 
and from the Twin Cities were made to 
meet forwarded competition. It said the 
complainants alleged also that the as- 
sailed rates were unduly prejudicial to 
the Twin Cities and unduly preferential 
of Chicago and other eastern points. 


Conclusions 


“However,” division 2 said, “they do 
not want the rates to and from the pre- 
ferred points to be increased. Their evi- 
dence consists principally of rate dis- 
parities and claimed loss of business. 
The testimony is vague and general in 
nature, and not based upon any survey 
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of actual shipments. . . . Because of the 
substantially greater volume of traffic 
moving under the rates alleged to be 
preferred than under the assailed rates, 
the record establishes that there is more 
severe competition at Chicago than at 
the Twin Cities. This substantial dis- 
similarity in transportation conditions 
precludes a finding of undue prejudice 
or preference, and bars a finding that 
the Chicago rate structure is a proper 
standard with which to measure the rea- 
sonableness of the assailed less-than- 
truckload commodity-rate structure. Our 
conclusions herein are directed to the 
rate structure as a whole; the evidence 
is inadequate to warrant findings with 
respect to specific commodities. 


“We find that the rates and charges 
assailed are not shown to be unjust, 
unreasonable, or otherwise unlawful as 
alleged. The complaint will be dis- 
missed.” 


Unavoidable Failure to Give 
Service Found No Violation 
Of Act; Tucker Disagrees 


A motor contract carrier who 
failed, over a period of years, to pro- 
vide service as authorized and re- 
quired by its permit, has been found 
by the Commission, division 1, not to 
have “willfully” failed to comply 
with any provision of the interstate 
commerce act or the permit. The 
division said its findings hinged on 
the fact that the carrier, although 
making every effort to obtain new 
business, had been unable to nego- 
tiate any contracts within the scope 
of its authority since its former con- 
tracting shipper discontinued the 
use of its service. 


Dissenting from the division’s major- 
ity finding and ruling, Commissioner 
William H. Tucker said that while he 
agreed that the carrier had not “will- 
fully” violated the act, a violation never- 
theless existed in that the carrier, be- 
cause it conducted no operations, had no 
“actual rates.” He said that on belief, 
he would order the carrier to resume 
operations as a contract carrier within 
a stated time and eliminate the viola- 
tion, failing compliance with which he 
would revoke the permit. 


The decision of the majority and dis- 
senting opinion were issued in MC-C- 
2519, Central Jersey Motor Lines, Inc.— 
Revocation of Permit. The division, by 
its order, discontinued the proceeding. 


Division 1 said that the respondent, 
Central Jersey Motor Lines, Inc., of 
York, Pa., held authority to operate as 
a common carrier, which it presently 
was exercising, and a permit in MC- 
84781, dated June 11, 1943, authorizing 
the contract carriage of metal office 
furniture and equipment from Avenel, 
N.J., to New York, N.Y., and points in 
Long Island, N.Y., Connecticut, and the 
eastern portion of Pennsylvania. The 
instant proceedings it said was insti- 
tuted by the Commission’s Temporary 
Authorities Board to determine whether 
the respondent should be required to re- 
sume operations authorized by the per- 
mit, on penalty of having its permit 


revoked if such operations were not re- 
newed. 
Examiner’s Proposal 


An examiner recommended that the 
carrier be required to resume opera- 
tions, the division said, failing which its 
permit be revoked. On exception, it said, 
the respondent argued, among other 
things, that it engaged in extensive 
regulated common carrier operations; 
that its failure to perform transporta- 
tion as described in its permit was not 
willful, but was due to the fact that, 
despite repeated attempts to obtain a 
contract, it had failed to do so; that it 
had adequate equipment to perform the 
required operations, and that it had 
maintained adequate insurance pursuant 
to the Commission’s requirements. 


The division then said: 


“With respect to both its common car- 
rier and contract carrier operations, re- 
spondent has been filing and keeping 
up to date its annual reports, insurance 
coverage, and rate schedules. Its pres- 
ent contract carrier publication con- 
taining its schedule of minimum rates 
was issued November 19, 1940, effective 
December 23, 1940, with supplement No. 
1 thereto issued April 15, 1941, effective 
May 20, 1941, and cancelling its pred- 
ecessor’s series of publications. No 
changes have been made in the publica- 
tions since 1941. In February 1959, an 
attempted filing of a revised schedule of 
actual rates pursuant to recent legisla- 
tion was refused by the Commission be- 
— it was not accompanied by a con- 
tract. 


Discontinuance of Service 


This authority was originally obtained 
by its predecessor in interest with the 
support of Security Steel Co. which has 
a plant at Avenel. However, that ship- 
per has long since discontinued the use 
of contract carrier service in favor of 
private carriage. Respondent has made 
continuous efforts to negotiate contracts 
with shippers in the Avenel area. The 
present management obtained control of 
respondent a few years before hearing 
herein, and, since then, respondent has 
actively solicited all shippers who are po- 
tential customers of its contract carrier 
service. On the basis of its solicitations, 
it believes that Security Steel might 
some day return to the use of contract 
carriage, or that respondent might find 
another shipper which it may serve at 
Avenel. 


“When a holder of a permit willfully 
ceases to engage in the business of a 
contract carrier as specified in its permit 
this act provides grounds for our calling 
upon it to resume such business upon 
penalty of having its permit revoked. 
Lane-Revocation of Permit, 52 MCC 427. 
Whether the business has been aban- 
doned willfully is to be determined after 
consideration of all the facts, including 
the permit holder’s statements. Mainte- 
nance of insurance, filing of contracts 
and effective schedules of rates with the 
Commission, disposal of equipment that 
might be used, and efforts made to ob- 
tain business are important factors. 
Collins v. Routt and Vatalis, 51 MCC 
218. If the instant proceeding, respond- 
ent’s authority covers a comparatively 
limited commodity description — metal 
office furniture and equipment—and the 
authority is further limited to a single 
point of origin at the unincorporated 
community at Avenel. Its former con- 
tractor has ceased to use its service, and 
respondent’s failure to file contracts 
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with this Commission has been due 
solely to its inability to negotiate con- 
tracts with this, or other shippers. It 
has attempted to find new shippers, but 
it has not been successful. It has main- 
tained its insurance coverage, and it 
appears to have ample equipment with 
which to transport any traffic which it 
might obtain should it successfully nego- 
tiate a contract. 


“The facts before us fail to provide a 
sufficient basis for the statutorily re- 
quired finding that respondent has will- 
fully failed to comply with the provi- 
sions of Part II of the act, or with any 
lawful order, rule, or regulation there- 
under. We conclude that this proceed- 
ing should be discontinued.” 


Commissioner Tucker’s Dissent 


Commissioner Tucker dissented as fol- 
lows: 

“I agree with the finding herein that 
respondent has not willfully violated the 
act, our regulations, or its permit, but a 
finding of willful violation is not a pre- 
requisite to entry of an order under sec- 
tion 204(c) compelling compliance with 
the act or regulations thereunder. Penn- 
sylvania Greyhound Lines, Inc. v. Amer- 
ican Bus Lines, 52 MCC 117, Cochrane 
Transp. Co. Revocation of Certificate, 
62 MCC 164. 


“The issue here, in my opinion, is 
whether a violation, willful or not, ex- 
ists. Section 218(a), as amended, re- 
quires every contract carrier to ‘file with 
the Commission, publish, and keep open 
for public inspection, in the form and 
manner prescribed by the Commission, 
schedules containing the actual rates or 
charges of such carriers .. ” Respondent 
is not in compliance with this important 
requirement, and the violation is con- 
tinuing, since it has no ‘actual rates’. 
Thus, there is a clear violation of section 
218(a). As was recognized by the Com- 
mission in Lane—Revocation of Permit, 
52 MCC 427, in the cases cited therein, 
and in Collins v. Routt and Vitalis, cited 
by the majority herein, a contract car- 
rier by definition ‘engages in transpor- 
tation’ rather than merely holding out 
to transport, and the tenor of several 
sections of the act dealing with con- 
tract carriers is that the carrier, to be a 
carrier, must be actually engaged in the 
business of a contract carrier. Mere in- 
tention to operate is not enough, and the 
fact that respondent here has equipment 
is of little or no weight, since respondent 
is a common carrier. This is sound law, 
and the reasons for it are well stated in 
the Lane case, supra, as follows: 


“Permits are issued for the purpose 
of providing a transportation service. 
They are not issued in anticipation of 
nonexistent business nor for the pur- 
pose of speculation. The existence of 
unused, dormant permits or certificates 
constitutes a threat to other carriers who 
might invest money in equipment and 
facilities to provide the needed service. 
Such conditions do not foster or pro- 
mote the objectives enunciated by Con- 
gress in the national transportation 
policy, 52 MCC 434. 


“T would enter an order under section 
204(c) requiring resumption by respond- 
ent of the business of a contract carrier 
specified in its permit within a stated 
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time, and elimination of the violation 
of section 218 which exists, failing which 
the permit would be revoked.” 


ICC Refuses to Eliminate 
Gateways Carrier Ignored 
Despite Repeated Warnings 


In a proceeding involving an ap- 
plication by Republic Van and Stor- 
age Co., Inc., a motor common car- 
rier of Los Angeles, Calif., for 
authority to eliminate gateways in 
Iowa and Illinois when providing 
service between certain western 
states, the Commission, division 1, 
has denied the application on find- 
ing that the carrier, despite repeated 
warnings by Commission representa- 
tives, unlawfully disregarded the in- 
volved gateways in past operations. 


A report was issued in MC-110585, Sub. 
10, Republic Van and Storage Co., Inc., 
Extension—Elimination of Iowa and Illi- 
nois Gateways. By an appended order, 
the division denied the application. 


Division 1 said the carrier sought au- 
thority to transport, as a motor com- 
mon carrier, household goods between 
points in 32 states, over irregular routes. 
Applicant’s present authority, in MC- 
110585, Sub. 2, it said, authorized the 
transportation of those commodities, 
over irregular routes, (a) between points 
in California, Colorado, Illinois, Iowa, 
Minnesota, Nebraska, Nevada, Utah, and 
Wyoming—referred to as the “Zephyr 
rights”’—and (b) between points in Ala- 
bama, Connecticut, Delaware, Illinois, 
Indiana, Iowa, Kentucky, Maryland, 
Massachusetts, Missouri, New Jersey, 
New York, Ohio, Pennsylvania, Ten- 
nessee, Virginia, West Virginia, Wis- 
consin, and the District of Columbia— 
referred to as the “Owl rights.” By a 
certificate in MC-110585, Sub. 8, the 
division said, the applicant also held au- 
thority to transport household goods, 
over irregular routes, between points in 
23 states and the District of Columbia, 
and between points in New York, Penn- 
sylvania, and Tennessee, on the one 
hand, and, on the other, points in Ala- 
bama, Arkansas, Florida, Georgia, Iowa, 
Missouri, North Carolina, South Carolina, 
and Texas. All of these authorities, the 
division said, had been obtained by the 
applicant in various purchase proceed- 
ings, from whence the terms “Zephyr 
rights” and “Owl rights” came. 


Purpose of Application 


Granting of the authority sought, the 
division said, would not expand the 
carrier’s present authority territorially 
or with respect to commodities, but would 
enable it to eliminate the gateways in 
Illinois and Iowa when providing service 
between certain western states, including 
California, on the one hand, and, on 
the others, such states as Alabama and 
Louisiana. The gateways, it said, re- 
sulted from the combination of the 
various pertinent authorities now held by 
Republic Van. The division observed, in 
a footnote, that “the Commission in a 
number of cases has held that separate 


grants of authority may not be combined 
or joined where the separate grants do 
not contain overlapping service points 
through which such operations are in 
fact operated.” 

In a companion proceeding to the in- 
stant application case, the division said, 
a hearing examiner had found that the 
applicant was not observing the gate- 
ways between points in California, on 
the one hand, and, on the other, points 
in 22 states and the District of Columbia. 
He recommended issuance of a cease 
and desist order, it said, which became 
the order of the Commission effective 
January 30, 1961. 


History of Operations 


After discussing various contentions 
set forth by protestant motor carriers 
and the applicant, and adopting a find- 
ing of the examiner that no need for 
the service had been shown, the division 
made the following summary of the ap- 
plicant’s past operations: 

“Sometime about 1949 the Commis- 
sion’s district supervisor in California 
advised applicant that in its operations 
between points in its non-radial Zephyr 
authority, it could not operate traversing 
other than the states named therein. 
That is, for example, in operations be- 
tween California and Illinois, it was ad- 
vised it must operate, in that order, 
through Nevada, Utah, Colorado, or 
Wyoming, Nebraska, and Iowa. However, 
late in 1950 he corrected this advice, in- 
forming applicant (correctly) that oper- 
ations between any points specified in a 
single grant of non-radial authority 
could be routed through any states, 
whether or not specified in the non- 
radial authority under discussion. After 
this, and assertedly- relying on this ad- 
vice, applicant apparently commenced 
operating between specified service 
points in its several non-radial author- 
ities without any regard to its gateways. 


“However in the report in the O. K. 


Ferry et al. Control; Republic Van and 
Storage Co., Inc., Purchase (Portion)— 
Everest De Smet 58 MCC 801, decided 
July 28, 1952, the statement was made 
that: 


“During the period December 4, 1950 
when operations under temporary au- 
thority were commenced [by applicant] 
and April 7, 1951, [applicant] trans- 
ported 268 shipments in so-called trans- 
continental service via points in Illinois 
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and Iowa as gateways of which 241 ship- 
ments originated at points in California 
and were destined to points in the Owl 
territory, and 27 shipments moved in the 
reverse direction, principally to Cali- 
fornia points.’ 

“Later, in the report in Dean-Purchase- 
Knowles Vans, Inc., 60 MCC 527 (decided 
October 12, 1954) the statement was 
made that: 

“Republic has its principal office in 
Los Angeles and maintains nine other 
offices. . . . In conducting operations in 
25 states and the District of Columbia, 
it must operate between eastern and 
western points through gateway points 
in Illinois and Iowa.’ 


“Subsequently, late in 1956 a new dis- 
trict supervisor challenged applicant’s 
operation avoiding the gateways, and 
gave as his opinion that such operation 
was unauthorized. 


“Thereafter applicant’s witness asserts 
he obtained oral advice from an at- 
torney and practitioner, now dead, to 
the effect that applicant was not re- 
quired to observe its gateways. 


“In December 1957 or January 1958 
another district supervisor again chal- 
lenged applicant’s operation, and again 
in the winter of 1959. 

“Thereafter, on May 12, 1960, the 
companion complaint proceeding was 
instituted. 


Discussion and Conclusions 


“We find applicant’s claim of good 
faith operations in avoiding its gateways 
not to be credible in the factual cir- 
cumstances here. Apart from the wide- 
spread currency of knowledge of the 
Commission’s rule that authorities can 
be combined only through service points 
common to both authorities, with which 
applicant can be charged in this in- 
stance applicant was apprised specifi- 
cally at least twice in reports of the 
Commission of its obligation to observe 
its Illinois and Iowa gateways, as well 
as by the numerous challenges by our 
field personnel. 


Unconvincing Contentions 


“The arguments applicant advances 
to rebut this conclusion are its misap- 
plication of the corrected advice of the 
district supervisor and the asserted ad- 
vice from its counsel. In our opinion, 
neither argument is convincing when 
viewed in the light of the specific lan- 
guage quoted above from two reports 
of proceedings in which applicant was 
a party and the several warnings of the 
Commission’s field staff that direct 
operations were not permissible under 
its authority without operating through 
the Iowa or Illinois gateways. Thus, we 
conclude that the application should be 
denied. 


“We find that applicant has failed to 
establish that the proposed operation is 
required by the present and future pub- 
lic convenience and necessity; and that 
the application should be denied.” 


Pipeline Valuation Determined 


The Commission, by Vice-Chairman 
Rupert L. Murphy, has determined the 
final value for rate-making purposes of 
the pipeline property owned and used 
by the National Transit Co. for common 
carrier purposes, to be $8,804,600 as of 
December 31, 1959. The determination 
was made in a report in Valuation No. 
1339 (1959 report). Written protests 
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against the finding, if any, must be filed 
with the Commission on or before June 
27. 


B & M Motor Subsidiary 
Awarded Rights Over 


Objections of Truckers 


The Commission, division 1, has 
granted the Boston & Maine Trans- 
portation Co. motor common carrier 
authority to transport general com- 
modities, with exceptions, over eight 
routes in New England, subject to re- 
strictions, despite opposition of the 
American Trucking Associations, 
Inc., and certain individual motor 
carriers. 


The authority was given in a report, 
accompanied by an order, in MC-75872, 
Sub. 22, Boston & Maine Transportation 
Co., Extension—Eight Routes. Commis- 
sioner Charles A. Webb noted a dissent. 

The division said the applicant, a 
wholly-owned subsidiary of the Boston 
& Maine Railroad, stated that the oper- 
ations it proposed to conduct over the 
eight routes described in its application 
would constitute substitute motor-for- 
rail service, and that its showing of 
economies resulting in more efficient and 
improved rail service sufficiently estab- 
lished a need for the proposed opera- 
tions, and warranted a grant of the ap- 
plication. 


Protestants’ Contentions 


Among other contentions, the pro- 
testants asserted, the division said, that 
certain of the proposed routes were ex- 
tensions of the applicant’s present oper- 
ations and required a showing of public 
convenience and necessity which the ap- 
plicant had failed to make. They said 
that the other proposals comprised alter- 
nate routes for operating convenience 
and that the applicant had failed to 
meet the burden of proof required in 
alternate-route cases. 

The ATA said the primary purpose of 
the application was not true substitute 
motor-for-rail service but was “unre- 
stricted” motor carrier service designed 
to “usurp” the inherent advantages of 
such service because, in all material re- 
spects, the services proposed were iden- 
tical to line-haul motor carrier oper- 
ations which might presently be pro- 
vided by independent line-haul oper- 
ations. The ATA also argued that even 
if the proposed operations might be 
termed auxiliary to and supplemental of 
the railroad, the applicant had failed to 
prove that special circumstances pre- 
vailed which negated any possible dis- 
advantage to the public if a railroad sub- 
sidiary was granted “unrestricted” mo- 
tor carrier authority. 

Division 1 discussed in detail the ap- 
Plicant’s operations and those of the 
parent railroad. It said that, in recent 
years, the railroad had experienced a 
serious decline in freight revenues, and 
that the applicant’s objectives in seek- 
ing the requested authority were to 
make improvements in rail service, 
operating economies and flexibility of 
operations, chiefly in the movement of 


. plan II piggyback traflic. 


The division said four of the pro- 
posed routes closely or partially par- 
alleled the railroad’s lines, and that 
the others were over direct highways in 


order to effect savings in miles operated. 
The applicant stated that by reason of 
proposed restrictions, only the railroad’s 
traffic would be handled over the pro- 
posed routes, and that a prior or sub- 
sequent movement by rail in every case 
would be required. 


Conclusions 


Contrary to the ATA’s argument, the 
division said, it was well settled that 
the proposed operations limited to a 
prior or subsequent movement by rail 
constituted substituted motor-for-rail 
services. After discussing the ICC’s con- 
clusions in certain other cases involving 
substituted motor-for-rail service, the 
division concluded that the applicant 
had shown that improvements in service 
and efficiencies in the railroad’s oper- 
ations would be attained under the pro- 
posed operations. It said that, although 
some traffic which had moved by motor 
carrier might be diverted to rail service, 
the railroad was obligated to transport 
it when tendered, and should be per- 
mitted to do so with more efficiency and 
at less cost. 


“There is no showing that the exist- 
ing independent carriers can provide 
the service proposed by applicant in 
connection with the railroad’s traffic, or 
that they have evinced any interest in 
providing the line-haul movements to 
and from trailer-loading facilities of the 
railroad, and, at the same time provide 
the flexibility of service required by 
the latter,” division 1 said. It concluded 
also that there was no merit to certain 
of the protestants’ contentions that the 
applicant was not fit, financially or 
otherwise, to perform the proposed 
service. 


Accordingly, the division found that 
the public convenience and necessity re- 
quired operation by the applicant as a 
common carrier of general commodities, 
with the usual exceptions, over eight 
routes substantially as proposed, subject 
to conditions and restrictions, among 
others, that service be limited to that 
auxiliary to, or supplemental of, rail 
service of the railroad, that the carrier 
not serve any point not a station on the 
Boston & Maine’s rail lines, and that 
shipments transported be limited to 
those moving on through bills of lading 
or express receipts covering, in addition 
to a motor carrier movement, an im- 
mediately prior or an immediately sub- 
sequent movement by the railroad in its 
rail service. 


Routes Described 


The routes over which service was au- 
thorized were set forth as follows: 

(1) Between Concord, N.H., and the 
junction of U.S. Highway 3 and New 
Hampshire Highway 28 (near Suncook, 
N.H.), over U. S. Highway 3, serving all 
intermediate points and Suncook as an 
off-route point, which are stations on 
the railroad. 

(2) Between the junction of New 
Hampshire Highway 106 and U.S. High- 
way 4, on the one hand, and, on the 
other, the junction of U.S. Highway 4 
and New Hampshire Highway 28 (near 
Gossville, N.H.), over U.S. Highway 4, 
serving all intermediate points and Sun- 
cook, N.H., as an off-route point from 
Route 1, which are stations on the rail- 
road (this route altered from that re- 
quested, so as to eliminate a portion 
between Concord which duplicated au- 
thority held by the applicant). 

(3) Between Rochester, N.H., and the 
junction of U.S. Highway 202 and New 
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Hampshire Highway 4 (near Barrington, 
N.H.), over U.S. Highway 202, serving all 
intermediate points which are stations 
on the railroad. 

(4) Between Leominster and Worces- 
ter, Mass., over Massachusetts Highway 
12, serving all intermediate points which 
are stations on the railroad. 

(5) Between Westminster and West 
Boylston, Mass., over Massachusetts 
Highway 140, serving all intermediate 
points which are stations on the railroad. 

(6) Between Ayer and West Boylston, 
Mass., over Massachusetts Highway 110, 
serving all intermediate points are sta- 
tions on the railroad. 

(7) Between Holyoke and Athol, Mass., 
over U.S. Highway 202, serving all inter- 
mediate points which are stations on the 
railroad. 

(8) Between East Northfield, Mass., 
and Winchester, N.H., from East North- 
field over Massachusetts Highway 10 
to Massachusetts-New Hampshire state 
line, and thence over New Hampshire 
Highway 10, serving all intermediate 
points which are stations on the railroad. 


REA Allowed to Use Motor 
Subsidiary of Railroad 


For Shipments of Express 


The Commission, division 1, has 
granted authority to the motor car- 
rier subsidiary of the Central of 
Georgia Railway Co. to perform, for 
the benefit of Railway Express 
Agency, Inc. (REA Express), a trans- 
portation service between Savannah 
and Atlanta, Ga., serving inter- 
mediate points, which formerly was 
provided by the railroad. 


The division stated, in its decision, 
that although numerous “independent” 
regulated motor carriers were authorized 
and willing to perform the service, REA 
Express (called Express Agency in the 
decision), like any rail carrier, ordinarily 
should be entitled to employ the service 
of trucker “instrumentalities” of rail- 
roads when it so desired. 

The division characterized its decision 
as an extension of the ICC’s frequently- 
held contention regarding substituted 
motor-for-rail service. A report and or- 
der were issued in MC-105632, Sub. 23, 
Central of Georgia Motor Transport Co., 
Extension—Railway Express. 

Division 1 said that by its application 
in the proceeding, the Central of Georgia 
Motor Transport Co., a wholly-owned 
subsidiary of the Central of Georgia 
Railway Co. which performed a service 
auxiliary to or supplemental of rail serv- 
ice of that railroad, asked authority to 
operate as a motor common carrier of 
general commodities, including Class A 
and Class B explosives, moving by railway 
express in service auxiliary to or supple- 
mental of rail service of the Central of 
Georgia, between Savannah, Ga. and At- 
lanta, Ga., over a regular route, serving 
numerous specified intermediate points. 
Numerous motor carriers opposed the ap- 
plication, it said, while the REA, “sup- 
porting shipper,” supported it. 

Division 1 said that the railroad for- 
merly transported express traffic be- 
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tween Atlanta, Savannah and the inter- 
mediate points on two passenger trains 
operating between Atlanta and Savan- 
nah, which enabled REA to provide 
overnight service between those points. 
Those trains were discontinued on Jan- 
uary 1, 1959, it said, and the applicant 
was now providing the same service un- 
der temporary authority from the ICC. 


REA’s Argument in Support 


REA did not consider existing train 
schedules between Atlanta and Savan- 
nah to be adequate for its needs, the 
division said, and presently was using the 
applicant’s service under the temporary 
authority. The traffic involved, it said, 
was generally small and lightweight 
packages, moved between docks and sta- 
tions of the REA. 


“Past movement of this interstate 
traffic,” it said, “has involved an im- 
mediate prior or subsequent movement 
by rail, except traffic to and from Dolt- 
ham, Ala. [not one of the intermediate 
points named in the application] and 
Panama City, Fla. The agency has not 
used, and does not wish to use the serv- 
ices of independent motor common car- 
riers for the reason that such services 
would lack flexibility; involve inter- 
change with another medium of trans- 
portation, and result. in increased billing 
and accounting expenses.” 

Protestants, the division said, were 
motor common carriers authorized to 
transport general commodities, with cer- 
tain exceptions including commodities 
of unusual value, over regular routes 
serving the points involved in the in- 
stant application. All were willing to 
establish schedules and provide the serv- 
ice needed by REA, the division said, 
and all maintained facilities through- 
out Georgia, operated large fleets of 
suitable equipment, transported a high 
volume of less-truckload shipments, and 
“fear a diversion of this business if ad- 
ditional authority is granted” to the 
applicant. 

Likening of REA to Railroads 

The division then said: 

“Protestants operate between the 
points in question and hold themselves 
out to transport all traffic offered within 
the limits of their operating authority. 
They argue, in effect, that the service 
proposed by applicant is in no respect 
different from that which they render 
or are capable of rendering, and that 
they should be given the opportunity to 
provide any needed service for Railway 
Express before additional authority is 
granted. We do not agree. The service 
provided by Railway Express, whether 
operating its own motor vehicle equip- 
ment or functioning through use of the 
facilities of rail carriers or of independent 
motor carriers, has been considered many 
times. Railway Exp. Agency, Inc., De- 
termination of Status, 21 MCC 161. 


“Railway Express was created by the 
railroads to handle small package ship- 
ments, often of considerable value and 
generally at premium rates. It has de- 
veloped into an integral part of our 
national transportation system and it 
offers a unique service whereby a person 
may ship a small package to any part 
of the country under the single re- 
sponsibility of one carrier and with the 
assurance that it will be delivered 
promptly. Originally, most of its trans- 
portation was performed in passenger 


train service, but, with the diminution of 
rail passenger traffic and the resulting 
curtailment of passenger train service, 
it has been forced to rely more and 
more upon motor-carrier service provided 
either by itself, by railroads or their 
motor subsidiaries, or, in some instances, 
by small independent motor carriers. 
Even though the traffic is handled fre- 
quently in substituted motor-for-rail 
service, Railway Express remains an in- 
strumentality of the railroads and the 
traffic which it handles is essentially rail 
traffic. 
Extension of Ruling 


“The fact that the substituted service 
is provided by a railroad, a rail sub- 
sidiary, or Railway Express is not con- 
trolling in a proceeding of this nature, 
as long as the authority granted is re- 
stricted to the performance of express 
service. We have frequently held that a 
railroad ordinarily should not be com- 
pelled to rely upon independent motor 
carriers for needed substituted service. 
Kansas City S. Transport Co., Inc., Com. 
Car. Application, 10 MCC 221, 225. A 
similar conclusion is warranted with 
respect to Railway Express, provided 
that a grant of the authority in ques- 
tion would not materially and adversely 
affect the services of independent motor 
carriers. 


“In the instant proceeding, the dis- 
continuance of passenger schedules be- 
tween Atlanta and Savannah has left 
Railway Express with passenger train 
service only at inconvenient times. For 
the reasons set forth above, we believe 
that there will be a continuing need for 
express service between such points and 
that applicant should be granted author- 
ity to perform that service on a perma- 
nent basis. Because of the nature of 
express service and the fact that it is 
competitive with the services of general 
freight carriers to a limited extent only, 
a grant of authority -to applicant, if 
properly restricted, will neither change 
the existing competitive situation in the 
area nor adversely affect the operations 
of existing carriers. Railway Exp., Inc., 
Extension — Durant-Kosciusko, 34 MCC 
111, 114. Further, since protestants’ au- 
thority, for the most part, is restricted 
against the transportation of commod- 
ities of unusual value, those carriers are 
not authorized to perform as complete 
a service as that performed by Railway 
Express.” 


Limitations on Authority 


In its findings, and by the accompany- 
ing order, the division imposed restric- 
tions on the authority so that (1) the 
service would be auxiliary to, or supple- 
mental of, rail service of the railroad; 
(2) shipments would be limited to those 
moving on through express bills of lading 
or express receipts covering, in addition 
to a motor carrier movement by the 
carrier, an immediately prior or sub- 
sequent movement by rail or air, except 
on traffic moving to or from Panama 
City, Fla., and Dothan, Ala.; (3) the 
authority with respect to dangerous 
explosives would be limited to expire 
five years from the effective date of 
the certificate, and (4) the authority, 
to the extent it duplicated any presently 
held by the applicant, should not be 
construed as conferring more than a 
single operating right. 

Commenting on the restrictions, which 
it described as “usual” in proceedings 
of the instant nature, the division said 
that the authority granted by it “should 
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not allow applicant to provide more or 
a different type of service than that 
actually provided by rail.” 


Milwaukee Given Authority 
To Control Puget Sound 
Freight-Car Ferry Company 


Acquisition by the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad 
Co. of control of Bremerton Freight 
Car Ferry, Inc., through ownership 
of capital stock, has been approved 
by the Commission, division 3, sub- 
ject to conditions. 


The Milwaukee Road applied for au- 
thority to acquire control of the com- 
pany, which operates a freight car ferry 
service between Seattle, Bremerton, Os- 
trich Bay, and Keyport, Wash., as a 
means of increasing the railroad’s traf- 
fic to and from those points via the wa- 
ter service. 


Approval was given in a report and 
order in Finance No. 21257, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
—Control—Bremerton Freight Car Ferry, 
Inc. By its order, the division vacated 
a previous order in the proceeding, dated 
December 13, 1960, insofar as the order 
referred the matter to an examiner for 
consideration. This was done, the di- 
vision said, because all parties to the 
proceeding agreed to the omission of an 
examiner’s report. 


Bremerton Freight Car Ferry, Inc., is 
authorized by its certificate (W-1106) 
to operate as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the perform- 
ance of freight-car ferry service between 
the involved Washington points. The 
applicant itself, the division said, had 
its own marine operation from Seattle 
northward on Puget Sound to Port Town- 
send, Wash., on the Olympic Peninsula, 
and from Seattle to Bellingham, Wash. 
It owned four railroad car ferries and 
owned and operated a transfer bridge, 
trackage and gridiron used for the load- 
ing of railroad cars onto barges, located 
in Seattle, division 3 also said. 


It said that the Milwaukee connected 
and interchanged traffic with the North- 
ern Pacific, Great Northern and Union 
Pacific railroads, the latter two of which 
intervened in the proceedings only for 
the purpose of showing the Commission 
that certain conditions should be imposed 
if the transactions were approved. 


Of Bremerton, the division said that 
its marine operation extended in a 
westerly direction from Seattle in Puget 
Sound, and that it not only used the 
Milwaukee’s loading facilities in Seattle 
but, having no floating equipment of its 
own, used the car ferries of the applicant 
in its service under charter arrange- 
ments. 

Purposes of Transaction 

While it was intended by the railroad 
that Bremerton be operated as a sepa- 
rate corporation from Milwaukee, it 
also was anticipated that the car ferry 
service could be coordinated with the 
rail carrier’s existing car ferry opera- 
tions and that there would be an in- 
crease in efficiency of operation and a 
better utilization of facilities, the divi- 
sion said. Through traffic solicitation, it 
said, the Milwaukee would try to obtain 
as much business as possible over the 





May 2 


Breme 
from | 


“Ina 
owner 
the d 
better 
result 
sailing 
with | 
and P. 
equipn 
done, 
operat 
adequs 
the pt 

At 
wauke 
ton w 
as the 
there 
in the 
of joir 
divisio 

“The 
served 
Pacific 
brancl 
While 
rate ¢ 
Pacific 
rates | 
points 
Minne 
nesota 
the M 
Seattle 
as the 
rail jo 
with t 
not cc 
rate ¢ 
and B 
ion, tl 
inhibit 
comm 
Canal 
vent t 
volved 
terest 
to the 
people 
compe 
consid 


It w 
the dir 
as a 
crimin 
in ma 
nor to 
of Bri 
the pr 
sugges 
ing co! 
the ir 
order: 

“=£35> 
Breme 
all ro 
existin 
and u 
Comm 
of ha 
bound 
so as 
service 
that c 
the ar 
wise; | 
ing re 
Breme: 
with i 
as suc! 
applica 
accept, 
bound 
withou 
freque! 

































re or 
that 


rity 


ny 
Mil- 
road 
eight 
rship 
“oved 
sub- 


r au- 
com- 
ferry 
|, Os- 
as a 
traf- 
e wa- 


- and 
, Mil- 
d Co. 
Ferry, 
cated 
dated 
order 
er for 
le di- 
o the 
of an 


nc., is 
-1106) 
’ non- 
ise of 
‘form- 
tween 

The 
|, had 
seattle 
Town- 
insula, 
Wash. 
Ss and 
ridge, 
: load- 
ocated 


nected 
North- 
Union 
which 
ly for 
tission 
aposed 


1 that 
in a 
Puget 
ad the 
Seattle 
of its 
Slicant 
range- 


1ilroad 
sepa- 
ree, it 
- ferry 
th the 
opera- 
an in- 
and a 
> divi- 
tion, it 
obtain 
er the 














May 27, 1961 


Bremerton line whether moving to or 
from Seattle via itself or other carriers. 


“Inasmuch as the applicant is the 
owner of the barges used by Bremerton,” 
the division said, “some savings and 
better utilization of equipment should 
result since Milwaukee could schedule 
sailings to Bremerton in conjunction 
with is own operations to Bellingham 
and Port Townsend, rather than turning 
equipment over to Bremerton, as is now 
done, on a 24 or 48 hour basis. The 
operation proposed should provide more 
adequate transportation and service to 
the public.” 

At present, the division said, Mil- 
waukee’s car ferry and that of Bremer- 
ton were in no sense competitive, and 
as their routes were laid out at present, 
there was no possibility of competition 
in the future. Turning to the question 
of joint through rate arrangements, the 
division said: 

“The only rail carrier serving the area 
served by Bremerton is the Northern 
Pacific Railway Co., which operates a 
branch line from Shelton to Bremerton. 
While the applicant has joint through 
rate arrangements with the Northern 
Pacific to and from Bremerton, these 
rates with the exception of a few local 
points on the applicant’s line west of 
Minnesota Transfer apply only via Min- 
nesota Transfer which in effect deprives 
the Milwaukee of its long haul between 
Seattle and Minnesota Transfer. Insofar 
as the applicant is concerned, such all- 
rail joint rate arrangements and service 
with the Northern Pacific are, therefore, 
not competitive with the existing joint 
rate arrangements between Milwaukee 
and Bremerton via Seattle. In our opin- 
ion, the transaction is not within the 
inhibition of section 5(14) of the act, 
commonly referred to as the Panama 
Canal act, nor will the transaction pre- 
vent the common carrier by water in- 
volved from being operated in the in- 
terest of the public and with advantage 
to the convenjence and commerce of the 
people, or exclude, prevent or reduce 
competition on the route by water under 
consideration.” 


Conditions to Protect Traffic 


It was the intention of the applicant, 
the division said, to operate the car ferry 
as a separate entity and not to dis- 
criminate against any other rail carrier 
in making connection with Bremerton 
nor to change any existing arrangements 
of Bremerton with other railroads at 
the present time. The applicant, it said, 
suggested the imposition of the follow- 
ing conditions, which were agreed to by 
the interveners and imposed by the 
order: 

“(1) Under applicant’s control, the 
Bremerton shall maintain and keep open 
all routes and channels of trade via 
existing junctions and gateways, unless 
and until otherwise authorized by the 
Commission; (2) the present neutrality 
of handling traffic inbound and out- 
bound by Bremerton shall be continued 
so as to permit equal opportunity for 
service to and from all lines reaching 
that carrier without discrimination in 
the arrangement of schedules or other- 
wise; (3) the present traffic.and operat- 
ing relationships existing between 
Bremerton ... and all lines connecting 
with it . . . shall be continued insofar 
as such matter are with the control of 
applicant . .. (4) the Bremerton shall 
accept, handle and deliver all cars in- 
bound and outbound, loaded and empty, 
without discrimination in promptness or 
frequency of service as between cars 


destined to or received from competing 
carriers, and irrespective of origin, des- 
tination, or route of movement; (5) ap- 
plicant shall do nothing to restrain or 
curtail the right of industries located 
on the Bremerton to route traffic over 
any or all existing routes and gateways.” 

The division reserved jurisdiction to 
reopen the proceeding on its own motion 
should any party or person having an 
interest in the matter at any future time 
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make application for modification of the 
conditions, and it also imposed the same 
conditions for the protection of employes 
as were prescribed in Oklahoma Ry. Co. 
Trustees Abandonment, 257 ICC 177. 
I & S order was made to become effec- 
tive immediately. 


‘Competitive Struggle’ May Be Decisive 
As to Rail-Seatrain Rate Differential 


ICC Division Approves Rail-Water-Rail Rates 4 Cents Per 100 
Pounds Under All-Rail, but Sees No Rate War at This Point or 
Any Valid Basis for Further Intercession by ICC at Present. 


In a report and order in two-in- 
vestigation proceedings concerned 
with the lawfulness of a reduced all- 
rail rate and reduced rail-water-rail 
rates on aluminum articles from 
Sandow, Tex., to Cressona, Pa., and 
Rome, N.Y. the Commission, division 
2, has approved the reduced rates 
which result in a differential of 4 
cents per 100 pounds in favor of 
the rail-water-rail route. It said the 
rail-water-rail route was shown to 
have the lower costs. 


However, the division said that if the 
“competitive struggle” between the all- 
rail service and the rail-water service 
of Seatrain Lines, Inc. (out of which the 
proceedings arose) continued, “the ques- 
tion of what, if any, differential should 
be maintained may have to be resolved.” 

Under the circumstances recited in the 
report, however, it said,. “the recurring 
adjustments thus far made cannot be 
said to amount to a rate war, and there 
is no valid basis for our further inter- 
cession at this point.” 


On competitive traffic there are now 
some rail-water-rail. rates lower than 
all-rail rates, but the ICC has never 
prescribed a fixed differential as between 
the two services. 


The report and order were issued in 
No. 33362, Aluminum Articles—Sandow, 
Tex., to Pa., and N.J. an investigation 
instituted by the Commission prior to 
the effective date of the Seatrain rates 
(which placed the burden of proof on 
the respondent Seatrain), and No. 33373, 
Aluminum Articles—Sandow, Tex., to 
Pa., and NJ., an investigation of the 
railroad rate instituted after the rate be- 
came effective (which did not require the 
respondent railroads to prove the law- 
fulness of the rate under investigation.) 


In the title proceeding, the division 
found the reduced rail-water-rail rate 
of 115 cents per 100 pounds on aluminum 
articles from Sandow, and related points, 
to Cressona and Rome, and related 
points, just and reasonable and other- 
wise lawful. In the embraced proceeding 
it found the all-rail rate on the same 
commodities, of 119 cents, not shown 
unlawful. The proceedings were discon- 
tinued. It was noted that Commissioner 
Abe M. Goff concurred in the result. 


The division said that Sea-Land Ser- 
vices, Inc. (which maintained a motor- 


water-motor rate of 115 cents), inter- 
vened for the purpose of excepting to a 
statement in the examiner’s report that 
a shipper found the truck-water-truck 
service attractive and superior to the 
rail-Seatrain-rail service. The _ state- 
ment was not supported by the record 
and would not be adopted, the division 
said. 


“The rail respondents,” the division 
said, “did not submit any cost evidence. 
Seatrain did, both with respect to all- 
rail and rail-water-rail service. This evi- 
dence is discussed in the examiner’s re- 
port. He concluded that over both routes 
the rates exceeded the fully-distributed 
costs. The excess over such cost is shown 
to be around 15 per cent for the all-rail 
route and several times as great for the 
rail-water-rail movement. Thus the rail- 
water-rail route is the low-cost route on 
this traffic. No exception is taken to this 
conclusion and no purpose would be 
served by detailed discussion thereof. 


“On this record there is no basis for 
concluding that rates so substantially 
above full costs are not compensatory. 
Thus, the question left for determination 
is whether either or all of these rates 
are unlawful in some other respect. 


Charge of Selective Rate-Cutting 


“Seatrain contends that the rail car- 
riers, by reducing the through all-rail 
rates without a corresponding reduction 
in the rail factors of the through rail- 
water-rail movements, are practicing se- 
lective rates cutting solely for the pur- 
pose of eliminating water-carrier par- 
ticipation in the traffic. It argues that 
the all-rail rates under investigation con- 
stitute a destructive competitive prac- 
tice, and that to the extent they are on 
a lower level than the current rail rates 
maintained to and from the ports used 
in connection with the water route, they 
are discriminatory. The examiner so 
found. However, the rates to and from 
these ports are not here before us. The 
investigations are limited to designated 
through rates from origins to destina- 
tions published in specifically-identified 
schedules. While the orders state that the 
investigations ‘shall include all matters 
and issues with respect to the lawfulness 
of the said rates * * *,’ this in no way 
put the rates to and from the ports in 
issue in these proceedings. Anyone con- 
sidering those rates to be unlawful may 
bring the matter before the Commission 
by filing a complaint. Upon the evidence 
here before us, there is no indication 
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that the all-rail rates in issue discrimi- 
nate unlawfully against Seatrain.” 


The division clarified its remarks re- 
garding the filing of a complaint, in a 
footnote to the report. It said that Sea- 
train had cited Georgia Public Service 
Comm. v. Bush Term. R. Co., 310 ICC 
225. In addition to the fact that that 
was a complaint case in which the rates 
to and from the ports were in issue, 
the all-rail rate applied via the points 
involved, the division said. Here, that 
was not true, it said, adding that other 
cases dealing with rates to and from 
the ports need not be discussed. Con- 
tinuing its report, the division said: 

“Seatrain also contends that by reason 
of differences in service it needs and is 
entitled to a rate differential. The plant 
at Sandow started production in 1952. 
Prior to 1958 the differential was in favor 
of the all-rail route. In 1958 a differen- 
tial of 2.1 cents was established in favor 
of the rail-water-rail routes. It became 
successively 10.1, 12.85, 20.3, 7, 11, 0, and 
4 cents. 


“From the inception of the movement 
until January 22, 1959, all of the traffic 
moved by rail. Excepting the last 12 
days of this period, when it was 10.1 
cents, the differential in favor of the 
water routes did not exceed 2.1 cents. 
From January 22, 1959 to June 15, 1959, 
when the differential was 12.85 or 20.3 
cents, few shipments moved over the 
all-rail route. Excepting a few carloads 
that could not move by water because 
of a longshoremen’s strike, no shipments 
moved all-rail since June 15, 1959, with 
differentials of 20.3, 7, 11, 0, and 4 cents 
in favor of the water routes. The period 
of rate equality lasted only nine days. 
A witness for Seatrain stated that the 
experience of that period ‘gives us proof 
positive that Seatrain cannot obtain a 
single pound of the involved traffic if 
the railroads succeed in equalizing the 
rail-Seatrain-rail rate. However, the 
fact is that no shipments were forwarded 
via either route during that period. 


‘Difficulties’ of Water Movement 


“Seatrain further argues that certain 
disabilities not present when the move- 
ment is entirely by rail attend trans- 
portation over its water route. Although 
there is no proof in this proceeding, we 
have found the enumerated disabilities to 
have a bearing on the routing of traffic 
in other proceedings involving water-rail 
competition. However, in view of the 
rate situation presently existing we are 
convinced that the water respondent has 
at least an equality of opportunity to 
compete for the traffic here involved. 
Seatrain also argues that the operation 
of its vessels is important to the national 
defense. Questions of national defense 
may require that rates be maintained 
at particular levels, but there is no show- 
ing that such is the case here. We 
conclude that the reduced rail-water- 
rail rates are just, reasonable and other- 
wise lawful, and that the all-rail rates 
are not shown to be unlawful. 


“It may well be that in an effort, on 
the one hand, to establish a different 
differential or, on the other, to eliminate 
the one now in effect, further rate re- 
ductions will be made to a point where 
the rates become unduly low. Because 
of this some further comment is neces- 
sary. 

“We recognize, as did the Commission 


in Petroleum Between Washington, Ore- 
gon, Idaho, Montana, 234 ICC 609, sus- 
tained by the Supreme Court in Scand- 
rett v. U.S., 312 U.S. 661, and in a number 
of other proceedings, that the finan- 
cial stability of transportation agencies is 
to be promoted and that to this end de- 
structive competition must be prevented. 
Rates must not be allowed to gravitate 
to the lowest possible level solely to pro- 
vide an advantage for a particular car- 
rier or carriers. Nevertheless, healthy 
competition is to be encouraged in the 
public interest. The problem is to de- 
termine where the one form of competi- 
tion ends and the other begins. 


“The answer depends upon the facts 
in each case. The free play of competi- 
tion has been restrained at rates sub- 
stantially above full costs in instances 
involving high-grade traffic, particularly 
where it was also of a luxury nature. On 
the other hand, carriers have been per- 
mitted to reduce rates well below full 
cost, though not below out-of-pocket 
cost, where this was shown to be neces- 
sary to enable them fairly to compete. 
How far they should be permitted to go 
in such instances depends usually, but 
not always, upon their relative fitness 
from a service and cost standpoint. 

“As has been stated, the rail-water- 
rail route is shown to have the lower 
costs. At a 4-cent differential Seatrain 
is getting all of the business. Should 
the competitive struggle continue, the 
question of what, if any, differential 
should be maintained may have to be 
resolved. Under the circumstances re- 
cited, however, the recurring adjust- 
ments thus far made cannot be said to 
amount to a rate war, and there is no 
valid basis for our further intercession 
at this point.” 


Train Discontinuance Move 
By Milwaukee Road Partly 
Upheld, Partly ‘Shelved’ 


The Commission, division 3, by a 
report and order in Finance No. 
21391, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., Discon- 
tinuance of Passenger-Train Service 
Between Minneapolis, Minn., and Ta- 
coma, Wash., has authorized the Mil- 
waukee Road to discontinue opera- 
tions of its passenger trains Nos. 15 
and 16 (the “Olympia-Hiawatha’’) 
between Butte, Mont., and Tacoma, 
Wash. 


That part of the Milwaukee Road’s 
application which sought authority to 
discontinue the “Olympia-Hiawatha” 
trains between Minneapolis, Minn., and 
Butte, Mont., was denied and the 
railroad was required to continue the 
service for a period of one year from 
the date of the report and order, May 
17. 


However, the division said that the 
public should be aware that if in the 
one-year period the carrier continued 
to experience reduced earnings from the 
trains and to realize substantial losses 
from their operation, it might become 
necessary to authorize the complete dis- 
continuance of the trains. 


The Milwaukee had given notice of 
its intention to discontinue the trains, 
effective January 8, but on consideration 
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of numerous protests and complaints 
the Commission suspended the effective 
date for a period of four months. 


ICC Okays Southern-ACL 
Agreement for Operation 
Of Camp Lejeune Rail Line 


Joint operation of a part of the 
Marine Corps railroad at Camp Le- 
jeune, N.C., by the Atlantic Coast 
Line Railroad Co. and a Southern 
Railway-owned company, and sepa- 
rate operations of other segments of 
the government-owned railroad line 
by the two companies have been ap- 
proved by the Commission, Finance 
Board No. 3, subject to conditions 
relating to the establishment and 
maintenance of competitive joint 
rates and through routes as between 
the Southern Railway’s company and 
the Norfolk Southern Railway. 


The company owned by the Southern 
Railway Co. is the Camp Lejeune Rail- 
road Co. The board, in a report and 
order in three proceedings, authorized 
the acquisition by Southern Railway of 
control of the Camp Lejuene Railroad 
through ownership of capital stock and 
granted the Camp Lejeune Railroad au- 
thority to issue not exceeding 1,000 shares 
of common stock without par value. 


The proceedings are Finance No. 21297, 
Southern Railway Co.—Control—Camp 
Lejeune Railroad Co., Finance No. 21296, 
Camp Lejeune Railroad Co., Stock, and 
Finance Co. 21285, Camp Lejeune Rail- 
road Co. and Atlantic Coast Line Rail- 
road Co.—Operation—The Marine Corps 
Railroad. 


In Finance No. 21297, the board au- 
thorized Southern Railway to acquire 
control of the Camp Lejeune through 
ownership of capital stock subject to the 
same conditions for the protection of 
railway employes as prescribed in Okla- 
homa Ry. Co. Trustees Abandonment, 
257 ICC 177, and in Finance No. 21296 
the board authorized the Camp Lejeune 
Railroad Co. to issue 1,000 shares of 
stock. 


In Finance No. 21285, the board found, 
subject to specified conditions relating 
to the establishment and maintenance 
of competitive joint rates and through 
routes, that the present and future public 
convenience and necessity required oper- 
ation by the Camp Lejeune Railroad 
Co. and the ACL Railroad Co., each over 
separate portions, and for the two to 
operate jointly over another portion of 
a line of railroad of the United States, 
between Havelock and Jacksonville, ap- 
proximately 35.9 miles, in Onslow, Car- 
teret and Craven counties, N.C., pursuant 
to the terms of an agreement between 
the railroads and the United States. The 
board’s certificate was made effective 35 
days from the date of service, May 23. 





Prior Unfavorable Findings 


The board said that in prior proceed- 
ings, the Commission had denied the 
Lejeune authority to operate the entire 
government-owned line on finding that 
public need for operation of the govern- 
ment line by Lejeune was outweighed by 
unfavorable factors flowing from losses 
that the Coast Line would incur as a 
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result of Lejeune’s operation of the en- 
tire segment from Havelock to Jackson- 
ville, N.C. The proposal before the 
board, it said, was the result of the views 
expressed in the prior proceedings. 


“The line traverses generally low-lying 
land containing scattered swamps and 
with some wooded areas,” the board said. 
“The entire tributary territory can be 
classified as 55 per cent devoted to mili- 
tary personnel, 20 per cent timber, 15 
per cent under cultivation, and the re- 
maining 10 per cent pasture and mis- 
cellaneous. 


“The government line extends from 
Havelock to a point near Jacksonville, 
for a total distance of 35.9 miles. Mov- 
ing westerly from Havelock, the line is 
composed of five segments as follows: 
(1) a 26.5-mile section located outside of 
Camp Lejeune extending from a connec- 
tion with Atlantic & East Carolina Rail- 
way Co. at Havelock to North Carolina 
highway No. 24; (2) 0.51-mile inside the 
camp, from highway No. 24 to the Wye 
connection; (3) a 3.24-mile section in- 
side the camp from the Wye connection 
to the industrial area at milepost 0; (4) 
3.65 miles from the Wye connection in- 
side the camp to its boundary (Highway 
No. 24); and (5) a 2-mile segment 
outside the camp extending from the 
boundary (Highway No. 24) to Coast 
Line milepost 51 near Jacksonville. The 
first two segments, comprising 27.1 miles, 
will be operated exclusively by Lejeune, 
the last two, totaling 5.65 miles, ex- 
clusively by Coast Line, and the 3.24- 
mile portion will be under joint opera- 
tion. A station will be established near 
milepost 0, at a point on the 3.24-mile 
joint portion, some 8.4 miles from Coast 
Line’s milepost 51 near Jacksonville.” 


The board said the proposed common 
carrier operation of the government 
line would be pursuant to the terms of 
a lease and use agreement dated Sep- 
tember 2, 1960, between the U.S., Lejeune 
and Coast Line. As lessees, Lejeune and 
Coast Line would operate as common 
carriers with full rights to transport 
commercial non-government traffic, sub- 
ject, however, to the prior right of the 
government on its traffic, the board said. 


Position of Norfolk Southern 


The board said the Norfolk Southern 
pointed out that the Coast Line had his- 
torically refused to open routes connect- 
ing with it at New Bern, N.C., thereby 
causing traffic moving between Camp 
Lejeune and Norfolk via Jacksonville to 
be back-hauled and delayed. 


“It (Norfolk Southern) states,” the 
board said, “that in view of the increased 
traffic and revenue to accrue to Coast 
Line from its operation of the govern- 
ment line, the public interest requires 
that any authority granted to Coast Line 
to conduct the proposed operation be 
conditioned on the opening by Coast 
Line to Norfolk Southern of its New 
Bern connection; specifically, such a con- 
dition would require that on traffic mov- 
ing between Camp Lejeune and future 
stations between Camp Lejeune and 
Jacksonville, on the one hand, and Nor- 
folk, Va., and points in Official Terri- 
tory including IFA Territory, on the 
other, Coast Line shall establish and 
maintain competitive joint rates and 
through routes via New Bern, N.C., in 
connection with Norfolk Southern, and 
shall establish and maintain equitable 
divisions of such rates. 

“With regard to the Lejeune railroad, 
Norfolk Southern requests that a condi- 
tion be imposed requiring that Lejeune, 


Atlantic & East Carolina Railway and 
Southern shall, on traffic moving to and 
from stations on the Camp Lejeune 
line, establish and maintain competitive 
joint rates and through routes in con- 
nection with Norfolk Southern as are 
now in effect to and from Havelock and 
shall establish and maintain just and 
equitable divisions of such rates.” 


Conditions to Protect Norfolk Southern 


With respect to the Southern-Norfolk 
Southern-Camp Lejeune Railroad rela- 
tionship, the board said that as a result 
of Southern’s control of the Havelock 
portion of the government line, the Nor- 
folk Southern’s present participation in 
Camp Lejeune traffic moving through 
Havelock by means of the New Bern 
interchange would be jeopardized. The 
board concluded that the potential in- 
jury to the Norfolk Southern was such 
that the following conditions should be 
imposed: 

“1. That the Camp Lejeune Railroad 
Co., the Atlantic & East Carolina Rail- 
way Co. and the Southern Railway Co. 
shall, on all traffic moving to and from 
stations on the Camp Lejeune Railroad 
Co., establish, and in the future main- 
tain, competitive joint rates and through 
routes in connection with Norfolk South- 
ern Railway Co. to the same extent that 
competitive joint rates and through 
routes are now in effect to and from 
Havelock, N.C., and shall establish and 
maintain just and equitable divisions 
of such through rates. 


“2. That the Camp Lejeune Railroad 
Co. shall accept, handle and deliver all 
cars inbound and outbound, loaded and 
empty, without discrimination in 
promptness and frequency of service as 
between cars destined to or received 
from competing carriers, and irrespec- 
tive of destination or route of move- 
ment.” 


The board said that the past relation- 
ship between the Coast Line and the 
Norfolk Southern had not been like that 
between the Southern and Norfolk 
Southern. Nor did it appear that the 
Norfolk Southern presently participated 
in the movement of Camp Lejeune traf- 
fic handled through Jacksonville by 
the Coast Line, the board said. Ac- 
cordingly, it said, the Norfolk Southern 
would not suffer any diversion to Coast 
Line of traffic now moving through 
Jacksonville by a failure to apply the 
requested conditions to the Coast Line. 
The board said it was of the opinion 
that conditions should not be made ap- 
plicable to the Coast Line. 


‘Banand’ Transport Rights 
Include ‘Plantains’—ICC 


The term “banana” as used in section 
7(c) of the transportation act of 1958— 
which brought bananas and certain other 
formerly exempt commodities under the 
ICC’s jurisdiction for transportation 
purposes—includes plantains as well as 
other varieties of bananas, the Com- 
mission, division 1, has ruled in awarding 
certain operating rights to a motor com- 
mon carrier applicant. 

After making that determination, in 
a report and order in MC-105636, Holland 
Highway Express, Inc., Extension—Plan- 
tains, the division authorized the appli- 
cant, of Lake Worth, Fla., to transport 
bananas, and when transported at the 
same time and in the same vehicles with 
bananas, commodities the transportation 
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of which is exempt from economic regu- 
lation, from Miami and West Palm 
Beach, Fla., to Chicago and New York 
City, over irregular routes. 

Commissioner Clyde E. Herring, dis- 
senting in part, said that in his opinion 
while plantains and bananas were of the 
same genus, they were two different com- 
modities and he would find that plantains 
were not included within the commodity 
description “bananas.” 


The division said that Greenstein 
Trucking Co., in opposition to the appli- 
cation, contended that plantains were 
bananas and therefore within Green- 
stein’s operating authority. Greenstein’s 
expert witness indicated persuasively that, 
from a botanical point of view, a plantain 
was merely one of several varieties of 
banana, the division said, adding that 
“we believe that this technical categori- 
zation is in accord with common sense 
and with common usage.” 


The division said that applicant had 
not filed for authority under the “grand- 
father” clause of the transportation act 
of 1958 for the reason that it was un- 
certain as to whether or not plantains 
were embraced within the term bananas. 

Since applicant had transported a 
large volume of plantains in the past 
from Miami and West Palm Beach to 
Chicago and New York, the division said, 
“we believe that it has demonstrated a 
public need for the continuation of this 
service. “For similar reasons, authority 
should be granted to transport mixed 
shipments of commodities exempt from 
economic regulation together with ba- 
nanas, the division said. 


Denial of Dual Operations 
Forces Carrier to Choose 


Common or Contract Status 


In a reopened proceeding approv- 
ing conversion to common carrier 
rights of certain contract carrier 
rights of Highway Transportation 
Corp., of Woodville, O., the Commis- 
sion, division 1, has found that con- 
tract carrier operations by the ap- 
plicant under rights acquired since 
August 22, 1957, would not be con- 
sistent with the public interest and 
has given the applicant 90 days in 
which to divest itself of either the 
commen or contract rights or to seek 
conversion of the contract rights. 

In a report and order on further con- 
sideration in MC-107134, Sub. 9, Highway 
Transportation Corp., Conversion Pro- 
ceeding, the division held the proceeding 
open for 90 days from the date of serv- 
ice (May 24), in order that applicant 
might elect a method (one of three sug- 
gested by the division or one the appli- 
cant might devise) of bringing its op- 
erations into conformity with section 
210 of the interstate commerce act re- 
garding dual operations. 

On application of Highway, the divi- 
sion instituted a proceeding to determine 
whether the outstanding permits in MC- 
107134 and MC-107134, Sub. 4, should 
be revoked and a certificate issued in lieu 
thereof, it said. As to the rights involved 
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in the two permits, it said, an examiner 
found that the applicant was entitled to 
a certificate, subject to conditions that 
separately stated grants of authority 
should not be tacked one to another 
for the purpose of performing any 
through transportation and that appli- 
cant’s permits under’ consideration 
should be coincidentally revoked. 


The order recommended by the ex- 
aminer became effective by operation of 
a law on November 17, 1959, the division 
said, adding that on December 23, 1960, 
applicant filed a petition seeking re- 
consideration in the conversion proceed- 
ing, and a supplemental order converting 
all of applicant’s presently held operat- 
ing authority, including the contract car- 
rier authority it acquired in MC-FC- 
62406, subsequent to August 22, 1957, 
when Congress enacted legislation re- 
defining contract carriage. 


In MC-FC-62408, the division said, ap- 
plicant acquired certain contract carrier 
authority previously held by George E. 
Whittaker, doing business as Whittaker 
Trucking Co. The Whittaker authority 
was set out in appendix C to the report. 
The contract authority involved was set 
out in appendix A and the converted com- 
mon carrier authority in appendix B. 


With respect to the Whittaker au- 
thority held by applicant and sought to 
be converted by applicant, the division 
said that section 212(c) of the act au- 
thorized it to convert only the contract 
carrier authority held by an applicant 
on August 22, 1957, and that the Whit- 
taker authority could not be subject to 
conversion proceeding. 


Dual Operations 


“Section 210 of the act provides in ef- 
fect,” the division said, “that no person 
shall at the same time hold a certificate 
as a common carrier and a permit as a 
contract carrier authorizing operation 
in the transportation of property over 
the same route or within the same ter- 
ritory unless for good cause shown we 
shall find specifically that such dual 
operations are consistent with the public 
interest and the national transportation 
policy. 


“In examining applicant’s authority 
subject to the instant proceeding and 
the Whittaker authority as set forth in 
appendix C hereto, it is readily apparent 
that the holding by applicant of common 
carrier authority authorized herein and 
of the Whittaker authority hereto, would 
enable applicant to serve shippers both 
as a common carrier and as a contract 
carrier in the transportation of several 
commodities including fertilizer, lime, 
limestone, and related commodities, 
within the same general area. We do 
not intend to imply that applicant would 
engage in discriminatory practices; 
nevertheless, Congress, by enacting sec- 
tion 210 of the act, intended to pre- 
clude any opportunity for such discrimi- 
nation. See Block Common Carrier 
Application, 49 MCC 651, and discus- 
sion therein at pages 654 and 655. In the 
circumstances, operations under the 
aforementioned authorities would be 
repugnant to the provisions of section 
210 of the act. We conclude, therefore, 
that the holding by applicant of com- 
mon carrier authority authorizing the 
operations described in appendix B here- 
to and of the Whittaker authority au- 


thorizing the operations described in 
appendix C will not be consistent with 
the public interest and the national 
transportation policy. 


“In several cases involving dual op- 
erations, restrictions have been imposed 
in grants of operating authority so as to 
preclude the transportation of similar 
commodities within the same general 
area by a carrier possessing contract and 
common carrier authority. Compare 
Lindner Bros. Trucking, Inc., Extension 
—Groceries, 77 MCC 651. This does not 
appear practicable in the situation here. 
On occasions, provisions have been made 
for an election by the carrier of various 
courses of action. See Dieckbrader Exp., 
Inc., Conversion Proceeding, 83 MCC 287. 


Alternatives Open 


“In the circumstances, we will give 
applicant the privilege of following one 
of three possible courses of action: (1) 
It may elect whether it will retain and 
conduct operations pursuant to its com- 
mon carrier authority (which it would 
hold under a certificate to be issued in 
lieu of its outstanding permits, pursuant 
to the instant 212(c) conversion pro- 
ceeding), to the exclusion of its contract 
carrier authority, the Whittaker author- 
ity, (which it now holds under a permit 
in No. MC-107134, Sub. 10; or whether 
it will retain and conduct operations 
pursuant to its contract carrier author- 
ity to the exclusion of its common car- 
rier authority. In either case it shall 
request cancellation of the authority 
which it elects not to retain. (2) It 
may (subject to other requirements of 
the act) elect to divest itself completely 
of either its common or contract author- 
ity by sale of the authority which it 
elects not to retain. (3) It may elect to 
seek conversion of its Whittaker author- 
ity to common carrier authority under 
section 207(a) of the act, and to file an 
appropriate application proposing that 
conversion. 


“If applicant elects to follow course (1) 
or (2), the provisions of section 210 will 
be satisfied. If (1) is followed, a cer- 
tificate if appropriate will be issued, and 
the authority it elects not to retain will 
be cancelled. If (2) is followed, an ap- 
propriate certificate and a permit will be 
issued to applicant and its successor-in- 
interest provided, of course, if the trans- 
fer is subject to the jurisdiction of this 
Commission, such transfer is approved. 
If (3) is followed and applicant files an 
application under section 207 of the act 
within the time provided below, this pro- 
ceeding will be held open pending the 
final determination of that application. 
This proceeding will be held open for 
90 days from the date of service of the 
order entered herein, within which time 
applicant shall elect which of the three 
courses outlined above it wishes to fol- 
low, and shall notify this Commission 
of its election. If it believes some other 
course of action should be followed, it 
may present such plan within the time 
specified. Before the expiration of that 
time, or of such further time as this 
Commission should authorize, applicant 
should notify this Commission in writing 
that its common and contract carrier 
operations are no longer under common 
ownership and control, or if (3) is 
elected, that it has filed an appropriate 
application as provided therein. In the 
event that no election is made within the 
period specified, further consideration 
will be given to a determination of what 
action should be taken.” 
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Coca-Cola Flavoring Syrup 
Ruled Not Encompassed by 
Commodity Term ‘Groceries’ 


Rejecting a contention of Roy A. 
Leiphart Trucking. Inc., a motor 
common carrier of York, Pa., that 
its authority to transport “groceries” 
encompasses the transportation of 
Coca-Cola flavoring syrup, the Com- 
mission, division 1. has found the 
carrier to be engaged in the trans- 
portation of that commodity in vio- 
lation of provisions of the interstate 
commerce act. The division said it 
based this finding on the fact that 
although other flavoring syrups 
might be sold in grocery stores, 
Coca-Cola syrup never was. 


The division’s finding, on the basis of 
which it issued a cease-and-desist order 
against the carrier, were made in a re- 
port, to which the order was attached, 
in MC-C-2805, Roy A. Leiphart Truck- 
ing, Inc., Investigation and Revocation 
of Certificate. 


As pertinent, the division said, the car- 
rier held authority to transport canned 
goods and groceries from Baltimore, Md., 
and Dallastown, Pa., to a number of 
points in Pennsylvania. Under color of 
that authority, it said, the respondent 
transported a number of shipments of 
Coca-Cola flavoring syrup, in package 
of four one-gallon jugs and in 50-gallon 
drums, between points which it was au- 
thorized to serve, for delivery to bottling 
companies, restaurants and tobacco and 
candy stores. These facts, the division 
said, were not disputed by the carrier, 
which claimed that its “grocery” author- 
ity permitted the carriage of the flavor- 
ing syrup. 


Crux of Issue 


“The sole question presented here,” 
division 1 said, “is whether Coca-Cola 
flavoring syrup, in jugs and 50 gallon 
drums, can be lawfully transported pur- 
suant to a certificate which authorizes 
the transportation of ‘groceries.’ In Bird 
Trucking Co.—Modification of Certificate, 
53 MCC 1703, 61 MCC 311, the Commission 
defined the term ‘groceries’ as ‘articles 
for human consumption which are cus- 
tomarily served as food or which are 
used in the preparation of food except 
fresh meats.’ In 53 MCC 1703, at page 706, 
the term ‘groceries’ was construed to in- 
clude such items as coffee, tea, spices, 
syrup, sugar, vinegar, candy, beverage 
preparations, and fruit and vegetable 
juices. 

“Relying on the findings in the above 
cited proceeding, respondent takes the 
position that Coca-Cola syrup is a bever- 
age preparation intended for human con- 
sumption and, therefore, comes within 
the commodity description ‘groceries.’ 
Following respondent’s contention to its 
logical conclusion would permit a car- 
rier authorized to transport ‘groceries’ 
to transport any article for human con- 
sumption customarily served as food or 
used in the preparation of food, regard- 
less Of whether it is customarily sold 
in a grocery store and regardless of the 
container in which it is sold or the 
volume in which it is transported. 


“We do not agree with respondent’s 
interpretation. Webster’s Dictionary de- 
fines ‘groceries’, as here pertinent, to be 
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‘commodities sold by grocers, as tea, 
spices, etc.’, and ‘groceries’ are defined 
in Funk & Wagnall’s Dictionary as 
‘household supplies for the table, such 
as are dealt in by grocers.’ The record 
is clear that Coca-Cola flavoring syrup 
is never sold in grocery stores and is 
not used in the preparation of food or 
beverages in the home. Admittedly, other 
flavoring syrups and beverage prepara- 
tions are sold in grocery stores, however, 
a commodity which is never sold in any 
grocery store (whether because of its 
nature or form, or because of manufac- 
turer’s restrictions), cannot be classified 
under the term ‘groceries’ even though 
other items with some general similarity 
are properly within the meaning of that 
term. In view of the facts of record, we 
conclude that Coca-Cola flavoring syrup 
is not within the commodity description 
‘groceries.’ ” 


Business Tie Between Trucker, 
Supporting Shipper Found 


Bar to Extension of Rights 


A partnership operating as a regu- 
lated motor common carrier has 
been denied authority to extend its 
operations so as to serve a new 
shipper, on the ground, among 
others, that one member of the part- 
nership owns a small percentage of 
the stock of the shipper company 
and thus the carrier may be in- 
clined to give preferential treatment 
to the shipper, to the neglect of its 
other clients. 


This finding was made by the Com- 
mission, division 1, in a report and order 
in MC-113861, Sub. 20, W. H. Wooten 
and J. H. Parker, Extension—Petroleum 
and Petroleum Products. The division 
also found, in denying the partnership’s 
application, that a proposed equipment 
leasing arrangement between an Officer 
of the shipper and the carrier might 
make possible illegal rebates to the former 
by the latter, although it made clear 
it did not mean to imply that the apppli- 
cants would, in fact, conduct the pro- 
posed operation in an improper manner 
were the authority granted. 

It was noted that Commissioner Charles 
A. Webb concurred in the result. 


The application in the proceeding, the 
division said, was by W. H. Wooten and 
J. H. Parker, doing business as W. H. 
Wooten Transports, of Memphis, Tenn. 
The carrier sought authority, it said, 
to transport, over irregular routes, gaso- 
line, fuel oils and liquefied petroleum 
gases, except anhydrous ammonia, in 
bulk, in tank vehicles, from the plant 
site and terminal of the Interstate 
Petroleum Corp. at or near West Mem- 
phis, Ark., to points in 20 states, with 
exceptions, which lay within 500 miles 
of West Memphis, and to carry refused 
or contaminated shipments of those com- 
modities on return. 


The partnership was authorized, as 
pertinent, to transport petroleum and 


various petroleum products, over irregu- 
lar routes, from certain points in four 
_ States and from the pipeline terminal 
of the Oklahoma-Mississippi River Prod- 
ucts Line, Inc., at West Memphis, to 
points in the Mississippi Valley, division 
It owned two tank trailers, it 


1 said. 


said, and also leased 10 such trailers 
from an officer of Interstate Petroleum, 
the supporting shipper in the case. 


Wooten’s Other Activities 


In addition to his participation in the 
partnership, the division said, Wooten 
was a wholesale distributor of oil and 
also of liquified petroleum gas (LPG). 
His non-carrier business, it said, was 
completely separate from the partner- 
ship’s activities, for the most part. He 
owned $1,000 worth of stock of the 
supporting shipper, division 1 said, but 
had no other connection with it. The 
purchase by Wooten of LPG from the 
supporting shipper, a newly-created 
pipeline terminal company, was a pos- 
Sibility it added, but would depend on 
prices and the supply available at other 
sources. 


Effect of Relationships 


After discussing certain contentions 
of the parties to the proceeding, includ- 
ing these of certain motor carrier pro- 
testants, and an examiner’s recom- 
mended findings, the division said: 


“We believe that the sum of the busi- 
ness relationships between applicants 
and their supporting shipper are such 
that a grant of authority which would 
enable applicants to provide transporta- 
tion service for this shipper would not 
be in the public interest. One of the 
applicants, Wooten, owns stock in ship- 
per. His share of outstanding stock is 
admittedly small, amounting at the time 
of the hearing to only one half of one 
per cent. Wooten is not an officer of 
shipper, and there is no indication that 
his small stock holding would enable him 
to exercise control over shipper’s opera- 
tions. Thus actual common control over 
carrier and shipper, such as was found 
to exist in, for example, Avondale 
Trucking Co., Inc., Common Carrier Ap- 
plication, 68 MCC 263, and to require 
denial of that application, is not a factor 
here. 


“However, it appears quite possible 
that the fact that Wooten has even a 
relatively small financial interest in the 
supporting shipper might lead appli- 
cants to give preferential treatment to 
this shipper to the neglect of others 
which as a common carrier, they are ob- 
ligated to serve within the limits of their 
authority and ability. The possibility of 
preferential treatment increases when 
added to Wooten’s stock ownership is the 
fact that that applicant would, at least 
in part, be utilizing vehicles leased from 
one of the shipper’s officers. A leasing 
arrangement of this kind would not be 
at all the same as the use by a carrier of 
equipment furnished by the shipper of 
the goods transported. In the latter case 
a reasonable allowance for the use of the 
shipper’s trailer must be provided for in 
the carrier’s tariff and must be collected 
or deducted from the _ transportation 
charge. In the instant case, the lessor, 
who would act ostensibly as an individ- 
ual, separately from his employer, would 
be able to make any charge for leasing 
trailers which he and applicants might 
agree to, whether reasonable or not. 
Hence, a very simple method of provid- 
ing an illegal rebate would be available. 


“Another means of accomplishing the 
same unlawful purpose would also be 
present due to the fact that Wooten op- 
erates a non-carrier business as a dis- 
tributor of LPG, which he could pur- 
chase from the supporting shipper. This 
is not to imply that applicants would in 
fact conduct the proposed operation in 
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an improper manner, and there is no 
indication in the record before us that 
they would do so. Nevertheless, we do 
not believe that it would be in the pub- 
lic interest to make a grant of authority 
which would afford even the possibility 
for such improprieties. The application, 
therefore, will be denied.” 


Truck Lease Company, Driver 
Supply Service, Found Jointly 
Engaged in Illegal Carriage 


An “equipment rental business” 
which leased trucks to numerous 
shippers; a “driver and personnel” 
service which, in cooperation with 
the “rental” business, provided driv- 
ers for the trucks leased to those 
shippers, and certain officers of both 
enterprises have been found by the 
Commission, division 1, to have en- 
gaged in for-hire transportation of 
property in interstate or foreign 
commerce for compensation without 
appropriate authority. The principal 
respondents were made subject to a 
cease-and-desist order. 


The division’s action was by a report 
and order in MC-C-2444, Drivers and 
Personnel, Inc., Thomas Truck Rentals, 
Inc., Anthony Gruszka and Darold E. 
Thomas—Investigation of Operations. By 
its report and order, the division dis- 
continued the proceeding as to respond- 
ent shippers who utilized the “joint” for- 
hire service, but warned them that 
“shipper activities of the type uncov- 
ered in this proceeding have been made 
misdemeanors by section 222 of the in- 
terstate commerce act,” and that “their 
continued participation in unlawful ac- 
tivities of the type disclosed here may 
subject them to prosecution thereunder.” 


The division said that the investiga- 
tion proceeding was instituted by division 
1 to determine whether the motor carrief 
operations and practices of Drivers and 
Personnel, Inc., and Thomas Truck Rent- 
als, both of Wisconsin, performed for 
and on behalf of Meeter Brothers and 
Co., LaCrosse Garment Manufacturing 
Co., Inc., Plymouth Industrial Products, 
Inc., and Sheboygan Glass Co., consti- 
tuted transportation of property in in- 
terstate or foreign commerce as a com- 
mon or contract carrier by motor ve- 
hicle in violation of section 206(a) (1) 
or 209(a) (1) of the act, and whether re- 
spondents Anthony Gruszka and Darold 
Thomas, in concert with the Drivers 
and Personnel and Truck Rentals, par- 
ticipated in such violations. All of the 
named corporations and individuals were 
made respondents, the division said. 


Division 1 said that Truck Rentals 
was incorporated in Wisconsin in March, 
1957, by Thomas, his wife, and Gruszka’s 
wife, the latter of whom resigned shortly 
thereafter and sold her stock to the 
corporation. The corporation used 10 
tractors, 20 trailers and 2 trucks in its 
“rental” business, division 1 said, which 
equipment was owned by various in- 
dividuals, including Thomas, and leased 
to Truck Rentals. Thomas and his wife 
now held ali of the outstanding stock of 
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the corporation, the division said. It 
said that about 25 per cent of Truck 
Rentals’ business was accounted for by 
transactions with the respondent ship- 
pers. 


Drivers and Personnel was incorpor- 
ated in Wisconsin about one month after 
the incorporation of Truck Rentals, 
division 1 said, with Gruszka among its 
initial officers. Subsequently, it said, 
Gruszka became active as vice-president 
and general manager of Drivers and 
Personnel, continuing this association 
until April, 1958, when he resigned and 
sold his stock. 


Respondents’ Mode of Operation 


The division outlined the questioned 
operations as follows: 


“Under contracts with each of the 
shipper respondents, Truck Rentals fur- 
nishes them with motor carrier vehicu- 
lar equipment. A separate rental agree- 
ment is entered into each time a shipper 
respondent ‘leases’ a vehicle. Charges 
are made ‘for the equipment’ on a loaded 
mile basis, and no charge is made for 
miles traveled while the equipment is 
not loaded. Truck Rentals pays license 
fees, gasoline taxes, maintains public 
liability property damage and collision 
insurance, and bears all other costs of 
operation except cargo insurance and 
driver compensation. Cargo insurance is 
carried by shippers. Pursuant to agree- 
ments with these shippers, Drivers and 
Personnel furnishes drivers at a mileage 
rate and driver’s helpers at an hourly 
rate. Drivers and Personnel pays the 
wages of the men furnished, makes tax 
deductions, maintains workmen’s com- 
pensation insurance, and trains drivers 
in safety requirements. It operates under 
a continuing written agreement with 
each shipper respondent except Meeter 
Brothers. In the case of Meeter Brothers 
each trip is the subject of a new 
agreement. ... 


“Truck Rentals and Drivers and Per- 
sonnel maintain offices in the same 
building in Sheboygan Falls [Wis.]. Al- 
though respondent shippers invariably 
use drivers from Drivers and Personnel 
on vehicles rented from Truck Rentals, 
they aver that they have never been 
told that in order to obtain the service of 
one they must use the service of the 
other. By use of both services trans- 
portation of property by motor vehicle 
in interstate commerce from and to 
points which are not here important 
is accomplished purportedly by shipper 
respondents. Shipper respondents, how- 
ever, look to Truck Rentals to comply 
with all safety regulations concerning 
the maintenance of equipment and to 
Drivers and Personnel for compliance 
with all regulations concerning drivers. 
When one of these shippers uses a 
vehicle and a driver for a One-way trip, 
it is not concerned with how or when 
they return to Sheboygan Falls.” 


Joint Aspect of Services 


After discussing the recommendations 
of an examiner in the proceeding and 
certain allegations made by various re- 
spondents, the division said that al- 
though Truck Rentals and Drivers and 
Personnel had attempted to maintain the 
form of two separate service organi- 
zations, it was clear that they actually 
were cooperating to supply their comple- 
mentary services as one service and were 


consequently operating jointly as a for- 
hire carrier transporting property by 
motor vehicle in interstate commerce. 
The sole responsibility assumed by ship- 
pers using the services, it said, had been 
the maintenance of cargo insurance, 
and the shippers’ interest had ended 
when the shipments were unloaded from 
the equipment. 

“It is evident that respondent shippers 
exercise no contro] over the transporta- 
tion service supplied, and that the rela- 
tion between the respondent shippers, 
on the one hand, and, on the other, 
Truck Rental and Drivers and Personnel, 
which are acting together, is, in sub- 
Stance, the same as the normal relation- 
ship between any shipper and a for-hire 
carrier,” the division said. It cited Driver 
Service, Inc.—Investigation of Opera- 
tions, 77 MCC 243, and Pacific Diesel 
Rental Co.—Same, 78 MCC 161. 


As to Thomas and Gruszka, the latter 
of whom it said once had been an officer 
of a company involved in the Driver 
Service, Inc., case, the division said that 
it was evident that both persons had 
the ability to conduct unlawful opera- 
tions similar to those involved in the 
instant proceeding, by use of new cor- 
porate entities in the future, and there- 
fore also should be made subject to 
the cease and desist order. The division 
added that the order enjoined only those 
activities found in the report to be un- 
lawful, which consisted of the individual 
respondents’ engaging with others jointly 
to supply shippers with equipment and 
drivers and thus to provide for-hire 
transportation without appropriate 
authority from the ICC. 

The division said that in view of a 
recommendation by the examiner and 
the fact that “the order instituting this 
proceeding is not as specific as is desir- 
able with respect to any contemplated 
cease and desist order affecting shipper 
respondents, we will not enter such an 
order directed to these secondary re- 
spondents.” However, it warned the 
shippers against continuance of opera- 
tions which had been made misdemean- 
ors by section 222. 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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FEED, FISH MEAL—I. and S. M-13935, 
Salt, Feed, Fish Meal—Kan., La., Tex., 
Me., and Minn., to Fla. By division 2. 
Modified procedure followed and serv- 
ice of a recommended report omitted. 
Schedules ordered canceled on or before 
June 26, on not less than one day’s no- 
tice, on finding unjust and unreason- 
able proposed initial truckload rates on 
salt, feed and fishmeal from points in 
Kansas, Louisiana, Texas, Maine and 
Minnesota to destinations in Florida. 
The rates were published to become ef- 
fective October 10, 1960, by W. B. 
Stephens and Frank M. Teachout, doing 
business as Santee Transport, but on 
protest of southern rail carriers opera- 
tion of the rates was suspended to and 
including May 9. The division said the 
proposed rates of 110 cents, minimum 
33,000 pounds, on feed from Minneapolis, 
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Minn., to Tampa, Fla., (Group 4) and 
140 cents, minimum 33,000 pounds, on 
fish meal from Portland to the same 
destination, as well as all of the pro- 
posed rates on salt, were suspended. 
On salt, it said, the proposed rates were 
66, 82, 81, 87 and 92 cents, minimum 
32,000 pounds, from Winfield, La., to five 
representative Florida points, Jackson- 
ville, Tampa, Orlando, West Palm Beach 
and Miami. The division said that the 
protestants’ cost data appeared to af- 
ford the best standard before it with 
which to measure the compensativeness 
of the proposed rates and that those 
data indicated that the proposed rates 
were below a compensatory level. 


LUBRICATING OIL—I. and S. No. 7041, 
Lubricating Oil from Southwestern and 
Western Trunk Line Territories to Utah, 
Idaho and Montana. By the Commission 
on second reconsideration. Findings in 
prior reports, 313 ICC 164 and 309 ICC 
179, that restrictive routing provisions in 
connection with reduced rates on lubri- 
cating oil, in tankcar loads, from points 
in Southwestern and Western Trunk Line 
territories to destinations in Mountain- 
Pacific Territory, were not shown just 
and reasonable, affirmed. The Commis- 
sion said that on petition of the re- 
spondents, the proceeding was opened 
for reconsideration. It said the Denver 
& Rio Grande Western Railroad, a pro- 
testant, served none of the considered 
destination points, all of which were 
located on the lines of the Union Pacific 
Railroad Co., the principal respondent. 
Most of the traffic evidence concerned 
movements from Ponca City, Okla., to 
Pocatello, Ida., Idaho Falls and Twin 
Falls, Ida., the Commission said. It said 
that the originating carriers inter- 
changed it with protestant at Denver or 
Pueblo, Colo., or the Union Pacific at 
Denver. When the protestant handled 
the traffic it was interchanged with the 
Union Pacific at Salt Lake City or Ogden, 
Utah, referred to as the protestant’s 
route, the Commission said, adding that 
when the Union Pacific received it from 
the originating carriers, it obtained an 
additional haul of at least 600 miles via 
Cheyenne and Granger, Wyo., referred 
to as the Granger route. The proposed 
routing restrictions had the effect of 
commercially closing the protestant’s 
route to tankcar shippers of lubricating 
oil, the Commission said, adding that in 
view of the movement of the traffic over 
that route, the evidence did not support 
a finding that the restrictive routing in 
connection with the reduced rates would 
be consistent with the public interest. 
It said there was no contention that the 
proposed rates were unjust and un- 
reasonable for application over either 
route. The Commission reinstated the 
division’s order of December 11, 1959, 
ordering cancellation of the restrictive 
routing provision, and amended the date 
so as to require the cancellation on or 
before June 23 on not less than one 
day’s notice. 


ALUMINUM LASTS—I. and S. M-13829, 
Cast Aluminum Lasts—LTL—Mishawa- 
ka, Ind., to New England. By division 
2. Service of a recommended report 
omitted. Schedules ordered canceled 
on or before June 26, on not less than 
one day’s notice, and proceeding dis- 
continued, on finding not shown just 
and reasonable reduced less-truckload 
commodity rates on cast aluminum lasts 
from Mishawaka, Ind., to Andover and 
Malden, Mass., Bristol and Providence, 
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R.I., and Middletown Conn. The rates 
to those destinations were shown as 
$2.83 per 100 pounds, $2.83, $2.83, $2.82, 
and $2.72, respectively, for less than 
5000 pounds, and $2.60, $2.60, $2.60, 
$2.60 and $2.48, respectively, for heavier 
shipments. The rates were filed by the 
Eastern Central Motor Carriers Asso- 
ciation, Inc. to become effective Sep- 
tember 2, 1960, at the request of Trans- 
american Freight Lines, Inc., (they 
would also apply for the account of four 
other carriers) but on protest of the 
association, operation of the schedules 
was suspended to and including April 1. 
The schedules became effective Novem- 
ber 12 after the suspension order was 
vacated. The investigation was con- 
tinued, the division said. It said the 
rates under investigation reflected re- 
ductions of approximately 28 per cent 
below the present rates, which were 
based on a classification rating of Class 
85. The division said the evidence was 
not convincing that the rates would be 
compensatory or that the reductions 
would have any material effect on the 
competitive position of the shipper at 
the New England destinations. 


FOODSTUFFS—I. and S. M-14092, Food- 
stuffs—Egypt (Fairport), N.Y., to Indi- 
ana. By division 2. Modified procedure 
followed and service of a recommended 
report omitted. Proceeding discontinued 
on finding just and reasonable reduced 
truckload rates on foodstuffs, canned or 
preserved, from Egypt (Fairport), N.Y., 
to points in Indiana, minima 22,000 and 
30,000 pounds. The schedules were filed 
to become effective December 9, 1960, 
by The Emery Transportation Co., but 
on protest of the Truck Line Territory 
railroads, operation of the schedules was 
suspended until July 9, the division said. 
It said that the order of suspension was 
vacated and set aside as of March 8 
and the rates became effective on that 
date. The investigation was continued, 
the division said. Emery asserted that 
the rates in issue were lawful since they 
exceeded the reasonable minimum rates 
prescribed in Canned Goods in Official 
Territory, 294 ICC 371. In a table in 
its report the division showed that from 
Egypt to Evansville, Ind., the minimum 
rates were 75.5 cents per 100 pounds, 
minimum 20,000 pounds, and 172.5 cents, 
minimum 28,000 pounds; that Emery’s 
proposed rates were 95 cents, minimum 
22,000 pounds, and 81 cents, minimum 
30,000 pounds, and that the present rail 
rates were 79 cents, minimum 36,000 
pounds, and 70 cents, minimum 60,000 
pounds. Rates to other Indiana points 
were shown as being lower than to 
Evansville. In approving the rates, the 
division said that they were on a higher 
level than those prescribed for motor 
carriers in the Canned Goods case. 


POTASH — No. 33531, North American 
Fertilizer Co. v. Atchison, Toveka & 
Santa Fe Railway Co. et al. By divi- 
sion 2. Modified procedure followed. 
Reparation awarded on finding unjust 
and unreasonable assailed rates on 41 
carloads of manure salts, muriate of 
potash and sulphate of potash, from 
Carlsbad and Loving, N.M., to Louisville, 
Ky., between January 1, and May 24, 
1948, inclusive, to the extent they in- 
cluded Ex Parte No. 166 interim in- 
creases in excess of that authorized in 
the final report in Ex Parte No. 166. The 
division said the complainant sought 
reparation in the amount of $1,330.78, 
plus interest. The division said the com- 
plaint had been held in abeyance pend- 


ing decisions in other dockets, par- 
ticularly Consolidated Rendering Co. v. 
Atchison, T. & S. F. Ry. Co., 287 ICC 
673 and 300 ICC 87. In the final report 
in that proceeding, the division said, the 
Commission found that rates on potash 
from Carlsbad and Loving to numerous 
destinations in the United States and 
Canada, which included interim in- 
creases under Ex Parte No. 166, were 
unjust and unreasonable to the extent 
they were in excess of those authorized 
in the final report. The issue in the in- 
stant proceeding was identical with 
those in the Consolidated Rendering 
case, it said. 


FOOD PRODUCTS—I and S. M-14056, 
Food Products and Glass Containers, Be- 
tween Salem, N.J., and Lancaster, Pa. 
By division 2. Modified procedure fol- 
lowed and service of a recommended re- 
port omitted. Schedules ordered can- 
celed on or before July 3, on not less 
than one day’s notice, and proceeding 
discontinued on finding not shown to 
be just and reasonable proposed reduced 
motor common carrier commodity rates 
of 31 cents per 100 pounds, minimum 
23,000 pounds, on prepared food products, 
and 36 cents, minimum 20,000 pounds, 
on glass containers, between Salem, N.J., 
and Lancaster, Pa. The schedules were 
filed by Wilbur H. Johns to become 
effective November 25, 1960, but on pro- 
test of the Middle Atlantic Conference, 
operation of the schedules was suspended 
to and including June 24. The division 
said the proposed rates reflected re- 
ductions of about 39 and 29 per cent 
from the respondent’s present rates. The 
respondent contended that the proposed 
rates were on a level which would enable 
it to meet the competition of private 
carriage, the division said. However, it 
said that the cost data were inadequate 
to support a conclusion that the proposed 
rates would be compensatory and that 
it was not persuaded that the rates were 
competitively necessary or that their ap- 
proval would not constitute a destructive 
competitive practice. 


Railroad Abandonments 
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MOSHASSUCK VALLEY—The Moshas- 
suck Valley Railroad Co., by an applica- 
tion docketed as Finance No. 21599, has 
asked the Commission for authority to 
abandon 0.189-mile of track at the 
northerly end of its line between Station 
85 plus 80 and Station 95 plus 79.77 near 
Walker Street in the town of Lincoln, 
Province County, R.I. The railroad said 
the line had not served any customers 
since 1956, and that there would be no 
need for its use in the future. It said 
the line was in a location where a high- 
way was proposed. 
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Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-69492, Sub. 19, Henry Edwards, 
dba Henry Edwards Trucking Co., Clin- 
ton, Ky., Extension—Jackson, Tenn. 
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Certificate denied. Malt beverages, from 
Belleville, Ill., to Union City and Jack- 
son, Tenn., over a regular route, and 
empty containers or other incidental 
facilities on return. Commissioner 
Charles A. Webb noted a dissent. 


* MC-58152, Sub. 8, Ogden and Moffet 
Co., Port Huron, Mich., Extension—Salt. 
Certificate granted. Salt, from ports of 
entry on the U.S.-Canadian border at 
or near Port Huron, St. Clair, and Ma- 
rine City, Mich., to points in Michigan, 
over irregular routes. Vice-Chairman 
Rupert L. Murphy, dissenting in part, 
said that he would grant authority from 
Port Huron only, because the involved 
salt was to be tendered to the applicant 
at Sarnia, Ontario, Canada, and no 
packaged shipments would move through 
or originate at either Marine City or St. 
Clair. 


MC-64112, Sub. 8, Northeastern Truck- 
ing Co. Charlotte, N.C., Extension— 
Sealdtanks. Certain of proposed opera- 
tions found to be permissible under ap- 
plicant’s presently-held authority, cer- 
tificate authorizing remaining proposed 
operations denied. Permissible opera- 
tions found to involve loose, flowable, 
and fungible commodities when ten- 
dered in dismounted collapsiblé and 
stackable containers, in the circum- 
stances and under the conditions dis- 
cussed in the report in MC-8902, Sub. 
12, The Western Express Co., Extension 
—Sealdtanks (decided March 22). Ap- 
plicant sought authority, in its entirety, 
to transport petroleum products, except 
those as are classified “explosive” or 
“dangerous,” in collapsible rubber tanks 
to be placed inside of vans, (a) from 
Baltimore, Md., and Bayonne and Bay- 
way, NJ., to points in Va., N.C., S.C., 
Ga., and Tenn., and (b) from Norfolk, 
Va., to points in N.C., S.C., Ga., and 
Tenn., over irregular routes. 


MC-110525, Sub. 441, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Denver, Colo. Certificate granted by 
“short-form” order. Perchlorethylene, 
trichlorethylene, and carbon tetrachlo- 
ride, in bulk, in tank vehicles, from Bar- 
berton, O., to Denver, Colo., and returned 
shipments on return, over irregular 
routes. 


* MC-119720, Robert N. Shumate, Olym- 
pia, Wash., Common Carrier Applica- 
tion. Certificate denied. House trailers, 
by towaway, between points in Thurs- 
ton, Lewis, Pierce, Mason, and Grays 
Harbor counties, Wash., on the one hand, 
and, on the other, points in Ore., Calif., 
Ariz., Ida., and Mont., over irregular 
routes. 


*MC-115915, Sub. 3, Fred E. Hagen, 
dba Hagen Truck Lines, Sioux City, Ia., 
Extension—Omaha, Neb. Permit granted. 
Meats, meat products, and meat byprod- 
ucts, dairy products, and articles dis- 
tributed by meat packinghouses, from 
Omaha, Neb., to points in S.D. and N.D. 
and those in a described portion of Iowa, 
over irregular routes, under contract 
with Wilson & Co., Inc., of Omaha, 


* MC-114091, Sub. 28, Direct Transport 
Co. of Kentucky, Inc., Louisville, Ky., 
Extension—Petroleum Products From 
Pike County, embracing MC-109637, Sub. 
167, Southern Tank Lines, Inc., Louis- 
ville, Extension—Same. In title case, 
certificate granted. Petroleum and pe- 
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troleum products, in bulk, in tank vehi- 
cles, from points in Floyd and Pike 
counties, Ky., to points in Va. and W.Va. 
(with exceptions), over irregular routes. 
In embraced case, certificate denied. 
Same authority as granted in title case. 


* MC-115523, Sub. 73, Clark Tank Lines 
Co., Salt Lake City, Utah, Extension— 
Calcium Carbonate and Dry Fertilizers. 
Certificate granted. (1) Dry calcium car- 
bonate, dry calcium carbonate products, 
and trade name materials composed of 
such products, from the Utah Calcium 
Co., Inc., plants in Toole County, Utah, 
to points in 11 states, and (2) dry ferti- 
lizers, dry fertilizer ingredients, and dry 
fertilizer compounds used in the manu- 
facture of commercial fertilizers, from 
the Phosphate Minerals Co. plant near 
Kemmerer, Lincoln County, Wyo., to 
points in 11 states, over irregular routes. 


* MC-111397, Sub. 33, Davis Transport, 
Inc., Paducah, Ky., Extension—Liquid 
Fertilizer Solutions. Certificate granted. 
Liquid fertilizer solutions, in bulk, in 
tank vehicles, from the Hooker Chemical 
Corp. plant at or near Columbia, Tenn., 
to points in Ala., Ark., Ga., Ill., Ind., 
Ky., Miss., and Mo., over irregular routes. 


* MC-110804, Sub. 2, Cecil L. Ingram, 
dba Ingram Trucking Co., Ball Ground, 
Ga., Extension—Crushed Marble. Permit 
granted. (1) Monumental and building 
marble, other than crushed marble, 
from Marblehill, Nelson and Tate, Ga., 
to points in N.H. and Vt., over irregular 
routes, limited to a service under con- 
tract with Georgia Marble Co., of At- 
lanta, Ga., and (2) crushed marble, in 
bulk, from Whitestone, Ga., to points in 
29 states and D.C., over irregular routes, 
under contract with Georgia Marble Co., 
and with Marble Products Co. of Georgia, 
of Whitestone. 


* MC-109746, Sub. 4, Blue Streak 
Trucking Co., Elizabeth, N.J., Extension 
—Elizabeth, N.J. Permit granted. Fresh 
meats, in vehicles equipped with me- 
chanical refrigeration, from New York, 
N.Y., and Elizabeth, N.J., to Monticello, 
N.Y., and Philadelphia, Pa., over irregular 
routes, under contract with Forest Pack- 
ing Co., of Elizabeth, and Ben Zeger 
Associates, Inc., of New York, N.Y. 


* MC-107107, Sub. 151, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Confectionery. Certificate granted. (1) 
Candy and confectionery, and (2) related 
advertising and promotional material 
and premiums, when shipped with the 
commodities in (1), from Atlanta, Ga., 
to points in Florida, over irregular 
routes. 


MC-99779, Sub. 2, Valley Transporta- 
tion Co., Lemoyne, Pa., Extension—Pim- 
lico Race Track. Certificate denied on 
finding applicant unfit to perform pro- 
posed operation. Passengers and their 
baggage, in special operations during 
respective racing seasons, between Har- 
risburg, Lemoyne and York, Pa., on the 
one hand, and, on the other, Pimlico 
Race Course, Baltimore, Md., over ir- 
regular routes. 


* MC-95540, Sub. 339, Watkins Motor 
Lines, Inc., Thomasville, Ga., Exten- 
sion—Colorado. Certificate denied. Fro- 
zen food and meats, meat products, and 
meat byproducts, and articles distributed 
by meat packing houses, from points in 
Colorado to those in Ala., Fla., Ga., La., 


Miss., N.C., Tenn., and Va., over irregu- 
lar routes. 


* MC-89716, Sub. 32, Richard R. Jones, 
dba Dick Jones, Powell, Wyo., Exten- 
sion—Don, Ida., (now reentitled Dick 
Jones Trucking, a Corporation, Exten- 
sion—Same). Certificate granted. Ani- 
mal and poultry feeds, from Denver, 
Colo., to points in Park, Big Horn and 
Hot Springs counties, Wyo., over irreg- 
ular routes. 


MC-89369, Sub. 12, Joart Trucking Co., 
New Brunswick, N.J., Extension—Benzyl 
Chloride. Certificate granted. Benzyl 
chloride, in shipper-owned cargo tanks, 
from points in Edison Township (Mid- 
dlesex County), N.J., to Everett, Mass., 
over irregular routes. 


* MC-119621, Sub. 1, Martin V. Kipp, 
Hudson, N.Y., Extension—Albany, N.Y. 
Certificate denied. Petroleum products, 
in bulk, in tank vehicles, from Albany, 
N.Y., to Great Barrington, Mass., and 
points in Mass., and Conn., within 15 
miles thereof, over irregular routes. 
Commissioner Laurence K. Walrath, dis- 
senting, said he would grant the applica- 
tion on the basis of the belief that the 
doctrine enunciated in Smith & Solomon 
Trucking Co., Extension—Camden, N.WJ., 
61 MCC 748, as cited by the majority 
in support of its conclusion, worked an 
injustice in the instant case. He said he 
based this conclusion on the fact, among 
others, that the involved traffic, with one 
exception, was moving to the destination 
area in private carriage and would con- 
tinue to do so. 


* MC-117792, Sub. 3, J. C. Jackson, Jr., 
and Forrest Jay Nichols, dba Farm 
Products Co., East Prairie, Mo., Exten- 
sion—Mobile-Peoria. Certificate granted. 
Bananas, from Mobile, Ala., to Peoria, 
Tll., over irregular routes. 


MC-113558, Sub. 10, Belyea Truck Co., 
Los Angeles, Calif., Extension—Litch- 
field Park, Ariz., embracing MC-4405, 
Sub. 345, Dealers Transit, Inc., Chicago, 
Ill, Extension—Same. Certificates 
granted. Missile trailers, truckaway, 
moving on government bills of lading, 
between Litchfield Park, Ariz., and San 
Diego, Calif., over irregular routes. 
Commissioner Charles A. Webb, concur- 
ring in the result, said it was his under- 
standing that the majority ruling meant 
that a carrier of general commodities, 
without exceptions, was not authorized 
to engage in unrestricted motor carrier 
service, while a carrier of general com- 
modities with the usual exceptions was 
not authorized to handle traffic not em- 
braced within the specifically excepted 
categories of service. He said that al- 
though that conclusion was supported 
by Ferria & Rossborough, Inc.—Army 
Vehicles, 66 MCC 95, he was not con- 
vinced that such a doctrine was sound, 
because if all the specialized motor car- 
rier service authorized since 1935, and 
not expressly excluded from grants of 
authority to general commodities car- 
riers, was consistently held to be 
“peculiarly within the province of spe- 
cialized carriers,” as held by the major- 
ity, what the Commission had long 
regarded as the backbone of the industry 
would tend to become its “vermiform ap- 
pendix.” 


MC-49328, Sub. 2, William Geis 
Trucking Corp., Long Island City, N.Y., 
Extension—Spiral Conduit Pipe. Cer- 
tificate granted. Spiral air conduit of 
galvanized steel, uncrated, from New 
York, N.Y., to the District of Columbia 
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and points in Conn., Del., Md., Mass., 
N.Y., N.J., and Pa., over irregular routes. 


MC-119049, T. E. K. Van Lines, Inc., 
Beverly Hills, Calif.. Common Carrier Ap- 
plication, embracing MC-F-7252, Trans- 
American Van Service, Inc., et al.—Con- 
trol—T. E. K. Van Lines, Inc. In title 
case, certificate granted. Household 
goods, between points in Ariz., and Calif., 
on the one hand, and, on the other, 
points in La., Mo., and Tex., over irreg- 
ular routes. In embraced case, continu- 
ance by Trans-American Van Service, 
Inc., Engel Brothers, Inc., and Kings Van 
& Storage, Inc., in control of T. E. K. 
Van Lines, Inc., through ownership of 
capital stock, and through such control 
by John J. Rapp, William E. Engel, 
Joseph Engel, Anna Engel, Gladys Theus, 
Wayne Theus and Marilyn F. Corsi, on 
the institution of operation by T. E. K. 
of operations authorized in the title case, 
found to constitute a transaction within 
the meaning of section 5(2)(a) of the 
interstate commerce act, and consistent 
with the public interest. 


* MC-110814, Sub. 13, Western Lines, 
Houston, Tex., Extension—Luling. Per- 
mit granted. Dry manufactured fertiliz- 
ers and urea, in bags and in bulk, from 
Luling, La., and points within five miles 
thereof, to points in Kan., Okla., Tex., 
N.M., Mo. (except St. Louis) and Ark. 
(except points on U.S. Highway 61), over 
irregular routes, under contract with the 
Monsanto Chemical Co., of St. Louis. 


* MC-108129, Sub. 1, Herman Bruno, 
Bridgeport, Pa., Extension—Stone and 
Stone Products. Certificate granted. 
Lime and limestone, from Devault, Pa., 
to points in Del. and N.J. and those in 
described portions of Md. and Va., over 
irregular routes, on condition that ap- 
plicant first request, in writing, revoca- 
tion of the portion of his certificate 
MC-108120 which authorizes the trans- 
portation of lime, in bulk, barrels or 
packages from Devault. 


* MC-103051, Sub. 104, Walker Hauling 
Co., Inc., Atlanta, Ga., Extension—Syrup 
and Liquid Sugar. Certificate granted by 
“short-form” order. Corn syrup, liquid 
sugar, and blends of those commodities, 
in bulk, in tank vehicles, from points in 
Dougherty County, Ga., to points in S.C., 
La., and Miss., over irregular routes. 


* MC-112069, Sub. 8, Lipsman-Fulker- 
son & Co., Omaha, Neb., Extension— 
Fruit and Vegetable Juices. Certificate 
denied. Fruit, citrus and vegetable 
juices and pureees thereof; mixed vege- 
table juices and purees thereof; pies, and 
numerous other commodities more fully 
described in the report, to, from and be- 
tween points and territories in 19 states, 
over irregular routes. Commissioner 
Charles A. Webb, dissenting, said that 
because some uncertainty still existed 
today with respect to the exempt or non- 
exempt character of some of the com- 
modities named in the application, the 
applicant was being made a victim of 
the legal confusion that prevailed prior 
to the passage of the transportation act 
of 1958 by virtue of the fact that the 
majority partially determined its find- 
ings on applicant’s unauthorized oper- 
ation prior to that date in light of the 
law prevailing at that time. 


* MC-117900, L. S. Cherry, Spring- 
field Mo,, Common Carrier “Interim” 
Application. Certificate authorizing con- 
tinuance of operations granted, dual 
operations approved. Bananas, from New 
Orleans, La., and Mobile, Ala., to Pitts- 
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burgh and Coffeyville, Kan., and Spring- 
field, Mo., over irregular routes. 


*MC-119318, Sub. 1, Greenwood’s 
Garage, Inc., Baltimore, Md., Common 
Carrier Application. Certificate granted. 
(1) Abandoned, stolen or repossessed 
automobiles, by driveaway, in secondary 
movements, between points in Md. and 
D.C., on the one hand, and, on the other, 
points in the U.S. except Alaska and 
Hawaii, and (2) wrecked, disabled, 
abandoned, stolen or repossessed motor 
vehicles, except trailers designed to be 
drawn by passenger automobiles, in 
truckaway, by means of wrecker equip- 
ment only, between points in Md. and 
D.C., on the one hand, and, on the other, 
points within 400 miles of Baltimore, 
Md., all over irregular routes. 


* MC-29886, Sub. 168, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Eight states, embracing MC- 
29886, Sub. 169, Same, Extension—19 
States; MC-29886, Sub. 170, Same, Ex- 
tension—Six States, and MC-29886, Sub. 
171, Same, Extension—16 States. In all 
cases, certificates granted. Lift trucks 
which, because of size or weight, require 
the use of low-bed equipment, from 
Philadelphia, Pa., to points in 42 states 
and D.C., over irregular routes. 


* MC-30844, Sub. 34, Kroblin Refriger- 
ated Xpress, Inc., Sumner, Ia., Exten- 
sion—Soap Products, embracing MC- 
30844, Sub. 37, Same, Extension—Water- 
loo, Ia., and MC-30844, Sub. 38, Same, 
Extension—Michigan Points. In all cases, 
certificates denied on finding applicant 
not shown to be fit and able properly to 
conduct proposed operations or to con- 
form to the requirements of the inter- 
state commerce act and the Commis- 
sion’s rules and regulations thereunder. 
In title case, soap, soap products, wash- 
ing compounds, lye, bleach, and toilet 
articles, in packages and in containers, 
from points in the Chicago, Ill., commer- 
cial zone, to Joplin and Springfield, Mo., 
and points in Okla., Tex., Kan., Ark., and 
Neb. (with exceptions), over irregular 
routes. In Sub. 37, fresh meat and pack- 
inghouse products, between Waterloo, 
Ia., on the one hand, and, on the other, 
points in 11 states and D.C., over irreg- 
ular routes. In Sub. 38, (1) canned 
goods, from specified points in Michigan 
to points in Iowa, with exceptions; (2) 
frozen foods, from those points in Mich- 
igan to points in Ia. and Neb., and (3) 
empty containers or other incidental fa- 
cilities on return, over irregular routes. 
Commissioner Charles A. Webb, dissent- 
ing, said that for the reasons set forth 
by the examiner in the consolidated pro- 
ceeding (not reproduced in the instant 
report) he would find the applicant fit 
and able to perform the proposed oper- 
ations and would grant the authority 
substantially as sought. 


* MC-52657, Sub. 602, Arco Auto Car- 
riers, Inc., Chicago, Ill.., Extension—Alle- 
gheny County, Md. Certificate granted. 
Trailers, in truckaway, in initial move- 
ments (except those designed to be 
drawn by passenger automobiles), and 
trailer chassis, from points in Allegheny 
County, Md., to points in the United 
States, except Hawaii, over irregular 
routes. 


* MC-104004, Sub. 146, Associated Trans- 
port, Inc., New York, N.Y., Extension— 
Kingsport-Cincinnati. Certificate denied. 
General commodities, with exceptions, 
between Kingsport, Tenn., and Cincin- 
nati, O., over a regular route, serving no 
intermediate points and restricted to 





handling of shipments moving from a 
shipper or to a consignee located within 
the commercial zones of Kingsport or 
Johnson City, Tenn., or Bristol, Tenn.- 
Va., or located at Greenland, Tenn., or 
a point within five miles thereof. 


MC-123485, H. LaVerne Rice, Har- 
mony, Pa., Common Carrier Application. 
Certificate granted by “short-form” or- 
der. Racing pigeons, from points in 
Beaver, Butler and Lawrence counties, 
Pa., to points in Jefferson, Carroll, 
Coshocton and Greene counties, Pa., over 
irregular routes. 


MC-2633, Sub. 47, William F. Crossett, 
Inc., Warren, Pa., Extension — Lubri- 
cating Oil. Certificate granted by “short- 
form” order. Lubricating oil, in bulk, in 
tank vehicles, from Pittsburgh, Pa., to 
Syracuse and East Syracuse, N.Y., over 
irregular routes. 


MC-71096, Sub. 25, Norwalk Truck 
Lines, Inc., Norwalk, O., Extension—Lodi, 
O. Certificate granted by “short-form” 
order. General commodities, with excep- 
tions, between various points in Ind., 
Mich., O., and Pa., over regular routes, 
serving no intermediate points, all as 
alternate routes for operating conven- 
ience only in connection with applicant’s 
presently authorized regular-route oper- 
ations between points in those four 
states. 


* MC-3647, Sub. 290, Public Service 
Coordinated Transport, Maplewood, N.J., 
Extension—Maplewood, N.J. and New 
York, embracing MC-109312, Sub. 32, 
De Camp Bus Lines, Clifton, N.J., Ex- 
tension—Maplewood, N.J. and New York. 
Certificates denied. Passengers and their 
baggage, between specified points in New 
Jersey, over described regular routes. 


* MC-119641, Sub. 21, Ringle Express, 
Inc., Fowler, Ind., Extension—Arkadel- 
phia, Ark. Certificate granted. Concrete 
slabs, building or roofing, and acces- 
sories used in the installation thereof 
when moving at the same time and in 
the same vehicle therewith, from Arka- 
delphia, Ark., to points in Ala., Colo., 
Ga., Minn., Miss., Neb., N.M., N.D., and 
S.D., and damaged shipments on return, 
over irregular routes. 


* MC-119628, Garmarc Transportation 
Co., Inc., Rochester, N.Y., Contract Car- 
rier Application. Permit granted. Meats, 
meat products, and meat by-products, 
between Rochester, N.Y., and the Dis- 
trict of Columbia, and points in 14 states, 
over irregular routes, under contract with 
the Rochester Independent Packer, Inc., 
of Rochester, N.Y. 


* MC-119610, John Tinney, dba John 
Tinney Delivery Service, Philadelphia, 
Pa., Contract Carrier Application. Per- 
mit granted. Paper boxes, set up, from 
the G. A. Bisler, Inc., plant at Philadel- 
phia, Pa., to Absecon, Asbury Park, At- 
lantic City, Pemberton, Seaside Heights, 
Toms River, and Wildwood, N.J., over 
irregular routes, under contract With 
G. A. Bisler, Inc., of Philadelphia. 


MC-119470, John R. Cheeseman, Fort 
Recovery, O., Contract Carrier Applica- 
tion. Permit denied. Oil filters, gas filters, 
air filters, oil filter cartridges, gas filter 
cartridges, and air filter cartridges, and 
parts thereof, from the Fram Corp. plant 
at Greenville, O., to Fram Corp.’s ware- 
house at Brigham City, Utah, and empty 
containers or other incidental facilities 
on return, over irregular routes, under 
contract with Fram Corp., of Providence, 
R.I. Commissioner Charles A. Webb 
noted a dissent. 
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* MC-119441, Sub. 4, Baker Hi-Way Ex- 
press, Inc., Stone Creek, O., Extension— 
Indiana. Certificate granted. Vitrified 
clay products, from Mogadore, O., to 
points in Ill., Ky., Wis., Minn., and Ia., 
over irregular routes. Commissioner 
Charles A. Webb noted a dissent. 


MC-119069, Sub. 1, A. B. Macoy, dba 
Macoy Truck Line, Hutchinson, Kan., 
Common Carrier Application. On recon- 
sideration, findings in prior report, de- 
cided September 28, 1960, reversed. Cer- 
tificate granted. Malt beverages, and 
advertising matter for the sale of such 
beverages, from Milwaukee, Wis.; Chi- 
cago and Belleville, Ill.; South Bend, 
Ind., and points in the Minneapolis-St. 
Paul, Minn., commercial zone, to points 
in Kansas, except from Belleville and 
Chicago to Hutchinson, Great Bend and 
Wichita, Kan., and from Chicago, II1., 
to Liberal, Kan., over irregular routes, 
on conditions (1) that applicant conduct 
his for-hire transportation operations 
separate from his other business ac- 
tivities; (2) that he maintain separate 
accounts and records pertaining to his 
for-hire and private carrier operations, 
and (3) that he not transport at the 
same time, in the same vehicle, property 
both as a for-hire and a private carrier. 


MC-118424, Umatilla Canning Co., Mil- 
ton-Freewater, Ore... Common Carrier 
“Grandfather” Application. Certificate or 
permit authorizing continuance of oper- 
ations denied. Frozen fruits, frozen ber- 
ries and frozen vegetables in straight 
and mixed loads with certain “exempt” 
commodities, between points in 15 states, 
over irregular routes. 


MC-114699, Sub. 13, Tank Lines, Inc., 
Richmond, Va., Extension — Delaware. 
Certificate granted. Edible vegetable oils, 
in bulk, in tank vehicles, from Phila- 
delphia, Pa., to points in Virginia, over 
irregular routes. 


*MC-7716, Sub. 11, Germann Bros. 
Motor Transportation, Inc., Aberdeen, 
O., Extension—Lexington, Ky. Certificate 
granted. General commodities, with ex- 
ceptions, (a) between Lexington and 
Washington, Ky., over U.S. Highway 68, 
serving Paris, Ky., as an intermediate 
point for joinder purposes only, subject, 
however, to the condition that service at 
Lexington be restricted to the delivery 
to, or receipt from, connecting carriers 
of interline traffic which has originated 
at or is destined to points beyond Lex- 
ington and which is not moving from, 
to or through any point in the Cincin- 
nati, O.. commercial zone, and (b) be- 
tween Cynthiana and Paris, Ky., over 
U.S. Highway 27, serving no intermedi- 
ate points, and serving Paris for joinder 
purposes only. 


MC-30887, Sub. 94, Shipley Transfer, 
Inc., Reistertown, Md., Extension—Elim- 
ination of Dover, Del., Gateway. Recom- 
mendation of examiner that certificate be 
denied, adopted by division 1 in “short- 
form” decision and order, (1) Latex, in 
bulk, in tank vehicles, from Agron, O., 
and Louisville, Ky., to Burlington, Mid- 
dlesex, New Brunswick, Newark, and 
Roselle Park, N.J.; Boston, Cambridge, 
Fall River, Lynn and Watertown, Mass., 
Bristol and Philadelphia, Pa., and New 
York, N.Y., Staten Island, N.Y., and in- 
ternational boundary at or near Buffalo, 
N.Y., and (2) natural latex, in bulk, in 
tank vehicles, from North Bergen, N.J., 
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and New York, N.Y., to St. Louis, Mo., 
and Waxhaw, N.C., over irregular routes. 


MC-107480, Sub. 2, Andrew J. Lazur, 
McAdoo, Pa., Extension—Six States. Cer- 
tificate granted, to extent recommended 
by examiner, by division 1 in “short- 
form” order and decision. Brick, clay 
building products, and aggregates, other 
than such commodities as require the 
use of special equipment, from McAdoo, 
Pa., to points in Conn. and Del. and those 
in specified counties of New Jersey and 
in a described portion of New York over 
irregular routes. 


MC-118804, Sub. 1, Herman Gregg and 
Wallace Page, dba Gregg & Page Truck 
Service, Blackduck, Minn., Common Car- 
rier Application. Recommendation of 
joint board that certificate be denied, 
adopted and affirmed by division 1 in 
“short form” decision and order. Super- 
phosphate, in bulk, from Humbolt, Ia. to 
Fergus Falls, Minn., and empty con- 
tainers or other incidental facilities on 
return, over irregular routes. 


Uncontested Finance Cases 
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Order approved by the Commission, Fin- 
ance Board No. 2, in Finance No. 21541, 
Chemical Tank Lines Inc., Sccurities, grant- 
ing authority to Chemical Tank Lines Inc., 
(1) to issue not exceeding (a) 46,300 shares 
of class A common stock and 12,600 shares 
of class B common stock, both of the par 
value of $10 each, (b) $225,000, principal 
amount of 20-year 5-percent subordinated 
debentures, due December 31, 1978, and (c) 
a secured 6 per cent long-term installment 
promissory note in unpaid principal amount 
not exceeding $61,357.91, and (2) to assume 
obligation and liability in respect of a 412- 
per cent long-term installment promissory 
note in unpaid principal amount not exceed- 
ing $17,825. 


Order issued in Finance No. 21571, Johnson 
Motor Lines, Inc., Assumption of Obligation 
and Liability, authorizing Johnson Motor 
Lines, Inc., of Charlotte, N.C., to asSume 
obligation and liability in respect of the 
payment of the principal and interest on a 
note of its subsidiary, Emmott-Valley Trans- 
portation Co., Inc., having an unpaid bal- 
ance of $23,660, as of March 21, 1961. 
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MC-F-7254, Ross Transfer—Purchase—Ross 
Transfer Co., embracing MC-F-7254, Ross 
Transfer—Purchase—Riverside Warehouses, 
Inc. In the title proceeding, purchase by 
Ross Transfer, of Spokane, Wash., of the 
operating rights and property of Dale L., 
Lester E., and Emmett A. Ross, partners, 
doing business as Ross Transfer Co., all of 
Spokane, and the acquisition by F. K. 
Haslund, Jr., of control of the operating 
rights and property through the purchase, 
approved and authorized. In MC-F-7255 
purchase by Ross Transfer of the operating 
rights of Riverside Warehouses, Inc., also 
of Spokane, and the acquisition by F. K. 
Haslund, Jr., of control of the operating 
rights through the purchase, approved and 
authorized. 


MC-F-7598, Sullivan Lines, Inc.—Control 
and Merger — Rickenbacher Transportation, 
Inc. Application of Sullivan Lines, Inc., of 
Philadelphia, Pa., for authority to acquire 
control of R.ckcnbacher Transportation, Inc., 
of Newark, N.J., through purchase of capital 
stock, for merger into the former of the 
operating rights and property of the latter 
for ownership, management and opcration, 
and for the acquisition by Arthur A. Gallag- 
her and Bob R. Pinto of control of the 
operating rights and property through the 
transaction, denied. The Commission, Fin- 


ance Board No. 1, said that it was convinced 
that the financial condition of Sullivan 
following the merger would not be su-fi- 
ciently strong to warrant approval. 


MC-F-7653, Branch Motor Express Co.— 
Purchase (Portion)—Wm. G. McCormick, Inc. 
Purchase by Branch Motor Express Co., of 
Brooklyn, N.Y., of a portion of the operating 
rights and property of Wm. G. McCormick, 
Inc., of Ashland, Pa., and the acquisition by 
Meyer T. Butensky and Emanuel J. Burten 
of control of the operating rights and 
property through the purchase, approvcd 
and authorized. 


MC-F-7730, Tose, Inc.—Purchase—Theodore 
C. Pohlig. Purchase by Tose, Inc., of Bridge- 
port, Pa., of the operating rights of Th-odore 
C. Pohlig, doing business as Paulsboro Motor 
Express, Of Paulsboro, N.J., and the acquisi- 
tion by Louis Tose of control of the operat- 
ing rights through the purchase, approved 
and authorized. 


MC-F-7734, Lewis W. McCurdy and Mar- 
garet J. McCurdy—Purchase (Portion)— 
Reed Lines, Inc. Purchase by Lewis W. and 
Margaret J. McCurdy, partners, doing busi- 
ness aS McCurdy’s Trucking Co., of Latrobe, 
Pa., of a portion of the opcrating rizhts 
of Reed Lines, Inc., of Defiance, O., approved 
and authorized. 


MC-F-7739, Cooper’s Express, Inc.—Pur- 
chase (Portion)—Ferguson Motor Trans- 
portation, Inc. (Joel Steiger, Receiver). on 
reconsideration, authority under section 
210a(b) for temporary operation by 
Cooper’s Express, Inc., of Lawrence, Mass., 
of a portion of the motor carrier rights of 
Ferguson Motor Transportation, Inc., (Joel 
Steiger, receiver), of Paterson, N.J., granted, 
subject to conditions. 


MC-F-7742, Johnson Freight Lines, Co., 
Inc.—Merger—Durrett Transfer, Inc. Appli- 
cation of Johnson Freight Lines Co., Inc., 
of Nashville, Tenn., for authority to acquire 
control of Durrett Transfer, Inc., of Spring- 
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field, Tenn., through purchase of capital 
stock; for merger of the operating rights 
and property of the latter into the former 
for ownership, managemcnt and operation, 
and for acquisition by A. E. Greene, Jr., 
H. FP. Wulf, Helen M. Wulf and the Home- 
port Co. of control of the operating rights 
and property through the control and mer- 
gcr, denied. The Commission, Finance Board 
No. 1, said that it could not make a finding 
that the acquiring party applicant would 
be in a satisfactory financial condition on 
consummation of the transaction. 


MC-F-7768, Reed Lines, Inc.—Purchase 
(Portion)—Elmer G. Brake. Purchase by 
Reed Lincs, Inc., of Defiance, O., of a por- 
tion of the operating rights of Elmer G. 
Brake, doing business as Brake and Co., of 
Clarksburg, W.Va., and the acquisition by 
Glenn W. Reed of control of the operating 
rights through the purchase, approved and 
authorized. 


MC-F-7818, Dealers Transit, Inc.—Purchase 
—Hickerson Bros. Truck Co., Inc. Application 
for authority under section 210a(b) of Dealers 
Transit, Inc., of Chicago, Ill., for temporary 
opcration of the motor carrier rights and 
properties of Hickerson Bros. Truck Co., Inc., 
of Great Bend, Kans., denied, by the Com- 
mission, Finance Board No. 1. 


MC-F-7847, Eastern Freight Ways, Inc— 
Control—Victor Lynn Lines, Inc. Application 
of Eastern Freight Ways, Inc., of Carlstadt, 
N.J., for temporary control of Victor Lynn 
Lines, Inc., of Salisbury, Md., and of its 
wholly-owned subsidiary, Delmarva Ter- 
minals, Inc., through management, granted, 
subject to conditions. 


MC-F-7854, Watkins Motor Lines, Inc.— 
Purchasc—John A. Seib. Application of Wat- 
kins Motor Lines, Inc., of Thomasville, Ga., 
for temporary operation of the motor carrier 
rights and properties of John A. Seib, doing 
business as Shippers Motor Express, of 
Omaha, Neb., granted, subjcct to conditions. 
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ORDERS 


Katy Loan of $16,000,000 
Guaranteed by Commission 


The Commission has agreed to guar- 
antee the repayment of principal and 
interest at 5 per cent of a loan of $16,- 
000,000 the Missouri-Kansas-Texas Rail- 
road Co., proposes to make from private 
sources. 


By an order in Finance No. 21454, 
Missouri - Kansas- Texas Railroad Co., 
Loan Guaranty, and Finance No. 21455, 
Missouri-Kansas-Texas Railroad Co., Se- 
curities, the Commission, division 3, 
authorized the issuance of the guaranty 
under part V of the interstate commerce 
act. In Finance No. 21455, the division 
authorized the Katy to issue notes as 
evidence of the loan and also authorized 
the Katy to issue prior lien 5 per cent 
mortgage bonds, which will be used as 
a collateral for the loan. 


The Katy still has pending before the 
Commission an application in Finance 
No. 21552 for guaranty of a proposed 
loan of $6,000,000, and a companion ap- 
plication in Finance No. 21553 for au- 
thority to issue notes in connection with 
that loan (T.W., Feb. 4, p. 86 and Apr. 
8, p. 90). 


In its instant order, by which it ap- 
proved guaranty of the $16 million loan, 
the division said that it appeared that 
the applicant required the loan because 
it was unable to obtain funds necessary 
to effect the reimbursement of certain 
expenditures from its own funds made 
after January 1, 1957, for certain addi- 


tions and betterments and other capital 
expenditures. 


The pertinent part of the ICC order 
reads: 

“That applicant be, and it is hereby, 
authorized (a) to issue not exceeding 
$16,000,000 principal amount of its 5 per 
cent guaranteed collateral trust notes 
due 1962-76, under and pursuant to, and 
to be secured by, a collateral trust agree- 
ment dated as of May 1, 1961, between 
the applicant and Chemical Bank New 
York Trust Co., as trustees; (b) to issue 
a consolidated note for not exceeding 
said principal amount; (c) to issue $24,- 
000,000 principal amount of its prior lien 
mortgage 5 per cent bonds, Series G, 
due January 1, 2011, and (d) to pledge 
as collateral security for said notes $24,- 
000,000 principal amount of its prior lien 
mortgage 5 per cent bonds, Series G, due 
January 1, 2011.” 


Rate Relief Given Sea-Land 
Held Up by Court Action 


Solely in obedience to a temporary 
restraining order issued by District 
Judge Thomas F, Meaney in the US. 
District Court for the district of New 
Jersey on May 17, the Commission has 
stayed, until further order by it, tem- 
porary relief from section 4 of the inter- 
state commerce act granted to Sea-Land 
Service, Inc., in connection with a re- 
duced rate 121 cents per 100 pounds, 
minimum 70,000 pounds, on plastics from 
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Orange, Tex., to Port Newark, N.J. (T.W., 
May 20, p. 110). 

The instant Commission action was 
by special permission order No. 1275 and 
fourth-section order No. 19540, by Chair- 
man Everett Hutchinson. 

In granting the relief to Sea-Land, the 
ICC’s Fourth-Section Board also author- 
ized Sea-Land to publish a rate of 133 
cents, minimum 100,000 pounds, on plas- 
tics from Orange to New York City. In 
both instances relief was from the long- 
and-short-haul provision of section 4. 


However, the Commission said the re- 
straining order, in civil action No. 389-61, 
Seatrain Lines, Inc. v. United States of 
America, Interstate Commerce Commis- 
sion and Sea-Land Service, Inc., was 
directed to the 121-cent rate. The relief 
was granted effective May 15 by fourth- 
section order No. 19540, which was made 
public May 17. The instant ICC order 
was made public May 23. 


Taylor Reappointed ICC 


Traffic Rerouting Agent 


Charles W. Taylor, director of the 
Commission’s Bureau of Safety and Serv- 
ice, has been designated and appointed 
for another year the Commission’s agent 
with authority to authorize diversion 
and rerouting of loaded and empty 
freight cars from and to any points in 
the United States whenever in his opin- 
ion an emergency exists whereby any 
railroad is unable to move traffic cur- 
rently over its line. 


The appointment was by amendment 
No. 13 to revised service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent, effective from 11:59 p.m., May 
25, at which time his previous appoint- 
ment order expired, to 11:59 p.m., May 
31, 1962. The order was issued under 
Title 49—Transportation, Chapter I— 
Interstate Commerce Commission, Sub- 
chapter A—General Rules and Regula- 
tions Part 97—Routing of Traffic. 


Hearing Set in ICC Probe 
Of SMCRC Rate Adjustment 


The Commission has assigned for hear- 
ing, on June 19, in Atlanta, Ga., a pro- 
ceeding involving investigation of sus- 
pended tariff schedules of the Southern 
Motor Carriers Rate Conference propos- 
ing a two-part general adjustment of the 
interterritorial rate structure of southern 
motor carriers on less-truckload and any- 
quantity shipments between Southern 
Territory, on the one hand, and, on the 
other, points in Eastern Territory. 

The hearing was assigned, by order of 
the Commission, issued by Commissioner 
Howard G. Freas, to Examiner George 
A. Dahan. The hearing will be held at 
680 W. Peachtree Street, N.W., Atlanta. 
The order was in I. & S. M-14540, Gen- 
eral Increase in LTL and AQ Rates— 
Between East and South. 

The tariff schedules embodying the 
adjustment, which include supplements 
Nos. 15 and 16 to the conference’s tariff 
MF-ICC No. 1076, were suspended by 
division 2 of the Commision on April 27 
for seven months, pending investigation, 
after certification of the matter to the 
division by the Board of Suspension 
(T.W., April 29, p. 23). 

In the adjustment, published to be- 
come effective May 1, the conference 


proposed (1) to remove a present “small 
shipment charge” on shipments weighing 
500 pounds to 2,000 pounds, applicable 
primarily on class-rated traffic, and (2) 
to increase all less-truckload and any- 
quantity rates, including the flat mini- 
mum charge, by 6 per cent. 


Numerous southern shipping inter- 
ests assailed the proposal on the ground, 
among others, that the involved increase 
would fall heaviest on small shippers, 
who were: least able to bear increased 
charges. Included among the protestants 
were the Southern Traffic League and 
the North Carolina Textile Manufac- 
turers Association (T.W., April 22, p. 106, 
and April 29, p. 100). 


Rail Traffic Rerouting 
Permitted in Two States 


Because of flood conditions in Illinois 
and Missouri, railroads operating in those 
states have been authorized to divert or 
reroute traffic moving over their lines 
over any available route to expedite the 
movement, regardless of the routing 
shown on the waybills. The authority 
was made effective May 13 by Taylor’s 
ICC order No. 132, under revised service 
order No. 562, Rerouting of Traffic—Ap- 
pointment of Agent. The order originally 
carried an expiration date of May 19, 
but by amendment No. 1 to the order fhe 
expiration date was extended to May 
31. 


Under the revised service order, Agent 
Taylor is empowered to authorize the 
rerouting or diversion of traffic when, 
in his opinion, a carrier or group of 
carriers is unable to move traffic cur- 
rently. 


Rerouting authority previously granted 
to the Monon Railroad, by Taylor’s order 
No. 131, because of flood conditions, was 
revoked effective May 15, by Taylor’s 
order No. 131-A (T.W., May 20, p.: 108). 
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Suspended Tariffs 


® Designation of a. tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


DUUREECUUEEDOUGEEGOUOCESOGEOCCESESEOCUOOSSSEOROUSERUUEOEEORSRESUGCERRRRCORREROOEED 


I. and S. No. 7586, Boots or Shoes— 
Mass., and R.L, to Texas, from May 22 
to and including December 21, schedules 
published in supplement No. 12 to tariff 
ICC-FF No. 121 of American Freight 
Forwarding Corp., New York, N.Y., pro- 
posing to establish on boot or shoe 
findings and boots or shoes, new less- 
than-carload and volume freight for- 
warder commodity rates, minimum 14,- 
000 pounds, from points in Massachu- 
setts and Providence, R.I., to Dallas and 
Fort Worth (groups), Tex. 


I. and S. No. 7587, Fertilizer Solution— 
Rockland, Fla., to Vertagreen, Ala., from 
May 22, to and including December 21, 
schedules published in supplemen* 31 to 
tariff ICC S-88 of Southern Freight As- 
sociation, agent, Atlanta, Ga., proposing 
to establish a reduced all-rail carload 
commodity rate on phosphatic fertilizer 
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solution, in tank cars, minimum 180,000 
pounds, moving in muitiple-car ship- 
ments, minimum 540,000 pounds, from 
Rockland, Fla., to Vertagreen, Ala. 


I. and S. No. 7588, Various Commodi- 
ties—Between Chicago and Erie, Pa., 
and Columbus, O., from May 22 to and 
including December 21, schedules pub- 
lished in supplements 92 and 94 to tariff 
ICC 3656, issued by the Pennsylvania 
Railroad Co., Philadelphia, Pa., propos- 
ing to establish new or reduced trailer- 
on-flat-car commodity rates on bakery 
goods, minima 20,000 and 27,000 pounds, 
from Chicago, Ill., to Erie, Pa.; maga- 
zines or periodicals, minimum 80,000 
pounds, from Chicago, to Columbus, O., 
and cast iron radiators, minimum 30,000 
pounds, from Erie, to Chicago. 


I. and S. No. 7589, TOFC, Plan II All- 
Freight Rates—Within the South, from 
May 24 to and including December 23, 
schedules published in supplement 23, 
to tariff ICC S-172 of the Southern 
Freight Association, agent, Atlanta, Ga., 
proposing to establish new Plan II 
trailer-on-flat-car commodity rates on 
freight, all kinds, minima 20,000, 30,000 
and 40,000 pounds, to apply between 
Charleston, S.C., and Wilmington, N.C., 
also between Savannah, Ga., and Wil- 
mington. 


I. and S. M-14600, Building, Roofing 
and Insulating Materials—Chicago, IIL, 
to Indiana, from May 19 to and includ- 
ing December 18, schedules published on 
first revised pages 14-A, 14-B, 14-D, 
14-E, second revised page 14-C and 
fifth revised page 15 to tariff MF-ICC 
No. 14, issued by Contractors Transit, 
Inc., Indianapolis, Ind., proposing to 
cancel motor common carrier commodity 
rates on building, roofing, and insulating 
materials, minima 22,000 and 30,000 
pounds, from Chicago, Il., to points in 
Indiana, making lower, higher, or equal 
class or exceptions rates applicable. 


I. and S. M-14602, Plastic Bottle- 
Carrying Cases—Worcester, Mass., to 
Millville, N. J., from May 19 to and 
including December 18, schedules pub- 
lished on fifth revised page 21 to tariff 
MF-ICC No. 8 of Bair Transport, Inc., 
Burlington, N.J., proposing to establish 
a new motor common carrier commodity 
rate on plastic bottle-carrying cases, 
minimum 10,000 pounds, from Worcester, 
Mass., to Millville, N. J. 


I. and S. M-14603, Radiators and Re- 
lated Articles—Philadelphia, Pa., to Del. 
and N.J., from May 19 to and including 
December 18, schedules published on first 
revised page 51-A to tariff MF-ICC No. 3 
of White’s Delivery Service, Inc., Phil- 
adelphia, Pa., proposing to establish new 
motor common carrier commodity rates 
on radiators and related articles, mini- 
mum 23,000 pounds, from Philadelphia, 
Pa., to points in Delaware and New 
Jersey. 


I. and S. M-14604, Cocoa Beans—New 
York, N.Y., to Chicago, Ill., from May 19 
to and including December 18, schedules 
published on original page 56B to tariff 
MF-ICC No. 297 (Emery Transportation 
Co. series) of Midwest Emery Freight 
System, Inc., Chicago, Ill., proposing to 
establish a reduced motor common car- 
rier truck-load commodity rate of 81 
cents, minimum 36,000 pounds, on cocoa 
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beans, transported from New York, N.Y., 
to Chicago, Ill., to alternate with a pres- 
ent rate of 85 cents, minimum 30,000 
pounds. 


I. and S, M-14605, Exceptions From 
New York Harbor and Advance Charges 
Rules, from May 19 to and including 
December 18, schedules published in 
supplement No. 54 to tariff MF-ICC No. 
A-168 of the Eastern Central Motor 
Carriers Association, agent, Akron, O., 
proposing to except for individual car- 
riers the application of loading and un- 
loading provisions at New York Harbor 
and the general advance charge rule on 
personal effects of U.S. military per- 
sonnel, 


I. and S. M-14606, Fruit and Vegetable 
Juices — Ventura, Calif., to St. Paul, 
Minn., Group, from May 20 to and in- 
cluding December 19, schedules published 
on third revised page 131 to tariff MF- 
ICC No. 127 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo., 
proposing to establish a reduced motor 
common carrier commodity rate on 
frozen fruit and vegetable juices, mini- 
mum 33,000 pounds, from Ventura, Calif., 
to St. Paul, Minn., and nine points 
grouped therewith. 


I. and S. M-14607, Candy and Confec- 
tionery—Pennsylvania to Texas, from 
May 20 to and including December 19, 
schedules published on fourth revised 
page 78-M (issued April 11, 1961) and 
sixth revised page 78-M to tariff MF- 
ICC No. 6 (R. L. Moore and James T. 
Moore, doing business as Trans-Cold 
Express series) of Trans-Cold Express, 
Inc., Dallas, Tex., proposing to establish 
new motor common carrier commodity 
rates on candy and_ confectionery, 
minima 36,000 and 40,000 pounds, from 
Hershey and and Reading, Pa., to Dallas, 
Fort Worth and Houston, Tex. 


I. and S. M-14608, Ferro-Chrome and 
Related Articles—Keokuk, Ia., to Chi- 
cago, Ill., from May 21 to and including 
December 20, schedules published in 
supplement No. 21 to tariff MF-ICC No. 
17 of Meinhardt Cartage Co., Quincy, 
Ill., proposing to establish a reduced 
motor common carrier commodity rate, 
minimum 33,000 pounds, on ferro-chrome, 
ferro-maganese, ferro-silicon and silico- 
manganese, from Keokuk, Ia., to Chicago, 
Til. 


I. and S. M-14609, Machines, Ma- 
chinery and Parts—CFA and Between 
CFA and TL Terrs., from May 22 to 
and including December 21, schedules 
published in supplement 48 to tariff 
MF-ICC No. 88 issued by Motor Carriers 
Tariff Bureau, Inc., agent, of Cleveland, 
O., proposing to establish new motor 
common carrier truckload exceptions 
ratings on machinery or machines or 
parts within Central Freight Associa- 
tion and between CFA and Truck Line 
territories. 


I. and S. M-14610, Cigars, Cigarettes, 
Manufactured Tobacco — Louisville to 
Twin Cities, from May 22, and later, to 
and including December 21, schedules 
published in tariff MF-ICC No. 213 of 
Federal Truck Lines, Inc., Chicago, Il, 
and in supplement 57 to tariff MF-ICC 
agent, Kansas City, Mo., proposing to 
326 of Middlewest Motor Freight Bureau, 
establish reduced motor common carrier 


commodity rates on cigars, cigarettes and 
manufactured tobacco, minima 20,000 
and 25,000 pounds, with an incentive 
rate on the excess over 25,000 pounds, 
from Louisville, Ky., to Twin Cities, 
Minn. 


I. and S. M-14611, Brick and Related 
Articles—Denver, Colo., to Aberdeen, 
Wash., from May 22 to and including 
December 21, schedules published on 
second revised page No. 208 to tariff 
MF-ICC No. 8 of Ashworth Transfer, 
Inc., Salt Lake City, Utah, proposing to 
establish a reduced motor common car- 
rier commodity rate on brick, blocks, 
slabs, tile or related articles, minimum 
44,000 pounds, from Denver, Colo., group 
to Aberdeen, Wash., and points grouped 
therewith. 


I. and S. M-14612, Minimum Charge— 
M & J Trucking Co., Inc., from May 22 
to and including December 21, schedules 
published in supplement 1 to tariff MF- 
ICC No. 6 of M & J Trucking Co., Inc., 
Chester, W. Va., proposing to establish 
a reduced motor common carrier mini- 
mum charge on less-truckload traffic 
between points in Ohio, Pennsylvania 
and West Virginia. 


I. and S. M-14613, Iron or Steel Pipe— 
Denver, Colo., to Utah Points, from May 
22 to and including December 21, sched- 
ules published on first revised page No. 
233, first revised page No. 238 and first 
revised page No. 330 to tariff MF-ICC 
No. 8 of Ashworth Transfer, Inc., Salt 
Lake City, Utah, proposing to establish 
reduced motor common carrier commod- 
ity rates on iron or steel pipe, minimum 
40,000 pounds, from Denver group points, 
to points in Utah. 


I. and S. M-14614, Exceptions Rating 
From Connecticut to Middle Atlantic 
Territory, from May 22 to and including 
December 21, schedules published in sup- 
plement 2 to tariff MF-ICC A-1193 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
a new exceptions rating, resulting in 
lower charges, on air registers or dif- 
fusers, iron or steel, cone type, any quan- 
tity, from Hartford and New Britain, 
Conn., to Middle Atlantic Territory, for 
local hauls via Associated Transport, 
Inc., and Middle Atlantic Transporta- 
tion Co., Inc. 


I. and S. M-14615, Iron or Steel Arti- 
cles—Canton, O., to Detroit, Mich., from 
May 21 to and including December 20, 
schedules published in supplement No. 
234 to tariff MF-ICC No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish a 
reduced motor common carrier com- 
modity rate on iron or steel castings and 
forgings, minimum 40,000 pounds, from 
Canton, O., to Detroit, Mich. 


I. and S. M-14616, Flavoring Syrup— 
Bonner Springs, Kan., to Southwest 
Points, from May 23 to and including 
December 22, schedules published in sup- 
plement 56 to tariff MF-ICC 346 of 
Middlewest Motor Freight Bureau, Inc., 
Kansas City, Mo., proposing to estab- 
lish new and reduced motor common 
carrier less-than-truckload commodity 
rates on flavoring syrup from Bonner 
Springs, Kan., to points in Louisiana, 
New Mexico and Texas. 


I. and S. M-14617, Piano or Organ 
Cases—Jasper, Ind., to Chicago, Ill., from 
May 23 to and including December 22, 
schedules published in supplement No. 45 
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to tariff MF-ICC No. 947 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on piano or organ cases, in the 
white, knocked down, loose, minimum 
20,000 pounds, from Jasper, Ind., to Chi- 
cago, Ill., and points grouped therewith. 


I. and S. M-14618, Window Glass— 
Shreveport, La., to Ft. Scott, Kan., from 
May 23 to and including December 22, 
schedules published in supplement 56 to 
tariff MF-ICC 346 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate on win- 
dow glass, plain, not bent, other than 
plate, not framed, leaded nor laminated, 
minimum 30,000 pounds. shipper to load, 
consignee to unload, from Shreveport, 
La., to Ft. Scott, Kan. 


I. and S. M-14619, Building Paper— 
Pryor, Okla., to Kansas City, Mo., from 
May 23 to and including December 22, 
schedules published in supplement 56 
tariff MF-ICC No. 346 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a re- 
duced motor common carrier commodity 
rate on building, roofing or sheathing 
paper, including felt paper, not saturated, 
shipper to load, consignee to unload, 
from Pryor, Okla., to Kansas City, Mo., 
and points grouped therewith, minimum 
50,000 pounds, lading not to be loaded 
on more than two vehicles. 


I. and S. M-14620, Iron or Steel Tees— 
Pittsburgh, Pa., to Harrison, N.J., from 
May 24 to and including December 23, 
schedules published in supplement No. 3 
to tariff MF-ICC No. 129 of Motor Car- 
riers Tariff Bureau, Inc., agent, Cleve- 
land, O., proposing to establish a re- 
duced motor common carrier commoditv 
rate on iron or steel tees, minimum 25,000 
pounds, from Pittsburgh, Pa., to Harrison, 
N.J. 


I. and S. M-14621, Meats—Muncie, 
Ind., to New England, Middle Atlantic, 
South and Southwest, from May 24 to 
and including December 23, schedules 
published on fourth revised page 7, 
fourth revised page 18, original page 18C, 
first revised page 21, original page 214A, 
and original pages 25 through 28, in- 
clusive, to tariff MF-ICC No. 19 issued by 
Indiana Refrigerator Lines, Inc., Muncie, 
Ind., proposing to establish new point- 
to-point truckload commodity rates, also 
distance rates, minimum weights rang- 
ing from 21,000 to 30,000 pounds, on fresh 
or frozen meats and packinghouse prod- 
ucts, from Muncie, Ind., to points in New 
England, Middle Atlantic, Southern, 
Southwestern and Midwestern terri- 
tories. 


I. and S. M-14622, Chemicals, Lye, 
Cleaning Products—Albany, N.Y., to N.J., 
and N.Y., from May 24 to and including 
December 23, schedules published in sup- 
plements Nos. 35 and 38 to tariff MF-ICC 
No. A-1103 of Middle Atlantic Confer- 
ence, agent, Washington, D. C., propos- 
ing to establish new, increased and re- 
duced less-truckload motor common car- 
rier rates on chlorinated lime; cleaning, 
scouring or washing compounds; con- 
centrated lye; and soap pads, and re- 
duced minimum charges in connection 
therewith, from Albany, N.Y., to New 
York, zones 1 and 2 and piers or wharves 
in New York, N.Y., harbor, N.Y., and 
points in New Jersey. 


I. and S. M-14623, Elimination of Mini- 
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mum Rate—Farmington, N.M., from May 
25 to and including December 24, sched- 
ules published in supplement No. 12 to 
tariff MF-ICC No. 21 of Oil Field Haul- 
ers Association, Inc., agent, Austin, Tex,. 
proposing to eliminate, for the account 
of a single carrier, Jeffries-Eaves, Inc., 
a minimum rate on transit shipments of 
oilfield iron or steel pipe moving from 
storage yards within the terminal area 
of Farmington, N.M. 


I. and S. M-14624, Assembling Rates, 
Auto Parts, Machinery, Wheels, Indi- 
anapolis to Illinois, from May 25 to and 
including December 24, schedules pub- 
lished in supplement 7 to tariff MF-ICC 
No. 959 of Central States Motor Freight 
Bureau, Inc., agent, proposing to estab- 
lish reduced motor common carrier less- 
truckload assembling rates on automo- 
bile parts, machinery, and wheels, on 
shipments weighing 5,000 pounds or more, 
and less-truckload rates for unspecified 
weights, for shipments weighing less 
than 5,000 pounds and for shipments 
weighing 5,000 pounds or more, on auto- 
mobile parts, NOI, other than iron or 
steel, from Indianapolis, Ind., and near- 
by points taking the same rates, to 
Berwyn, Chicago and Cicero, Ill. 


I. and S. M-14625, Pulpboard—Charles- 
ton, S. C., to Newnan, Ga., from May 26 
to and including December 25, schedules 
published in supplement 14 to tariff 
MF-ICC 1112 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a new motor 
common carrier commodity rate, mini- 
mum 30,000 pounds, on pulpboard, from 
Charleston, S.C., to Newnan, Ga. 


I. and S. M-14626, Tire Treads and 
Tread Stock—Nashville, Tenn., to Char- 
lotte, N.C., from May 26 to and including 
December 25, schedules published in sup- 
plement 14 to tariff MF-ICC 1112 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish reduced motor common carrier 
specific commodity rates, minimum 
20,000 pounds, on tire treads and tread 
stock, from Nashville, Tenn., to Char- 
lotte, N.C. 


CEEEECOUEEOOUCOEGHCOOEEEOUCOOROSDECERCOUCOEREOCUEHEOCOOSSOOUSOEREOCOOREREROOEEEEED 


Tariffs Not Suspended: 


APPELLATE ACTION 


PB Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


CUPCCUOEESCOCOEEECUOUEEEECOCEEOAODOOESEECOORRRRGHCCOOERECSOOESERRUOOORREREOEEES 


The Commission, division 2, acting as 
an appellate division, voted May 19 not 
to suspend protested schedules naming 
a new motor common carrier commodity 
rate on alumnum electric cable and cable 
or insulator clamps or joints, minimum 
30,000 pounds, from Heath, O., to Chi- 
cago, Ill., published on first revised page 
No. 76 to tariff MF-ICC No. 13 of Ameri- 
can Transit Lines, Inc., Chicago, II1., 
effective May 22. 


Division 2, acting as an appellate di- 
vision, voted May 19 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
plate or laminated or automobile glass, 
minimum 20,000 and 30,000 pounds, from 


Detroit, Mich., to Ford City, Pa., and on 
glass glazing units, minima 20,000 and/or 
30,000 pounds, from Arnold (Westmore- 
land Co.), Frisco and Jeanette, Pa., to 
destinations in Illinois, Indiana, Michi- 
gan and Ohio, published in supplement 
No. 10 to tariff MF-ICC No. 114 of Motor 
Carriers Tariff Bureau, Inc., agent, effec- 
tive May 20. 


The Commission, division 2, acting as 
an appellate division, voted May 19 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on cement, minima 37,600 and 
38,000 pounds, from plant of Universal 
Atlas Cement Co. at or near Hannibal, 
Mo., to various counties in Illinois and 
Iowa, published in tariff MF-ICC No. 50 
and supplement No. 1 _ thereto, of 
Orscheln Bros. Truck Lines, Inc., Mo- 
berly, Mo., to become effective May 22. 


The Commission, division 2, acting as 
an appellate division, voted May 22 not 
to suspend protested schedules naming 
a new motor common carrier commodity 
rate on facing or flooring tile, clay or 
earthenware, glazed or not glazed, min- 
imum 40,000 pounds, from Anderson, 
Ind., to St. Louis, Mo., published in sup- 
plement No. 45 to tariff MF-ICC No. 947 
of Central States Motor Freight Bureau, 
Inc., agent, effective May 23. 


Division 2, acting as an appellate divi- 
sion, voted May 22 not to suspend pro- 
tested schedule naming new motor com- 
mon carrier commodity rates on steel 
shelving, minima 7,000 14,000 20,000 and 
30,000 pounds, from Dallas, Tex., to Chi- 
cago, Ill. Kansas City, Mo., and St. 
Louis, Mo., published in supplement No. 
56 to tariff MF-ICC No. 346 of Middle- 
west Motor Freight Bureau, agent, effec- 
tive May 23. 


The Commission, division 2, acting as 
an appellate division, voted May 22 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on paint, paint materials and 
putty, less-truckload and _ truckload, 
minimum 23,000 pounds, from New York, 
N.Y., and New Brunswick, N.J., to Balti- 
more, Md., and Washington, D.C., pub- 
lished in supplement No. 35 to tariff MF- 
ICC No. 3 of Dependable Freight Lines, 
Inc. (Richard Hunt, agent, series), 
Philadelphia, Pa., effective May 23. 


Division 2, acting as an appellate di- 
vision, voted May 22 not to suspend 
protested schedules naming new joint 
motor-trailer-on-flat-car commodity 
rates on brass, bronze, copper, cupro- 
nickel or nickel silver articles, minimum 
30,000 pounds, from Kenosha, Wis., to 
destinations in Arkansas, New Mexico, 
Oklahoma and Texas, published in sup- 
plement No. 56 to tariff MF-ICC No. 
346 of Middlewest Motor Freight Bureau, 
agent, effective May 23. 


The Commission, division 2, acting as 
an appellate division, voted May 23 not 
to investigate tariff schedules naming 
effective provisions which eliminate the 
application of a motor common carrier 
general increase in rates on wearing ap- 
parel and materials and supplies used in 
or useful in the manufacture thereof, 
from points in the New York, N.Y., area 
to points in Pennsylvania, published in 
supplements 42 and 44 to tariff MF-ICC 
No. A-1111 of the Middle Atlantic Con- 
ference, agent, Washington, D. C. 
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CUOUESUOUOCOOEEUOOEEECOCOEEOCOOCHRCOOCORSERCCOORROCOUSORROGROCROORERRRSCOEREEGRORS 


Commission Orders 


CUOACOUEOEEORCOCEROOCOREEAEOUCSERCCOCOEEOOCCCOOSEOCOUOOSSNTUCORERSUQEESEOROOEOEEES 


No protest having been filed to an order 
adopting pipe line valuation, the Com- 
mission has issued a notice that its valua- 
tion in Valuation 1311, Magnolia Pipe Line 
Co., has been adopted. 


Finance 20911, Baltimore & Ohio R.R. Co. 
Abandonment Between Blanchester and 
Hillsboro, O.; Finance 20914, Norfolk & West- 
ern Ry Co.—Purchase (Portion) Baltimore 
& Ohio R.R. Co. Hillsboro Branch. Petition 
of Highland County Farm Bureau Coopera- 
tive Association, Inc., et al. for reconsidera- 
tion denied. Certificate issued on Jan. 31 
made effective 20 days from May 12. 


I. & S. 7041, Lubricating Oil from South- 
western and Western Trucklines Territories 
to Utah, Ida., and Mont. Proceeding reopened 
for reconsideration on present record. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing the applications in the following: 


MC-26396, Sub. 35, Star Transfer Co. 
MC-42329, Sub. 149, Hayes Freight Lines, 
Inc. 
MC-61403, Sub. 62, Mason and Dixon Tank 
Lines, Inc. 
MC-119884, Sub. 1, Farmer’s Market Co. 
MC-123586, John Baldin. 


MC-66344, Sub. 16, L. R. Cyrus Extension 
—Mo. (Reentitled Cyrus Truck Line, Inc., 
Extension—Same); MC-114965, Sub. 5, Same 
Extension—Several States (Reentitled Same, 
Extension—Same); MC-114965, Sub. 14, Same 
Extension—Moberly, Mo. (Reentitled Same, 
Extension—Same). Cyrus Truck Line, Inc., 
substituted as applicant in each of pro- 
ceedings. Unless compliance is made by 
substituted applicant in MC-114965, Sub. 5 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after May 18, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-66562, Sub. 1787 TA, Railway Express 
Agency, Inc. Petitions of applicant and sup- 
porting shipper, International Latex Corp., 
for reconsideration granted. Said petitions, 
insofar as they request conference or oral 
argument denied. Applicant authorized to 
operate temporarily when conditions have 
been met. 


MC-107500, Sub. 49, Burlington Truck Lines, 
Inc., Extension—Alternate Route. Applicant’s 
petition for leave to withdraw its application 
denied. 





MC-109708, Sub. 8, Ervin J. Kramer Exten- 
sion—Wine. Petition of Babbitt Bros., Inc., 
et al. for leave to intervene denied. Such 
denial makes action unnecessary with re- 
spect to other relief sought. 


MC-114759, Sub. 2, Colligan Cartage Co. 
Application now stands denied in its en- 
tirety by reason of applicant’s failure to 
make required compliance. 


MC-118580, Sub. 1 TA, Iowa Transport, Inc. 
Petition of Chicago, Milwaukee, St. Paul & 
Pacific R.R. Co. for reconsideration of order 
of Mar. 21, granting certain temporary 
authority, denied. 


MC-112750, Sub. 58 TA, Armored Carrier 
Corp. Applicant’s letter petition for recon- 
sideration of order of Apr. 3 denied. 


MC-112841, Sub. 5 TA, Illinois-Ruan Trans- 
port Corp. Order of Mar. 31, conditionally 
approving application, reinstated as of May 
16. 


MC-120916, H & H Transport Co. Applicant 
notified that upon compliance with appli- 
cable requirements of sections 215, 217, and 
221(c) of interstate commerce act he may 
lawfully engage in transportation service in 
interstate or foreign commerce as a motor 
common carrier of property corresponding 
to operations authorized in Iowa Certificate 
No. LC-67. 


MC-123075 TA, Shupe & Yost. Application 
in MC-123075, Sub. 2 for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
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ICC News 


temporary operations until final determina- 
tion of such application. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regula- 
tions, the board has issued orders in the 
following proceedings directing the respond- 
ents to comply with the act and the rules 
and regulations, within 45 days of the date of 
the orders, and thereaftcr maintain compli- 
ance, or to show cause within 10 days after 
the expiration of that time why its operat- 
ing authority should not be revoked, or 
to request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-3252, Neville Flynn—Revocation of 
Permits, May 18 

MC-C-3308, Neville 
Certificate, May 18. 

MC-C-3313 Mills Transfer Co.—Revocation 
of Certificate, May 18. 


MC-C-3305, G. Melvin Brown—Revocation 
of Certificate. Order of Mar. 31 vacated. 
and proceeding instituted under section 
204(c) discontinued because carrier has re- 
quested revocation of certificate MC-118887, 
Sub. 1 issued Mar. 11, 1960. 


Flynn—Revocation of 


I. & S. M-14290, Increased Class and Com- 
modity Rates in the Pacific Northwest. 
Petition of Pacific Inland Tariff Bureau, 
Inc. for vacation of suspension and investi- 
gation and discontinuance of proceeding, 
or, in alternative, vacation of suspension 
and continuance of invcstigation and con- 
solidation for handling with No. 33570, 
Increased Class and Commodity Rates Be- 
tween Ida., Ore. and Wash., denied. 


MC-F-6981, Kenosha Auto Transport Corp. 
—Control—U.S.A.C. Transport, Inc. Appli- 
cants’ petition for reconsideration of report, 
85 MCC 731, and order entered No. 8, 1960, 
and further hearing denied. 


MC-F-7701, Mistletoe Express Service— 
Purchase—Central News Express, Inc. Peti- 
tion of Santa Fe Trail Transportation Co. 
for reconsideration of corrected order of 
Dec. 2, 1960, granting temporary authority, 
denied. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified 
operating rights in the following: 

MC-7133, Raymond Wichman, Seneca, Kan., 
certificate issued May 14, 1951. 

MC-106586, Sub. 1, Dale C. Loomis, Lena, 
Ill., permit issued Oct. 21, 1954. 

MC-116848, Sub. 1, Jesse L. Mason, Parkers- 
burg, W.Va., permit issued July 29, 1958. 


MC-21096, McDowell Truck Line, Inc. 
Operating authority issued Feb. 2, 1950 re- 
voked coincidentally with issuance of 
authorized certificate MC-123429. 


MC-52858, Sub. 91 TA, Convoy Co. Orders 
of Dec. 22, 1960, and Feb. 14 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-68618, Sub. 27, Los Angeles—Seattle 
Motor Express, Inc., Common Carrier “Grand- 
father” Application. Order of Dec. 7, 1960, 
reopening proceeding for further hearing, 
vacated. First ordering paragraph in order 
of division 1, dated July 21, 1960, modified 
by substituting June 20, 1961, in lieu of 
Sept. 7, 1960. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 22l1(c) of interstate commerce act 
within 90 days after May 19, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void and application denied in 
its entirety effective upon expiration of 
said compliance time. 


MC-109397 R-31, Tri-State Motor Transit 
Co. Applicant’s petition for reconsideration 
of order of May 8, denying certain emergency 
authority, denied. 


MC-111402, Sub. 10 TA, Fawley Motor Lines, 
Inc. Order of Mar. 9 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-115831, Sub. 2, Tidewater Transit Co., 
Inc. Application dismissed at applicant’s 
request. 


I. & S. M-14403, Abrasives, Worcester, Mass. 


to Gienshaw and Pittsburgh, Pa. Proceeding 
discontinued because respondent under 
special permission filed schedules canccling 
schedules which were suspended herein. 


I. & S. M-14455, Foodstuffs—Milton, Pa. to 
Knoxville, Tcnn. Respondent required on or 
before 40 days from May 15 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and proceeding discontinued because 
respondent has failed to submit a statement 
of facts and arguments under modified 
procedure. 


I, & S. M-14503, Ground Wood Boards, 
Sheets—Bemidji, Minn. to Chicago. Order of 
Apr. 25, insofar as it directed that this 
proceeding be handled under modified pro- 
cedure, vacated. Proceeding referred to Exam- 
iner J. T. Fittipaldi for hearing on June 
26, at Fed. Cts. Bldg., St. Paul, Minn. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by St. 
Louis-San Francisco Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled ‘Dispatchers’ 
Record of Movement of Trains,” Form 654 
Local, approved. 


No. 33039, Assembling Class Rates from O. 
to Mich. Petition of General Motors Corp. 
for vacation of order of Jan 18 denied. Order 
of Jan. 18 reinstated and modified to become 
effective on July 3, without change in re- 
quirements of said order. 


No. 33249, High Point Chamber of Com- 
merce, et al. v. Southern Ry. Co., et al. 
Complainant’s request for oral argument 
denied. 


No. 33479, Seatrain Lines, Inc. v. A. & S., 
et al. Complaint insofar as it names New 
York, New Haven & Hartford R.R. Co., 
Boston & Maine R.R. and Central R.R. Co. of 
New Jersey as parties defendants, dismissed. 


No. 33589, Petition of Rock Island Motor 
Transit Co. for a Declaratory Order. Petit.on 
of General Motors Corp. for further hearing 
on grounds that it did not receive notice of 
hearing held on Jan. 16, and thus was not 
afforded opportunity to be heard, granted, 
and further hearing to be held at a time and 
place to be designated for purpose of receiv- 
ing respondent’s evidence and to afford 
parties opportunity to cross-examine. 


No. 33625, TOFC—Stopping in Transit— 
CMSTP&P RR. Order of Dec. 7, 1960 vacated, 
and proceeding discontinued because re- 
spondcnt agrees tu increase its charge of 
$10.69 per stop for stopping in transit of 
trailer-on-flat-car traffic at intermediate 
points for partial unloading, or to complete 
unloading, to $13.00. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-263, Sub. 130, Garrett Freightlines, Inc. 

MC-25869, Sub. 13, Nolte Bros. 

MC-51146, Sub. 7, Schneider Transport & 
Storage, Inc. 

MC-116319, Sub. 2, Midland Pacific Trans- 
port, Inc. 

MC-118971, Sub. 4, Eklund Bros. Transport, 
Inc. 

MC-119755, Sub. 2, Merchants Cartage Co., 
Limited. 


MC-6031, Sub. 35 TA, Barry Transfer & 
Storage Co. Order of Mar. 28 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-32775, Sub. 9 TA, Herman Forwarding 
Co. Temporary authority granted by order 
of Feb. 21 revoked because a certificate was 
issued carrier granting it permanent au- 
thority to conduct operations authorized 
herein. 


MC-42487, Sub 490, Consolidated Freight- 
ways Corp. of Delaware Extension—B. F. 
Goodrich Plant Site. (Renumbered and re- 
entititd MC-222, Sub. 25, New York Consoli- 
dated Freightways Corp. Extension—Same). 
New York Consolidated Freightways Corp. 
substituted as applicant. Unless compliance 
is made by substituted applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act within 90 days 
after May 22, or within such additional time 
as may be authorized, grant of authority 
made in report and order entered in MC- 
74721, Sub. 74, on Aug. 9, 1960, shall be con- 
sidered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. 


TRAFFIC WORLD 


MC-42487, Sub 498, Consolidated Freight- 
ways Corp. of Delaware. Matter reassigned 
for further processing under no-hearing 
procedure. 


MC-59680, Sub. 131, Strickland Transporta- 
tion Co., Inc. Order of Apr. 21, referring 
matter to Examiner James A. McKiel for 
oral hearing, vacated. Matter reassigned for 
further processing under no-hearing pro- 
cedure. 


MC-63865 (Remaining portion) and Sub. 5, 
Harry A. Blades, Inc. Operating authorities 


issued Dec. 7, 1951 (remaining portion) and 
Sept. 3, 1954, respectively, revoked coin- 
cidentally with issuance of authorized 


certificate MC-123275. 


MC-106977, Sub. 26 TA, Ryder Truck Lines 
of Louisiana, Inc. Temporary authority 
granted by order of Nov. 24, 1959, revoked 
at carrier’s request conditioned upon issu- 
ance of same authority to Ryder Truck 
Lines, Inc., as requested in application in 
MC-2900, Sub. 102 TA. 


MC-107515, Sub. 342, Refrigerated Transport 
Co., Inc., Extension—Dough. Upon compli- 
ance by applicant with provisions of sections 
215, 217, and 221(c) of interstate commerce 
act and with Commission's rules and regu- 
lations thereunder within time specified, an 
appropriate certificate be issued authorizing 
operation as described. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act within 90 days after May 22, 
or within such additional time as may be 
authorized, grant of authority made herein 
shall be considered as null and void and 
application denied in its entirety effective 
upon expiration of said compliance time. 


MC-114098, Sub. 16 TA, Lowther Trucking 
Co. Order of Apr. 4, conditionally approving 
application, reinstated as of May 18. 


MC-116609, Sub. 2 TA, Ernest Trenter, Jr. 
Applicant’s petition for reconsideration of 
order of Mar. 29, denying certain temporary 
authority, denied. 


MC-123286, Johnston’s Delivery & Moving. 
Proceeding be handled under modified pro- 
cedure; and that applicant comply with 
provisions of rules 1.45 to 1.54, inclusive, 
of Commission’s general rules of practice. 
June 23 fixed as date on or before which 
applicant may file verified statements in 
support of application. 


I. & S. M-14257, Split Delivery Service— 
From and To Various States. Order of Mar 
20, insofar as it directed that this proceed- 
ing be handled under modified procedure, 
vacated. Proceeding referred to Examiner 
R. J. Mittelbronn for hearing and for rec- 
ommendation of an appropriate order there- 
on, accompanied by reasons therefor. Pre- 
hearing conference shall be held before 
Examiner R. J. Mittelbronn on June 6, 
at Washington, D.C. Respondent’s statement 
submitted Apr. 21 under modified procedure 
may be resubmitted in evidence at hearing, 
subject to objection and ruling thereon by 
examiner. 


I. & S. M-14262, Fish Meal—Empire, La. 
to Ala. Destination. Proceeding discontinued 
because respondent, on authority of special 
permission granted by Commission, volun- 
tarily canceled schedules under suspension. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued order requiring respondents on or 
before 40 days from May 16 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-14322, Earth (Soil)—Vancouver, 
B.C. to Calif. 

I. & S. M-14340, Assembling, 
Milwaukee to Chicago. 


Auto Parts, 


Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-14435, Cocoa & Coffee Beans— 
Between New York, N.Y. & Indianapolis, Ind. 

I. & S. M-14445, Pickles and Table Sauces 
—Chicago to Dallas. 

I. & S. M-14452, Classifications—Groceries— 
Bet. Midwest, Rockies & West Coast. 

I. & S. M-14453, Liquefied Petroleum Gases 
—Delaware City, Del. to West Pittston, Pa. 

I. & S. M-14458, Wine—Calif. Points to 
La. and Tex. Destinations. 

I. & S. M-14464, Iron or Steel—Between 
Fairless, Pa. and Wallingford, Conn. 
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I. & S. M-14475, Iron and Steel Articles— 
Between St. Louis and Ill. 

I. & S. M-14482, Dicalcium Phosphate— 
Bartow & Bonnie, Fla. to Ill. & Ia. 

I. & S. M-14494, Plumbers Goods—Middle 
Atlantic & New England Territories. 

I. & S. M-14496, Hardware Store Merchan- 
dise—S.D. to N.D. and S.D. 

I. & S. M-14500, Head Gates and Related 
Articles—Portland, Ore. to Calif. 

I. & S. M-14509, Various Commodities— 
From, To & Betw. Middle Atlantic & N.E. 
Points. 

I. & S. 
Pa. 

I. & S. M-14551, Plastic Film—Philadelphia, 
Pa. to New York, N.Y. 


M-14517, Sugar—Baltimore, Md. to 


I. & S. M-14473, Radio & TV Cabinets— 
Jackson, Miss. to Chicago, Ill. Petition of 
Delta Motor Line, Inc. for vacation of sus- 
pension order denied. 


MC-10761, Sub. 96, Transamerican Freight 
Lines, Inc., Extension—Portage; MC-11220, 
Sub. 68, Gordons Transports, Inc., Extension 
—Same; MC-24379, Sub. 28, Long Transpor- 
tation Co., Extension—Same; MC-80430, Sub. 
97, Gateway Transportation Co., Extension— 
Same. Effective date of recommended order 
stayed pending further order of Commission. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-25798, Sub. 40, Clay Hyder Trucking 
Lines, Inc. 

MC-40302, Sub. 31, Federal Express, Inc. 

MC-72140, Sub. 42, Shippers Dispatch, Inc. 

MC-111383, Sub. 10, Braswell Motor Freight 
Lines, Inc. 


MC-35484, Sub. 43, Viking Freight Co., 
Alternate Route. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


MC-102576 R-1, Sugar Creek Cartage Co. 
Order of May 11, denying certain emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 30 days 
commencing May 18. 


MC-110621, Sub. 3 TA, Donald R. Bramley. 
Order of Apr. 24 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-113908, Sub. 78 TA, Erickson Transport 
Corp. Date for complying with terms of 
order of Apr. 19 relative to filing of appli- 
cable rates extended to June 2. 


MC-117427 R-$, G. G. Parsons Trucking 
Co. Applicant’s petition for reconsideration 
of order of Apr. 19, denying certain emer- 
gency temporary authority, denied. 


MC-117439 R-7, Bulk Transport, Inc. Letter 


petition of W. M. Chambers Truck Line, 
Inc. for reconsideration of order of May 12, 
granting certain emergency temporary 
authority, denied. 


MC-117497, Sub. 2 TA, Ludwig Bros. Truck- 
ing Co. (Reentitled Ludwig-McIntosh Bulk 
Haulers, Inc.) Ludwig-McIntosh Bulk Haul- 
ers, Inc. substituted as applicant. 


MC-118467, Sub. 1 TA, Oglesby Transport, 
Inc. Motion of Illinois Central R.R. Co. for 
stay of order of Apr. 7, granting certain 
temporary authority, overruled. Petitions of 
Illinois Central R.R. Co. and Chicago, Mil- 
waukee, St. Paul & Pacific R.R. Co. for 
reconsideration denied. 


MC-119108, Sub. 3 TA, Armored Car Serv- 
ices, Inc. Applicant’s petition for reconsidera- 
tion of order of Apr. 13, denying temporary 


authority, denied. 
MC-123087, Cecil B. Hawkins Contract 
Carrier Application. Effective date of re- 


commended order stayed pending further 
order of Commission. 


Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-14149, Aluminum Siding—Mixed 
Shipments—Central Territory. 

I. & S. M-14239, Dry Fertilizer—St. Joseph, 
Mo. to Summerfield, Kan. Area. 

I. & S. M-14302, Auto Parts—Monroe, Mich. 
to Ford Motor Plant (Lorain Co.), O. 

I. & S. M-14333, Return Shipments—Betw. 
Eastern, Southern & Midwestern States. 

I. & S. M-14363 as supplemented, Revised 
Rates on Household Goods. 

I. & S. M-14376, Foodstuffs—Preston Truck- 
ing Co., Inc. 


I. & S. M-14386, Chemicals & Related 
Articles—Detroit to Chicago. 

I. & S. M-14390, Pumice Stone—Santa Fe, 
N.M. to Chicago, Il. 

I. & S. M-14395, Fresh Meats—Lubbock, 
Tex. to Chicago, Ill. 

I. & S. M-14407, Liquid Fertilizer—Jack- 
sonville, Fla. to Ga. & Ala. 

I. & S. M-14418, Mobile Houses from Yuma 
Co., Ariz., to Points in Calif. 

I. & S. M-14420, Meats—Tex. to New Eng- 
land & Middle Atlantic Terr. 

I. & S. M-14434, Sulphuric Acid—Copper- 
hill, Tenn. to Birmingham, Ala. 


MC-FC-63852, Able Transportation, Inc., 
Transferee, and Able Transportation, Trans- 
feror. Petitions of Western Transportation 
Co., and Brady Motorfrate, Inc. for re- 
consideration of order of Mar. 9, approving 
transfer, denied. Order of Mar. 9 made 
effective as of May 17. 


No. 32854, United States Department of 
Defense v. M.-K.-T., et al. Complainant’s 
petition for reopening and reconsideration, 
and request for oral argument denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismisal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-409, Sub. 8, O. E. Poulsen, Inc. 

MC-50069, Sub. 239, Refiners Transport & 
Terminal Corp. 

MC-110698, Sub. 153, Ryder Tank Line, Inc. 

MC-117304, Sub. 5, Paffile Truck Lines. 


MC-20314, Sub. 1, John J. Casale, Inc., 
Contract Carrier Application. Applicant’s 
request for oral argument denied. 


MC-9895, Sub. 95, R. B. 
Inc., Extension—Wyo. (Reentitled Denver 
Chicago Transport Co., Inc., Extension— 
Same) Order of June 27, 1960, reopening 
proceeding for further hearing, vacated, and 
applicant’s petition insofar as it seeks fur- 
ther hearing denied. 


“Dick” Wilson, 


MC-32562, Sub. 18 TA, Point Express, Inc. 
Applicant’s petition for reconsideration of 
order of Mar. 30, denying certain temporary 
authority, denied. 


MC-63562, Sub. 40 TA, Northern Pacific 
Transport Co. (Supplemental) order of Apr. 
28 amended with respect to operating 
authority granted. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified 
operating rights in the following: (Corrected) 

MC-64930, Harvard Transport, Inc., Jersey 
City, N.J., certificate issued June 22, 1955. 

MC-118297, I. B. Bishop, Atlanta, Ga., per- 
mit issued Dec. 19, 1960. 


MC-72273, J. B. Montgromery, Inc., Modi- 
fication of Permit; MC-72273, Sub. 3, Same, 
Conversion Application. Petitions of appli- 
cant, Watson Bros. Transportation Co., Inc., 
and Illinois-California Express, Inc., et al. 
for reconsideration denied. 


MC-93207, Sub. 9, Tar Asphalt Trucking 
Co., Inc., Conversion Proceeding. Applicant’s 
request for oral agrument denied. 


MC-106400, Sub. 21, Kaw Transport Co. Ex- 
tension—Mo. Petitions of Eldon Miller, Inc. 
and applicant for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after May 24, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-108227, Sub. 2, Joseph Avella and At- 
tilio Avella Extension—Radial Operations. 
Applicants’ petition for reconsideration or 
turther hearing denied. Unless compliance 
is made by applicants with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after May 24, 
or within such additional time as may be 
authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-109084, Subs. 1, 2, 4 and 7, Stanley A. 
Westgor. Operating authorities issued Sept. 


9, 1948, June 6, 1952, Feb. 20, 1956, and 
Feb. 19, 1957, respectively, revoked coin- 
cidentally with .issuance of authorized 


certificate MC-119754. 
MC-110814, Sub. 9, W. L. Linkenhoger, G. 
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N. Linkenhoger, and J. L. Linkenhoger Ex- 
tension—Beaumont, Tex. Applicant’s petition 
for leave to file a second petition for re- 
consideration denied. 


MC-113855, Sub. 39, International Trans- 
port, Inc., Extension—Ia. Petition of Tractor 
Transport, Inc. for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after May 24, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-118138, Sub. 2, L. A. Benefield and G. 
H. Benefield. Motion of Illinois Central R.R. 
Co., et al. for dismissal of application over- 
ruled. 


MC-123472, Industrial Truck Rental, Inc. 
Applicant’s petition for dismissal of applica- 
tion denied. 


MC-123478, Sub. 1 TA, Parker Refrigerated 
Service. Applicant's petition for reconsider- 
ation of order of Apr. 5, denying certain 
temporary authority, denied. 


MC-123501 TA, Lorenz H. Kusserow. Appli- 
cant’s petition for reconsideration of order 
of Mar. 21, denying temporary authority. 
denied. 


MC-123534 TA, Addieville Trucking Co. 
Petition of McBride’s Express, et al. for re- 
consideration of order of Apr. 5, granting 
temporary authority, denied. 


I. & S. M-14083, Rock Salt—Albany & Fort 
Edward, N.Y. to New England. Order of 
Dec. 2, 1960, vacated and proceeding dis- 
continued because respondent, on authority 
of special permission granted by Commis- 
sion, voluntarily canceled schedules under 
suspension, effective May 8. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. Subparagraph (f)(4) of section 
193.65 of Code of Federal Regulations (49 
C.F.R. 193.65(f)(4)) amended to permit 
straight (nontapered) threads to be used 
on fittings having integral flanges and using 
gaskets for sealing, effective July 1. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section bet provides 
for stay of a decision or order of an individ- 
ual commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


TIP 


MC-41404, Sub. 17, Argo-Collier Truck Lines 
Corp. Common Carrier “Grandfather” Appli- 
cation. Order of Mar. 27 stayed pending 
disposition of rail carriers’ petition for 
reconsideration. 


MC-FC-63495, Bonanza Trucking Co., Inc... 
Transferee, and Stanton Transportation Co., 
Trensferor. Order of Apr. 20 stayed pending 
disposition of petition of Bekins Van Lines 
Co. for reconsideration. 


MC-FC-65072, Double Eagle Corp., Trans- 
feree, and Atomic Carriers, Inc., Transferor. 
Order of Apr. 24 stayed pending disposition 
of petition of Henry J. Giorgi, Inc., for 
reconsideration. 


No. 33663, Paint & Iron or Steel Springs— 
Betw. Chicago & Detroit. Order of Apr. 14 
stayed pending disposition of petition of 
De Rosa Transportation, Inc. for reopening. 


Finance 20959, Louisville & Nashville R.R. 
Co. Abandonment Between Fayetteville and 
Lewisburg, Tenn. Order of Mar. 21 stayed 
pending disposition of petition of William 
N. Lloyd, et al. for reconsideration. 


Finance 21058, Fort Dodge, Des Moines & 
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Southern Ry. Co. Abandonment Between 
Evanston Junction and Lehigh, Ia. Order of 
Mar. 30 stayed pending disposition of peti- 
tion of Lehigh Sewer Pipe & Title Co., Inc., 
et al. for reconsideration. 


Finance 21255, Southern Pacific Co. Change 
of Passenger Service Between Oakland, Calif., 
and Ogden, Utah. Order of Mar. 27 stayed 
pending disposition of applicant’s petition 
for reconsideration. 


OOREEDOCRROEOCOCREEOCOEEEOCOCOAEOCCOSRHEOGROSENOOCCRECCOSEROCSERERGRDORRRECEORED 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


GOURCREREREODOCEOECECODOEEEOOUOERREOOCRGRROCSOOCRERGCOORCHOOECURREENODORROOSREEE 


June 14—I. & S. M-14565, Dies—Ind. to O., 
Stamping—Mich. to Ind. 

June 14—I. & S. M-14567, Building, Roofing 
Material—Twin Cities, Minn. to N.D. 

June 14—I. & S. M-14571, Animal or Poultry 
Foodstuffs—Mendota, Ill., to Ind. Points. 

June 14—I. & S. M-14573, Various Commodi- 
ties—Ill., Ind., Mich., O., Pa. 

June 14—I. & S. M-14575, Clay—Goose Lake, 
Ill. to Ind. 

June 14—I. S. M-14577, Quarried Stone— 
Leander, Tex. to Los Angeles, Calif. 

June 14—I. & S. M-14578, Fertilizer—Fort 
Worth, Tex. to N.M. & Okla. 
June 14—I. & S. M-14579, Tile & Related 
Articles—Betw. Lansdale & Philadelphia. 
June 14—I. & S. M-14580, Foodstuffs, Plastic 
Bags—Between Points in N.Y. and N.J. 
June 14—I. & S. M-14583, Starch—Chicago 
& Decatur, Ill. & St. Louis, Mo. to Mich. 
June 14—I. & S. 7574, Limestone—Bessemer, 
Ala. to Miss. Points. 

June 23—MC-123286, Johnston’s Delivery & 
Moving. 

June 14—No. 33749, Limestone—Jefferson 
City & Mascot, Tenn. to Miss. 

June 14—I. & S. 7548, Frozen Eggs & Paper 
Products Within the Midwest. 

June 19—I. & S. 7577, Non-Application of 
Grain Rates. 

July 3—No. 33759, Fibre Bond Corp. v. Cana- 
dian National, et al. 

July 3—No. 33760, Phillips Petroleum Co. v. 
P. & 8S. F., et al. 

July 3—No. 33761, Van Waters & Rogers, 
Inc. v. W. P., et al. 


APPLICATIONS 
AND PETITIONS 


‘Barge Line Purchase Move 
By N & W, C & O Docketed 


An application in which the Norfolk 
& Western and the Chesapeake & Ohio 
railways seek authority to purchase 
jointly the assets of the Island Creek 
Fuel & Transportation Co., a coal-haul- 
ing barge line operating on the Ohio 
River (T.W., April 8, p. 19), has been 
docketed at the Commission as Finance 
No. 21602. 


Acquisition of the barge line would ex- 
tend the two railways’ coal transport 
operations in the Pittsburgh (Pa.) indus- 
trial region. The two railroads propose 
to pay about $8 million ($4 million each) 
for properties of the water carrier, which 





is a wholly-owned subsidiary of the Is- 
land Creek Coal Co. Assets of the carrier 
include river terminals at Kenova and 
Huntington, W.Va., unloading facilities 
at Cincinnati, and floating equipment 
comprising about 140 coal barges of 900- 
ton capacity, three 148-foot towboats 
and several small harbor craft. In ad- 
dition, a 98-foot towboat is operated by 
the barge line under charter. 


Hawaiian Teamsters Oppose 
Regulatory Exemption ICC 
Accorded State Truckers 


The Teamsters Union Local in Ha- 
waii has asked the Commission to 
reconsider its report and order grant- 
ing an exemption from regulation to 
the motor carriers in Hawaii, except 
for those carriers affiliated with mul- 
tiple-state carriers, or, in the al- 
ternative, to revoke the exemption. 
Either way, according to the union 
local, the Commission should take 
action pending enactment of a state 
motor carrier law by the state of 
Hawaii. 

A “double-barrel” petition in Ex Parte 
MC-59, Motor Carrier Operation in the 
State of Hawaii, was filed by Local No. 
996 of the Hawaii Teamsters and Allied 
Workers, which is affiliated with the 
International Brotherhood of Teamsters, 
etc., seeking relief from the Commis- 
sion’s general rules of practice to the 
extent needed to permit it to file the 
petition after the expiration of 30 days 
from the service of the Commission’s 
report, and also reconsideration and/or 
revocation of the certificate of exemp- 
tion. 


In its report and order, the Commis- 
sion exempted from federal regulation 
motor carriers operating in Hawaii other 
than those affiliated with carriers oper- 
ating outside the state. Consolidated 
Freightways Corp. of Delaware, which 
owns a motor carrier operating in Ha- 
waii, has filed a petition asking the ICC 
to exercise fully the jurisdiction con- 
ferred on it by the interstate commerce 
act, or, in the alternative, to revoke the 
certificate of exemption from economic 
regulation (T.W., Dec. 17, 1960, p. 59, 
and Apr. 1, p. 99). 


State Action Delayed 


The Hawaii Teamsters union said it 
delayed the filing of the petition for re- 
consideration in the hope that action by 
the state of Hawaii to regulate intra- 
state motor carrier operations would, at 
least partially, relieve the “chaotic eco- 
nomic and unsafe conditions existing in 
the unregulated motor carrier industry 
in Hawaii to the detriment of both its 
members and the public because of the 
exemption.” 


“Inasmuch, however, as such action 
has not been forthcoming—and there is 
no assurance that it will be—it is neces- 
sary to seek corrective action by the 
Commission,” the union said. “The issues 
involved here are of general importance 
to transportation, business, economic 
and public welfare and of specific im- 
portance to the welfare of motor car- 
rier organization personnel because of 
their impact on the Hawaii trucking 
industry and on the effectuation of the 
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Commission of the national transporta- 
tion policy .. .” 

As grounds for reconsideration or rev- 
ocation of the exemption, the union 
alleged that the Commission made three 
errors, as follows: 

“(1) In granting this exemption, the 
Commission violated the clearly-ex- 
pressed intent of Congress to limit the 
availability of section 204 (a) (4a) to 
relatively small intrastate motor carriers 
engaged to a limited extent in interstate 
commerce, and substituted its own policies 
for the standards express in the statute. 

“(2) The Commission erred in dis- 
regarding its own long-standing adminis- 
trative interpretations of section 204(a) 
(4a), particularly with respect to the 
issuance of exemptions thereunder in the 
absence of state regulation of the ex- 
empted carriers. 


“(3) The exemption violates the man- 
date of section 204(a) (4a) that uni- 
formity of regulation not be impaired 
and deprives multiple-state operators of 
substantial rights of subjecting them to 
a discriminatory, unfair disadvantage 
vis-a-vis exempted carriers.” 

The union said that as of May 10 a 
state regulatory statute had not been 
enacted by the Hawaiian legislature. 

Until that time, it said, a more orderly 
procedure would be the exercise by the 
ICC of its jurisdiction. If and when a 
state motor carrier act was enacted and 
implemented, the ICC could then re- 
consider the desirability of granting an 
exemption in the light of changed cir- 
cumstances, it said. 


“By substituting for the clear intent 
(of the interstate commerce act),” said 
the union local, “the Commission has 
arrogated the legislative function of 
Congress, has ignored the long-standing 
administrative interpretations (of the 
act), worked a grievous injustice against 
all multiple-state motor carriers which 
operate in Hawaii, added to the chaotic 
conditions existing in Hawaii’s motor 
carrier industry, and acted against the 
best welfare of both the general public 
and the management and employes of 
motor carrier organizations. 


“Petitioner urges that the uniform 
application of the interstate commerce 
act in the state of Hawaii will establish 
safety, stabilization and equity in the 
motor carrier industry, and afford de- 
served benefits to the general public and 
those engaged in and employed in the 
industry.” 


End of Passenger Service 
Proposed by Seashore Lines 


The Pennsylvania - Reading Seashore 
Lines has moved to discontinue all of its 
passenger train service, including trains 
operated by it jointly with the Penn- 
sylvania Railroad Co. 


In one of two documents filed with 
the Commission, the two roads gave no- 
tice of their proposal to discontinue ef- 
fective July 6, interstate passenger train 
service operated jointly by them between 
Philadelphia, Pa., and Atlantic City, 
Ocean City, Wildwood and Cape May, 
N.J., pursuant to section 13(a)(1) of the 
interstate commerce act. The notice was 
docketed at the Commission as Finance 
No. 21606. 


In the second document, which was In 
the form of a petition and assigned Fi- 
nance No. 21607, Seashore lines asked 
for an order under section 13(a)(2) of 
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the interstate commerce act to discon- 
tinue 30 passenger trains operated in 
New Jersey. 

The two railroads said that prior to 
April 30 their joint services consisted of 
approximately 22 round trips operating 
over several different routes between 
New York (N.Y.), Philadelphia, and 
Camden (N.J.) on the west and points 
along the southern coast of New Jersey. 
In October, 1960, they said, they had ap- 
plied to the New Jersey Board of Public 
Utilities Commissioners for approval of 
the discontinuance of all PRR-Seashore 
passenger service, on the ground that 
because of the growth of private auto- 
mobile and bus travel in New Jersey. 
passenger traffic on the service had 
dropped to a small fraction of its former 
level and the Seashore was operating at 
a substantial deficit. 


After a hearing at which opposition 
to the proposed discontinuance had been 
voiced by passengers using the service, 
railway brotherhoods and several munic- 
ipalities, the board issued, on March 23, 
an order requiring continuance of the 
bulk of the service, the two railroads 
said. Discontinuance of the trains au- 
thorized by the board, they said, would 
not permit Seashore to realize more than 
15 per cent of the savings that would 
be made possible by discontinuance of 
all of the service provided prior to April 
30, the date on which the order of the 
state commission was put in effect. 


The railroads also said that although 
they could have limited the proceeding 
before the state commission to the intra- 
state trains and filed initially with the 
ICC for discontinuance of the interstate 
trains, it was believed advisable to pre- 
sent the proposal in its entirety to the 
state commission because the service 
provided by the two groups of trains was 
related and neither the public interest 
nor other relevant evidence could be 
considered adequately if one group of 
trains was divorced from the other. 
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Finance No. 21598, B & P Motor Express, 
Inc., a Delaware corporation, of Pittsburgh, 
Pa., ask authority to issue securities and as- 
sume obligations or liabilities in connection 
with the merger of the applicant and B & P 
Motor Express, Inc., a Pennsylvania corpor- 
ation, in MC-FC-64100. 


Finance No. 21600, Missouri Pacific Railroad 
Co. asks authority to increase its capital 
stock through the issuance and sale of 100,- 
000 additional shares of Class A stock, with- 
out par value, under the terms of, and 
pursuant to the conditions of, a restricted 
stock option plan limited to employes and 
officers of the railroad. 


Finance No. 21601, Louisville & Nashville 
Railroad Co. asks authority to issue its 
equipment trust certificates, Series BB, in 
the principal amount of $5,325,000, in con- 
nection with the acquisition of 539 open-top 
hopper cars, and 40 covered hopper cars 
with roller bearings. 


MC-F-7868, Dean Truck Line, Inc., Corinth, 
Miss., asks authority to take transfer of all 
operating rights and certain property of 
Allstate Truck Lines, Inc., Savannah, Tenn., 
and to operate temporarily. 


MC-F-7869, Wycoff Co., Inc., of Salt Lake 
City, Utah, asks authority to purchase cer- 
tain operating rights of I. E. Riddle, doing 
business as Riddle Truck Line, of Cedar 
City, Utah, and to operate temporarily. 


MC-F-7870, Barnes Truck Line, of Colum- 
bia, Miss., asks authority to purchase cer- 
tain operating rights and property of William 
Dannie Tynes, doing business as W. D. Tynes 
rruck, of Tylertown, Miss. 


MC-F-7871, Queen City Coach Co., of 
Charlotte, N.C., asks authority to purchase 
certain operating rights and equipment of 
Valley Coaches, Inc., of Augusta, Ga. 


I 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
+ Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its reygresentative at least 10 days prior 
to date of hearing: Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-2306, Sub. 6, Strickland Motor Freight 
Lines, Dallas, Tex. Regular routes, general 
commodities, with exceptions, between Phila- 
delphia, Pa., and St. Louis, Mo., over speci- 
fied route, serving no intermediate points, 
as alternate route for operating convenience 
only, in connection with authorized regular- 
route operations. 


* MC-8582, Sub. 5, Jackson Truck Line, 
Topeka, Kan. Regular routes, general com- 
modities, with exceptions, serving St. Joseph, 
Mo., in specified circuitous manner, serving 
intermediate points of Maryville, Tarkio, 
Fairfax, Craig, Mound City and Rockport, 
Mo., with service at Maryville is restricted 
so that only interline of traffic with con- 
necting carriers is authorized, and no service 
is to be performed between Maryville and St. 
Joseph. 

* MC-13313, Sub-2, Cummings Transfer & 
Fuel Co., Albany, Ore. Irregular routes, 
wood chips, points in Marion, Polk, Benton 
and Linn counties, Ore., to poitns in Skam- 
ania, Clark and Cowlitz counties, Wash., and 
empty containers, on return. 

* MC-16682, Sub. 57, Mural Transport, Inc., 
Long Island City, N.Y. Irregular routes, new 
furniture, new store and office fixtures and 
equipment, new household fixtures and ap- 
pliances and new household and office fur- 
nishings, uncrated, points in Texas, to points 
in U.S., excluding Alaska and Hawaii. Note: 
No duplicating authority is requested. 


* MC-18117, Sub. 4, W. B. Hogg, Quarryville, 
Pa. Irregular routes, tops (bottle and jar), 
adhesives, and resilient hard surface covering, 
primarily used as floor or wall covering, and 
materiais and supplies used or useful in in- 
stallation thereof, Lancaster, Pa., to Charles- 
ton, S.C.; Atlanta, Ga., and ‘points in Florida, 
and damaged, returned and defective ship- 
ments, on return. 


* MC-23976, Sub. 15, Bend-Portland Truck 
Service, Inc., Portland, Ore. Regular routes, 
(1) Classes A and B explosives and other 
dangerous articles, between Portland, and 
Bend, Ore., serving all intermediate points, 
and off-route points within boundaries of 
Deshutes, Jefferson and Crook counties, Ore., 
and (2) general commodities, including 
Classes A and B explosives, Bend to Portland, 
serving all intermediate and off-route points 
within boundaries of Deschutes, Jefferson and 
Crook counties. Note: Applicant states it 
intend to tack above authority to present 
authority under MC-23976. 

* MC-29910, Sub. 52, Arkansas-Best Freight 
System, Inc., Fort Smith, Ark. Regular routes, 
general commodities, with exceptions, (a) 
between St. Louis, Mo., and Osceola, Ark., 
serving no intermediate points, and (b) serv- 
ing plant of American Greeting Card Co. at 
Osceola, as off-route point in connection with 
regular-route operations. 

* MC-33807, Sub. 1, Nashua Motor Express, 
Inc., Nashua, N.H. Regular routes, general 
commodities, with exceptions, between Man- 
chester and Laconia, N.H., over specified 
routes, serving all intermediate points. 

* MC-35628, Sub. 240, Interstate Motor 
Freight System, Grand Rapids, Mich. Regu- 
lar routes, general commodities, with excep- 
tions, serving Oakbrook, Ill., near Aurora, 
Ill., as off-route point in connection with 
authorized regular-route operations. 

* MC-42261, Sub. 53, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
source and special nuclear and by-product 
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materials, radioactive and classified mate- 
rials, and related reactor, experiment equip- 
ment, component parts and associated ma- 
terials, and returned or rejected shipments, 
serving between National Reactor Testing 
Station facilities, other facilities of U.S. gov- 
ernment and government contractors in spe- 
cified counties in Calif., Conn., Ga., Ida., 
Ill., Md., Mass., Mich., N.M., N.Y., O., Pa., 
Tenn., Utah, Va., and Wash. 

* MC-42963, Sub. 13, Daniel Hamm Dray- 
age Co., St. Louis, Mo. Irregular routes, 
source and special nuclear and by-products 
materials, radioactive and classified mate- 
rials and related reactor, experiment equip- 
ment, component parts and associated ma- 
terials and empty containers, serving between 
National Reactor Testing Station facilities, 
other facilities of U.S. government and gov- 
ernment contractors in sepcified counties in 
Calif., Conn., Ida., Ga., Ill., Md., Mass., Mich., 
N.M., N.Y., O., Pa., Tenn., Utah, Va., and 
Wash. 

* MC-52842, Sub. 1, Earl L. Perin, Priest 
River, Ida. Irregular routes, lumber and 
cants, points in Bonner County, Ida., to 
points in Nez Perce County, Ida. 

* MC-55811, Sub. 70, Craig Trucking, Inc., 
Albany, Ind. Irregular routes, foodstuffs and 
food preparations, DeKalb, LaSalle, Ogle, 
Boone and Carrol counties, Ill., to points in 
Ind., O., Ia., Ky., Minn., Mo., Wis., Tenn., 
Pa., and W.Va., and lower pennisula of 
Michigan. 

* MC-61640, Sub. 7, Rathbun Cartage Co., 
Toledo, O. Irregular routes, fresh meats, 
packinghouse products and dairy products, 
Toledo, O., to points in specified counties 
in Ohio, and rejected shipments, on return. 

* MC-71652, Sub. 1, Athel Hupp Dudley, 
Inc., Phoenix, Ore. Irregular routes, wood 
products (consisting of bracing, blocking and 
carloading material, pallet stock, grape 
stakes and grape cross-arms only), between 
points in Jackson and Josephine counties, 
Ore., on one hand, and, on the other, points 
in California. 

* MC-74846, Sub. 48, Lewis G. Johnson, 
Port Gibson, N.Y. Irregular routes, ufea, 
in bulk, in bags, North Claymont, Del., to 
points in specified counties in N.Y., and Pa., 
and returned, rejected, damaged and refused 
shipments, on return. 

* MC-76266, Sub. 103, Merchants Motor 
Freight, Inc., St. Paul, Minn. Regular routes, 
general commodities, with exceptions, serving 
Medina, O., as off-route point in connection 
with regular-route operations. 

* MC-78643, Sub. 45, Hart Motor Express, 
Inc., Minneapolis, Minn. Regular routes, 
general commodities, with exceptions, serv- 
ing Swift & Co. plant, Rochelle, Ill., as off- 
route point in connection with regular-route 
operation. 

* MC-79080, Sub. 4, Austgen Express & 
Storage Co., Chicago Heights, Ill. Irregular 
routes, iron and steel (namely, reinforcing 
bars, spiral, beams, braces, angles, brackets, 
columns, culvert sections, fencing, pipe, 
pipe fittings, posts, rods, and trusses, and 
welding wire), Chicago Heights, Ill., to points 
in specified part of Wisconsin. 

t+ MC-93927, Sub. 2, Richard A. George, 
Allentown, Pa. Irregular routes, pipe organs, 
knocked down, loose, and loose component 
pipe organ parts and accessories, Boston, 
Mass., to points in U.S., except Alaska and 
Hawaii, and empty containers and dis- 
mantled (used) pipe organs, knocked down, 
loose, and loose component pipe organ parts 
and accessories, on return. 


* MC-95540, Sub. 354, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products and 
articles distributed by meat packing houses, 
St. Joseph, Mo., to points in Florida. 


* MC-101229, Sub. 2, Harold R. Wood, Sr., 
dba Wood Way, Newport, Vt. Irregular routes, 
household goods, between points in Vermont 
north of U.S. Highway 2, on one hand, and, 
on the other, points in Me., and Conn. 


* MC-103880, Sub. 225, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
acids and chemicals, in bulk, in tank vehi- 
cles, between points in Michigan, on one 
hand, and, on the other, ports of entry on 
U.S.-Canadian boundary at Detroit and Port 
Huron, Mich. 


* MC-106965, Sub. 165, M. I. O’Boyle & Son, 
Inec., dba O’Boyle Tank Lines, Washington, 
D.C. Irregular routes, vinegar, in bulk, in 
tank vehicles, Baltimore, Md., to points in 
Ohio. Note: Dual operations may be involved. 


* MC-107012, Sub. 34, North American Van 
Lines, Inc., Fort Wayne, Ind. Irregular routes, 
new furniture, new store and office fixtures 
and equipment, new household fixtures and 
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appliances, and new office and household 
furnishings, all uncrated, points in Texas, 
to points in the U.S., including Alaska and 
Hawaii. Note: Applicant states that no dupli- 
cating authority is requestcd, except in cer- 
tain instances where authority sought would 
eliminate necessity for gateway observance. 

* MC-107107, Sub. 164, Alterman Trans- 
port Lines, Inc., Miami, Fla. Irregular routes, 
beverage preparations, milk food, malted 
milk, syrups, nuts (shelled and unshelled), 
candy and confectionery, Villa Park, Ill., to 
Savannah, Ga., and points in Florida. 

* MC-107515, Sub. 364, Refrigeratcd Trans- 
port Co., Inc., Atlanta, Ga., Irregular routes, 
meats meat products and meat by-products, 
(a) Stamford, Tex., to points in Ala., Fia., 
N.C., S.C., Va., Ky., and Tenn. (except Mem- 
phis), and (b) Stamford to points in La., 
and Miss., and Memphis, Tenn., with restric- 
tion. 

* MC-110505, Sub. 59, Ringle Truck Lines, 
Inc., Fowler, Ind. Irregular routes, foodstuffs 
and food preparations, points in spec.fied 
counties in Illinois, to points in 11 named 
states, and damaged and rejected shipments, 
on return. 

* MC-110698, Sub. 154, Ryder Tank Line, 
Inc., Greensboro, N.C. Irregular routes, Pe- 
troleum products, in bulk, in tank vehicles, 
(a) Friendship, N.C., to points in spccified 
areas of W.Va., and Va., and (b) Knoxville 
and Warcer, Tenn., to points in specified 
areas of W.Va., and Va. 

* MC-112020, Sub. 117, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, fertilizer and urea feed ingredients, 
dry, in bulk, between points in 20 named 
states. Note: Common control may be in- 


volved. 
# MC-112750, Sub. 59, Armored Carrier 
Corp., Bayside, L.I., N.Y. Irregular routes, 


bank checks, drafts and other bank station- 
ery, Pawtucket, R.I., to points in Mass., and 
Conn.; specified counties in N.H., and N.Y., 
and in a described area of Maine, and empty 
containers or other such incidental facilities, 
on return. Note: Applicant indicates desti- 
nation points will be banks and banking in- 
stitutions. 

* MC-114019, Sub. 58, Midwest Emery 
Freight System, Inc., Chicago, Ill. Irregular 
routes, meats, packinghouse products and 
commodities used by packinghouses, Rochelle, 
Ill., to points in 14 named states. 


* MC-114045, Sub. 69, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, confec- 
tionery products, points in Pennsylvania 
(except Philadelphia), to points in Texas. 

* MC-114045, Sub. 70, Trans-Cold Express, 
Inc., Dallas, Tcx. Irregular routes, frozen 
foods and food products, Martinville, Ind., 
to points in Tex., and Okla. 


* MC-114098, Sub. 17, Lowther Trucking 
Co., Charlotte, N.C. Irregular routes, slabs 
and building and roofing concrete (made of 
portland cement with wood fiber or wood 
chip aggregate), on flat trailers, Richmond, 
Va., to points in 20 named states. 


* MC-115826, Sub. 10, W. J. Digby, Inc., 
Denver Colo. Irregular routes, (1) frozen 
fruit, berries and vegetables, and (2) frozen 
fruit and vegetable juices and concentrates, 
points in Idaho, on the one hand, and, on 
the other, points in Colo., Wash., and Ore. 

* MC-116459, Sub. 25, Russ Transport, Inc., 
Chattanooga, Tenn. Irregular routes, acids 
and chemicals, in bulk, in tank or hopper- 
type vehicles, Charleston, Tenn., and points 
within 10 miles thereof, to points in Ala., 
Ga., Ky., Miss., N.C., S.C., and Tenn. 

+ MC-116532, Sub. 1, Lema F. Carter, Pitts- 
ford, Vt. Irregular routes, marble waste, in 
bulk, in dump vehicles, West Rutland, Vt., 
to Adams, Mass. 


* MC-117119, Sub. 18, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and frozen poultry, 
specified points in Ark., and Mo., to points 
in Ala., Ga., and Tenn. (except Memphis), 
and empty containers or other such inci- 
dental facilities (not specified), on return. 


# MC-117295, Sub. 2, Best Transport, Inc., 
Cleveland, O. Irregular routes, cement, in 
bulk, in tank vehicles, and in bags and pack- 
ages, from the plant of the Lehigh Portland 
Cement Co. in Providence, R.I., to points in 
described areas of Conn., and Mass., and 
rejected and returned shipments, on return. 

# MC-119309, Sub. 5, Richard S. Wathen, 
Robert L. Wathen and John H. Wathen, 
dba Wathen Grain Co., Henderson, Ky. Ir- 
regular routes, dry animal and poultry feed, 
in bags and in bulk, from the plant of 
Ralston-Purina in St. Louis, Mo., to Hender- 
son, Ky., and points in Henderson County, 
Ky., and empty containers or other such 
incidental facilities, on return. 


# MC-119309, Sub. 6, Richard S. Wathen, 
Robert L. Wathen, and John H. Wathen, 
doing business as Wathen Grain Co., Hender- 
son, Ky. Irregular routes, flour, in bags, 
from the Fuhrer-Ford Mill Co., Inc., pjant 
at Mt. Vernon, Ind., to points in 12 named 
states, and empty containers or other such 
incidental facilities (mot specified), on re- 
turn. 

# MC-119309, Sub. 7, Richard S. Wathen, 
Robert L. Wathen and John H. Wathen, 
doing business as Wathen Grain Co., Hender- 
son, Ky. Irregular routes, fertilizer, in bags 
and in bulk, from the Davis Chemical Co. 
plant, Nashville, Tenn., to Henderson, Ky., 
and points in Henderson County, Ky., and 
empty containers or other such incidental 
facilities, on return. 


* MC-119507, Sub. 4, Craun Transportation, 
Inc., Bettsville, O. Irregular routes, lime, 
limestone, and limestone products, Carey and 
Broken Sword, O., to points in IIll., Ind., 
N.Y., and Mich., and specified points in Pa., 
and W.Va. 


* MC-119507, Sub. 5, Craun Transportation, 
Inc., Bettsville, O. Irregular routes, lime, 
limestone and limestone products, points in 
Ottawa and Sandusky counties, O., to points 
in Ill. (except Chicago and points in the 
Chicago commercial zone), and N.Y., and in 
described areas of Pa., and W.Va. 


* MC-119531, Sub. 8, Dieckbrader Express, 
Inc., Cincinnati, O. Irregular routes, plastic 
articles, shapes or forms used for packaging, 
closure or display purposes, and mixtures of 
paper and plastic compositions of the same 
commodities and machinery, materials and 
supplies used in the manufacture, sale or 
distribution thereof, (a) between Andcrson, 
Ind., on the one hand, and, on the other, 
points in Ill., and O., and a described area of 
Michigan; (b) between Chicago, Ill., on the 
one hand, and, on the other, points in Ind., 
O., and Mich.; (c) between Cleveland, O., 
on the one hand, and, on the other, points 
in Ill., Ind., Mich., N.Y., and Pa.; (d) be- 
tween Rock Island, Ill., on the one hand, 
and, on the other, points in Ind., and O.; 
(e) between Cincinnati, O., on the one hand, 
and, on the other, points in IIl., Ind., and 
Ky., and those in West Virginia on and 
west of U.S. Highway 119; (f) between Carth- 
age, O., on the one hand, and, on the other, 
points in O., Mich., and Ill.; (g) between 
Circleville, O., on the one hand, and on the 
other, Covington, Ky.; Charleston and Hunt- 
ington, W.Va., and points in Ind., Mich., 
and Ill.; (h) between Nobelsville, Ind., on 
the one hand, and, on the other, Chatta- 
nooga and Knoxville, Tenn.; points in O., 
Ill., and Ky., and a described area of Michi- 
gan, and (i) between Lapel, Ind., on the one 
hand, and, on the other, points in Ill., Ia., 
Minn., O., Wis., and Ky., and the lower 
peninsula of Michigan. Note: Dual opera- 
tions may be involved. 


* MC-119808, Sub. 2, Robert F. Dubois, dba 


Dubois Trucking, Northfield, Vt. Irregular 
routes, limestone and marble, ground, 
crushed, pulverized and broken, in bulk, 


in dump equipment, Winooski, Vt., to points 
in 12 named states and the District of Co- 
lumbia, and refused or rejected shipments, 
on return. 


# MC-123042, Sub. 2, Clifford Cool, Man- 
istique, Mich. Irregular routes, bakery goods, 
Escanaba, Mich., to Manistique, Mich. 


* MC-123447, John Younes and Rex Younes, 
dba R & J Truck Line, Harrison, Ark. Ir- 
regular routes, (1) wood flooring, Harrison, 
Ark., to Kansas City and St. Louis, Mo., and 
Chicago, Ill.; (2) iron and steel articles, Chi- 
cago, St. Louis and Kansas City, to Harrison, 
Ark.; (3) animal and poultry feed and sup- 
plies, St. Louis and Kansas City, to Har- 
rison, and (4) zinc, alumivum ingots and 
magnesium ingots, Kansas City, to Harrison. 

* MC-123451, Joe A. Ha'l, dba M dras 
Freight Lines, Madras, Ore. Irregular routes, 
(1) livestock, between points in Oregon, on 
the one hand, and, on the other, points in 
Ore., Wash., Ida., Nev., and Calif.; (2) feed, 
animal or poultry, including minerals and 
salts, between points in Oregon, on the one 
hend, and, on the other, points in Ore., 
Wash., Ida., Nev., and Calif., and (3) general 
commodities, within a radius of 30 miles of 
Madras, Ore. Note: Applicant states ex- 
empt commodities will be transported on re- 
turn. 


# MC-123487, Henry Hamel and Normand 
E. Hamel, dba Hamel Motor Transportation 
Co., Suncook, N.H. Irregular routes, rough 
granite, between Concord, N.H., on the one 
hand, and, on the other, Ogunquit and North 
Berwick, Me. 

# MC-123511, Sub. 2, Gringeri Bros. Trans- 
portation Co., Inc., Lexington, Mass. Irregu- 
lar routes, (1) merchandise dealt in by chain 
grocery and food business houses, and in 
connection therewith, equipment, materials, 
and supplies used in the conduct of such 
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business, except commodities in bulk, in 
tank vehicles, Watertown, Mass., to spccified 
points in New Hampshire, and to points in 
Rhode Island, under contract with Star 
Market Co., Newtonville, Mass., and empty 
containers or other such incidental facilities 
(not specified), on return. 

# MC-123522, Maurice Seyller, Hampshire, 
Ill. Irregular routes, propane, in bulk, in 
tank vehicles, from the terminal of the Mid- 
America Pipeline Co., approximately three 
miles west of Janesville, Wis., On or near 
U.S. Highway 14, to points in Illinois on 
and north of U.S. Highway 6, and on and 
west of Illinois Highway 59, limited to trans- 
portation pcrformed under contract with 
persons who operate liquefied petroleum gas 
bulk plants. 

* MC-123527, Cordes Towing Service, Inc., 
Seattle, Wash. Irregular routcs, disabled mo- 
tor vehicles including trailers (but not in- 
cluding house trailers), truckaWay, restricted 
to the use of wrecking or towing vehicles, 
between points in Wash., Ore., and Ida. 
Note: Applicant states it proposes to trans- 
port disabled trucks and automobiles, on re- 
turn. 

* MC-123552, Shannon Transport, Inc., 
Sweet Home, Ore. Irregular routes, general 
commodities (except commoditics in bulk), 
between Swect Home, Foster, and Lebanon, 
Ore., and Green Petcr dam site (approxi- 
mately eight miles north east of Foster, Ore.). 

* MC-123552, Sub. 1, Shannon Transport, 
Inc., Sweet Home, Ore. Irregular routes, 
lumber, fiberboard, urea, in packages, and 
feed and seed, betwecn points in Clark 
County, Wash., and points in Multnomah 
and Coos counties, Ore., on the one hand, 
and, on the other, points in Linn and Lane 
counties, Ore. 

* MC-123553, James R. Jones, dba J. R. 
Jones Wholesale Lumber, Paragon, Ind. Ir- 
regular routcs, (1) lumber, points in Ala., 
Miss., and Ark., to points in Marion and 
Johnson counties, Ind., and (2) veneer, 
points in Marion and Johnson counties, Ind., 
to points in Ala., Miss., and Ark. 

* MC-123556, Rahier Trucking, Inc., 
Yakima, Wash. Irregular routes, bananas 
and agricultural commodities, points in Los 
Angeles County and San Francisco, Calif., to 
Tacoma, Seattle and Yakima, Wash. 

* MC-123565, Nclson Truck Lines, Inc., 
Twin Falls, Ida. Irregular routes, processed 
ingredients for manufacturing all livestock, 
poultry and fish feeds, points in Minnesota 
south of St. Cloud, Minn.; points in Wis- 
consin south of Marshfield, Wis., and points 
in Ia., and Neb., to points in Idaho south 
of the Salmon River, and empty containers 
or other incidental facilities, and exempt 
agricultural commodities, on return. 


* MC-123569, Matich Transportation Co., 
Rialto, Calif. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 


vehicles, Barstow, Calif., and Las Vegas, Nev.., 
and points within 10 miles of each, to points 
in Calif., Nev., Ariz., and Utah, and empty 
containers or other such incidental facilities 
(not specified) and rejected and contami- 
nated shipments, on return. 


* MC-123576, Dale Walker and Delbert E 
Brown, dba Brown and Walker Transporta- 
tion Co., Greenwood, Ind. Irregular routes, 
prefabricated homes and parts and acces- 
sories thereof, Shelbyville, Ind., to Dayton, 
O., and rejected and damaged shipments, on 
return. 


* MC-123588, Benjamin Barr Goff, Prine- 
ville, Ore. Irregular routes, wood chips, 
Spray, Ore., to Wallula, Wash. 


* MC-123592, Otis Melvin, dba Melvin Oil 
and Tire Co., Rockport, Mo. Irregular routes, 
petroleum and petrolcum products, in bulk, 
in tank vehicles, from the Kansas City, Mo.- 
Kan., commercial zone, to points in Holt and 
Andrew counties, Mo. 


* MC-123603, Donald J. Ice, dba Donald Ice 
Building Stone, Evansville, Ind. Irregular 
routes, concerete pipe, Evansville, Ind., to 
points in described areas of Ill., Ky., Tenn., 
and Mo. 


+ MC-123642, John R. Caver, Atlanta, Tex. 
Irregular routes, (1) hot mix, crushed stone, 
shell asphalt not in tank vehicles, treated 
crushed stone, aggregate, rip rap, rocks, sand, 
gravel, caliche, dirt, bulk cement mixed with 
sand, gravel and crushed limestone, batch, 
ore, and flexible base, in bulk, and (2) empty 
containers or other such incidental facilities 
(not specified), between Atlanta, Tex., and 
points in Tex., Ark., Okla., and La., within 
90 miles of Atlanta. Note: Applicant states 
he proposes to operate from any pit, rail- 
head, stockpile, crushing plant or source of 
supply to any construction job site or proc- 
essing plant located in the described terri- 
tory. 

* MC-123644, John A. Rudzinski, dba John 
A. Rudzinski Trucking, Laconia, N.H. Ir- 
regular routes, fertilizer and lime, points in 
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Me., and Mass., to points in New Hampshire. 

* MC-123645, Chemical Salt Service, Inc., 
Springfield, Mass. Irregular routes, calcium 
chloride, in bulk and in bags, between points 
in Massachusetts. Note: Applicant states 
the proposed operation will be restricted to 
shipments having a prior movement by rail; 
dual operations may be involved. 


* MC-10872, Sub. 33, Be-Mac Transport Co., 
Inc., St. Louis, Mo. Regular routes, general 
commodities, with exceptions, serving the site 
of the new plant of the Archer-Daniels-Mid- 
land Co. near Mapleton, Ill. (southwest of 
Peoria, Ill., and near U.S. Highway 24), as an 
off-route point in connection with author- 


ized regular-route operations. (Handling 
without oral hearing requested.) 
* MC-42261, Sub. 52, Langer Transport 


Corp., Jersey City, N.J. Irregular routes, 
crude sulphate of soda, dry, in bulk, in tank 
or hopper vehicles, Utica, N.Y., to points in 
Mass., N.J., and Pa., and New York, N.Y., 
and returned or rejected shipments, on re- 


turn. (Handling without oral hearing re- 
quested.) 
* MC-79135, Sub. 26, Cossitt Motor Ex- 


press, Inc., Hamilton, N.Y. Irregular routes, 
new wooden furniture, in the white, in car- 
tons and crates, Walton, N.Y., to points in 
Conn., Del., Md., Mass., N.J., N.Y., Pa., R.I1., 
and D.C. (Handling without oral hearing 
requested.) 


* MC-93586, Sub. 2, Loren O. Thomas, New 
Richmond, Wis. Irregular routes, returned 
and rejected merchandise (incidental to the 
eastbound transportation of general com- 
modities by this carrier), New Richmond, 
Wis., to Minneapolis, Minn. (Handling with- 
out oral hearing requested.) 


* MC-107403, Sub. 335, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, pe- 
troleum products, in bulk, in tank trucks, 
Karns City, Pa., to Port Jervis, N.Y. (Han- 
dling without oral hearing requested.) 


* MC-107403, Sub. 336, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irrcgular routes, wax, 
in tank vehicles, Emlenton and Farmers 
Valley, Pa., to Indianapolis, Ind. Note: Dual 
operations may be involved. (Handling with- 
out oral hearing requested.) 


# MC-112750, Sub. 60, Armored Carrier 
Corp., Bayside, N.Y. Irregular routes, (1) 
commercial papers, documents, and written 
instruments (except coin, currency and ne- 
gotiable securities) ordinarily used in the 
business of banks, between Pittsburgh, Pa., 
on the one hand, and, on the other, points 
in Allegany County, Md., and (2) punch 
cards and related business papers and rec- 
ords used in the preparation of such punch 
cards, and related business Papers and rec- 
ords having information obtained from the 
punch cards or pertaining to the use thereof, 
between Pittsburgh, on the one hand, and, 
on the other, Cumberland, Md. Note: Appli- 
cant states that proposcd operations in (1) 
will be under contract with banks and bank- 
ing institutions and in (2) under contract 
with the service Bureau Corp. (Handling 
without oral hearing requested.) 


* MC-114106, Sub. 31, Muiybelle Transport 
Co., Lexington, N.C. Irregular routes, corn 
syrup, in bulk, in tank vehicles, Greensboro, 
N.C., to points in Ga., and S.C., and in de- 
scribed areas of Tenn., and Va. (Handling 
without oral hearing requested.) 


* MC-114194, Sub. 36, Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill. Irregular routes, 
limestone (including dolomite) and products 
thereof, in bulk, points in St. Francois 
County, Mo., to points in IIl., Ia., Ind., Ky., 
Tenn., Ark., Miss., Kan., Okla., and Tex., and 
(2) rejected shipments of the specified com- 
modities, on return, (Handling without oral 
hearing requested.) 

* MC-116387, Sub. 29, Alabama Tank Lines, 
Inc., Louisville, Ky. Irregular routes, min- 
eral oil, in bulk, in tank vehiclcs, Karns City, 
Pa. to Birmingham Ala. Note: Applicant is 
under common control and management 
with Southern Tank Lines, Inc. (Handling 
without oral hearing requested.) 

* MC-118805, Sub. 3, Continental Van Lines, 
Inc., Scattle, Wash. Irregular routes, house- 
hold goods, between points in Washington. 
Note: Applicant states that the proposed 
operation is in connection with shipments 
having a prior or subsequent movement by 
water to and from Al:ska. (Handling with- 
out oral hearing requested.) 

* MC-119614, Sub. 9, J-E-M Transportation, 
Inc., Middletown, N.Y. Irregular routes, 
crude sulphate of soda, in bulk, in tank and 
hopper-type vehicles, Utica, N.Y., to: New 
York, N.Y., and points in Mass., N.J., and Pa. 
Note: Common control m2zy be involved. 
(Handling without oral hearing requested.) 

* MC-123358, Sub. 1, John Clifton Carpen- 
ter, dba Pine Forest Creamery, Crossett, Ark. 
Irregular routes, dairy products, cheese and 
cheese products, chocolate milk and orange 
juice and empty containers, Memphis, Tenn., 


to Crossett and McGehee, Ark., and empty 
containers or other such incidental faci‘i- 
ties (not specified), on return. (Handling 
without oral hearing requested.) 

* MC-52709, Sub. 135, Ringsby Truck Lincs, 
Inc., Denver, Colo. Regular and irregular 
routes, general commodities, with exceptions 
among and between numerous  spec_fied 
points in California. Note: Proceeding is 
directly to MC-F-7835. 
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I. & S. 7569, Absorption—Lumber & Ply- 
wood—Pacific Coast Interior Origins. Re- 
spondents ask reconsideration of suspcnsion 
order. 


MC-7670, Sub. 1, Boswell Truck Lines. 
Applicant asks reconsideration. 
MC-41404, Sub. 20, Argo Collier Truck 


Lincs Corp. Extension—Gulfport, Miss., and 
related cases. Illinois Central R.R. Co., et 
al. ask reopening of record and receive 
certified transcript excerpts from other 
records as late exhibits. 


MC-97264, Sub. 21, M and M Oil and 
Transportation, Inc., Extension—Petroleum. 
Applicant asks reconsideration. 


MC-105782, Sub. 4, W. W. Hughes Refriger- 
ated Service ‘“Grandfather’’ Application. 
Applicant asks reconsideration of entire 
Commission of order of division 1 served 
Apr. 18 and stay of exceptions until final 
decision herein. 


MC-116205, Sub. 9, Jenkins Truck Line, 
Inc. Extension—Several States. Railroad 
protestants ask reconsideration. 


I. & S. M-14524, Plastic Materials or Prod- 
ucts—Addyston, O. to Chicago, Ill. Hajek 
Trucking Co., Inc. asks vacation of suspel- 
sion order. 


MC-F-7759, Atlas Truck Line, Inc. and 
McClatchy Bros., Inc.—Purchase—West Texas 
Rig Co. Applicants ask reconsideration of 
order of Apr. 20, denying authority for 
permanent transfer. 


Finance 21394, Chicago & North Western 
Ry. Co.—Discontinuance of Passenger Trains 
161 and 162 Between Green Bay, Wis., and 
Ishpeming, Mich. City of Escanaba moves 
leave to file statement in support of brief 
of Michigan Public Service Commission. 


MC-7555, Sub. 39, Textile Motor Freight, 
Inc., Extension—Foodstuffs. Harper Motor 
Lines, Inc. move that portions of applicant’s 
reply to its exceptions be stricken. 


MC-70662, Sub. 90, Cantlay & Tanzola, 
Inc.; MC-730, Sub. 188, Pacific Intcrmountain 
Express Co. Applicants move that exceptions 
of Consolidated Freightways Corp. of Dela- 
ware to separate reports and recommended 
orders be stricken. 


MC-162608, Burlington Chicago Cartage, 
Inc. Applicant asks reconsideration of order 
of Apr. 13. 


MC-117923, Alexander Distributing Co. 
Applicant asks reconsideration. 


MC-119854, Lloyd William Coppock—Com- 
mon Carrier Application. Applicant asks re- 
consideration. 


MC-119959, M. Lavalee. Applicant asks issu- 
ance of certificate as quickly as possible. 


Ex Parte MC-59, Motor Carrier Operation 
in State of Hawaii. Hawaii Teamsters & 
Allied Workers, Local 996, asks waiver of 
rule 10l(e) of general rules of practice and 
reconsideration, or, in alternative, revoca- 
tion of exemption. 


MC-F-6764, W. D. Sellers, Jr., Edwin M. 
Sellers, Baggett Transportation Co., et al.— 
Investigation of Control—Huckabee Trans- 
port Corp. (Ga. Corp.) Bureau of Inquiry 
and Compliance, Intcrstate Commerce Com- 
mission, asks further hearing. 


MC-F-7082, Midwest Transfer Co. of Illinois 
Purchase— A & A Trucking, Inc. T. Kenneth 
Mattimoe, trustee in bankruptcy for A & A 
Trucking, Inc. (in bankruptcy No. 24618 in 
northern district of Ohio, westcrn division), 
asks reconsideration. 


I. & S. 7583, Cement—Within Southern 
Territory and from Hagerstown, Md. to South. 
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Railroad respondents ask reconsideration of 
Suspension order. 


MC-C-2520, Shelby Biscuit Co., Investiga- 
tion of Operations. Respondent asks modi- 
fication of effective date pending final hear- 
ing and adjudication of its complaint which 
is pending in United States District Court 
for Southern District of Tcxas, Houston 
Division, and any appeal therefrom. 


MC-C-3192, Sub. 15, National Motor Freight 
Traffic Association, Inc., et al. v. Maryland 
Shippers Association, Inc., et al. J. Leonard 
Feinglass moves dismissal of complaint cs 
to himself. 


I. & S. M-13783, Lumber—From Cimarron, 
N.M. to Chicago, Ill. Protestants ask leave 
to file a late pleading. 


I. & S. M-14244, Iron and Steel—Baltimore 
and Conshohocken to Chicago and Indian- 
apolis. Ohio Fast Freight, Inc. asks vacation 
of suspension of Item 766-H in Supplement 
340 to MFICC 50 and dismissal of proceedings. 


I. & S. M-14554, Sodium Silicate—Skane- 
atcles Falls, N.Y. to Painesville, O. Western 
Express Co. asks vacation of suspension 
order. 


I. & S. 7564, Ist Sup., Export Grain—Tex. 
to Tex. Points. Fort Worth Grain Exchange 
asks vacation of suspension order with 
respect to origin points on M-K-T R.R. 


MC-117439, Sub. 5, Bulk Transport, Inc., 
Extension—Demopolis, Ala. Louisville & 
Nashville R.R. Co., et al. ask reconsideration. 


I. & S. 7564, 3rd Sup., Export Grain—Tex. 
to Tex. Points. Missouri-Kansas-Texas R.R. 
Co. asks reconsideration. 


Finance 18534, Spartanburg Terminal Co. 
Construction; Finance 18680, Same Securities 
and Control, Etc.; Finance 18728 and 19095, 
Piedmont & Northern Ry. Co. Construction. 
Applicants ask extension of effective date 
of order of Apr. 27, 1960, for a period of 
12 months. 


Finance 21155, Lehigh & New England R.R. 
Co. Abandonment of Lines and Operation; 
Finance 21154, Same, et al., Acquisition, Etc.; 


Finance 21153, Same, et al., Issuance of 
Securities, Etc. Central R.R. Co. of New 
Jersey, et al. ask amendment of applica- 


tions in Finance 21153 and 21154 to request 
alternative relief, and grant approval- of 
applications as so amended. 


MC-29957, Sub. 76, Continental Southern 
Lines, Inc. Applcant asks reopening. 


MC-118073, E. R. Collins, Common Carrier 
“Grandfather” Application. Applicant asks 
reconsideration. 


MC-118912, Subs. 2, 4 and 3 TA, Burnham 
Trucking Co., Inc. Applicant asks recon- 
sideration, and moves to strike and expunge, 
from record both division 1 report of Apr. 
12 and order of Mar. 15, denying a declara- 
tory and indefinite postponement of hearing 
order, and granted at interim permit. 


MC-119689, Sub. 3, Brown Bros. Express, 
Inc., Extension—Sunbury, Pa. Midwest 
Emery Freight System, Inc. asks recon- 
sideration. 


MC-C-2503 and Sub. 1, Navajo Freight 
Lines, Inc., et al. v. W. J. Digby, Inc., et al. 
W. J. Digby, as an individual, asks that 
complainants’ response to second petition to 
quash subpoenas duces tecum be stricken. 


I. & S. M-14245, Refractory Products— 
From or To Del., NJ., N.Y., O., Pa. and 
W.Va. W. J. Dillner Transfer Co. asks re- 
consideration. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line; MC- 
30605, Sub. 91, Santa Fe Trail Transporta- 
tion Co., Extension—Ariz. and Calif. Ap- 
Pplicant asks reconsideration and oral argu- 
ment before entire Commission. 
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COMPLAINTS 


No. 33287 (eighth supplemental order), 
All Freight in Trailer on Flat Car—From 
or to Cleveland, O. Investigation insti- 






























112 


ICC News 


tuted by the Commission, Board of Sus- 
pension, into and concerning the law- 
fulness of rates and charges on freight, 
all kinds, also empty trailers, in trailer- 
on-fiat-car service between Cleveland, O., 
and points in Official Territory, broad- 
ened by the board to include item 8480-C 
on page 4 of supplement No. 19 to tariff 
ICC No. 6376 of the New York, Chicago 
& St. Louis Railroad Co. publishing rates 
from East St. Louis, Ill., to Detroit, Mich. 


No. 33287 (ninth supplemental order) 
All Freight in Trailer on Flat Car—From 
or to Cleveland, O. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service, 
between Cleveland, O., and points in Of- 
ficial Territory, broadened by the board 
to include items No. 33160 in supple- 
ments Nos. 92 and 94 (on pages Nos. 23 
and 85, respectively) of tariff ICC No. 
3656 of The Pennsylvania Railroad Co., 
in item No. 9100-Q (the rates from Dan- 
ville, Ill., to Pittsburgh, Pa.), in supple- 
ments Nos. 80 and 82 (on pages Nos. 6 
and 7, respectively), of tariff ICC No. 
7882 of the Wabash Railroad Co. 


No. 33714 (first supplemental order), 
Beer, in Containers—St. Louis to Arling- 
ton Heights, Ill. Investigation instituted 
by the Commission, division 2, acting as 
an appellate division, into and concern- 
ing the lawfulness of rates and charges 
on beer, in containers, from St. Louis, 
Mo., to Arlington Heights, [l., and points 
grouped therewith, broadened by the 
Board of Suspension to include item 800-J 
on page 6 of supplement No. 152 to tariff 
ICC No. 825 of the Illinois Freight Asso- 
ciation, agent, publishing rates to Aurora 
and Chicago, Ill. 


No. 33749, Limestone—Jefferson City 
and Mascot, Tenn., to Mississippi. In- 
vestigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into and concerning the law- 
fulness of rates and charges on lime- 
stone, minimum 90,000 pounds, from 
Jefferson City and Mascot, Tenn., to 
points in Mississippi, as set forth in 
items 12385 through 12399 on page 2 
of supplement No. 13, and items 12385 
through 12399 on page 14 of supplement 
No. 26 to tariff ICC No. S-146 of the 
Southern Freight Association, agent. 


No. 33751 (first supplemental order), 
Cement and Mortar—Ill., and Mo., to 
Ii, Ind., Iowa and Ky. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on portland 
cement and mortar cement, from points 
in Illinois and Missouri to points in 
Illinois, Indiana, Iowa, and Kentucky, 
broadened by the board to include tariff 
MF-ICC No. 38 of Ruan Transport Corp. 


No. 33753, Synthetic Plastics—Texas to 
New Jersey and New York. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates on synthetic plas- 
tics, from Orange, Tex., to Port Newark, 
N.J., and New York, N.Y., of 121 cents, 
minimum 70,000 pounds, and 133 cents, 
minimum 100,000 pounds, respectively, 
as set forth on twelfth revised page 
179-F of tariff ICC No. 281 of Sea-Land 
Service, Inc. 


No. 33755, Split Pick-Up, Split De- 
livery, Stopping-in-Transit of Canned 


Goods. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on canned goods, within 
and between the south, east and mid- 
west, as set forth in item No. 50 on first 
revised page 8, except insofar as it pro- 
vides for five split pickup and five split 
delivery stops, and in item No. 80 on first 
revised page 9 and original page 9A, of 
tariff MF-ICC No. 30 of Central & 
Southern Truck Lines, Inc. 


No. 33756, Rates to Intermediate 
Points—Various Eastern States. Inves- 
tigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on fertilizer, and other articles, from, 
to and between points in Middle Atlantic 
and Southern territories, as set forth in 
item No. 15 on page 9 and note 2 on page 
8 of tariff MF-ICC No. 12 of Harvey R. 
Shipley & Sons, Inc. 


No. 33758, Salt—Flux, Lake Point and 
Saltair, Utah, to Wyoming. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on salt, in bulk, blocks,, 
bags or packages, minimum 40,000 pounds, 
from Flux, Lake Point or Saltair, Utah, 
to points in Wyoming, as published on 
first revised page No. 26 to tariff MF- 
ICC No. 2 of Leatham Brothers, Inc. 


No. 33759, Fibre Bond Corp. v. Cana- 
dian National Railways, et al. Alleges 
rates assessed on 275 shipments of a 
commodity described on the bills of lad- 
ing as “insulating material” or “insulat- 
ing material, NOIBN, made from syn- 
thetic fibres,” from Detroit, Mich., to 
Englewood, N.J. and Milwaukee, Wis., 
and from Blue Island (Chicago district), 
Ill., to Detroit, in 1958, 1959 and 1960, 
in violation of sections 1 and 6 of the 
interstate commerce act. Asks cease and 
desist order and reparation of $17,443.46, 
with interest. Modified procedure ordered. 
(Abraham A. Diamond, 79 West Monroe 
Street, Chicago 3, Ill.) 


No. 33760, Phillips Petroleum Co. v. 
Panhandle & Santa Fe Railway Co., et al. 
Alleges rates on shipments of petroleum 
naptha, from Borger, Tex., to South 
Bend, Ind., made in 1959, in violation of 
the Commission’s order in No. 28106, 
Petroleum Rail Shippers’ Association v. 
Alton & Southern Railroad Co., 243 ICC 
589, and sections 1, 3 and 6 of the inter- 
state commerce act. Asks reparation of 
$555.19, plus interest at 6 per cent per 
annum, Modified procedure ordered. (R. 
C. Pitts, 639 Adams building, Bartlesville, 
Okla.) 


No. 33761, Van Waters & Rogers, Inc. 
v. Western Pacific Railroad Co. et al. 
Alleges rates on two shipments of salt, 
from Silsbee, Utha, to Olympia, Wash., 
on January 30, 1960, and October 7, 1959, 
in violation of sections 1 and 3 of the 
interstate commerce act. Asks reparation 
of $424, without interest. Modified proce- 
dure ordered. (Fred H. Tolan, 2500-15th 
Avenue, West Seattle 99, Wash.) 


No. 33762, Middlewest Motor Freight 
Bureau, v. Robertson Transportation 
Co., Inc. Alleges rates on vegetables, 
canned or preserved, NOI, containers and 
supplies, between Arlington, Wis., on the 
one hand, and, on the other, DeKalb, 
Mendota, and Rochelle, Ill., during statu- 
tory period, in violation of sections 
216(b) and 216(d). Asks cease and desist 
order and rates. 


MC-C-3222, William A. Murray 
(Pleasanton, Kan.) — Investigation of 
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Operation. Investigation instituted by 
the Commission, division 1, to determine 
if William A. Murray has been and is 
engaging in the transportation of prop- 
erty in violation of sections 203(c) and 
206(a) or 209(a) of the interstate com- 
merce act, and whether Peabody Coal 
Co., in concert with Murray, has par- 
ticipated in such violations. 


MC-C-3340, Anthony Ganci (Ridge- 
wood, N.Y.)—Revocation of Permit. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 45 days of May 18 why he 
should not be required to comply with 
the provisions of section 215 of the in- 
terstate commerce act with respect to 
evidence of insurance, or to request oral 
hearing, failure to comply with which to 
result in construing show-cause order as 
institution of investigation to determine 
if respondent’s authority should be sus- 
pended or revoked. 


eeeeevreeeeeeeeeeeeeeeeeeeeees 


RECOMMENDED 
REPORTS 


eeereeeveeeeeeeeeeeeeeeeeeeee 


Corpus Christi Favored 
For Partial Relief on 


Rail Export Grain Rates 


A hearing examiner of the ICC has 
agreed with complaining interests 
owning and operating port terminal 
facilities at Corpus Christi, Tex., that 
export rates published by certain 
railroads on grain, grain products 
and related articles from points in 
three origin states to Corpus Christi 
result in undue prejudice to that 
port and undue preference of other 
Texas ports. 


However, the examiner rejected a con- 
tention by the complainants that export 
carload rates on grain and related com- 
modities from points in those origin 
states to Corpus Christi were unreason- 
able in that they were higher to Corpus 
Christi than to other Texas ports and to 
New Orleans, La. 


Those findings, among others, were 
proposed by Hearing Examiner W. W. 
Peck, in a recommended report in No. 
33447, Nueces County Navigation Dis- 
trict No. 1 v. Atchison, Topeka & Santa 
Fe Railway Co., et al. The examiner, by 
an appended recommended order, pro- 
posed that the defendant railroads be 
required to cease and desist from the 
maintenance and application of the 
prejudicial rates, and in the future to 
maintain and apply rates, transit ar- 
rangements, regulations and practices 
that would prevent and avoid the undue 
prejudice against Corpus Christi found 
by the examiner to exist under the as- 
Sailed rates. 

The examiner said that the complain- 
ant, Nueces County Navigation District 
No. 1, a political subdivision of the state 
of Texas which owned and operated the 
port terminal facilities at Corpus Christi, 
alleged, in addition to making the afore- 
said contentions concerning the unrea- 
sonableness and prejudicial aspect of the 
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involved rates, that most of the export 
rates to Corpus Christi were higher 
than rates on the involved commodities 
from farther distant points in Kansas 
and Missouri, in violation of the long- 
and-short haul clause of section 4 of the 
interestate commerce act, and that a few 
of the defendant railroads applied 
higher rates on grain, grain products and 
products taking the same rates in car- 
loads to Corpus Christi from certain 
origins in western states involved in No. 
31098, Nueces County Navigation Dis- 
trict No. 1 v. Abilene & Southern Rail- 
way Co., 291 ICC 459, than to other 
Texas ports, in violation of an order in 
No. 31098. 


Complainant’s Prayer 


“Complainant prays the Commission,” 
the examiner said, “to order defendants 
to cease and desist from the alleged vio- 
lations of the interstate commerce act 
and violations of its order in No. 31098; 
to require them to establish for the 
future such export rates as the Com- 
mission may deem lawful in all respects, 
and to specifically order that the ex- 
port rates sought to Corpus Christi be 
made subject to the same _ terminal 
absorptions and transit tariff arrange- 
ments as are applicable to other Texas 
ports on the same commodities from 
the same origins.” 

Numerous interests who intervened in 
support of the complainant or in support 
of the defendants were identified in the 
examiner’s report. The U.S. Department 
of Agriculture was one of the interveners 
supporting the complainant. 

Examiner Peck said the present rates 
on grain and grain products to Corpus 
Christi were prescribed in Grain and 
Grain Products, 205 ICC 301, as modified 
in 215 ICC 83 and later reports, therein, 
“subject to general increases in Ex Parte 
proceedings.” The findings in the Grain 
Case, he said, were limited to domestic 
rates, and applied to export rates in the 
absence of specific export rates. To other 
ports such as Houston, Galveston and 
Port Arthur from the involved origins— 
Oklahoma, northern Texas, and eastern 
New Mexico—the rail carriers had estab- 
lished specified export rates on grain and 
grain products lower than the domestic 
rates to Corpus Christi, he said. 


History of Rate Relationship 


“For many years,” he said, “the rates 
on grain and its products from the origin 
territory herein considered have been 
the same to Corpus Christi, Beaumont, 
Galveston, Houston and Port Arthur. 
This port rate relationship is still true 
with respect to origins on six railroads 
serving northeastern Oklahoma, but they 
reach only 12 per cent of the wheat 
produced in Oklahoma. The parity of 
rates to the Texas ports resulting from 
the Grain case (July 1, 1935), remained 
in effect for some 22 years.” 


In September, 1957, he said, the de- 
fendants, to meet unregulated truck 
competition, established reduced export 
rates on wheat to Galveston and Houston, 
but not to Corpus Christi or New Orleans, 
and on July 15, 1959, they reduced the 
flour export rates to those ports to the 
wheat basis. However, the examiner said, 
as a result of increases authorized in Ex 
Parte 212 and 223, the flour rates were 
now higher than the wheat rates. These 
reduced rates, he said, were eventually 
extended to Port Arthur, although there 
was practically no motor competition on 
wheat to that port. 


Counsel for the defendants of record 
at the hearing, none of which served 


Corpus Christi, the examiner said, sug- 
gested an adjustment based on the 
difference in export rates from points in 
southern Kansas, such as Liberal and 
Caldwell and Amarillo and Enid to Gal- 
veston and Houston, which was 9 cents 
per 100 pounds. For example, he said, 
the rate from Amarillo to Galveston and 
Houston now was 50 cents; the suggested 
rate to Corpus Christi was 59 cents, as 
compared with the present domestic rate 
of 69% cents, and all those rates were 
nonshipside and exclusive of Ex Parte 
223 increases. 


Complainant’s Argument 


In support of its coniention that the 
rates were unreasonably high, the ex- 
aminer said, the complainant referred 
to No. 31098, decided January 19, 1954, 
in which division 3 held that the rates 
assailed by the complainant on grain 
and grain products to Corpus Christi 
from 10 states immediately north of the 
instantly-involved states were not shown 
to be unreasonable. The complainant 
urged, he said, that the situation in the 
instant proceeding was different. He 
added that the’ complainant relied on a 
comparison of the present prescribed 
domestic rates to Corpus Christi with 
lower export rates to Galveston and 
Houston; the disruption of port relation- 
ships; truck competition greater to Cor- 
pus Christi than to Port Arthur, and the 
railroads’ use of actual tariff route miles 
instead of rail short line miles to test 
earnings. 

However, the examiner said, the evi- 
dence failed to demonstrate that the 
present prescribed domestic rates to 
Corpus Christi were, in fact, unreason- 
able per se as maximum rates. Low 
truck-compelled rates to Galveston and 
Houston did not in themselves prove 
that the prescribed rates to Corpus 
Christi were unreasonable, he said, and 
this was equally true of the reduced 
rates suggested by the defendants. 

Finding of Prejudice 

Turning to the allegation of undue 
prejudice, the examiner said that the 
preponderance of evidence in the case 
left no doubt that the railroads serving 
all the Texas ports, together with those 
serving the origin territory, acting in 
concert, effectively controlled the rates 
to all Texas ports. 

“Any carrier,” said the examiner, “has 
the right to adjust rates over its own 
lines to retain maximum revenue and 
may consider divisions of the rates to 
connecting lines in this respect; it may 
also make rates to build up a seaport 
on its own lines, all subject, however, 
the paramount right of the public to be 
free of undue preference and undue 
prejudice proscribed by section 3 of the 
act. 

“Defendants’ evidence falls consider- 
ably short of demonstrating that the as- 
sailed rate adjustment is lawful by rea- 
son of costs, operating or transportation 
conditions, or differences in unregulated 
truck competition; this is also true of 
transit arrangements, if any, more 
favorable on grain and grain products, 
carloads, exported through the ports of 
Galveston and Houston, than on like 
traffic exported through the port of 
Corpus Christi. There is no probative 
evidence with respect to terminal ab- 
sorptions at the various Texas ports. 

“The record as a whole, concerning 
section 3 allegations, leads directly to 
the conclusions that the assailed struc- 
ture and transit arrangements on export 
grain and grain products are unduly 


113 


ICC News 


prejudicial to Corpus Christi and unduly 
preferential to Houston, Galveston and 
the other Texas ports.” 


“With respect to New Orleans, how- 
ever, the examiner said that a paucity 
of evidence with respect to preferential 
rates barred that port from considera- 
tion. 

Other Allegations 


Insofar as the alleged section 4 
violation was concerned, the examiner 
said the Commission consistently had 
held that in such matters, like rates had 
to be compared with like rates. Domes- 
tic rates, he said, were not like export 
rates, and so, on the record in the in- 
stant case, there were no “unprotected” 
fourth-section departures. Concerning 
the complainant’s contention that a few 
of the railroads—“notably the Santa 
Fe”—had failed to equalize their export 
rates in accord with the order in No. 
31098, the examiner said that the issu- 
ance by the ICC of a cease and desist 
order, if such violations were found to 
exist, would be “futile” because such an 
order already had been issued in No. 
31098, the enforcement of which was 
reserved to any district court of the 
United States with competent jurisdic- 
tion. Further, he said, there was nothing 
on the record to indicate why the com- 
plainant had waited so long to assail this 
alleged failure by the railroads. There- 
fore, he said, because such charges 
should have been brought before the ICC 
before, and separately from, the instant 
principal complainant, they were irrele- 
vant and incompetent to a determina- 
tion in No. 33447. However, he said, the 
charge should be referred for investiga- 
tion and action to the Commission’s Bu- 
reau of Inquiry and Compliance. 


Private Trucker Accused 
Of Unlawful Sand Hauling 


In a recommended report in MC-C- 
3003, Great Valley Supply Co., Inc.—In- 
vestigation of Operations, Hearing Ex- 
aminer Reece Harrison has proposed that 
the Commission find that Great Valley 
Supply Co., Inc., of Malvern, Pa., has 
been and is engaging in the transporta- 
tion of sand as a for-hire carrier without 
authority, in violation of section 206(a) 
or 209(a) of the interstate commerce act. 
A cease and desist order should be en- 
tered, he said. 


Examiner Harrison said the respondent 
had been and was engaging in trans- 
portation of a sand from Mauricetown, 
Clayville, Millville, Port Elizabeth and 
Manumuskin, N.J., to Conshohocken 
and Chester, Pa., for compensation with- 
out authority. 

The examiner said the facts in the 
instant case were analogous to those in 
Emma Shannon et al., Investigation of 
Operation, reported in Fraering Broker- 
age Co., Inc., Investigation of Oper- 
ations, 81 MCC 337. 

The respondents therein transported 
sugar in order to provide a back-haul for 
their lawful private carriage operations, 
he said. As here, he said, they held title 
to the sugar in the interval between pur- 
chase and sale. Examiner Harrison said 
that the Commission, division 1, held 
that the respondents in the Shannon 
case were engaged, with respect to their 
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primary business, in the transportation 
of sugar as a related or secondary enter- 
prise conducted for the purpose of profit- 
ing from the transportation performance 
and that the performance of such trans- 
portation constituted for-hire carriage 





for which operating authority was re- 
quired. 


“The examiner is of the opinion that 
the considered transportation of sand. by 
respondent is unlawful for-hire trans- 
portation,” he said. 


Any exceptions to the report are due at 
the Commission within 30 days from 
May 23, the date of service of the report. 


Examiner Upholds Further Rail Rate Cut 
On Newsprint to Meet Barge Competition 


ICC Approval of Reduced Rate Which Failed to Gain Traffic From 
Calhoun to Baton Rouge Should Not Keep Rails From Making Further 


Reduction, Says Examiner Who Would Also Approve ‘Sec. 4’ Application. 


Commission approval of a reduced 
railroad rate which failed to help the 
railroads meet barge competition on 
newsprint paper traffic from Cal- 
houn, Tenn., to Baton Rouge, La., 
did not forever forestall the carriers 
from publishing a rate that would 
obtain the traffic Hearing Examiner 
L. H. Dishman said in a report rec- 
ommending approval of a further 
reduced rail rate on the traffic, and 
the application of the same reduced 
rate from Childersburg and Coosa 
Pines, Ala. 


In a recommended report in I. and S. 
No. 7643, Newsprint Paper—Tenn. and 
Ala., to Baton Rouge, La., embracing 
fourth section application No. 36584, 
Newsprint Paper to Baton Rouge, La., 
Examiner Dishman said the Commission 
should find the reduced rail rate just 
and reasonable and authorize the rail- 
roads to establish the rate without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act. Any exceptions to the report 
are due at the Commission within 30 
days from May 24, the date of service. 


Schedules Filed 


Examiner Dishman said that, by 
schedules filed to become effective Oc- 
tober 27, 1960, the respondent railroads 
proposed a reduced rate of $9.75 per net 
ton $9.85 by application of the Ex Parte 
No. 223 increase), for application on 
newsprint paper, minimum 60,000 pounds, 
not subject to rule 24 of the uniform 
freight classification, from Calhoun, 
Tenn., and Childersburg and Coosa 
Pines, Ala., to Baton Rouge, La. By the 
fourth-section application, filed concur- 
rently with the proposed schedules, au- 
thority was sought to apply the proposed 
rate over specified direct routes without 
observing the long-and-short-haul pro- 
visions of section 4. On protest, the pro- 
posed schedules were suspended to and 
including May 26, and fourth-section 
relief was denied pending heafing. The 
respondents indicated that the operation 
of the schedules would be deferred pend- 
ing disposition of the proceeding. 


Examiner Dishman said the respond- 
ents (applicants in the fourth-section 
proceeding) were the Southern Railway 
Co., the Alabama Great Southern Rail- 
road Co., the Central of Georgia Rail- 
way Co., the Illinois Central Railroad 
Co., and the New Orleans & Northeast- 


ern Railroad Co. The protestants were 
the American Commercial Barge Line 
Co., Arrow Transportation Co., Federal 
Barge Lines, Inc., Mississippi Valley 
Barge Line Co., Igert, Inc., John I. Hay 
Co., Union Barge Line Corp., Waterways 
Freight Bureau, and the Greater Baton 
Rouge Fort Commission. 

“Calhoun is a local station on the 
main line of the Southern approximately 
41 miles northeast of Chattanooga, 
Tenn.,” the examiner said. “It is also on 
the Hiwassee River, 18 miles from the 
confluence of that river and the Ten- 
nessee River. Coosa Pines and Childers- 
burg, adjacent points, are on the Cen- 
tral of Georgia about 40 miles southeast 
of Birmingham, Ala. Shipments which 
originate at Coosa Pines are billed from 
there and from Childersburg, depending 
on where the originating carrier loads 
the freight. Reference hereinafter to 
Coosa Pines includes Childersburg. Both 
Calhoun and Baton Rouge are served 
by barge lines. 


Present Rates 


“The present rates are $10.72, mini- 
mum 60,000 pounds, from Calhoun, and 
60 cents per 100 pounds minimum 
50,000 pounds which is equal to $12 per 
net ton, from Coosa Pines. The afore- 
mentioned rate from Calhoun became 
effective on October 23, 1958, pursuant to 
fourth-section relief granted without 
hearing in application No. 34987. That 
proceeding was reopened for further con- 
sideration and hearing and in Newsprint 
Paper From Calhoun, Tenn., To Baton 
Rouge, La., 310 ICC 171, decided April 
20, 1960, referred to hereinafter as the 
prior case, an order was entered making 
permanent the fourth-section relief pre- 
viously authorized. Prior to October 23, 
1958, the rail rate from Calhoun to 
Baton Rouge was $13.60. The respond- 
ents seek a reduction in the rate from 
Coosa Pines only in the event that the 
proposed rate from Calhoun becomes ef- 
fective... .’ 

Examiner Dishman said the grounds 
for the relief sought from Calhoun was 
barge competition. He said Coosa Pines 
was not served by barge, but there had 
been rail shipments from there to Baton 
Rouge and the relief sought was based 
on market competition with Calhoun. 
He said that, if the proposed rate from 
Calhoun became effective, there appar- 
ently was no opposition to the establish- 
ment of the same rate from Coosa Pines. 
He said newsprint paper had been mov- 
ing from Calhoun since 1954, when the 
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Bowater-Southern Paper Corp., com- 
pleted its plant there for the manufac- 
ture of newsprint paper and woodpulp. 
The examiner said that, from the open- 
ing of the Calhoun plant, in 1954, to 
August 4, 1958, when a reduced barge 
rate of $6.25 became effective, the move- 
ment was all rail. He added that, during 
the period from October 23, 1958, the ef- 
fective date of the present rail rate from 
Calhoun to Baton Rouge, through De- 
cember, 1960, only 16 cars of newsprint 
paper moved from Calhoun to a news- 
print paper plant at Baton Rouge, just 
prior to, during and immediately after 
a barge work stoppage in 1959. 


Examiner Dishman said there was no 
opposition to the relief sought by ship- 
pers or receivers of newsprint paper at 
intermediate points from and to which 
the higher rates applied, at which points 
water competition did not exist. The 
examiner said the protestants stressed 
Bowater’s attitude toward the movement 
of the traffic involved. He said that 
Bowater’s traffic manager indicated that 
barge service would not be used if the 
total cost of such service and the cost by 
rail were at or near the same level. 


“It is clear that the following facts 
are established by the evidence of 
record,” Examiner Dishman said: 

“(1) The proposed rate would not be 
lower than a minimum rate; (2) a 
special case has been presented for the 
fourth-section relief sought, namely, 
water competition at Baton Rouge in 
connection with the movement from 
Calhoun and Market competition in con- 
nection with the movement from Coosa 
Pines, which competition is absent at the 
higher-rated intermediate points, and 
that the proposed rate, from the stand- 
point of covering and more than cover- 
ing additional expenses incurred in hand- 
ling the traffic, is reasonably compen- 
satory; (3) the respondents during the 
period from 1954 to 1958 transported sub- 
stantial. quantities of newsprint paper 
from Calhoun to Baton Rouge which was 
diverted to the barge lines upon publi- 
cation by the latter of a reduced rate 
in August, 1958, and (4) the respondents 
under the present rate from Calhoun, 
designed to place them in a competitive 
position with the barge lines, have not 
transported any of the newsprint traffic 
except during a barge work stoppage. 


“The proposed rate, which will become 
$9.85 with the addition of the Ex Parte 
223 increase, will be slightly in excess 
of the total cost of handling the traffic 
by barge and the record is persuasive 
that it is no lower than necessary to 
meet existing competition. As to whether 
or not the proposed rate is so low as to 
threaten the extinction of legitimate com- 
petition by water carriers, the witness for 
the Calhoun shipper indicated, as previ- 
ously stated, that barge service would 
not be used if the total cost of that 
service and the cost by rail were at or 
near the same level, and that the trans- 
portation will be all by rail or all by 
barge.” 


Examiner Dishman discussed the ICC’s 
findings in the prior case, in which the 
Commission concluded that it was not 
limited by the conclusion of the ship- 
per’s traffic manager that if the rate and 
cost situation remained the same the 
traffic would move all rail under the 
proposed rate until the Greater Baton 
Rouge Port Commission amortized its 
investment in special unloading facilities 
for paper. The examiner said the evi- 
dence of record was to the effect that 
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the rate would not impose an undue 
burden on other traffic or jeopardize the 
appropriate return on the value of car- 
rier property generally, as contemplated 
in section 15(a) of the act. 

“The approval of the present rate of 
$10.72 in the prior case does not forever 
forestall the respondents from publish- 
ing a rate that will obtain traffic,” the 
examiner said. 

“If the barge rate is not so unreason- 
ably high, then the barge route must 
not be the low-cost route as the pro- 
posed rail rate is fully compensatory. 
The barge route involves a large degree 
of circuity compared with the direct rail 
route, and accessorial charges in con- 
nection with the barge cost are 56 per 
cent of the barge rate. To find that the 
rail rate should be so high as to preclude 
rail movement would deny the shipper 
the benefit of competitive transportation 
agencies, and a rate commensurate with 
the cost of performing the service.” 


Conclusions 


Examiner Dishman concluded that the 
proposed rate had been shown to be just 
and reasonable, that in view of the com- 
petitive situation, a special case had been 
shown for the granting of fourth-section 
relief, that the rate would be reason- 
ably compensatory, that it would not 
constitute a destructive competitive 
practice in contravention of the national 
transportation policy, and that the 
fourth-section relief should be granted, 
subject to the condition that the rates 
from or to higher-rated intermediate 
points should not be increased except as 
might be authorized by the ICC, nor 
exceed the lowest combination of rates 
subject to the interstate commerce act. 


Motor Finance Proposal 


By a recommended report in MC-F- 
7519, Navajo Freight Lines, Inc.—Con- 
trol—San Leandro Freight Lines, Inc., 
embracing MC-120356, Sub. 1, San 
Leandro Freight Lines, Inc., San Leandro, 
Calif. Hearing Examiner Thomas J. 
Patrick has proposed that the Commis- 
sion approve and authorize the ac- 
quisition by Navajo Freight Lines, Inc., 
of Denver, Colo., of control of San 
Leandro Freight Lines, Inc., of San 
Leandro, Calif., through purchase of 
capital stock, and in turn by Laurence 
Cohen through the acquisition by Navajo. 
In the embraced proceeding, Examiner 
Patrick recommended that the Commis- 
sion authorize San Leandro to transport 
general commodities, with exceptions, 
between certain points in California, 
over irregular routes, under the partial 
exemption in the second proviso of sec- 
tion 206(a) of the interstate commerce 
act, in connection with the transaction 
in MC-F-7519. 


TP 


Rail and Water Reports 





B® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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CRUDE RUBBER—No. 32462, United 


States of America, by General Services 
Administration v. Atchison, Topeka & 
Santa Fe Railway Co. et al. 


(Served 


May 18). By Hearing Examiner John 
A. Russell. Recommends award of 
reparation on finding unjust and un- 
reasonable, to the extent they exceeded 
rates reflecting a level of 30 per cent 
of the first class import rates, rates 
charged on shipments of crude rubber, 
in carloads, between July 25, 1955, and 
February 5, 1957, inclusive, from New 
York, N.Y., to Pauline, Kan. The as- 
sailed rates reflected a basis 36 per cent 
of the corresponding first class import 
rate, Examiner Russell said. He said 
that in the absence of any justification 
by the defendants of their failure to 
establish the 30 per cent basis of rates 
to Pauline when that basis was accorded 
to Topeka, fully warranted the conclu- 
sion that the rates charged on the com- 
plainants’ shipments were unjust and 
unreasonable to the extent they exceeded 
30 per cent of the first class import rate 
from New York to Pauline. 


BUTTER — No. 33585, State Brand 
Creameries, Inc. v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. et al. 
(Served May 18). By Hearing Examiner 
Karl Stecher. Modified procedure fol- 
lowed. Recommends dismissal of com- 
plaint on finding just and reasonable 
rates on butter from Baldwin, Wis., via 
Minneapolis, Minn., to Mason City, Ia., 
there processed and then shipped to 
eastern destinations, in the period from 
December, 1954, through January, 1956. 
Examiner Stecher said complainant paid 
freight charges to the Milwaukee Road 
at the rate of $1.44 per 100 pounds to 
West Albany, N.Y., $1.41 to New York, 
N.Y., $1.47 to Boston, Mass., and $1.47 
to St. Albans, Vt., all plus a 15 per cent 
emergency surcharge. The correct rates 
under the applicable tariff, he said, were 
$1.54, $1.61, $1.67 and $1.67, respectively, 
plus the 15 per cent. He said the com- 
plainant had paid undercharges of $4,066 
and now sought that amount in repa- 
ration. Examiner Stecher said that the 
lower rates applied over a route of the 
Chicago & North Western but not over 
the route of the Milwaukee Road. He 
said the Milwaukee mistakenly repre- 
sented to the shipper, in good faith, 
that the lower rates would apply over 
the Milwaukee. However, the examiner 
said that to grant reparation in this 
case would be to open the door to all 
those ills which the law making the 
applicable tariff’s binding on the shipper 
and carrier alike was designed to correct. 


CUCUMBERS—No. 33182, Budlong Pickle 
Co. (now Hathaway Brothers Co.) et al. 
v. The Ann Arbor Railroad Co. et al., 
embracing No. 33182, Sub. 1, Libby, Mc- 
Neill & Libby v. Same. (Served May 17). 
By Hearing Examiner J. T. Fittipaldi. 
Recommends finding rates on cucumbers 
in brine, in tank carloads, from points in 
Indiana and Michigan to Chicago, IIl., 
Louisville, Ky., and Medina, O., not 
shown unjust and unreasonable in the 
past but unjust and unreasonable for 
the future. Just and reasonable rates 
for the future, minimum 70,000 pounds, 
would be the corresponding rates appli- 
cable on canned or preserved foodstuffs, 
in glass or tin containers, in boxes, in 
box cars, minimum 36,000 pounds, from 
and to the same points, the examiner 
said. Illustrative of the assailed rates, 
Examiner Fittipaldi showed that the 
rates charged on some shipments of 
record from origins in Michigan to Louis- 
ville and Medina were commodity column 
124 rates, minimum 40,000 pounds, and 
reflected rates made 27.5 per cent of the 
first class rates. Examiner Fittipaldi 
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said that there was no justification on 
the record with respect to the specific 
movements in issue for the maintenance 
of a higher level of rates on brine stock, 
in tankcar loads than was maintained 
on canned goods, including brine stock 
and pickles, in box cars. He referred to 
Bunge Corp. v. Ann Arbor R. Co., 283 ICC 
617. 


DOWELS, ETC.—No. 33651, The Union 
Fork and Hoe Co. v. Chesapeake & Ohio 
Railway Co. et al. (Served May 24). By 
Hearing Examiner John A. Russell. 
Modified procedure followed. Recom- 
mends finding unjust and unreasonable 
for the past and for the future rates 
charged on dowels, wooden, in the rough 
or rough turned, and handle material, 
not further finished than sawed or 
turned to shape, in carloads, from 
Cookeville, Tenn., to Columbus, O., on 
and after July 10, 1959, to the extent they 
exceeded rates contemporaneously in ef- 
fect on lumber and related articles sub- 
ject to minimum weights higher than 
36,000 pounds. Reparation on past ship- 
ments and those moving pendente lite 
should be awarded, Examiner Russell 
said. He said the rate charged between 
June 10, 1959, and November 7, 1960, was 
75 cents per a 100 pounds and on and 
after that date it was 60 cents per 100 
pounds. The complainant sought rates of 
59 and 60 cents, respectively, which were 
published on articles named in item 
No. 470 to tariff ICC No. 1412 of the 
Southern Freight Tariff Bureau by 
Agent C. A. Spaninger, minima 60,000 
pounds, in cars 40 feet nine inches or 
less and 70,000 pounds in longer cars. 
Examiner Russell said that since the 
dowels and handle material could be 
loaded to the higher minima, in the 
absence of any showing by the defend- 
ants that the articles accorded the lower 
rates had substantially different trans- 
portation characteristics than the dowels 
and handle material, and their failure 
adequately to prove the existence of 
truck competition, no reason appeared 
why the latter articles were not in- 
cluded within the lower rate adjustment. 


COOOREEDODESAOOUGEEROOUGEUNTECROODOOEOOOOREREOODOSEEORUSAUORERESUOERRSERROREEORDS 


Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 


CONOLORERSESEDOCOSOGROGROEESOCORESOODSRERGORtoeeeeeeeStececeseecceeeeeneneneusee 


PAINT OR PAINT MATERIALS—I. and 
S. M-13962, Paint or Paint Materials— 
Southfield, Mich., to Illinois, embracing 
No. 33592, Paint or Paint Materials— 
Detroit to Chicago. By Hearing Exam- 
iner Lloyd Brown. In the title proceed- 
ing, recommends finding not shown to be 
just and reasonable proposed reduced 
motor carrier rates on paint and paint 
materials, of 47 cents per 100 pounds, 
minimum 20,000 pounds, and 44 cents, 
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minimum 30,000 pounds, from Southfield, 
Mich., to Willow Springs, Ill., which were 
published by White Owl Express, Inc., 
and other motor carriers to become ef- 
fective October 18, 1960, to meet the 
same rates of American Transit Lines, 
Inc., from Detroit to Chicago, Ill., under 
investigation in the embraced proceed- 
ing. In the embraced proceeding, Exam- 
iner Brown said the rates should be 
found unjustly and unreasonably low 
and that a just and reasonable mini- 
mum rate for the future would be not 
less than 47 cents, minimum 30,000 
pounds. He said there was no commer- 
cial or competitive necessity for a com- 
modity rate, minimum 20,000 pounds. 
The rates of White Owl and others were 
suspended, on protest of the Central 
States Motor Freight Bureau, Inc., to 
and including May 17. Examiner Brown 
said the evidence disclosed that the 
present rate of 47 cents, minimum 20,- 
000 pounds, was 3 cents below the out-of- 
pocket cost of the respondent in the 
embraced proceeding and that the 44- 
cent rate, minimum 30,030 pounds, was 
1.5 cents above its out-of-pocket costs 
at the 1959 level, and was 3 cents below 
its fully distributed costs. He said the 
Commission had prescribed the 47-cent 
rate, minimum 30,000 pounds, on this 
traffic for other motor carriers and that 
it should be prescribed as a minimum 
rate in the embraced proceeding without 
prejudice to a different conclusion in 
No. 32385, Increased Rates—Central 
States Territory—1958, a pending pro- 
ceeding. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841, 
Sub. 72, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Prepared Foods. 
Public convenience and necessity pro- 
posed to be found to require proposed 
operation but that issuance of certificate 
be withheld pending final determination 
of the issue of applicant’s fitness in 
MC-115841, Sub. 53, and MC-C-2686. 
Prepared foods, in vehicles equipped 
with mechanical refrigeration and mov- 
ing in combination loads with shipments 
of frozen foods, from Nashville, Tenn., 
to points in Ala., Miss., and La., over ir- 
regular routes. 


Arizona (Phoenix)—MC-119918, Ray 
E. Cagle and Forrest L. Cagle, dba 
Cagle Bros. Trucking Service, Common 
Carrier Application. Denial of certificate 
proposed. Iron and steel, prefrabicated 
iron and steel products, pipe, construc- 
tion tools, machinery and heavy and 
cumbersome commodities, which because 
of size or weight require the use of 
special equipment (except the stringing 
and picking up of pipe in connection 
with main petroleum and natural gas 
pipelines), all in truckload lots only, 
between points in Arizona, on the one 
hand, and, on the other, points in Calif., 
Colo., Nev., N.M., and Utah, over ir- 
regular routes. 


Arkansas (Elm Springs)—-MC-117119, 
Sub. 16, Willis Shaw Frozen Express, Inc., 
Extension—Berryville, Ark. Certificate 
proposed. Frozen foods and _ frozen 
poultry, between Berryville, Ark., and 
Marionville, Mo., over irregular routes, 
restricted against delivery of those com- 
modities at either point. 


California (Menlo Park) — MC-42487, 
Sub. 494, Consolidated Freightways Corp. 


of Delaware, Extension—Atlantic City, 
Wyo. Certificate proposed. General com- 
modities, with exceptions, serving the 
Columbia-Geneva division of U.S. Steel 
Corp. plant near Atlantic City, Wyo., as 
an off-route point in connection with 
applicant’s authorized regular routes to 
and from Rock Springs and Lander, 
Wyo. 


California (Menlo Park) — MC-42487, 
Sub. 503, Consolidated Freightways Corp. 
of Delaware, Extension—Sand Springs, 
Okla. Certificate proposed. Liquid syn- 
thetic gums and resin, in bulk, in tank 
vehicles, from Redwood City, Calif., to 
Sand Springs, Okla., over irregular 
routes. 


California (San Francisco)—-MC-78786, 
Sub. 229, Pacific Motor Trucking Co., 
Extension—Eureka, Calif. Certificate 
and approval of dual operations recom- 
mended. General commodities, with ex- 
ceptions, between San Rafael and Eureka, 
Calif., over U.S. Highway 101, serving all 
intermediate and off-route points which 
are stations on the line of the North- 
western Pacific Roalroad Co., on con- 
ditions, among others, (1) that service 
be limited to that which is auxiliary 
to, or supplemental of, rail or railway 
express service; (2) that applicant not 
serve any point not a station on the 
lines of the railroads; (3) no shipments 
shall be transported between any, or 
through, or to or from more than one, 
of the following points: Santa Cruz, 
Gilroy, Woodland, Roseville, Napa, Tracy, 
and Willits, Calif., and (4) the authority 
to the extent it duplicates any now held 
by applicant shall not be construed as 
conferring more than one operating 
right and shall not be severable by sale 
or otherwise. 


Canada (East Windsor, Ontario)—-MC- 
123480, Sun Parlor Coach Lines, Com- 
mon Carrier Application. Certificate pro- 
prosed. Passengers and their baggage, 
in round-trip charter operations, from 
ports of entry on the US.-Canadian 
boundary in Mich. and N.Y., extending 
to points in Ill., Mich. N.Y., O., and 
D.C., and return, restricted to movements 
beginning and ending in Canada. 


Canada (Port Colborne, Ontario)— 
MC-123484, Larry Fontaine, dba Fon- 
taine’s Moving and Storage, Common 
Carrier Application. Denial of applica- 
tion for a certificate proposed for want 
of prosecution. Used household furni- 
ture and personal effects, between ports 
of entry on the U.S.-Canadian boundary, 
on the one hand, and, on the other, 
points in 13 named states and the Dis- 
trict of Columbia, over irregular routes. 


Florida (Miami)—MC-107107, Sub. 157, 
Alterman Transport Lines, Inc., Exten- 
sion—Columbus, Ga. Certificate pro- 
posed. Frozen foods, from Columbus, 
Ga., to points in Florida (except frozen 
vegetables from Columbus to Miami and 
Tampa, Fla.), over irregular routes. 


Florida (Tallahassee) —MC-112520, 
Sub. 60, McKenzie Tank Lines, Inc., Ex- 
tension—Cantonment, Fla. Certificate 
proposed. Sulphate black liquor skim- 
mings, in bulk, in tank vehicles, from 
Naheola, Ala., to Cantonment, Fla., over 
irregular routes. 


Illinois (Chicago)—-MC-119655, Sub. 2, 
Morris H. Applebaum, Extension—Chi- 
cago, Ill. Certificate proposed. Radio 
sets, television sets, phonographs, re- 
cording sets, and combinations thereof, 
crated; parts of and for such commodi- 
ties, and tubes, between Chicago, IIl., on 
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the one hand, and on the other, points in 
Mass., Conn., N.J. and N.Y., on condition 
that the applicant surrender his certifi- 
cate MC-119655, for elimination of cer- 
tain described authority. 


Indiana (Albany)—MC-55811, Sub. 69, 
Craig Trucking, Inc., Extension—Food- 
stuffs. Certificate proposed. Foodstuffs 
and food preparation (except liquid 
commodities in bulk, in tank vehicles), 
from points in DeKalb, LaSalle and Ogle 
counties, Ill., to points in Indiana, except 
Indianapolis and Anderson, Ind., over 
irregular routes, restricted against tack- 
ing the authority proposed with that 
previously held to serve points in Ohio. 


Indiana (Carlisle)—MC-13367, Sub. 2, 
Robert Merley, Extension—Milwaukee, 
Wis. Certificate proposed. Meat scraps, 
tankage and dried blood, from points in 
Indiana and the lower peninsula of 
Michigan, to Milwaukee, Wis., over ir- 
regular routes. 


Indiana (Fort Wayne) — MC-107012, 
Sub. 33, North American Van Lines, Inc., 
Extension—Granite Falls, N.C. Certficate 
proposed. Piano and piano benches (un- 
crated) from the plant site of Kohler & 
Campbell, Inc., about 2.5 miles northwest 
of Granite Falls, N.C., to points in 31 
named states and the District of Co- 
lumbia, over irregular routes. 


Indiana (Indianapolis) — MC-123351, 
Speedway Enterprises, Inc., Contract 
Carrier Application. Denial of permit 
proposed. Beer, in cases, bottles, cans 
and barrels, from the Schlitz Brewing 
Co. plant in Milwaukee, Wis., to Indian- 
apolis, Ind., and from the three Falstaff 
Brewing Co. plants in St. Louis, Mo., to 
Indianapolis, over irregular routes. 


Indiana (LaPaz) — MC-123369, Louis 
Albert, dba Albert City Service, Common 
Carrier Application. Certificate pro- 
posed. (1) Used tractors or used trailers 
to be used as replacements for wrecked 
or disabled tractors or trailers, truck- 
away, between points in IIl., Ind., Mich., 
and O. (except points in Summit and 
Cuyahoga counties, O.); (2) wrecked or 
disabled automobiles, trucks, tractors, 
trailers, and buses, truckaway, between 
the points described in (1), and (3) 
parts, accessories, supplies and mate- 
rials, and incidental equipment, moving 
in wrecker equipment for use in connec- 
tion with the repairing or reconditioning 
of wrecked or disabled automobiles, 
trucks, tractors, trailers and buses, be- 
tween the points described in (1). 


Iowa (Postville)—MC-123011, Gerald 
Schneider, Contract Carrier Application. 
Permit proposed. Cheese, from Gunder, 
Ia., to Viroqua, Wis., and supplies used in 
the transportation and manufacture of 
cheese, over a described route and re- 
turn, serving no intermediate points, 
under contract with the Gunder Co- 
operative Cheese Factory, of Gunder. 


Kentucky (Paris)—MC-123150, Sub. 1, 
Joe B. Fightmaster, Contract Carrier 
Application. Permit proposed. (1) Live- 
stock and poultry feed, in bulk, in equip- 
ment with mechanical unloading devices, 
and (2) medicated livestock and poultry 
feed, in sacks, weighing not more than 
1,000 pounds per shipment, in bulk, mov- 
ing in the same vehicle at the same time, 
from Cincinnati, O., to points in specified 
counties of Ky., and Ind., and on re- 
turn, unclaimed or refused shipments, 
over irregular routes, under contract with 
the Early and Daniel Co., of Cincinnati. 


Louisiana (Alexandria) — MC-29957, 
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Sub. 77, Continental Southern Lines, 
Inc., Extension—Arkansas. Denial of cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
between Montrose, Ark., and Greenville, 
Miss., over U.S. Highway 82, serving all 
intermediate points. 


Louisiana (Baton Rouge) —MC-112497, 
Sub. 174, Hearin Tank Lines, Inc., Ex- 
tension—Mobile, Ala. Certificate pro- 
posed. Liquid synthetic plastic materials, 
in bulk, in tank vehicles, from Mobile, 
Ala., to points in Ark., La., Miss., Tenn. 
(except points in Sullivan, Unicoi, Car- 
ter and Washington counties, Tenn.), 
and Tex. (except Dallas, Tex., and points 
in the Dallas commercial zone, and 
points in Harris County, Tex.), over 
irregular routes. 


Maryland (Baltimore) — MC-123510, 
Bonded Armored Carrier, Inc., Contract 
Carrier Application. Permit proposed. 
Cash, coin, currency and negotiable and 
non-negotiable securities (excluding cash 
letters and accompanying checks), in 
armored vehicles, between Baltimore, 
Md., on the one hand, and, on the other, 
points in Mineral, Hampshire, Berkeley, 
Morgan, and Jefferson counties, W.Va., 
and Accomack and Northampton coun- 
ties, Va., over irregular routes, under 
contract with banks and banking insti- 
tutions. 


Massachusetts (Lynn) — MC-103316, 
Sub. 2, S. Handverger Co., Inc., Exten- 
sion—Winchester, N.H. Permit proposed. 
Gluestock, in bulk, in dump vehicles, 
from Winchester, N.H., to Woburn, 
Mass., over irregular routes, under con- 
tract with Stauffer Chemical Co., of 
Woburn. 


Michigan (Dearborn)—MC-123372, Sub. 
2, Cartage Services, Inc., Extension— 
Bakery Goods. Permit proposed and ap- 
proval of dual operations recommended. 
Bakery goods, (a) between Lansing, 
Mich., on the one hand, and, on the 
other, Kalamazoo and Watervliet, Mich., 
and points within three miles of Water- 
vliet, and (2) between Kalamazoo and 
Watervliet, over irregular routes, under 
contract with Schafer Bakeries, Inc., 
restricted to the transportation of traf- 
fic moving to or from Certified Grocers 
of Illinois, of Chicago, Ill. 


Michigan (Detroit) —MC-95840, Sub. 1, 
Grayson Damron, Extension—Wisconsin. 
Certificate proposed. (1) Wrecked and 
disabled automobiles, trucks, trailers, and 
buses, in truckaway service between De- 
troit, Mich., and points in Mich. and O. 
within 100 miles thereof, on the one 
hand, and, on the other, points in Ill. 
Ind., O., Pa., N.Y., Wis., Ky., W.Va., and 
Tenn., and (2) used tractors or used 
trailers, to be used as replacements for 
wrecked or disabled tractors or trailers, 
in truckaway service, between points in 
(1), with all the authority restricted 
against the transportation of trailers 
designed to be drawn by automobiles, all 
over irregular routes, on condition that 
applicant surrender its certificate MC- 
95840 for cancellation. 


Michigan (New Buffalo)—MC-103880, 
Sub. 217, Producers Transport, Inc., Ex- 
tension—Fort Wayne, Ind. Certificate 
proposed. Liquid chemicals, in bulk, in 
tank vehicles, from Fort Wayne, Ind., to 
points in Mercer, Pauling and Van Wert 
counties, O., over irregular routes. 


Michigan (White Pigeon) —MC-108453, 
Sub. 22, G & A Truck Line, Inc., Ex- 
tension—Middlebury, Ind. Denial of 
certificate proposed, on finding proposed 


operation to be that of a common car- 
rier. Paper, paper products and supplies, 
waste or scrap paper, and such com- 
modities as are used or are useful in the 
production of paper or paper products, 
between Middlebury, Ind., and points 
within one mile thereof, on the one hand, 
and, on the other, points in the lower 
peninsula of Michigan, in that part of 
Ohio on and north of U.S. Highway 22, 
and Cincinnati, O., and points within 10 
miles of, Cincinnati, in Wisconsin, the 
St. Louis, Mo., commercial zone, Louis- 
ville, Ky., Rochester, N.Y., and Buffalo, 
N.Y. 


Minnesota (Kensington) — MC-116791, 
Sub. 10, Leonard R. Green, dba Farmers 
Elevator. Certificate proposed. Animal 
and poultry feeds, from New Richmond, 
Wis., to points in specified counties in 
Minnesota, over irregular routes. 


Minnesota (Minneapolis) —MC-108223, 
Sub. 11, Century Motor Freight, Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points, over 
described routes, in Minnesota, as alter- 
nate routes for operating convenience 
only, in connection with authorized 
regular-route service, with no service 
at intermediate points and service at 
termini solely for joinder purposes. 


Missouri (Kansas City)—MC-112713, 
Sub. 91, Yellow Transit Freight Lines, 
Inc., Extension—Sherman, Tex. Certifi- 
cate proposed. General commodities, 
with exceptions, between Sherman and 
Gainesville, Tex., over U.S. Highway 82, 
serving no intermediate points, as an 
alternate route in connection with ap- 
plicant’s authorized regular-route oper- 
ations between Kansas City, Mo., and 
Houston, Tex., and between Vinita, Okla., 
and Dallas, Tex. 


Missouri (Kansas City) — MC-119700, 
Sub. 2, Steel Haulers, Inc., Extension— 
Portage. Denial of certificate proposed. 
Iron and steel articles, except pipe and 
commodities requiring use of special 
equipment, and other specified excep- 
tions, from the plant site of Midwest 
Steel Corp., near Ogden Dunes, Porter 
County, Ind., to points in Ark., Kan., Mo., 
Okla., and Tex., and to points in Illinois 
within the St. Louis, Mo.-East St. Louis, 
Ill., commercial zone, and incidental fa- 
cilities. (not specified), over irregular 
routes. 


Montana _ (Billings) —-MC-26396, Sub. 
32, Star Transfer Co., Extension—Beams, 
Decking and Paint. Certificate proposed. 
Wooden beams, glue laminated wooden 
beams, and roof decking, from Columbus, 


and Missoula, Mont., to points in Ida.,° 


Utah, Wyo., Colo., Neb., N.D., S.D., Minn., 
Ia., and Wis., over irregular routes. 


New Hampshire (Manchester) —MC- 
48388, Sub. 41, J. E. Faltin Motor Trans- 
portation, Inc., Extension—Hempstead, 
L.I., N.Y. Certificate proposed. Printed 
matter (books, catalogues, magazines, 
periodicals, printed sheets) and printing 
paper and type, between the Blanchard 
Press, Inc., in Hempstead, L.I., N-Y., and 
the Rumford Printing Co. in Concord, 
N.H., over irregular routes, restricted 
against tacking with any other authority 
held by applicant. 


New Jersey (Pompton Lake)—MC-123- 
195, Jorae, Inc., Contract Carrier Ap- 
plication (corrected). Permit proposed. 
(1) Remanufactured and rebuilt auto- 
motive clutches, automotive generators, 
automotive gaskets, automotive water 
pumps, and automotive brake parts, loose 
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or in packages, from Irvington, Patterson 
and Pompton Lakes, N.J., and points in 
a portion of the New York, N.Y., com- 
mercial zone, to points in Conn., NWJ., 
and (2) old brake parts and cores of the 
commodities named in (1), having value 
for reclamation and salvage purposes 
only, on return, over irregular routes, 
under contracts with Sulco Sales Corp., 
of New York, N.Y., and Consolidated 
Unit Co., of Irvington, NJ. 


New Jersey (Somerville)—MC-119944, 
Sub. 1, Brockway Fast Motor Freight, 
Inc., Extension—Sayreville. Certificate 
proposed. (1) Brick (except fire brick), 
from the plant site of Sayre-Fisher Co., 
at Sayreville, N.J., to points in specified 
counties in New York, and (2) returned 
shipments of the described commodity, 
from the described destination territory 
to the described origin point, subject to 
the restriction that no service may be 
provided under the authority to be 
granted to or from those points in 
Nassau and Westchester counties which 
are within the New York, N.Y., com- 
mercial zone. 


New York (Brooklyn) —-MC-114323, Sub. 
1, Paul Marckesano .& Sons Co., Inc., 
Extension—Brick. Certificate proposed. 
(1) Face brick, lime, cement, plaster- 
board, window frames, rock wool, wire 
lath, rock lath, sheet rock, sewer pipe, 
glazed tile, and glass brick, from Jersey 
City, N.J., to points in Nassau, Suffolk 
and Westchester Counties, N.Y., and (2) 
returned shipments on return, over 
irregular routes, restricted to the trans- 
portation of shipments having a prior 
or subsequent movement by rail. 


New York (Fort Edward)—MC-117561, 
Sub. 3, Northern Motor Carriers, Inc., 
Contract Carrier Application. Permit 
proposed, and approval of dual operations 
recommended. Cement, from Pawtucket, 
R.I., to points in a described area of 
Connecticut, over irregular routes, under 
contract with Glens Falls Portland Ce- 
ment Co., of Glens Falls, N.Y. 


New York (New York) — MC-30226, 
Sub. 7, Howell Trucking Co., Inc., Exten- 
sion—Secaucus. Permit proposed. Foods, 
in vehicles equipped with mechanical re- 
frigeration, from Secaucus, N.J., to points 
in Nassau, Putnam, Rockland, Suffolk 
and Westchester counties, N.Y., over ir- 
regular routes, under contract with per- 
sons who operate retail stores the busi- 
ness of which is the sale of food, on 
condition that (1) no service be per- 
formed (a) in the transportation of 
foods under contract with either the 
Great Atlantic and Pacific Tea Co., New 
York, N.Y., or Gristede Bros., Ind., New 
York, N.Y., or (b) in the transporta- 
tion of frozen foods (other than oleo- 
margarine, candy, butter, and cheese) in 
consumer size packages not exceeding 
two pounds each, or (c) in the transpor- 
tation of foods, in bulk, in tank or hop- 
per type vehicles, and (2) that authority, 
to the extent it duplicate any other held 
by applicant, not be construed as con- 
ferring more than a single operating 
right. 


New York (New York)—MC-66562, 
Sub. 1681, Railway Express Agency, Inc., 
Extension — Elmore, Minn. Certificate 
proposed. General commodities, moving 
in express service, between Mankato, 
Minn., and Elmore, Minn., over a de- 
scribed route, and return, serving the 
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intermediate point of Amboy, Minn., 
with restrictions. 


New York (New York)—MC-66562, 
Sub. 1685, Railway Express Agency, Inc., 
Extension—Points in New York (Cor- 
rected). Certificate proposed. General 
commodities, moving in express service, 
between New York, N.Y., and Brewster, 
N.Y., over a regular route, serving speci- 
fied intermediate and off-route points, 
on condition, among others, that service 
be limited to that which is auxiliary to, 
or supplemental of, air or railway express 
service. 


New York (Silver Creek) —MC-123103, 
Basile Chester Ehmke, dba B. Ehmke 
Trucking, Contract Carrier Application. 
Denial of application for a permit pro- 
posed for want of prosecution. Bakery 
goods, (a) from Buffalo, N.Y., to De- 
troit, Mich.; (b) from Buffalo, N.Y., to 
Holyoke and Boston, Mass.; (c) from 
Boston and Holyoke, Mass., to Buffalo, 
N.Y., and (d) from Detroit, Mich., to 
Buffalo, N.Y., and empty containers or 
other such incidental facilities (not 
specified), used in transporting the 
specified commodities, from the specified 
destination points to the respective 
origin points, over irregular routes. 


North Carolina (Hendersonville)—MC- 
25798, Sub. 39, Clay Hyder Trucking 
Lines, Inc., Extension—Two Georgia 
Origins. Denial of application for a cer- 
tificate proposed for want of prosecu- 
tion. Frozen foods, from Columbus and 
Montezuma, Ga., to points in Ala., Ga., 
Fla., La., Miss., Tex., N.J., N.C., S.C., and 
Tenn. 


Ohio (Akron)—MC-2202, Sub. 201 
Road Express, Inc., Extension—Alter- 
nate Route U.S. Highway 31. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction U.S. Highway 
31 and relocated U.S. Highway 31, south 
of Elkton, Tenn., and junction relocated 
US. Highway 31 and US. Highway 31 
south of Athens, Ala., over a described 
route and return, serving no intermedi- 
ate points, as an alternate route for op- 
erating convenience only. 


Ohio (Cleveland) —MC-106373, Sub. 25, 
The Service Transport Co., Extension— 
Kelsey-Hayes Plant Site. On further 
hearing, certificate proposed. General 
commodities, with exceptions, serving the 
Kelsey-Hayes Co. plant located at the 
intersection of North Line road and 
Huron River drive, in Romulus Town- 
ship, Wayne County, Mich., as an off- 
route point in connection with ap- 
plicant’s authorized regular route opera- 
tions between Youngstown, O., and spec- 
ified points in Mich., N.Y., O., and Pa. 


Ohio (Defiance)—-MC-119632, Sub. 4, 
Reed Lines, Inc., Extension— B. F. Good- 
rich Plant Site (Corrected). Certificate 
proposed. (1) Rubber products, from the 
B. F. Goodrich Co. plant approximately 
12 miles east of Fort Wayne, Ind., in 
Milan Township, Allen County, Ind., to 
points in the United States on and east 
of the Mississippi River, and (2) equip- 
ment, material and supplies used in the 
manufacture of rubber products, on re- 
turn, all over irregular routes, restricted 
against the transportation of commodi- 
ties in bulk, in tank vehicles, and of 
commodities which, by reason of size 
or weight, require the use of special 
equipment. 


Ohio (Newark)—MC-112768, Sub. 3, 


Atlas Freight Lines, Inc., Conversion 
Proceeding. Denial of certificate in lieu 
of permit proposed, but approval of dual 
operations recommended. Paper prod- 
ucts, pulpboard, paper boxes, corrugated 
paper products, machinery used in the 
manufacture of such commodities, waste 
paper, scrap paper, and skids and pallets, 
to, from and between specified points 
and territories in 18 states and D.C., over 
irregular routes. 


Ohio (Stone Creek) —MC-119441, Sub. 
7, Baker Hi-way Express, Inc., Extension 
—lIllinois. Certificate proposed. Brick, 
except firebrick, from plants in Tuscara- 
was County, O., to points in Illinois, 
except Chicago. 


Oklahoma (Oklahoma City)—MC-117- 
343 Sub. 1, Andy J. Nowlin, dba Anco 
Service Co., Extension—New Mexico. 
Denial of certificate proposed. Machinery, 
equipment, materials, and supplies used 
in, or in connection with, the discovery 
development and production of natural 
gas and petroleum and their products 
and by-products, between points in Okla- 
homa County, Okla., on the one hand, 
and, on the other, points in La., N.M., 
and a described area of Tex., restricted 
against service to or from any in- 
corporated city or town in La., Tex., 
or N.M., over irregular routes. 


Oregon (Blue River) —MC-7181, Sub. 3, 
Arthur F. Kauffman and Ann C. Kauff- 
man, dba Eugene-McKenzie Freight, Ex- 
tension — Carmen-Smith Dam Project. 
Certificate proposed. Classes A and B 
explosives and general commodities, with 
exceptions, serving the Carmen-Smith 
Dam project on the north fork of Mc- 
Kenzie River, approximately 10 miles 
north of Belknap Springs, Ore., and 
points within 10 miles of such project, as 
off-route points in connection with au- 
thorized regular-route operations. 


South Dakota (Madison)—MC-81667, 
Sub. 3, Harvey S. Church, Extension— 
Feed. Certificate proposed. Milled feeds, 
from Sioux City, Ia., to points in a de- 
scribed portion of South Dakota, over 
irregular routes. 


Tennessee (Nashville) — MC-112446, 
Sub. 30, Refiners Transport, Inc., Exten- 
sion—Vegetable Oils, embracing MC- 
119226, Sub. 28, Liguid Transport Corp., 
Indianapolis, Ind., Extension—Same. In 
both cases, denial of certificates pro- 
posed. Vegetable oils and blends thereof, 
in bulk, in tank vehicles, from Louisville, 
Ky., to points in Ala., Ark., Ga., N.C., 
Pa., S.C., W.Va,, and Tenn., over irregu- 
lar routes. 


Virginia (Richmond)—MC-119643, Sub. 
1, Russell Beverley Trucking Co., Inc., 
Extension—Beer. Denial of certificate 
proposed. Malt beverages and malt bev- 
erage containers, from Baltimore, Md., 
to Fredericksburg, Va., and points within 
10 miles of Fredericksburg, with empty 
malt beverage containers on return, over 
irregular routes. 


Wisconsin (Fond du Lac)—MC-123288, 
Oo. J. Julka and D. N. Julka, dba Julka 
Movine and Storage Co., Contract Car- 
rier Application. Denial of permit pro- 
nosed. #-er, from Chicago, Ill., to Fond 
du Lac, Wis., and empty containers or 
other incidental facilities on return, over 
irregular routes. 


Wisconsin (Madison)—-MC-95265, Sub. 
14, Robertson Transportation Co., Inc., 
Extension—Reedsburg, Wis. Certificate 
proposed. General commodities, with ex- 
ceptions, (a) between Baraboo, Wis., and 
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Reedsburg, Wis., over regular routes, 
serving all intermediate points and the 
off-route point of North Freedom, Wis., 
and (b) between Reedsburg and Wiscon- 
sin Dells, Wis., over Wisconsin highway 
23, serving all intermediate points. 


BRIEFS 
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‘Pennsy’ Control of Lehigh 
Valley Supported, Opposed 
In Briefs Filed With ICC 


The New York Central Railroad, in 
a brief prepared for submission to 
the ICC, has reiterated its opposition 
to the proposed acquisition of control 
of the Lehigh Valley Railroad Co. 
by the Pennsylvania Railroad. The 
gist of the Central’s brief was an- 
nounced by the railroad shortly be- 
fore the Commission made public two 
additional briefs in which the PRR 
argued in support of its application 
and the Port of New York Authority 
asked that, in event of ICC approval 
of the transaction, conditions be im- 
posed to protect the “neutrality” of 
the port authority’s traffic handled 
by the LV. 


The briefs were in Finance No. 21459, 
in which the PRR seeks authority to 
acquire control of the LV, and Finance 
No. 21460, in which it asks permission 
to issue stock in connection with the 
proposed control. At hearings in the 
proceedings, held March 22 and 23 and 
April 17 and 18 before ICC Hearing 
Examiner W. J. Gibbons at the Com- 
mission in Washington, D.C., representa- 
tives of the PRR and the LV asserted 
that the proposed control transaction 
would save the latter railroad from im- 
peding bankruptcy and would protect 
the PRR’s substantial investment in the 
other line. 


Representatives of the Erie-Lacka- 
wanna, contending that this transac- 
tion and others now pending before the 
ICC would result in the engulfment of 
their lines by lines owned or controlled 
by the PRR, advocated a _ three-way 
merger of the Erie-Lackawanna, the 
PRR, and the LV as a means of “im- 
proving” the situation of the eastern 
railroads. 


Central officials, on behalf of their 
railroad and the Pittsburgh & Lake Erie 
Railroad Co., said they would oppose the 
transaction until such time as there 
was created a “Chesapeake & Ohio-Bal- 
timore & Ohio-Central system” which 
was capable of meeting the PRR’s com- 
petition. They asked that the Commis- 
sion require the stock of the Lehigh 
Valley to continue to be held in trust, 
as prescribed by a 1941 agreement be- 
tween the Central and the PRR, so that 
the LV would be free of any suggestion 
of control by the PRR or its affiliates 
(T.W., April 22, p. 117). 


In a “news release” concerning its 
brief, the NYC said that the document 
included a charge that the PRR was 
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“fabricating a Gargantuan rail sys- 
tem” which would stifle all competition 
required by the public interest. Along 
with the Pittsburgh & Lake Erie, it 
said, it called on the ICC to prohibit 
direct control of the LV by the “Pennsy,” 
at least until the “nature and extent 
of rail competition” in the northeast 
could be determined through settlement 
of the various merger proceedings now 
pending before the ICC. 


Breach of 1941 Agreement 


The Central said that in its brief it in- 
dicated that the PRR proposal would be 
a “breach” of the agreement which had 
been reached between it and the PRR, 
with the approval of the ICC, in 1941. 
In that year, the Central said, it had 
offered not to oppose the PRR’s bid for 
control of the Wabash Railroad on con- 
dition that the Lehigh Valley stock 
owned by the Pennsylvania be placed 
under independent trusteeship, which 
proposal had been accepted by the PRR 
and incorporated into the agreement. 


The Central said it urged the ICC to 
reexamine the Wabash case, because the 
PRR’s control of the Wabash was based 
on the trusteeship conditions. It quoted 
from its brief the following contentions: 


“If the Pennsylvania is permitted to 
control the Lehigh Valley the consequent 
loss of received-from-connections traffic, 
coupled with the vastly more effective 
competition of the Pennsylvania system 
in solicitation for interterritorial traffic, 
will spell financial ruin for Central.... 
In recent years diversion of traffic has 
prevented maximum utilization of Cen- 
tral’s modernized plant, with the result 
that it now has excess capacity. Central 
and its systems can, therefore, ill afford 
to have their traffic further depleted by 
a second Pennsylvania-owned or con- 
trolled interterritorial route.” 


Concluding its brief, the Central sug- 
gested that money-saving coordination 
of certain PRR-LV facilities could be 
effected without the LV losing its inde- 
pendent status, and urged that control 
of the LV “not be accomplished at the 
expense of the further weakening of the 
Central.” 


PRR’s Defense of Transaction 


The PRR, after quoting certain por- 
tions of the testimony presented at the 
hearings, said in its brief that “how 
much substance, if any there is to the 
apprehension expressed by interveners of 
traffic diversion” could not be determined 
from the record in the proceedings. 


“In the opinion of applicant,” it said, 
“there will be no adverse effect on Erie- 
Lackawanna, and the latter did not have 
enough confidence in its own representa- 
tions to include any benefits to Lehigh 
from traffic diversion in its study of 
Lehigh savings (presented during the 
hearing), although . . . the benefit from 
traffic diversion was an important factor 
in its own merger study. Furthermore, 
in the latter case (Erie-Lackawanna 
Merger, 312 ICC 185, 186), Erie-Lacka- 
wanna testified that Lehigh would bene- 
fit to the extent of about $4 million 
from traffic diverted away from Erie- 
Lackawanna, a benefit not yet experi- 
enced by Lehigh, but which still remains 
to be credited against any detriment to 
Erie-Lackawanna resulting from _ the 
present transaction. 


‘Real Interest’ of Interveners 


“The record leaves no room for doubt 
that the real interest of the Central 
and Erie-Lackawanna in this proceeding 





is the promotion of their own merger 
plans which are irrelevant to this case 
but which they have attempted to in- 
sert in the pending applications for 
merger of the Norfolk & Western and 
Nickel Plate, Finance Nos. 25519, etc. 
They are obviously endeavoring to use 
this minor proceeding as a prelude to 
what they regard as their real opportu- 
nity in a merger transaction. Applicant 
objected to the relevancy of other merger 
plans to the issue in this case, just as 
Erie and Lackawanna objected to the 
mention of any other merger studies in 
their merger case. Nevertheless, to the 
extent that the Norfolk & Western- 
Nickel Plate proposal has any relevancy 
here, with respect to an improved 
Wabash-Lehigh Valley relationship, it is 
significant that applicant’s influence on 
Wabash will be substantially diminished 
if that railroad is leased to Norfolk & 
Western, and no longer operated in- 
dependently. Furthermore, as a result 
of the instant case, Wabash’s interest 
in Lehigh will be diminished by the 
sale of its Lehigh stock to applicant.” 

As to the Erie-Lackawanna’s “three- 
way merger” proposal, the PRR said that 
“even if it were conceded that some 
transaction involving Lehigh and appli- 
cant, other than the one herein proposed, 
would produce greater savings, it does 
not follow that the instant transaction 
is thereby rendered inconsistent with 
the public interest.” 

This was made even clearer, it said, 
by the fact that the other suggested 
transactions would not, under existing 
circumstances, come into being, because, 
as had been testified at the hearing, the 
PRR was not, under present circum- 
stances, interested in a merger with the 
LV or with the LV and Erie-Lackawanna. 

The port authority, an intervener in 
the proceedings as its interests might 
appear, asked that the following con- 
ditions be imposed, should the trans- 
action be approved: 

“(1) That under applicant’s control, 
the LV shall maintain and keep open all 
routes and channels of trade via existing 
junctions and gateways, unless and until 
otherwise authorized by the Commission. 

“(2) The present neutrality of handling 
traffic inbound and outbound by the LV 
shall be continued so as to permit equal 
opportunity for service to and from all 
lines reaching the rails of that carrier 
without discrimination as to routing or 
movement of traffic and without dis- 
crimination in the arrangement of 
schedules or otherwise. 

“(3) The present traffic and operating 
relationships existing between the Le- 
high Valley, on the one hand, and all 
lines connecting with its tracks, on the 
other, shall be continued insofar as such 
matters are within the control of appli- 
cant. 


“(4) The LV shall accept, handle and 
deliver all cars inbound and outbound, 
loaded and empty, without discrimina- 
tion in promptness or ferquency of 
service as between cars destined to or 
received from competing carriers and 
irrespective of destination or route of 
movement. 


“(5) Applicant shall not do anything 
to restrain or curtail the right of in- 
dustries located on the Lehigh Valley to 
route traffic over any or all existing 
routes and gateways. 

“(6) Any party or person having an 
interest in the subject matter may at any 
future time make application for such 
modifications of the above conditions, or 
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any of them, as may be required in the 
public interest, and jurisdiction should 
be retained by the Commission to re- 
open the proceedings on its own motion 
for the same purpose.” 

As it had at the hearing, the port 
authority explained that it desired these 
conditions because the LV was one of 
the two remaining trunk line railroads 
serving New York but not serving other, 
competing north Atlantic ports. 


HEARINGS 


Expedited Procedure Likely 
In Household Goods Probe 


Carriers interested in four consoli- 
dated cases at the Commission involving 
proposed rules for, and investigation 
of the activities of, motor common car- 
riers of household goods, agreed at a 
prehearing conference.in the cases, May 
23 at the Commission in Washington, 
D.C., to take steps designed to expedite 
handling of the cases through omission 
of a hearing. 

The prehearing conference, held be- 
fore Hearing Examiner Richard Ries, 
was in Ex Parte MC-19, Practices of 
Motor Common Carriers of Household 
Goods; Ex Parte MC-1, Payment of 
Rates and Charges of Motor Carriers; 
Ex Parte MC-61, Released Rates of 
Motor Common Carriers of Household 
Goods, and Ex Parte MC-62, Legislative 
Recommendations Re Practices of House- 
hold Goods Carriers, initiated pursuant 
to an order dated February 8 (T.W., Feb. 
11, p. 97; Feb. 19, p. 94; Feb. 25, p. 92, 
and March 11, p. 84). 

Any procedural steps agreed on by 
the parties are not official until after 
issuance of a notice or order by the 
ICC. 

The first three of these cases listed 
were combined by the ICC in a rule- 
making proceeding. The last is an in- 
vestigation instituted by the Commission, 
on its own motion, and consolidated 
with the rule-making proceedings. The 
announced purpose of the rule-making 
proceeding and the investigation is the 
establishment of “greater safeguards” 
for shippers of household goods. 


Following the prehearing conference, 
it was learned at the Commission that 
participants at the meeting agreed, in 
general, to the procedure to be followed 
in the handling of the consolidated 
cases. Roughly, it was stated, the parties 
had agreed to file verified statements, 
before August 1, in the interests of omit- 
ting a hearing in the proceeding unless 
any party desired to cross-examine 
another on the basis of the verified 
statements or replies thereto. Any replies 
to the statements would be due within 
30 days from August 30, it reportedly 
was agreed, and motions for striking of 
portions of the statements, or cross- 
examination in connection with them, 
would be due within 20 days thereafter. 
The parties also agreed, it was stated, 
that barring requests for cross-examina- 
tion and the need for hearing in the 
proceedings, final briefs would be due 
November 6. 
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1.C.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
7 eg published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33676, Wool From Philadelphia, Pa., to 
Allendale, S.C., assigned June 9, at Atlanta, 
Ga., canceled. 

No. 33731, Lakeland Hide & Leather Co., 
v. A. C. L., et al., assigned June 16, at 
Jacksonville, Fla., canceled and reassigned 
June 12, at Hotel Tampa Terrace, Tampa, 
Fla., before Examiner Dahan. 

No. 33682, Dicalcilum Phosphate—Bonnie, 
Fla., to Ariz. Minn., Neb., Wis., assigned 
June 14, at Jacksonville, Fla., canceled and 
reassigned June 13, at New Mayflower Hotel, 
Jacksonville, Pla., before Examiner Dahan. 

No. 28000, Sub. 243, In the Matter of 
Application for Approval of Proposed Modifi- 
cations of Systems or Devices Under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act, as amended, Atlantic Coast Line 
R.R. Co., Seaboard Air Line R.R. Co. BS-Ap.- 
No. 14866, assigned June 7, at Tampa, Fia., 
postponed to a date to be fixed. 

No. 33454 and as supplemented, Fresh 
Meats—Chicago to Twin Cities, assigned 
June 19, at Chicago, Ill., canceled. 

I. & S. 7549, Lard & Related Articles— 
Chicago to Minn., N.D. & S. D., assigned 
June 19, at Kansas City, Mo., canceled. 

I. & S. 7520, Non-Application of Coarse 
or Feeding Grain Rates as Basis, assigned 
May 18, at Chicago, Ill., postponed to a date 
to be fixed. 

Nos. 31503, A. C. & Y., etal v. A. T. & S. F., 
et al., No. 31503, Sub. 1, A. & W., et al. v. 
A. & S., et al.; No. 31503, Sub. 2, C. B. & Q., 
et al. v. A. & S., et al.; No. 31503, Sub. 3, 
Cc. M. S. P. & P., et al. v. A. & S.., et al.; 
No. 31503, Sub. 4, L. & N. R.R. Co. v. A. C. 
& Y, et al.; and No. 31503, Sub. 5, C. N. O. 
& T. P. Ry. Co. v. A. & S., et al assigned 
June 6, at Washington, D.C., canceled and 
reassigned June 20, at Washington, D.C., 
before the Commission. 


RAIL—NEW ASSIGNMENTS 


June 15—Chicago, Ill—Midland hotel—Exam- 
iner Messer: 

No. 33714 as supplemented—Beer, in Con- 
oe Louis to Arlington Heights, 

June 20—Kansas City, Mo.—Park-East hotel— 
Examiner Barber: 

No. . 33735—Liquefied Petroleum Gas in 
Jumbo Tank Cars—SWFB, WTL, IFA, 
T-LFB Terr. 

June 26 — Chicago, Ill. — Allerton hotel — 
Examiner Bennett: 
I. & S. 7555 and as supplemented—iIron 
and Steel—Ill., Ind., Kan., & Mo., to Ia. 
October 31—Washington, D.C. — Examiner 
Examiner Hosmer: 
No, 31797—A. C. L., et al. v. S., et al. 
No. 31840—A. & W. P., et al. S., et al. 


WATER—NEW ASSIGNMENTS 


July 10—New York, N.Y.—346 Broadway— 
Examiner Harrison: 
FF-38, Sub. 6—A B C Freight Forwarding 
Corp., New York, N.Y. 
July 11—New York, N.Y.—346 Broadway— 
Examiner Harrison: 
W-1163—Montauk-Block Island Transpor- 
tation Co. 
July 21—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Tyers: 
W-809, Sub. 6—Tidewater Barge Lines, Inc. 
Exemption Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-123304, Sub. 1, Southern Couriers Inc., 
Dallas, Tex., and MC-F-7766, Arthur Debe- 
voise — Control — Southern Couriers, Inc., 
assigned May 22, at Fed. Off. Bidg., New 
Orleans, La., transferred to May 22, at 
Masonic Temple Bldg., New Orleans, La., 
before Examiner McKiel. 

MC-110698, Sub. 153, Ryder Tank Line, 
Inc., Greensboro, N.C., common Carrier 
application, assigned May 23, at Washington, 
D.c., before Examiner Van Dyke. 

MC-1034, Sub. 10, Tidewater Express Lines, 
Inc., Baltimore, Md., common carrier appli- 
cation, assigned May 24, at Baltimore, Md., 
canceled and reassigned July 6, at Wash- 
ington, D.C., before Examiner Freidson. 


MC-3647, Sub. 307, Public Service Coordin- 


ated Transport, Maplewood, N.J., common 
carrier application, assigned May 24, at New- 
ark, N.J., canceled. 

MC-123486, Caroline-Virginia Couriers, Inc., 
Charlotte, N.C., common carrier application, 
assigned May 29, at U.S. Ct. Rms., Raléigh, 
N.C., transferred to May 29, at Hotel Caro- 
lina, Raleigh, N.C., before Examiner Shoup. 

MC-123554, Eastern Coast Transportation 
Corp., Boston, Mass., common carrier appli- 
eation, assigned May 31, at New P.O. & Ct. 
Hse. Bldg., Boston, Mass., transferred to 
May 31, at Hotel Essex, Boston, Mass., be- 
fore Examiner Tucker. 

MC-115831, Sub. 2, Tidewater Transit Co., 
Inc., Kinston, N.C., common carrier applica- 
tion, assigned June 5, at Raleigh, N.C., 
canceled. 

MC-118831, Sub. 15, Central Transport, Inc., 
High Point, N.C., MC-123067, Sub. 3, M & M 
Tank Lines, Inc., Winston-Salem, N.C., and 
MC-123067, Sub. 4, M & M Tank Lines, Inc., 
Winston-Salem, N.C., assigned June 6, at 
U.S. Ct. Rms., Raleigh, N.C., transferred to 
June 6, at Hotel Carolina, Raleigh, N.C., 
before Jt. Bds. 2 and 196, respectively. 

MC-114098, Sub. 15, Lowther Trucking Co., 
Charlotte, N.C., common carrier application, 
and MC-123539, Walter H. Kearney, Warren- 
ton, N.C., common carrier application, 
assigned June 8, at U.S. Ct. Rms. Raleigh, 
N.C., transferred to June 8, at Hotel Caro- 
lina, Raleigh N.C. before Jt. Bds. 8 and 7, 
respectively. 

MC-12749, Tranz-Line Service, Pittsburgh, 
Pa., common carrier application, assigned 
June 9, at New Fed. Bidg., Pittsburgh, Pa., 
transferred to June 9, at Victory Bldg., 
Pittsburgh, Pa., before Examiner Crichcr. 

MC-118993, Sub. 4, L. R. McDonal & Sons, 
Ltd., Cornwall, Ontario, Canada; common 
carrier application, assigned June 13, at 
Albany, N.Y., postponed to date to be fixed. 

I. & S. M-14398, Sugar—Philadelphia to 
New York, N.Y., assigned June 26, at Jersey 
City, N.J., canceled. 

MC-113855, Sub. 52, International Transport, 
Inc., Rochester, Minn., common § carrier 
application, assigned June 28, at Metropoli- 
tan, Bldg., Minneapolis, Minn., transferred to 
June 28, at Fed. Bidg., Minneapolis, Minn., 
before Examiner Lee. 

MC-42329, Sub. 148, Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common carrier 
application, assigned May 22, at Cleveland, 
O., canceled. 

MC-116073, Sub. 10, Moorhead Phillips 
Service, Moorhead, Minn., common carrier 
application, assigned May 22, at Fargo, N.D., 
canceled. 

MC-3647, Sub. 306, Public Service Coordin- 
ated Transport, Maplewood, N.J., common 
carrier application, assigned May 22, at 
Newark, N.J., canceled. 

MC-109818, Sub. 13, Wenger Truck Line, 
Beaver, Ia., contract carrier application, 
assigned May 23, at Indianapolis, Ind., 
canceled. 


MC-66562, Sub. 1754, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
25, at Richmond, Va., postponed to a date 
to be fixed. 


MC-119426, Sub. 1, Gookstetter Horse Van 
Service, Coeur d’Alene, Ida., common carrier 
application, assigned May 29, at Spokane, 
Wash., canceled and reassigned June 2, at 
Davenport hotel, Spokane, Wash., before 
Examiner Moran. 


MC-110698, Sub. 149, Ryder Tank Lines, 
Inc., Greensboro, N.C., common carrier appli- 
cation, assigned May 29, at Washington, 
D.C., canceled and reassigned May 31, at 
Washington, D.C., before Examiner Laughlin. 


MC-29854, Sub. 24, Hudson Bus Transporta- 
tion Co., Inc., Jersey City, N.J., common 
carrier application, assigned May 31, at New 
York, N.Y., postponed to a date to be fixed. 

MC-116319, Sub. 2, Midland Pacific Trans- 
port, Inc., Spokane, Wash., common carrier 
application, assigned May 31, at Spokane, 
Wash., canceled. 

MC-115757, Sub. 29, Bulk Motor Transport, 
Inc. Kansas City, Kan., assigned June 2, 
at Washington, D.C., canceled and reassigned 
June 26, at Washington, D.C., before Exam- 
iner Sutherland. 

MC-119755, Sub. 2, Merchants Cartage Co., 
Limited, Vancouver, British Columbia, Can- 
ada, common carrier application, assigned 
June 7, at Seattle, Wash., canceled. 

MC-F-7764, McNamara Motor Express, Inc. 
—Purchase—Lake Motor Freight Lines, Inc., 
assigned June 12, at Chicago, IIll., canceled. 

MC-109637, Sub. 180, Southern Tank Lines 
Inc., Louisville, Ky., common carrier appli- 
cation, assigned June 12, at Louisville, Ky., 
canceled and reassigned June 12, at 244 
Washington St., Atlanta, Ga., before Exam- 
iner Brooks. 

MC-F-7600, Burlington Truck Lines, Inc.— 
Purchase (Portion)—H. B. Green Transporta- 
tion Line, Inc., assigned June 15, at Chicago, 
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Ill., canceled and reassigned June 13, at 
Midland hotel, Chicago, Ill., before Exam- 
iner Patrick. 

MC-123303, Sub. 4, Sawyer Transport, 
Minneapolis, Minn., contract carrier applica- 
tion, assigned June 29, at Metropolitan Bldg., 
Minneapolis, Minn., transferred to June 29, 
Fed. Bldg. & U.S. Ct. Hse., Minneapolis, 
Minn., before Jt. Bd. 282. 

MC-114789, Sub. 7, Nationwide Carriers, 
Minneapolis, Minn., common carrier applica- 
tion, assigned June 30, at Metropolitan Bldg., 
Minneapolis, Minn., transferred to June 30, 
at Fed. Bldg., & U.S. Ct. Hse., Minneapolis, 
Minn., before Examiner Lee. 

MC-3647, Sub. 308, Public Service Coordin- 
ated Transport, Maplewood, N.J., common 
carrier application, assigned May 26, at 
Newark, N.J., canceled. 

MC-31600, Sub. 495, P. B. Mutrie Motor 
Transportation Co., Waltham, Mass., common 
carrier application, assigned May 29, at New 
York, N.Y., canceled. 

MC-F-7786, Security Van Lines, Inc.—Pur- 
chase—Clarence C. Curth, Jr., assigned June 
1, at New Orleans, La., canceled. 

MC-123413, Marx Truck Line, Sioux City, 
Ia., contract carrier application, assigned 
June 8, at Sioux City, Ia., postponed to a 
date to be fixed. 

MC-116446, Sub. 1, Harold Schugel Milling 
Supplies, New Ulm, Minn., common carrier 
application, and MC-119722, Sub. 2, M. A 
Sharf, Watertown, S.D., cOmmon carrier 
application, assigned June 14, at Metropoli- 
tan Bldg., Minneapolis, Minn., transferred to 
June 14, at Fed. Bidg. & U.S. Ct. Hse., 
Minneapolis, Minn., before Jt. Bd. 143. 

MC-108449, Sub. 119, Indianhead Truck 
Line, Inc., St. Paul, Minn., common Carrier 
application, and MC-101075, Sub. 64, Trans- 
port, Inc., Moorhead, Minn., common car- 
rier application, assigned June 26, at Metro- 
politan Bidg., Minneapolis, Minn., trans- 
ferred to June 26, at Fed. Bldg. & U.S. Ct 
Hse., Minneapolis, Minn., before Examiner 
Lee. 

MC-72140, Sub. 42, Shippers Dispatch, Inc., 
South Bend, Ind., common carrier applica- 
tion, assigned May 22, at Cleveland, O., 
canceled. 

MC-114614, Sub. 11, T. T. Brooks Trucking 
Co., Inc., Fort Payne, Ala., common carrier 
application, assigned May 22, at Cleveland, 
O., canceled and reassigned June 29, at 
Washington, D.C., before Examiner Waters 

MC-95540, Sub. 351, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier appli- 
cation, assigned May 22, at Fed. Off. Bidg., 
New Orleans, La., transferred to May 22, 
at Lowich Bldg., New Orleans, La., before 
Examiner Culbertson. 


MC-118971, Sub. 4, Eklund Bros. Trans- 
port, Inc., Watford City, N.D., common car- 
rier application, assigned May 26, at Bis- 
marck, N.D., canceled. 


MC-C-3160, O. K. Transfer & Storage Co., 
Inc. Investigation of Operations, assigned 
May 26, at New Orleans, La., postponed to 
a date to be fixed. 


MC-110698, Sub. 150, Ryder Tank Lines, 
Inc., Greensboro, N.C., common carrier appli- 
cation, assigned May 26, at Washington, D.C., 
canceled and reassigned June 1, at Wash- 
ington, D.C., before Examiner Welch. 


MC-59680, Sub. 131, Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common Carrier 
application, assigned May 31, at Houston, 
Tex., canceled. 


MC-46005, Sub. 14, Dobear Trucking Corp., 
Elizabeth, N.J., common carrier application, 
and MC-118554, Sub. 4, Clarke Bulk Transfer, 
Norristown, Pa., assigned May 31, at Penn 
Sherwood Hotel, Philadelphia, Pa., trans- 
ferred to May 31, at U.S. P.O. & Ct. Hse. 
Bldg., Philadelphia, Pa., before Examiner 
Freidson. 


MC-61403, Sub. 62, Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common Car- 
rier application, assigned June 1, at Wash- 
ington, D.C., canceled. 


MC-5888, Sub. 22, Mid-American Truck 
Lines, Inc., Kansas City, Mo., common car- 
rier application, MC-10761, Sub. 105, Trans- 
american Freight Lines, Inc., common carrier 
application, MC-11592, Sub. 4, E. E. Haugarth, 
Omaha, Neb., contract carrier application, 
MC-13002, Sub. 2, Fremont Smith Truck Line, 
Sioux City, Ia., contract carrier application, 
MC-18121, Sub. 8, Advance Transportation 
Co., Milwaukee, Wis., common carrier appli- 
cation, MC-27970, Sub. 37, Chicago Express, 
Inc., Kearny, N.J., common carrier applica- 
tion, MC-39073, Sub. 6, Budreck Truck Lines, 
Inc., Chicago, Ill., contract carrier applica- 
tion, MC-41404, Sub. 24, Argo Collier Truck 
Lines, Corp., Martin, Tenn., contract carrier 
application, MC-43475, Sub. 47, Glendenning 
Motorways, Inc., St. Paul, Minn., common 
carrier aplication, MC-44761, Sub. 5, Lee 
Bros. Inc., Chicago, Ill., common carrier 
application, MC-55236, Sub. 50, Olson Trans- 
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portation Co., Green Bay, Wis., common 
carrier application, MC-61401, Sub. 2, Marx 
Truck Line, Sioux City, Ia., contract carrier 
application, MC-80388, Sub. 7%, Chicago- 
Indiana Freight Lines, Inc., Chicago, I11., 
MC-80430, Sub. 100, Gateway Transportation 
Co., La Crosse, Wis., common carrier applica- 
tion, MC-93393, Sub. 2, Nightway Transpor- 
tation Co., Chicago, Ill., common Carrier 
application, MC-94265, Sub. 76, Bonney Motor 
Express, Inc., Norfolk, Va., contract carrier 
application, MC-95540, Sub. 353, Watkins 
Motor Lines, Inc., Thomasville, Ga., common 
carrier application, MC-103017, Sub. 17, Mer- 
cury Motor Freight Lines, Inc., common 
carrier application, MC-105813, Sub. 44, Bel- 
ford Trucking Co., Inc., Miami, Fla., MC- 
107107, Sub. 169, Alterman Transport Lines, 
Inc., Miami, Fla., contract carrier application, 
MC-107515, Sub. 363, Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application, MC-107605, Sub. 10, United Ship- 
ping Co., Minneapolis, Minn., MC-110420, 
Sub. 280, Quality Carriers, Inc., Burlington, 
Wis., common carrier application, MC-113267, 
Sub. 39, Central & Southern Truck Lines, 
Inc., Caseyville, Ill., contract carrier appli- 
cation, MC-113843, Sub. 39, Refrigerated Food 
Express, Inc., Boston, Mass., common Car- 
rier application, MC-115180, Sub. 2, Olney 
Refrigerated Transportation, Inc., MC-115841, 
Sub. 81, Colonial Refrigerated Transportation, 
Inc., Birmingham, Ala., common carrier 
application, MC-118272, Sub. 4, Zuzich Truck 
Line, Inc., Kansas City, Kan., contract 
carrier application, MC-119170, Sub. 2, Reefer 
Transit Lines, Inc., Chicago, Ill., common 
carrier application, MC-119697, Sub. 2, Chris- 
pens Truck Line, Inc., Chicago, Ill., contract 
carrier application, MC-119765, Sub. 1, Henry 
G. Nelsen, Omaha, Neb., MC-119792, Sub. 1, 
Chicago Southern Transportation Co., Chi- 
cago, Ill., common carrier application, MC- 
119816, Sub. 1, Fleetline, Inc., St. Paul, Minn., 
contract carrier application, MC-119928, Sub. 
1, C & E Trucking Corp., South Bend, Ind., 
common carrier application, assigned June 
5, at Chicago, Ill., canceled and reassigned 
June 6, at Midland hotel, Chicago, Ill., before 
Jt. Bds. 1, 17, 21, 73, 136, 141, 149, 195, 
and Examiner Cheseldine, respectively. 

MC-123464, Ralph A. Veon, Inc., Darlington, 
Pa., contract carrier application, assigned 
June 6, at New Fed. Bidg., Pittsburgh, Pa., 
transferred to June 6, at Victory Bidg., 
Pittsburgh, Pa., before Examiner Cricher. 

MC-112766, Sub. 1, Coyne Trucking Co., 
New Castle, Pa., common carrier application, 
and MC-119873, Sub. 1, Francie and Francia, 
Inc., Monessen, Pa., common carrier appli- 
cation, assigned June 7, at New Fed. Bidg., 
Pittsburgh, Pa., transferred to June 7, at 
Victory Bldg., Pittsburgh, Pa., before Exam- 
iner Cricher. ° 

MC-110698, Sub. 151, Ryder Tank Lines, 
Inc., Greensboro, N.C., assigned June 7, at 
Washington, D.C., postponed to a date to 
be fixed. 

MC-113336, Sub. 43, Petroleum Transit Co., 
Inc., Lumberton, N.C., MC-107544, Sub. 41, 
Lemmon Transport Co., Inc., Marion, Va., 
MC-111045, Sub. 19, Redwing Carriers, Inc., 
Tampa, Fla., and MC-113828, Sub. 7, O’Boyle 
Tank Lines, Inc., Arlington, Va., assigned 
June 9, at Atlanta, Ga., postponed to a date 
to be fixed. 

MC-29120, Sub. 58, Wilson Storage and 
Transfer Co., Sioux Falls, S.D., assigned 
June 15, at Metropolitan Bldg., Minneapolis, 
Minn., transferred to June 15, at Fed. Bldg. 
& U.S. Ct. Hse., Minneapolis, Minn., before 
Jt. Bd. 146. 

MC-123586, John Baldin, Niagara Falls, 
Ontario, common carrier application, assigned 
June 29, at Buffalo, N.Y., canceled. 

MC-25869, Sub. 12, Nolte Bros., Farnham- 
ville, Ia., common carrier application, as- 
signed May 26, at Des Moines, Ia., canceled. 


MOTOR—NEW ASSIGNMENTS 


May 31—New York, N.Y.—346 Broadway—Ex- 
aminer Low: 
MC-22653, Sub. 7—J. G. Ries & Sons, Inc., 
Newark, N.J. 
June 1—New York, N.Y.—346 Broadway—Ex- 
aminer Low: 
MC-112202, Sub. 2—Ralph J. Fisher, Jr., 
Co., Inc., Schuylkill Haven, Pa. 


June 6—Chicago, Ill.—Midland Hotel—Jt. Bd. 
149: 


MC-78643, Sub. 45—Hart Motor Express, 
Inc., Minneapolis, Minn., common car- 
rier application. 

June 6—Chicago, Ill.—Midland 
aminer Cheseldine: 

MC-114019, Sub. 58—Midwest Emery 
Freight System, Inc., Chicago, Ill., com- 
mon carrier application. 

June 9—Washington, D.C.—Examiner York: 

MC-116459, Sub. 25—Russ Transport, Inc., 
Chattanooga, Tenn., common carrier ap- 

plication. 


Hotel—Ex- 


June 9—Washington, 
Clough: 

MC-F-7530—Navajo Freight Lines, 

Control—General Expressways, Inc. 
June 12—Kansas City, Mo.—Park East Hotel 
—Examiner Nicholson: 

MC-42261, Sub. 53—Langer Transport Corp., 
Jersey City, N.J., common carrier ap- 
plication. 

MC-42963, Sub. 13—Daniel Hamm Drayage 
Co., St. Louis, Mo., common carrier ap- 
plication. 

June 15—Dallas, Tex.—Baker Hotel—Exam- 
iner Carr: 

MC-112020, Sub. 117—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

June 16—Harrisburg, Pa.—State 
Examiner Russell: 

MC-99779, Sub. 1—Valley Transportation 
Co., Lemoyne, Pa. 

June 19—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Dahan: 

I. & S. M-14540—General Increase in LTL 

and AQ Rates—Between East and South. 
June 19—Billings, Mont.—Yellowstone 
County Ct. Hse.—Jt. Bd. 82: 

MC-115931, Sub. 2—Babcock & Lee Trans- 
portation, Inc., Billings, Mont. 

June 20—Newark, N.J.—State Off. Bldg.—Jt. 
Bd. 67: 

MC-93396, Sub. 4—Yellow Limousine Serv- 
ice, Inc., Philadelphia, Pa. 

June 21—Cleveland, O.—Pick-Carter Hotel 
—-Examiner Bennett: 

I. & S. M-14519—Assembling Class Rates— 
to Cleveland, or Maple Heights, O. 
June 22—Columbus, O.—New P.O. Bldg.— 

Examiner Cricher: 

MC-119507, Subs. 4 and 5—Craun Trans- 
portation, Inc., Bettsville, O., common 
carrier application. 

June 23—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Welch: 

MC-123511, Sub. 2—Gringeri Bros. Trans- 
portation Co., Inc., Lexington, Mass., 
contract carrier application. 

June 26—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Fittipaldi: 

I. & S. M-14503—Ground Wood Boards, 
Sheets-Bemidji, Minn. to Chicago. 

June 27—Washington, D.C.—Examiner Freid- 
son: 

MC-119531, Sub. 8—Dieckbrader Express, 
Inc., Cincinnati, O., common carrier ap- 
plication. 

June 29—Washington, 
Moran: 

MC-93927, Sub. 2—Richard A. George, Al- 
lentown, Pa., contract carrier applica- 
tion. 


June 30—Washington, D.C.—Examiner Hur- 


D.C.—Examiner 


Inc.— 


Comm .— 


D.C.—Examiner 


ley: 

MC-114098, Sub. 17—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 
tion. 


July 6—Washington, D.C.—Examiner Cricher: 
MC-74846, Sub. 48—Lewis G. Johnson, Port 
Gibson, N.Y., common carrier applica- 
tion. 
MC-106965, Sub. 165—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 


July 7—Washington, D.C.—Jt. Bd. 120: 
MC-3677, Sub. 47—W.M.A. Transit Co., 
Bradbury Heights, Md:, common carrier 
application. 


July 10—Boise, Ida.—State Hse.—Examiner 
Tyers: 

MC-115826, Sub. 10—W. J. Digby, Inc., 
Denver, Colo., common carrier applica- 
tion. 

July 10—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Messer: 

MC-123603—Donald Ice Bldg. Stone, Evans- 

ville, Ind., common carrier application. 
July 10—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Mealy: 

MC-123447—R & J Truck Line, Harrison, 
Ark., common carrier application. 

July 10—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Van Dyke: 

MC-2306, Sub. 6—Strickland Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 

July 10—Washington, D.C.—Examiner Low: 

MC-18117, Sub. 4—W. B. Hogg, Quarryville, 
Pa., common carrier application. 

July 10—Washington, D.C.—Examiner Mc- 
Kiel: 

MC-110698, Sub. 154—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application 

July 11—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Messer: 
MC-119309, Subs. 5 and 6—Wathen Grain 


Co., Henderson, Ky., contract carrier 
applications. 
July 11—Little Rock, Ark.—Justice Bldg., 


State Capitol—Jt. Bd. 243: 
MC-29910, Sub. 52—Arkansas-Best Freight 
System, Inc., Fort Smith, Ark., common 
carrier application. 
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July 11—Washington, D.C.—Jt. Bd. 120: 
MC-3677, Sub. 48—W.M.A. ‘Transit Co., 
Bradbury Heights, Md., common carrier 
application. 
July 12—Boise, 
Tyers: 
MC-123565—Nelson Truck Lines, Inc., Twin 
Falis, Ida., common carrier application. 
July 12—Inaianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 264: 
MC-119309, Sub. %7—Wathen Grain Co., 
Henderson, Ky., contract carrier appli- 


Ida.—State Hse.—Examiner 


cation. 
July 12—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 60: 
MC-123576—Brown and Walker Transpor- 


tation Co., 
application. 
July 12—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Mealy: 
MC-117119, sub. 18—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., com- 
mon carrier application. 
July i2—Los Angeles, Calif—Fed. Bldg— 
Examiner Essrick: 
MC-123569—Matich Transportation Co., 
Rialto, Calif.. common carrier applica- 


Greenwood, Ind., contract 


tion. 
July 12—Providence, R.I.—Main P.O. Bldg. 
—Jt. Bd. 134: 


MC-2141, Sub. 2—Direct Lines, Ince., 
Webster, Mass., common carrier applica- 
tion. 

July 13—Dallas, Tex.—Baker Hotel—Exam- 
iner Mealy: 

MC-16682, sub. 57—Mural Transport, Inc., 
Long Island City, N.Y., common carrier 
application. 

MC-107012, Sub. 34—North American Van 
Lines, lnc., Fort Wayne, Ind., common 
carrier application. 

July 13—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Messer: 

MC-123553—J. R. Jones, Wholesale Lumber, 
Paragon, Ind., common carrier applica- 
tion. 

July 13—Portland, Ore.—410 S.W., 10th Ave. 
—Examiner Tyers: 

MC-123451—Madras Freight Lines, Madras, 
Ore., common carrier application. 

July 13—Providence, R.I.—Main P.O. Bldg.— 
Jt. Bd. 134: 

MC-117295, Sub. 2—Best Transport, Inc., 
Cleveland, O., contract carrier applica- 
tion. 

July 14—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Messer: 

MC-55811, Sub. 70—Craig Trucking, Inc., 
Albany, Ind., common carrier appli¢a- 
tion. 

MC-110505, Sub. 59—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier appli- 


cation. 
July 14—Portland, Ore.—410 S.W., 10th Ave. 
—Jt. Bd. 172: 


MC-123468—-Portland Moving & Storage 
Co., Portland, Ore., common carrier ap- 
plication. 


July 14—Providence, R.I.—Main P.O. Bldg.— 
Jt. Bd. 18: 

MC-102764, Sub. 6—A.B.C. Inc., North 
Providence, R.I., common carrier applica- 
tion. 

July 14—Providence, R.I.—Main P.O. Bldg.— 
Examiner Harrison: 

MC-112750, Sub. 59—Armored Carrier Corp., 
Bayside, L.I., N.Y., contract carrier ap- 
plication. 

July 17—Chicago, 
aminer Messer: 

MC-107107, Sub. 164—Alterman Transport 
Lines, Inc., Miami, Pla., common carrier 
application. 


July 17—Dallas, Tex.—Baker Hotel—Exam- 
iner Mealy: 

MC-114045, Sub. 70—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

July 17—Jefferson City, Mo.—Missouri Hotel 
—Jt. Bd. 36: 

MC-8582, Sub. 5—Jackson Truck Lines, 
Inc., Topeka, Kan., common Carrier ap- 
plication. 

July 17—Portland Ore.—410 S.W., 10th Ave. 
Jt. Bd. 45: 

MC-123552, Sub. 1—Shannon Transport, 
Inc., Sweet Home, Ore., common carrier 
application. 

July 18—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Harrison: 

MC-29250, Sub. 6—New England Transpor- 
tation Co., Extension—Cement. 

July 18—Chicago, Ill—Midland Hotel—Jt. 
Bd. 149: 

MC-59378, Sub. 2—Bluebird Coach Lines, 
Inc., Lyons, Ill., common carrier appli- 
cation. 


Ill.—Midland Hotel—Ex- 
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July 18—Dallas, Tex.—Baker Hotel—Exam- 
iner Mealy: 

MC-114045, Sub. 69—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

July 18—Jefferson City, Mo.—Missouri Hotel 
Jt. Bd. 36: 

MC-123592—Melvin Oil and Tire Co., Rock- 

port, Mo., common carrier application. 
July 18—Portiand, Ore.—410 S.W., 10th Ave. 
—Jt. Bd. 45: 

MC- 13313, Sub. 2—Cummings Transfer & 
Fuel Co., Albany, Ore., common Carrier 
application. 

MC-123588—Benjamin Barr Goff, Prineville, 
Ore., common carrier application. 

July 19—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 190: 

MC-45414, Sub. 2—Metropolitan 
Service, Inc., Belmont, Mass., 
carrier application. 

July 19—Chicago, Ill.—Midland Hotel—2Jt. 
Bd. 149: 

MC-12203, Sub. 3—Greyhound Highway 
Tours, Inc., Evanston, Ill., broker appli- 
cation. 

MC-35628, Sub. 240—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

July 19—Dallas, Tex.—Baker Hotel—Exam- 
iner Mealy: 

MC-110325, Sub. 27—Transcon Lines, Los 
Angeles, Calif. 

July 19—Portland, Ore.—410 S.W., 10th Ave. 
—Jt. Bd. 11: 

MC-71652, Sub. 1—Athel Hupp Dudley, 
Inc., Phoenix, Ore., common carrier ap- 
plication. 

July 20—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 

MC-123645—Chemical Salt Service, Inc., 
Springfield, Mass., common carrier ap- 
plication. 

July ee 
Bd. 13: 

MC-79080, Sub. 4—Austgen Express & 
Storage Co., Chicago Heights, Ill., com- 
mon carrier application. 

MC-123522—Maurice Seyller, Hamsphire, 
Ill., contract carrier application. 

July 20—Portland, Ore.—410 S.W., 10th Ave. 
—Jt. Bd. 172: 

MC-123552—S hannon Transport, Inc., 
Sweet Home, Ore., common carrier ap- 
plication. 

July 21—Concord, N.H.—State Comm.—Jt. 
Bd. 114: 

MC-123487—Hamel Motor Transp. Co., 
Suncook, N.H., contract carrier applica- 
tion. 

July 21—Concord, N.H.—State Comm.—Jt. 
Bd. 69: 

MC-123644—John A. Rudzinski Trucking, 
Laconia, N.H.,, common carrier applica- 
tion. 

July 24—Concord, N.H.—State Comm.—2Jt. 
Bd. 186: 

MC-33807, Sub. 1—Nashua Motor Express, 
Inc., Nashua, N.H., common carrier ap- 
plication. 

July 24—Dallas, Tex.—Baker Hotel—Exam- 
iner Mealy: 

MC-123642—John R. Caver, Atlanta, Tex., 
contract carrier application. 

July 24—Kansas City, Mo.—Park East Hotel 
—Examiner Van Dyke: 

MC-95540, Sub. 354—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


vas, 24—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 


163: 

MC-103880, Sub. 225—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

July 24—Portland, Ore.—410 S.W., 10th Ave. 
—Jt. Bd. 172: 

MC-23976, Sub. 15—Bend-Portland Truck 
Service, Inc., Portland, Ore., common 
carrier application. 

July 25—Fort Worth, Tex.—Hotel Texas— 
Examiner Mealy: 

MC-107515, Sub. 364—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 


July 25—Lansing, Mich.—Fed. Bldg.—Jt. Bd 
57: 


Coach 
common 


Ill.—Midland Hotel—Jt. 


MC-61640, Sub. 7—Rathbun Cartage Co., 
Toledo, O., common carrier application. 


July 25—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 
76: 


MC-123042, Sub. 2—Clifford Cool, Manisti- 
que, Mich., contract carrier application 
July 25—Seattle, Wash.—Fed. Off. Blidg.— 
Jt. Bd. 81: 
MC-123527—Cordes Towing Services, Inc., 
Seattle, Wash., common carrier applica- 
tion. 


July 26-—Fort Worth, Tex.—Hotel Texas— 
Examiner Mealy: 
MC-C-3165—Texarkana Milling & Supply 
Co., Investigation of Operations. 
MC-C-3166—Redland Oil Co., Inc. & J. 
Monroe Harris Investigation of Opera- 
tions. 





July _—a Wash.—Fed. Off. Bidg.— 
Jt 5 


MC-123556—Rahier Trucking, Inc., Yakima, 
Wash., common carrier application. 

July 27—Montpelier, Vt.—Washington County 
Ct. Hse.—Jt. Bd. 187: 

MC-116532, Sub. 1—Lema F. Carter, Pitts- 
ford, Vt., contract carrier application. 
July 27—Montpelier, Vt.—Washington County 

Ct. Hse.—Examiner Harrison: 

MC-119808, Sub. 2—Dubois Trucking, 
Northfield, Vt., common carrier applica- 
tion. 

July Pg peg Wash.—Fed. Off. Bldg.— 
8 


Mc~28335, Sub. 
Stages, Inc., 
carrier application. 

July 28—Montpelier, Vt.—Washington County 
Ct. Hse.—Examiner Harrison: 

MC-101229, Sub. 2—Wood Way, Newport, 
Vt., common carrier application. 

July 28—Montpelier, Vt.—Washington County 
Ct. Hse.—Examiner Harrison: 

MC-123488—Autobus Fournier 
Quebec, Canada. 

July 28—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

MC-52842, Sub. 1—Earl L. Perin, Priest 

River, Ida., common carrier application. 


State 
Commission 
News 


7j—Bremerton-T acoma 
Seattle, Wash., common 


Limited, 


State Body to Take Evidence 
On Allowances to Shippers 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has ordered a hearing in 13 mini- 
mum rate proceedings, at a time and 
place to be designated later, for the re- 
ceipt of evidence relating to practices 
of carriers with respect to payments and 
allowances to shippers “for services or 
instrumentalities used in the transpor- 
tation of property and the supplying of 
articles or services of value to shippers.” 


Evidence would also be received, the 
PUC said, regarding possible establish- 
ment or revision of rules in its minimum 
rate tariffs, and issuance of an appro- 
priate order with respect to practices and 
tariffs of common carriers relating to 
payments or allowances to shippers for 
the aforementioned services or instru- 
mentalities. 


At the commission it was said that the 
agency’s minimum rate tariffs at present 
were neither clear nor complete with 
respect to allowances or reductions au- 
thorized to be made to shippers. 


Washington PSC Name Change 


The name of the Washington Public 
Service Commission will be changed on 
June 8 to the Washington Utilities and 
Transportation Commission. In making 
the announcement, the commission said 
that on the same date it would begin is- 
suing vehicle cab indentification cards in 
lieu of metal plates, at the option of 
the carrier. 


Michigan Suspends Truck Rate 


The Michigan Public Service Commis- 
sion has suspended until July 26, pend- 
ing investigation, a reduced rate on iron 


and steel articles filed by U.S. Truck Co. 
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in tariff MPSC No. 597. It has set a hear- 
ing in the matter for June 27 in Lansing, 
Mich. 


Civil 
Aeronautics 
Board News 


CAB Route and Service Actions 


The following orders affecting airline 
routes and services have been issued by 
the Civil Aeronautics Board: 

E-16836 in No. 12225, British Overseas 
Airways Corp.—Application, amending 
BOAC’s foreign air carrier permit by (1) 
changing designation of the Bahama 
Islands and Jamaica from co-terminal 
points to intermediate points and (2) 
adding as new points beyond the Bahama 
Islands, the intermediate points Cuba 
and Panama; a point in Colombia; a 
point in Ecuador; Lima, Peru, and the 
terminal point Santiago, Chile. 

E-16815 in No. 10582, Delta Air Lines, 
Inc.—Application, ordering all interested 
persons to show cause why the board 
should not issue an order making final 
the amendment of Delta’s certificate for 
route No. 24 by adding New Orleans as 
an alternate mandatory stop on all 
flights serving Dallas or Fort Worth, 
Tex., on the one hand, and Washington, 
D.C., Baltimore, Philadelphia, New York 
City and Newark, N.J., on the other. 

E-16831 in No. 12383, Delta Air Lines, 
Inc.—Application, authorizing Delta to 
suspend service temporarily at Fort 
Lauderdale, Fla., until December 14, 1961. 

E-16834 in No. 12347, Allegheny Air- 
lines, Inc.—Application, granting Alle- 
gheny temporary exemptions from the 
federal aviation act and the conditions 
of its certificate insofar as such would 
prevent Allegheny from serving Cape 
May, NJ., for the period June 1 to 
September 15. 


Federal 
Maritime 
Board News 


FMB Approves More Service 
For Trade Route No. 21 


Lykes Bros. Steamship Co., Inc., and 
Bloomfield Steamship Co., have been per- 
mitted by the Federal Maritime Board 
to extend their subsidized service on 
route 21 to provide service between east 
Gulf of Mexico ports other than Tampa, 
Port Tampa and Boca Grande, Fla., and 
ports on the east coast of the United 
Kingdom and continental Europe. 


In a report in S-65, Lykes Bros. Steam- 


ship Co., and Bloomfield Steamship Co. 
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—Applications to Extend Services on 
Trade Route No. 21, the board found 
that section 605(c) of the merchant 
marine act of 1936 was no bar to grant- 
ing the applications, and that existing 
U.S.-flag service was inadequate. 

The cited section provides that no 
operating-differential subsidy contract 
shall be made unless the board de- 
termines that service provided by vessels 
of United States registry on a given 
route, line or service is inadequate and 
that additional vessels should be operated 
to accomplish the purposes of the act. 

The board found that the participation 
of vessels of U.S. registry in the portion 
of the trade in question had fallen off. 
It said that American-flag ships had 
carried about 25 per cent of the outbound 
and 37 per cent of the inbound com- 
mercial cargo from the ports in issue. 

The board said that the Gulf ports 
involved were Mobile, Ala., Gulfport and 
Pascagoula, Miss., and Pensacola and 
Panama City, Fla. 

Waterman Steamship Corp. and States 
Marine Co., the board said, also operated 
on route 21, but without operating- 
differential subsidy contracts. 


Argument on Puerto Rico 
Rate Hike Set for June 19 


The Federal Maritime Board will hear 
argument in Washington, D.C., on June 
19 in reopened No. 807, Atlantic & 
Gulf-Puerto Rico General Increase in 
Rates and Charges. 

After the FMB had approved the 
rate increases, the U.S. Court of Appeals 
for the District of Columbia vacated 
the board’s order and remanded to 
the board for further proceedings. 

The reopening, in accordance with 
the court’s order, was for reconsidera- 
tion of “all matters bearing upon the 
justness and reasonableness of the rates 
in question.” (T.W., May 6, p. 126). 


FMB Dismisses Complaints 
As Requested by Parties 


On joint petition of the complainant 
and all respondents in No. 913, Chemo- 
leum Corp. v. East Coast Columbia Con- 
ference, et al., and No. 932, Same v. 
Atlantic and Gulf/West Coast South 
America Conference, et al., the Federal 
Maritime Board has issued an order dis- 
missing the complaints. 

The proceedings involved claims made 
by the conferences for liquidated dam- 
ages for alleged violations of exclusive- 
patronage agreements (T.W., Sept. 10, 
1960, p. 164). 

The board’s order of dismissal gave no 
reasons for the filing of the joint peti- 
tion by the complainant and the re- 
spondents. 


Higher Rate on Dry Milk 
To Puerto Rico Suspended 


Increased commodity rates on milk, 
dry powdered, from United States At- 
lantic ports in Puerto Rico, published to 
become effective May 19, have been sus- 
pended by the Federal Maritime Board 
to September 18, and placed under in- 
vestigation. 


The action was by an order in No. 945, 
Investigation of Increased Commodity 


Rates on Milk, Dry Powdered—Sea-Land 
of Puerto Rico, Division of Sea-Land 
Service, Inc. 


The board said a new tariff had been 
filed with it setting forth increased com- 
modity rates of 43 cents per cubic foot 
and 111 cents per 100 pounds on the dry, 
powdered milk on eighteenth revised 
page 77 to Sea-Land of Puerto Rico di- 
vision of Sea-Land Service, Inc., out- 
ward freight tariff No. 2, FMB-F No. 3 
(Pan-Atlantic Steamship Corp. FMB-F 
series). 


It said there was reason to believe that 
the schedule would, if allowed to become 
effective, result in rates, charges, rules, 
classifications, regulations, tariffs or 
practices which would be unjust, un- 
reasonable or otherwise unlawful in vio- 
lation of the 1916 shipping act and the 
1933 intercoastal shipping act. 


The board said the matter would be 
heard by one of its examiners at a time 
and place to be announced. 


FMB Examiner Rules Tollage 
Charge Applies on Shipments 
Making No Use of Wharf 


The assessment by the Board of 
Commissioners of the Port of New 
Orleans of a wharf tollage charge 
on cargo transferred from barge to 
vessel while such vessel is moored to 
the wharf is not an unreasonable 
practice in violation of section 17 of 
the shipping act, 1916, Gus O. 
Basham, chief examiner of the Fed- 
eral Maritime Board, has ruled. 


In an “initial decision,” made public 
May 19, Mr. Basham recommended dis- 
missal of the complaint in No. 857, 
Evans Cooperage Co., Inc. v. Board of 
Commissioners of the Port of New Or- 
leans. 


The complainant, according to the 
examiner, manufactures and _ recondi- 
tions steel shipping drums at Harvey, 
La., barrels liquid commodities such as 
vegetable and lubricating oil for ship- 
pers in the export trade, and barges the 
shipments from Harvey across river to 
New Orleans where the barge is tied to 
ship moored at respondent’s wharf, and 
the cargo is loaded from barge by ship’s 
gear without passing over the wharf. 
The respondent, he says, assesses a 
wharf tollage (wharfage) charge of 28 
cents per ton on such shipments—which 
is a charge against cargo based on the 
number of tons received or discharged 
by vessels—but exempts mined products 
similarly handled. The shipments de- 
livered by complainant, according to the 
examiner, receive no free time and, al- 
legedly, no fire or police protection, 
which are accorded by respondent to 
other shipments physically moving over 
the wharf. 


The complainant contended that the 
exaction of a wharf tollage charge was 
an unreasonable practice in that the 
shipments it delivered made no use of 
the wharf. It also contended that the 
exemption of mined products from the 
charge, aS well as according free time 
and police protection to shipments ac- 
tually moving over the wharf, consti- 
tuted unequal treatment which was un- 
duly prejudicial to the complainant in 
violation of section 16 of the 1916. The 
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complainant asked for a cease and desist 
order and urged that if the board should 
find that any services were rendered, 
then it fix a charge “having some rea- 
sonable relation thereto.” 

The examiner held that the assess- 
ment by the respondent of the wharf 
tollage charge on the involved traffic, 
while (a) failing to make a like charge 
on certain mined products similarly 
handled, and (b) according “free time” 
to the ship for assembling outward 
cargo, did not result in undue prejudice 
to complainant or supporting interven- 
ers (Evans Transportation Co., Inc., an 
affiliate; Hess Terminal Corp., and Ar- 
kansas Rice Growers Cooperative Associ- 
ation and Arkansas Grain Association) 
in violation of section 16 of the shipping 
act. 


Court News 
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Supreme Court Reverses 
District Court Ruling 
On Rates From Canada 


A Commission order which was 
based on finding that a through 
combination rate on asbestos from 
Canada to points in Southern Ter- 
ritory was unlawful did not exceed 
the agency’s power, since the order 
did not run against any transporta- 
tion except that taking place within 
the United States, the Supreme 
Court of the United States said on 
May 22 in an opinion reversing a 
ruling by the federal district court 
for Vermont. 


The opinion was delivered by Justice 
Black in No. 257, H. K. Porter Co., Inc., 
et al. v. Central Vermont Railway, Inc., 
et al.; No. 258, Interstate Commerce 
Commission v. Same, and No. 266, United 
States v. Same. 


The lower court held that the ICC 
lacked the power to determine the rea- 
sonableness and justness of the entire 
combination through rate. The ICC as- 
serted that the court erred in failing to 
sustain the Commission’s determination 
that the maintenance by rail carriers 
operating within the United States of 
single-factor joint through rates to 
points in Official Territory while main- 
taining combinaton through rates on a 
higher level for the same service from 
the same Canadian points to points in 
the south, was unduly prejudicial to 
shippers in Southern Territory and un- 
duly preferential of competing shippers 
in Official Territory (T.W., Oct. 8, 1960, 
p. 124). 


High Court’s Opinion 
After setting out the circumstances of 
the appeal and the rulings of the Com- 


mission and of the district court, Justice 
Black said: 


“The district court’s holding that the 
Commission was without jurisdiction was 
based on its assumption that the Com- 
mission’s order attempted to control the 
Canadian part of the transportation But 
the order did not run against any trans- 
portation except that taking place ‘with- 
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in the United States.’ The order directed 
the defendant railroads, ‘according as 
they participate in the transportation 
within the United States,’ to take action 
within their power to cease their parti- 
cipation in a transportaton practice that 
the Commission had found to be preju- 
dicial in violation of section 3(1). The 
affected transportation within this 
country was that ‘from a foreign 
country’ over which section 1(1)(a) spe- 
cifically gives the Commission jurisdic- 
tion, and the order did nothing more 
than direct railroads engaged in that 
transportation to adjust their transpor- 
tation practices ‘within the United 
States’ in such a way as to eliminate 
illegal discriminations. These railroads 
operating within the United States un- 
doubtedly have complete power to stop 
these discriminations. Mere withdrawal 
by the American railroads from the 
preferential joint through-rate agree- 
ments would be an obvious way to do so, 
and an alternative method would be to 
lower the combination through rates to 
southern territory by reduction of the 
rates from the Vermont interchange 
points to the south. 


“It has long been settled that the 
Commission’s power to forbid unlawful 
rate discriminations is in no way dimin- 
ished because the rates are published as 
joint through rates or combination 
through rates. This power likewise is 
not lost merely because the particular 
transportation by railroads carrying 
goods in this country happens to be a 
continuation of carriage from another 
country. Otherwise the Commission’s 
mandate to protect shippers against all 
undue discriminations would be frus- 
trated with respect to rates that in part 
include payment for transportation that 
takes place in a foreign country. 

“It was error to set aside the Commis- 
sion’s order for lack of jurisdiction, and 
therefore the district court’s judgment 
is reversed.” 


Trucker, Shipper Fined 
For Breaching Elkins Act 


The Commission has announced that 
it has been advised that on May 2 the 
Interstate Express Car Corp. and Rings- 
by Truck Lines, Inc., were fined an 
aggregate of $20,000 in the federal dis- 
trict court for the Dlinois northern dis- 
trict, after entering pleas of guilty to 
10 counts of a criminal information, 
brought under section 2 of Title 18 of 
the United States Code. Judge William 
J. Campbell, the ICC said, imposed a 
fine on both defendants in the amount 
of $1,000 on each count. 


It said that Interstate Express Car 
Corp. was charged as a shipper with 
having solicited, accepted and received 
from the Chicago, Rock Island and Pa- 
cific Railroad Co. rate concessions in 
violation of section 1 of the Elkins act, 
on interstate shipments of freight in so- 
called piggyback service from Chicago to 
points on the west coast. The rate con- 
cessions, the ICC said, were solicited 
through the device of understating the 
true weight of shipments tendered in 
trailers on flat cars by as much as 34,000 
pounds per flat car. 

Ringsby Truck Lines, it said, was 


charged with having aided, abetted, in- 
duced and procured Interstate Express 
Car Corp. to solicit, accept and receive 
the unlawful concessions. The charges 
against the truck line, the ICC said, 
were based on information indicating 
that by employing the shipper as its 
agent, Ringsby, a certificated motor com- 
mon carrier, obtained transportation in 
railroad piggyback service of freight 
which various shippers had tendered to 
it for transportation in motor carrier 
service to destinations on the west coast. 


U.S. Court Affirms Bundled 
Articles Are Not Included 


In Rights of Heavy Haulers 


A US. district court has upheld 
a Commission ruling that motor car- 
rier operating rights authorizing the 
transportation of “heavy machinery 
and such commodities which, because 
of their weight and size, require 
special equipment,” do not permit 
the transportation of individual com- 
modities which because of their in- 
herent nature do not require special 
equipment, nor the transportation of 
commodities (which, individually 
would not require special equipment) 
when they were bundled for the sake 
of economy and so might require 
special handling. 


The federal district court for the 
western district of Pennsylvania, in civil 
action No. 60-606, W. J. Dillner Transfer 
Co. et al. v. Interstate Commerce Com- 
mission and United States of America, 
sustained the report and order of the 
Commission in MC-C-1766, W. J. Dillner 
Transfer Co.—Investigation of Opera- 
tions, 79 MCC 335, wherein the Commis- 
sion construed Dillner’s certificate as a 
heavy hauler and rigger as not authoriz- 
ing the transportation of certain bundled 
articles of iron and steel or palletized 
firebrick, and ordered it to cease and 
desist from the performance of such 
unauthorized operations. 


Commodity Descriptions 


As to the commodity description in 
Dillner’s certificate, the court said it 
would appear that Dillner was authorized 
to transport “heavy machinery and such 
commodities which because of their 
weight and size require special equip- 
ment.” The issue before the Commission 
was what commodities might be trans- 
ported by a motor carrier authorized 
to transport such commodities which 
because of their weight and size required 
special equipment, the court said. It said 
that an examiner of the ICC divided the 
commodities into two groups as follows: 


“Group 1, consisting of steel channels, 
plates strip, coils of sheet, and rolling- 
mill rolls, each individual piece of which 
is of such weight that it cannot be 
loaded manually, but requires a crane or 
other special device for loading. 


“Group 2, consisting of steel channels, 
plates, sheets, bars, rods, pipe, coils, 
rolling-mill rolls, and firebrick, each 
piece of which is not in excess of the 
weight and size that can be loaded and 
unloaded manually, with the use of a 
crane or other special device, but which 
as tendered to the carrier are in bundles 
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or packages, or fastened on skids, in 
such quantity and of such aggregate 
weight that a crane or other special 
device is necessary to load the bundles, 
packages and skids.” 

In the Commission’s report, the court 
said, it was found that: 

“. . . the transportation of the com- 
modities in group 1 (which were loaded 
and unloaded by the shipper or con- 


signee) by ... Dillner ... has been and 
is authorized by .. . (its) certificates 
and is lawful ... and that the transpor- 


tation by Dillner of commodities in 
group 2 consisting of steel channels, 
plates, sheets, bars, rods, pipe, coils, 
rolling-mill rolls not required by the in- 
herent nature of the commodity to be 
bundled in the size contemplated by 
group 2 and of firebrick, is not author- 
ized by its certificate and is unlawful.” 


The Issue 


The court said that the issue, “as we 
see it,” was whether the Commission 
erroneously, arbitrarily or capriciously 
interpreted the certificate of the Dill- 
ner Co. as conferring no rights to trans- 
port certain bundled articles of iron 
and steel and palletized firebrick. 

The court said that it would appear 
that many of the consignors and con- 
signees had special equipment on their 
loading docks for handling heavy arti- 
cles but that this would not appear to 
militate against a so-called heavy hauler 
carrying the products merely because 
he did not do the work. 


Court’s Conclusions 


“The test is what is the commodity 
itself to be transported, and not who 
does the special loading,” it said. In 
accordance with this view, the Commis- 
Sion decided that the individual unit 
being shipped rather than the aggre- 
gated load or shipment was the determi- 
native factor. Obviously, steel products 
when bundled become very heavy. Does 
the bundling of special products which 
might be light individually convert them 
into commodities that would fall into 
the field of a heavy hauler? The Com- 
mission decided that it did not. It 
pointed out that the test is what is the 
inherent nature of the commodity itself. 
If the commodity required aggregation 
not for the mere purpose of economy 
and efficiency, but because of the inher- 
ent nature of the commodity, and after 
bundling they would become too heavy 
to handle without the use of special 
equipment, special bundled commodities 
would be within the purview of an arti- 
cle requiring special equipment; other- 
wise it would not. Dillner has the bur- 
den of showing that this test that led 
to the conclusion of the Commission was 
not reasonable. We are not satisfied that 
he has met this burden, and the Com- 
mission on the other hand has pointed 
to many of its decisions in which it has 
set forth its analysis of aggregation of 
shipments.” 


The court said that the question of 
whether Dillner had the right to trans- 
port palletized firebrick presented a dif- 
ficult question. The examiner found that 
the inherent nature of the product de- 
manded it be palletized and consequently 
was within Dillner’s authority, the court 


said, adding that the Commission dis- 
agreed. 


At first glance the Commission’s find- 
ings in this regard seemed in conflict, 
the court said, but that a careful read- 
ing of the testimony showed their final 
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conclusion to be based on substantial 
evidence. 


Palletizing a ‘Knotty Problem’ 


After stating that the conclusion of 
the majority of the Commission was 
based on substantial evidence, the court 
turned to the question of palletizing and 
the charge by Dillner that, in rejecting 
the examiner’s findings, the Commission 
had been capricious. Said the court: 

“Actually with the modern advances 
in palletizing articles for economy and 
ease in handling articles by truck, the 
Commission was faced with a knotty 
question. To accept the minority view 
could well have extended the heavy 
haulers’ certificates to cover the hauling 
of china cups or wooden nutmegs, a 
contention not advanced by petitioners 
herein. The Commission’s test is a rea- 
sonable test, and firebricks fit into an ac- 
ceptable slot. 

“Dillner also urges that the report of 
the Commission is at variance with the 
examiner’s recommended report and, 
therefore, it is arbitrary, capricious, and 
unlawful. 

“The United States Court of Appeals 
for this circuit has pointed out that as a 
general rule a Commission’s findings 
should be given much weight in cases 
in which they have specialized and inti- 
mate knowledge of the whole proceed- 
ings. 

Appeals Court Rule 

“However, they point out that a slightly 
different rule is applicable when a final 
determination by the administrative 
agency rejects the findings of a hearing 
examiner. It would appear that an ex- 
aminer’s report is not as unassailable 
as a master and can be reversed by the 
Commission. The reviewing court while 
it need not give a trial examiner’s find- 
ings more weight than they deserve in 
the light of reason and judicial experi- 
ence, they should be accorded the rele- 
vance that they reasonably command 
in answering the over-all question 
whether the’ evidence supporting the 
Commission’s order is substantial. See 
In re United Corporation, 429 F.2d 168. 

“An examination of the proposed re- 
port of the examiner and the report of 
the Commission indicates that there was 
not a substantial variance in the two re- 
ports. The examiner felt that Dillner 
ought to be permitted under group II 

to transport aggregate loads of steel 
plates, steel sheets, and firebrick. The 
Commission found that the transporta- 
tion of these commodities except as to 

the bundling of sheets and plates were 
required by their inherent nature was 
beyond the scope of Dillner’s authority. 


Reason for Packaging 


“The Commission concluded that steel 
sheets and plates which could be han- 
dled individually and were palletized or 
packaged not because of necessity, but 
because of efficiency and economy was 
insufficient reason to hold that their 
transportation required special equip- 
ment. A similar conclusion was reached 
on firebrick. It would appear that their 
main difference was in determining 
which over-all products were aggregated 
due to their inherent nature and which 
over-all products were aggregated for 
economy purposes. 

“The Commission set forth in its re- 
port wherein it differed with its ex- 
aminer. It is clearly set forth where 
it differed with its examiner, and that 
is all it is required to do. We might 
point out that the dfference here did not 
go to the credibility of witnesses in a 


situation in which the examiner’s opinon 
ought to be given considerable weight, but 
rather its interpretation and meaning of 
terms and the Commission’s decisions in 
those cases are for the Commission rather 
than for the examiner in the final in- 
tance. And, of course, there is no rule that 
holds that the Commission may not 
differ from its hearing examiner. See 
Sinett v. United States, 136 F.Supp. 37.” 


Court’s Ruling 


After disposing of a contention by 
Dillner that the Commission should have 
considered its “grandfather rights,” by 
saying that Dillner had offered no evi- 
dence and it was not incumbent on the 
Commission to consider the matter, the 
court concluded its opinion as follows: 

“Basically, the burden is upon Dillner 
to prove that the order and report of 
the Commission was clearly erroneous, 
capricious, and arbitrary, and not sup- 
ported by substantial evidence. We do 
not feel that Dillner has met the burden 
imposed by law. It is not our function 
to set aside the report merely because 
we might or might not differ with the 
Commission. We must act when we find 
that the report and order is not sup- 
ported by substantial evidence. The 
burden is upon Dillner to prove this to 
the Court. It has not met this burden 
of proof, and, therefore, appropriate 
order will be entered dismissing the 
complaint.” 


High Court Affirms Approval 


Of ICC ‘Interim’ Procedure 


The Supreme Court of the United 
States on May 22 affirmed a decision of 
the federal district court for the south- 
ern district of Texas that the Commis- 
sion does conform to the administrative 
procedure act in having attorney-ex- 
aminers, not qualified as hearing ex- 
aminers under the procedure act, pre- 
pare drafts of final reports for division 
or Commission action, and in having 
other employees not qualified as hearing 
examiners review the draft. (T.W., April 
1, p. 124). 

The court’s action was by a per 
curiam decision in No. 837, Herrin 
Transportation Co. v. United States, et 
al., granting motions: to affirm, and 
affirming the lower court decision. A 
group of motor carriers appealed a 
decision of the Commission not only 
on procedural grounds, but also with 
reference to certain motor carrier rights 
which the Commission had granted. 
That portion of the case was remanded 
by the district court to the Commission 
for further proceedings in connection 
with rights granted Strickland Trans- 
portation Co., Inc., and Southern-Plaza 
Express, Inc. 


Explosives Rules Violation 


The Commission has announced that 
it has been advised that on May 15 the 
Southern Pacific Co. was fined $350 in 
the federal district court for the Arizona 
district after entering a plea of guilty to 
a one-count information charging the 
carrier with violating section 74.589(h) 
(4) of the Commission’s regulations for 
the transportation of explosives and 
other Dangerous articles. It said the of- 
fense consisted of the improper han- 
dling of a car containing high explosives 
and placarded “explosives” next to the 
engine in a freight train. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


CUUUUEEUDESSTCUCOREOCOREEOOUCSEEOCOEERRNOCCOCRR RCO OO eRAEOCOREREUGEOSRGGONSSHOGCORS 


New Jersey district, at Newark. On May 
5, Masters Fast Freight Service, Inc., of 
South Kearny, N.J., as fined $1500 (pay- 
ment required) following entry of a plea 
of guilty to an information charging 
it with conducting operations beyond 
the scope of its authority and with 
granting a concession by charging lower 
rates than specified in its tariff. 


Pennsylvania middle district, at Har- 
risburg. On May 1, Kramers Motor Serv- 
ice and Storage, Inc., of York, Pa., was 
fined $700 (payment of $300 required, 
remainder suspended for one-year proba- 
tionary period) following entry of its 
plea of guilty to an information charg- 
ing it with operating as a common Car- 
rier by motor vehicle in interstate com- 
merce without proper authority from the 
Interstate Commerce Commission. 


Virginia western district, at Roanoke. 
On May 5, R. K. Quesenberry, of Pulaski, 
Va., was fined $500 (payment required) 
following entry of a plea of guilty to an 
information charging him with engaging 
in for-hire transportation by motor vehi- 
cle in interstate commerce without 
proper authority from the Commission. 


Pennsylvania eastern district, at Phil- 
adelphia. On May 11, Ruth Naomi 
Dewald, of Pottsville, Pa., was fined $100, 
and Earl Richard Dewald, also of Potts- 
ville, was fined $1,000 (payment required 
in both cases) following entries of pleas 
of guilty to an information charging 
the former with operating as a motor 
carrier of property in interstate com- 
merce without a permit from the Com- 
mission, and charging the latter with 
aiding and abetting the unlawful opera- 
tions. 


Maryland district, at Baltimore. On 
May 12, Clifton Somers, doing business 
as Tidewater Express, of Crisfield, Md., 
was fined $700 (payment required) fol- 
lowing entry of a plea of guilty to an 
information charging him with operat- 
ing as a motor common carrier in inter- 
state commerce without proper author- 
ity, and with violations of the 
Commissions motor carrier safety regu- 
lations. 


New York southern district, at New 
York. On May 9, a permanent injunction 
was entered enjoining and restraining 
Frank Gscheidle, doing business as Metal 
Trucking Co.; Metal Trucking Co., Inc., 
and Truck Rental Corp., all of the Bronx, 
N.Y., from conducting operations by mo- 
tor vehicle as a common or contract car- 
rier in interstate commerce without 
appropriate authority from the ICC. The 
complaint filed by the Commission in the 
civil injunctive proceeding alleged that 
Frank Gscheidle, individually, doing 
business as Metal Trucking Co., and in 
active concert and participation with 
the two named corporations, was en- 
gaged in the acts and practices that were 
enjoined. 


Oregon district, at Portland. On May 
15, O’Neill Transfer Co., Inc., was re- 
quired to pay a forfeiture in the amount 
of $500 in a civil action brought under 
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section 222(h) of part II of the inter- 
state commerce act. The defendant, a 
motor common in interstate commerce, 
was charged with failing to file with 
the Commission its quarterly reports for 
the second and third quarters of 1960 
within the prescribed time. 


Massachusetts district, at Boston. On 
May 15, Red & White Trucking Service, 
Inc., of Fitchburg, Mass., was fined $1,200 
following entry of a plea of guilty to an 
information charging it with operating 
as a motor common carrier of property 
in interstate commerce, for compensa- 
tion, without a certificate authorizing 
the involved operations. 


Fines for Safety Violations 
Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as 
follows: 


International Trading Corp. of New 
England, of Providence, R.I., on May 5, 
on plea of guilty, $900 (payment re- 
quired), Rhode Island district, at Provid- 
ence; J. W. Jackson, of Cimarron, N.M., 
on April 28, on plea of guilty, $700 (pay- 
ment required), New Mexico district, at 
Albuquerque; Lionel Theriault, Inc., and 
Lionel Theriault, both of Caribou, Me., 
on May 8, on plea of guilty, $600 (pay- 
ment required), Maine district, northern 
division, at Bangor; Joseph A. Kirlin, 
of Houlton, Me., on May 8, on plea of 
guilty, $400 (payment required), Maine 
district, northern division, at Bangor; 
Yantic Grain and Products Co., of Nor- 
wich, Conn., on May 8, on a plea of 
nolo contendere, $500 (payment re- 
quired), Connecticut district, at Hart- 
ford; Leo Holt, doing business as Holt’s 
Motor Express, of Philadelphia, Pa., on 
May 11, on a plea of guilty, $800 (pay- 
ment required), Pennsylvania eastern 
district, at Philadelphia; Moholland 
Bros., Inc., of Princeton, Me., on May 8, 
on plea of guilty, $500 (payment re- 
quired), Maine district, northern divi- 
sion, at Bangor; Harriett Transport, Inc., 
of New Bedford, Mass., on May 11, on 
plea of guilty, $1,000 (payment required), 
Massachusetts district, at Boston. 
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Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Court of Oregon. Department 1 


Partners, who held nonnegotiable 
warehouse receipts, brought an action 
against a warehouse company to recover 
damages because of the failure of the 
company to deliver certain lumber repre- 
sented by the receipts. The Circuit Court, 
Multnomah County, Charles W. Redding, 
J., rendered a judgment for the partners, 
and the company appealed, and the part- 
ners cross-appealed. The Supreme Court, 
Goodwin, J., held that the evidence sus- 
tained the finding of the Circuit Court 
that the company failed to prove a valid 
excuse for nondelivery of the lumber 
represented by the receipts which the 


company had issued in commerical chan- 
nels. 

Judgment modified and cause re- 
manded with instructions. : 

Trial court’s finding on disputed fact 
question is conclusive when supported by 
substantial evidence. 

Partners had standing to sue ware- 
house company on nonnegotiable ware- 
house receipts, though there was no writ- 
ten assignment to partners of receipts 
by bank, to which receipts had been 
issued at request of partners, where part- 
ners personally paid balance due bank 
which delivered receipts to partners. 
ORS 74.010 et seq., 74.390, 74.420; RCW 
22.04.400, 22.04.430. 

Warehouseman is not insurer of goods 
stored with him and is only liable for 
losses due to his own fault. ORS 74.010 
et seq.; RCW 22.04.010 et seq. 

Once depositor of goods in warehouse 
or warehouse receipt holder has proven 
loss, burden is on warehouseman to show 
freedom from fault. ORS 74.080, 74.210; 
RCW 22.04.090, 22.04.220. 

Evidence sustained finding that ware- 
house company failed to prove valid ex- 
cuse for nondelivery of lumber repre- 
sented by nonnegotiable warehouses re- 
ceipts issued by company in commercial 
channels and was therefore liable to 
transferees of receipts for company’s 
inability to deliver lumber represented 
by receipts. ORS 74.080, 74.210; RCW 
22.04.090, 22.04.220. 

Warehouse company was not justified 
in requiring releases for lumber, for 
which no warehouse receipts had been 
issued, and for receipted lumber pre- 
viously ordered released but never de- 
livered. ORS 74.080; RCW 22.04.090. 


Warehouse company was not relieved 
from liability on outstanding warehouse 
receipts merely because depositor at- 
tempted, without obtaining possession 
of lumber, to issue trust receipts on 
lumber covered by warehouses receipts. 
ORS 74.080, 74.210; RCW 22.04.090, 22. 
04.220. 


Orders for warehouse release did not 
discharge rights of holders of ware- 
house receipts and obligations of ware- 
house company Inder receipts. ORS 
74.080, 74.210; RCW 22.04.090, 22.04.220. 


Warehouse company was not liable to 
holders of warehouse receipts, for cer- 
tain lumber, which depositor had stored 
in warehouse without receiving ware- 
house receipts, and which company had 
delivered to depositor. ORS 74.080, 74.- 
210; RCW 22.04.090, 22.04.220. 


Plaintiffs who cross-appealed, were 
not required to file bill of exceptions, 
where bill of exceptions filed by de- 
fendant on appeal contained all pro- 
ceedings below. ORS 19.084. 

Plaintiffs did not waive right to cross- 
appeal by failing to file objection to trial 
court’s finding which was conclusion of 
law. ORS 17.430, 19.026. 


Trial court’s findings of fact are con- 
clusive if no objections are taken thereto. 
ORS 17.430, 19.026. 


Erroneous rulings of trial court on 
questions of law may be appealed only on 
ground that established facts found by 
trial court cannot support judgment, if 
no objections were taken to findings of 
fact. ORS 17.430, 19.026. 


Only question on plaintiffs’ cross-ap- 
peal was whether facts supported judg- 
ment, where plaintiffs did not object 
within ten days to findings of fact. ORS 
17.430, 19.026. 


Cause would not be remanded for 


TRAFFIC WORLD 


another trial by trial court, which had 
erroneously denied substantial part of re- 
covery to which plaintiffs were entitled 
on facts, where all questions of fact had 
been resolved by trial court. Const. art. 
7, Sec. 3. (Scott v. Lawrence Warehouse 
Co., 360 P.2d 610). 
* * * 
United States District Court. 
N.D. 


Action to recover from surety on bond 
executed on behalf of warehouseman 
based on the warehouseman’s conversion 
of Government grain, to which party de- 
livering grain to warehouse was allowed 
to intervene and surety was granted per- 
mission to make indemnitor a third-party 
defendant. The United States district 
court, Fred M. Taylor, J., held that evi- 
dence sustained finding that warehouse- 
man was either buyer of grain or com- 
mercial agent for party delivering it so 
that surety on bonds was not liable for 
value of grain not delivered on demand; 
that action for conversion was barred by 
three year statute of limitations; that 
surety’s action in increasing bond did not 
prejudice indemnitor of surety; and that 
indemnity agreement was supported by 
consideration. 

Judgment in accordance with opinion. 

Evidence disclosed that relationship 
between person who had delivered grain 
to warehouse and bonded warehouseman 
was that of buyer and seller, or that 
warehouseman was acting as commercial 
agent or factor in attempting to sell 
grain. I.C. sec. 69-101 et seq. 

Where warehouseman was acting ei- 
ther as a buyer of grain or as a factor 
who either failed to pay or account, and 
not as bailee of grain, person delivering 
grain was not entitled to recover on sure- 
ty bond of warehouseman for value of 
grain which warehouseman failed to de- 
liver on demand. 

Action against surety on warehouse- 
man’s bond for value of grain which was 
not delivered on demand was one for 
conversion which accrued when the de- 
mand was made, and was barred by 
failure to institute within three years 
after demand. I.C. secs. 5-218, 5-501, 
69-209. 

Three-year statute of limitations re- 
specting actions for conversion was not 
tolled by action of party, whose grain 
was not delivered upon demand of ware- 
houseman, in petitioning Commissioner 
of Department of Agriculture under 
Idaho statute before the three-year peri- 
od had expired, where commissioner did 
not institute an action on farmer’s be- 
half within time limitation. I.C. secs 5- 
218, 5-501, 69-209. 

An action is “commenced” by filing a 
complaint with the court. Fed rules civ. 
proc. rule 3, 28 U.S.C.A.; I.C. secs. 5-218, 
5-501, 69-209. 


Where contract is in writing consid- 
eration is presumed. 


Party who indemnified surety on ware- 
houseman’s bond for an amount equal to 
the bond was not prejudiced by act of 
surety in increasing bond during indem- 
nity period without indemnitor’s consent, 
where surety seeking to enforce indem- 
nity agreement sought only the amount 
of such agreement and not the amount 
for which it was liable under increased 
bond. 

Indemnity agreement, executed by 
party to surety who promised to execute 
a bond on behalf of warehouseman, was 
supported by consideration. (United 
States v. Fireman’s Fund Insurance Co., 
191 F.Supp. 317 (1961)). a< 


D. Idaho, 
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